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_____________________________________________________________________________

IMPORTANT INFORMATION
_____________________________________________________________________________

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES YOU
SHOULD ENSURE THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN
INVESTMENT, THE RISKS INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF
YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS PROSPECTUS YOU SHOULD
TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISOR.

Authorisation

The Company is an investment company with variable capital incorporated on 17 September 2007
and authorised in Luxembourg as an undertaking for collective investment pursuant to Part I of the
amended law of 17 December 2010 relating to undertakings for collective investment, as amended
(the “Law”). The Company qualifies as an undertaking for collective investment in transferable
Securities (“UCITS”) under article 1(2) of the Directive 2009/65/EC of the European Parliament and
of the Council of 13 July 2009 on the coordination of laws, regulations and administrative provisions
relating to undertakings for collective investment in transferable securities (the “UCITS Directive”)
and may therefore be offered for sale in each member state of the European Union (“EU Member
State”), subject to registration.

This authorisation however, does not constitute a warranty by the Authority as to the performance
of the Company and the Authority shall not be liable for the performance or default of the Company.
Authorisation of the Company is not an endorsement or guarantee of the Company by the Authority
nor is the Authority responsible for the contents of this Prospectus. Any representation to the
contrary is unauthorised and unlawful.

The Company is structured as an open-ended umbrella fund with segregated liability between
Funds. Shares representing interests in different Funds may be issued from time to time by the
Directors. Shares of more than one Class may be issued in relation to a Fund. All Shares of each
Class will rank pari passu save as provided for in the relevant Supplement. On the introduction of
any new Fund or any new Class of Shares (for which prior Authority approval is required), the
Company will prepare and the Directors will issue a Supplement setting out the relevant details of
each such Fund or new Class of Shares. A separate portfolio of assets will be maintained for each
Fund (and accordingly not for each Class of Shares) and will be invested in accordance with the
investment objective and policy applicable to such Fund. Particulars relating to individual Funds
and the Classes of Shares available therein are set out in the relevant Supplement.

The Company has segregated liability between its Funds and accordingly any liability incurred on
behalf of or attributable to any Fund shall be discharged solely out of the assets of that Fund.

Responsibility

The Directors (whose names appear under the heading “Management of the Company – Directors
of the Company” below), accept responsibility for the information contained in this Prospectus and
each relevant Supplement. To the best of the knowledge and belief of the Directors (who have
taken all reasonable care to ensure that such is the case), the information contained in this
Prospectus (as complemented, modified or supplemented by the relevant Supplement), when read
together with the relevant Supplement, is in accordance with the facts as at the date of the relevant
Supplement and does not omit anything likely to affect the import of such information.
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Listing on the Luxembourg Stock Exchange

Application may be made to the Luxembourg Stock Exchange for the listing of Shares of any Class
issued and available for issue and/or any other stock exchange as determined by the board of
directors of the Company. This Prospectus together with the relevant Supplement comprises listing
particulars for the purpose of the listing of such Shares on the Luxembourg Stock Exchange.
Notwithstanding any application to list such Shares, it is not anticipated that an active secondary
market will develop in such Shares.

Neither the admission of Shares of any Class in the Company to the Luxembourg Stock
Exchange nor the approval of this Prospectus pursuant to the listing requirements of the
Luxembourg Stock Exchange shall constitute a warranty or representation by the
Luxembourg Stock Exchange as to the competence of service providers to or any other
party connected with the Company, the adequacy of information contained in this
Prospectus or the suitability of the Company for investment or for any other purposes.

General

This Prospectus describes the Company and provides general information about offers of Shares in
the Company. You must also refer to the relevant Supplement which is separate to this document.
Each Supplement sets out the terms of the Shares and the Fund to which the Supplement relates
as well as risk factors and other information specific to the relevant Shares.

Key investor information documents providing appropriate information about the essential
characteristics of a Fund are required to be provided to investors in good time before their proposed
subscription for shares in the Fund.

You should not take any action in respect of any Shares unless you have received a copy of the
relevant Supplement and the key investor information document. Save as disclosed in the relevant
Supplement, the information in the Supplement complements, supplements and modifies the
information contained in this Prospectus with specific details and terms of the relevant Shares
issued. However, should there be any inconsistency between the contents of this Prospectus and
any Supplement, the contents of the relevant Supplement will, to the extent of any such
inconsistency, prevail. This Prospectus, any relevant Supplement and the relevant key investor
information document should be carefully read in their entirety before any investment decision with
respect to Shares of any Class is made.

Subscriptions can be accepted only on the basis of the latest available version of the relevant key
investor information document and this Prospectus, which is valid only if accompanied by a copy of
the Company's latest annual report (the “Annual Report”) containing the audited accounts,
semi-annual report (the “Semi-annual Report”) and (where required by law or any applicable stock
exchange listing rules) the quarterly report (the “Quarterly Report”) provided such reports are
published after the latest Annual Report. The Annual Report and the Semi-annual Report form an
integral part of the Prospectus.

All Shareholders are entitled to the benefit of, are bound by and are deemed to have notice of the
provisions of the Articles, copies of which are available as mentioned in this Prospectus.

This Prospectus, any relevant Supplement and key investor information document will be governed
by and construed in accordance with Luxembourg law.

Selling Restrictions

Distribution of this Prospectus is not authorised unless accompanied by a copy of the Supplement
for the relevant Shares (provided that you will only receive one copy of the Prospectus irrespective
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of the number of Supplements you may receive). This Prospectus does not constitute an offer or an
offer to the public, an invitation to offer or a recommendation to enter into any transaction, to
participate in any trading strategy or to invest in any Fund or any other financial instrument in any
jurisdiction in which such offer or solicitation is not permitted by the laws and regulations of such
jurisdiction or in which the person making such offer or solicitation is not qualified to do so or to
anyone to whom it is not permitted by the laws and regulations of such jurisdiction to make such
offer.

Prospective subscribers for Shares should inform themselves as to the legal requirements of
applying for Shares and of applicable exchange control regulations and taxes in the countries of
their respective citizenship, residence or domicile.

The distribution of this Prospectus and the offering of the Shares may be authorised or restricted in
certain jurisdictions and/or to certain investors. Accordingly it is the responsibility of any persons
who come into possession of this Prospectus and of any persons wishing to make application for
Shares to inform themselves of, and to observe, all applicable laws and regulations of any relevant
jurisdictions.

Unless otherwise determined by the Board of Directors of this Company, only persons who are (i)
not U.S. Persons as defined (a) in Regulation S under the United States Securities Act of 1933, as
amended (the “Securities Act”) or (b) under United States Internal Revenue Code (“IRC”) Section
7701(a)(30) or (c) under CEA section 2(i) or (ii) who are Non-U.S. Persons as defined under United
States Commodity Futures Trading Commission (“CFTC”) Regulation 4.7(a)(1)(iv), are eligible to
buy Shares of this Company.

A U.S. Person as defined in Regulation S means: (i) any natural person resident in the United
States; (ii) any partnership or corporation organised or incorporated under the laws of the United
States; (iii) any estate of which any executor or administrator is a US Person; (iv) any trust of which
any trustee is a US Person; (v) any agency or branch of a foreign entity located in the United States;
(vi) any non-discretionary account or similar account (other than an estate or trust) held by a dealer
or other fiduciary for the benefit or account of a U.S. Person; (vii) any discretionary account dealer
or other fiduciary organised or similar account (other than an estate or trust) held by a dealer or
other fiduciary organised, incorporated, or (if an individual) resident in the United States; and (viii)
any partnership or corporation if (A) organised or incorporated under the laws of any foreign
jurisdiction; and (B) formed by a U.S. Person principally for the purpose of investing in securities not
registered under the Securities Act, unless it is organised or incorporated, and owned by accredited
investors (as defined in Rule 501(a) under the Securities Act) who are not natural persons, estates
or trusts.

A Non-U.S. Person as defined under CFTC Regulation 4.7(a)(1)(iv) means (i) a natural person who
is not a resident of the United States; (ii) a partnership, corporation or other entity, other than an
entity organized principally for passive investment, organized under the laws of a foreign
jurisdiction and which has its principal place of business in a foreign jurisdiction; (iii) an estate or
trust, the income of which is not subject to United States income tax regardless of source; (iv) an
entity organized principally for passive investment such as a pool, investment company or other
similar entity; provided, that units of participation in the entity held by persons who do not qualify as
Non-U.S. Persons or otherwise as “qualified eligible persons” represent in the aggregate less than
10% of the beneficial interest in the entity, and that such entity was not formed principally for the
purpose of facilitating investment by persons who do not qualify as Non-U.S. persons in a pool with
respect to which the operator is exempt from certain requirements of part 4 of the CFTC’s
regulations by virtue of its participants being “Non-U.S. Persons;” or (v) a pension plan for the
employees, officers or principals of an entity organized and with its principal place of business
outside the United States.

A U.S. Person as defined under Section 7701(a)(30) of the United States Internal Revenue Code
means (i) a citizen or resident of the United States, (ii) a partnership, corporation or organization
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organized in the United States or under the laws of United States or any State thereof, (iii) any
estate of a decedent that is a citizen or resident in the United States, and (iv) any trust if (A) a court
within the United States is able to exercise primary supervision over the administration of the trust,
and (B) one or more United States persons have the authority to control all substantial decisions of
the trust.

A U.S Person as defined under CEA section 2(i), will include, but not be limited to:
(i) any natural person who is a resident of the United States;
(ii) any estate of a decedent who was a resident of the United States at the time of death;
(iii) any corporation, partnership, limited liability company, business or other trust, association,
joint-stock company, fund or any form of enterprise similar to any of the foregoing (other than an
entity described in prongs (iv) or (v), below) (a ‘‘legal entity’’), in each case that is organized or
incorporated under the laws of a state or other jurisdiction in the United States or having its principal
place of business in the United States;
(iv) any pension plan for the employees, officers or principals of a legal entity described in prong (iii),
unless the pension plan is primarily for foreign employees of such entity;
(v) any trust governed by the laws of a state or other jurisdiction in the United States, if a court within
the United States is able to exercise primary supervision over the administration of the trust;
(vi) any commodity pool, pooled account, investment fund, or other collective investment vehicle
that is not described in prong (iii) and that is majority-owned by one or more persons described in
prong (i), (ii), (iii), (iv), or (v), except any commodity pool, pooled account, investment fund, or other
collective investment vehicle that is publicly offered only to non-U.S. persons and not offered to U.S.
persons;
(vii) any legal entity (other than a limited liability company, limited liability partnership or similar
entity where all of the owners of the entity have limited liability) that is directly or indirectly
majority-owned by one or more persons described in prong (i), (ii), (iii), (iv), or (v) and in which such
person(s) bears unlimited responsibility for the obligations and liabilities of the legal entity; and
(viii) any individual account or joint account (discretionary or not) where the beneficial owner (or one
of the beneficial owners in the case of a joint account) is a person described in prong (i), (ii), (iii), (iv),
(v), (vi), or (vii).

The Articles give powers to the Directors to impose restrictions on the holding of Shares by (and
consequently to repurchase Shares held by), or the transfer of Shares to, any U.S. Persons (unless
permitted under certain exceptions under the laws of the United States) or by any person who does
not clear such money laundering / terrorist financing checks as the Directors may determine or by
any person who appears to be in breach of any law or requirement of any country or government
authority or by virtue of which such person is not qualified to hold such Shares or by any person or
persons in circumstances (whether directly or indirectly affecting such person or persons, and
whether taken alone or in conjunction with any other person or persons, connected or not, or any
other circumstances appearing to the Directors to be relevant) which, in the opinion of the Directors,
might result in the Company incurring any liability to taxation or suffering any other pecuniary legal
or material administrative disadvantages or being in breach of any law or regulation which the
Company might not otherwise have incurred, suffered or breached.

This Prospectus and any Supplement may be translated into other languages. Any such translation
shall only contain the same information and have the same meanings as the English language
document. To the extent that there is any inconsistency between the English language document
and the document in another language, the English language document shall prevail except to the
extent (but only to the extent) required by the laws of any jurisdiction where the Shares are sold so
that in an action based upon disclosure in a document of a language other than English, the
language of the document on which such action is based shall prevail.

Suitability of Investment

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
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requirements and (d) any other requisite governmental or other consents or formalities to
which you might be (or become) subject under the laws of the countries of your
incorporation, citizenship, residence or domicile and which might be relevant to your
purchase, holding or disposal of Shares.

The value of and income from Shares in the Company may go up or down and you may not
get back the amount you have invested in the Company. Shares constituting each Fund are
described in a Supplement to this Prospectus for each such Fund, each of which is an
integral part of this Prospectus and is incorporated herein by reference with respect to the
relevant Fund. See the section of this Prospectus headed “Risk Factors” and the
appropriate section within the Supplement describing certain risk factors associated with
each Fund for a discussion of certain risks that should be considered by you.

An investment in the Shares is only suitable for you if you (either alone or with the help of an
appropriate financial or other advisor) are able to assess the merits and risks of such an investment
and have sufficient resources to be able to bear any losses that may result from such an investment.
The contents of this Prospectus are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Marketing Rules

Any information given, or representations made, by any dealer, sales representative or other
person which are not contained in this Prospectus or the relevant Supplement or in any reports and
accounts of the Company forming part of this Prospectus must be regarded as unauthorised and
accordingly must not be relied upon. Neither the delivery of this Prospectus or the relevant
Supplement nor the offer, issue or sale of Shares shall under any circumstances constitute a
representation that the information contained in this Prospectus or the relevant Supplement is
correct as of any time subsequent to the date of this Prospectus or the relevant Supplement. This
Prospectus or the relevant Supplement may from time to time be updated and intending
subscribers should enquire of the Administrator as to the issue of any later Prospectus or
Supplement or as to the issue of any reports and accounts of the Company.

Repurchase Charge

A Repurchase Charge of up to 4% of the Repurchase Price of any Class of Shares of a Fund may
be charged by the Company as described in “Share Dealings – Repurchase of Shares”. The
amount of Repurchase Charge (if any) will be set out in the relevant Supplement.

Contingent Deferred Sales Charge

Alternatively to the Repurchase Charge (which is fixed over time), a Contingent Deferred Sales
Charge (CDSC) (which is decreasing over time) of up to 4% of the Repurchase Price of any Class
of Shares of a Fund may be charged by the Company as described in “Share Dealings –
Repurchase of Shares”. The amount of CDSC (if any) will be set out in the relevant Supplement.

Definitions

Defined terms used in this Prospectus shall have the meanings attributed to them in the Definitions
section below.
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____________________________________________________________________________

DEFINITIONS
_____________________________________________________________________________

Account Holder means any investor who maintains an account with a Clearing System for the
purpose of investing in the Shares;

Accounting Period means a period ending on 30 November of each year;

Administration Agreement means the Amended and Restated Central Administration Services
agreement dated 30 June 2016 between the Company, the Management Company and the
Administrator as may be amended, supplemented or otherwise modified from time to time;

Administrator’s Fees means the administrator’s fees defined as such in the section headed “Fees
and Expenses”;

Administrative Expenses means the administrative expenses defined as such in the section
headed “Fees and Expenses”;

Administrator means Northern Trust Luxembourg Management Company, S.A., with registered
office at 6, rue Lou Hemmer, L-1748 Senningerberg Luxembourg, Grand Duchy of Luxembourg, or
any successor thereto;

Affiliate means any person which in relation to the person concerned is (i) a holding company, (ii) a
subsidiary of any such holding company; (iii) a subsidiary or (iv) controlled directly or indirectly by
the person concerned and “control” of an entity for this purpose means the power, direct or indirect,
to direct or cause the direction of the management and policies of such entity whether by contract or
otherwise and, in any event and without limitation of the foregoing, any entity owning more than
50% of the voting securities of a second entity shall be deemed to control that second entity;

Anti-Dilution Levy means a provision for market spreads (the difference between the prices at
which assets are valued and/or bought or sold), duties and charges and other dealing costs relating
to the acquisition or disposal of Fund Assets in the event of receipt for processing of large
subscription or repurchase requests (as determined at the discretion of the Board of Directors)
including subscriptions and/or repurchases which would be effected as a result of requests for
exchange from one Fund into another Fund;

Application Form means the application form for Shares;

Approved Counterparty means one or more entities selected by the Investment Manager among
First Class Institutions, provided always that the relevant entity is, in relation to OTC derivatives,
one falling within a category permitted by the Authority (each such entity being an “Approved
Counterparty” and, collectively the “Approved Counterparty”). For the avoidance of doubt,
Barclays Bank PLC and a Barclays Affiliate may be an Approved Counterparty;

Articles means the articles of incorporation of the Company as amended from time to time;

Asset Swaps means a swap where the Fund pays to the Approved Counterparty the performance
of a portfolio of transferable securities in accordance with the Investment Restrictions in exchange
for the performance or the payout of all or part of the Underlying;

Associated Person means a person who is connected with a Director if, and only if, he or she is:

(i) that Director’s spouse, parent, brother, sister or child;
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(ii) a person acting in his capacity as the trustee of any trust, the principal beneficiaries
of which are the Director, his spouse or any of his children or any body corporate
which he controls; or

(iii) a partner of that Director.

A company will be deemed to be connected with a Director if it is controlled by that Director;

Authority means the Commission de Surveillance du Secteur Financier (or “CSSF”) or any
successor regulatory authority with responsibility for authorising and supervising the Company;

Banking Day means a day (other than a Saturday or Sunday) on which commercial banks are
open and settle payments in Luxembourg;

Base Currency means, in relation to any Fund, such currency as is specified as such in the
Supplement for the relevant Fund;

Board of Directors means the board of directors of the Company. Any reference to the Board of
Directors includes a reference to its duly authorised agents or delegates;

Board of Directors of the Management Company means the board of directors of the
Management Company;

Business Day means, in relation to any Fund, each day as is specified as such in the Supplement
for the relevant Fund. For avoidance of doubt, except if otherwise expressly specified in a
Supplement, 24th December is not considered as a Business Day;

Class(-es) means the class or classes of Shares relating to a Fund where specific features with
respect to preliminary, exchange, repurchase or contingent deferred sales charge, minimum
subscription amount, dividend policy, investor eligibility criteria, voting rights or other specific
features may be applicable. The details applicable to each Class will be described in the relevant
Supplement;

Clearing System means Clearstream Luxembourg, Euroclear or any other Clearing System
approved by the Directors;

Clearstream Luxembourg means Clearstream Banking S.A.;

Collective Investment Scheme means an open-ended collective investment scheme within the
meaning of article 41 (1) e) of the Law;

Company means CELSIUS INVESTMENT FUNDS SICAV, an investment company incorporated
under Luxembourg law in the form of a société anonyme qualifying as a société d'investissement à
capital variable under the Law (SICAV);

Connected Person means the persons defined as such in the section headed “Risk Factors –
Potential Conflicts of Interest”;

Contingent Deferred Sales Charge (CDSC) means the charge, if any, to be paid out of the
Repurchase Price which Shares may be subject to, as described under “Share Dealings –
Repurchase of Shares” and specified in the relevant Supplement;

Contract Notes means the order confirmation issued by the Administrator to the Shareholder
including details such as Shareholder’s name and address, Fund name, account number, Class of
Shares, amount of cash or Shares being invested, date and Net Asset Value per Share, amongst
other things, as further described in the section headed “Share Dealings”;
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Controlling Person means the natural persons who exercise control over an entity. In the case of
a trust, the settlor(s), the trustee(s), the protector(s) (if any), the beneficiary(ies) or class(es) of
beneficiaries, and any other natural person(s) exercising ultimate effective control over the trust,
and in the case of a legal arrangement other than a trust, such term means persons in equivalent or
similar positions. The term ''Controlling Persons" must be interpreted in a manner consistent with
the Financial Action Task Force Recommendations;

Dealing Day means, in respect of each Fund, each Business Day on which subscriptions for,
repurchases of and exchanges of relevant Shares can be made by the Company as specified in the
Supplement for the relevant Fund provided that there shall be at least two Dealing Days in each
Month (with at least one Dealing Day per fortnight of the relevant Month);

Dealing Deadline means, in relation to any application for subscription, repurchase or exchange of
Shares of a Fund, the day and time specified in this Prospectus or, as the case may be, in the
Supplement for the relevant Fund by which such application must be received by the Administrator
on behalf of the Company in order for the subscription, repurchase or exchange of Shares of the
Fund to be made by the Company on the relevant Dealing Day;

Debt Securities means any debt securities issued by Approved Counterparties and purchased by
the Company upon the advice of the Investment Manager in respect of a Fund as further described
in the relevant Supplement;

Depositary means Northern Trust Global Services Limited (Luxembourg Branch)., with registered
office at 6, rue Lou Hemmer, L-1748 Senningerberg Luxembourg, Grand Duchy of Luxembourg, or
any successor thereto;

Depositary’s Fees means the Depositary’s fees defined as such in the section headed “Fees and
Expenses”;

Depositary Agreement means the depositary agreement dated 30 June 2016 between the
Company, the Management Company and the Depositary as may be amended, supplemented or
otherwise modified from time to time;

Derivative Contract means any FDI entered into by the Company with an Approved Counterparty
upon the advice of the Investment Manager in respect of a Fund as further described in the relevant
Supplement;

Directors means the directors of the Company, each a Director;

Director’s Fees means the Directors fees defined as such in the section headed “Fees and
Expenses”;

Distribution Agreement means the distribution agreement dated 30 June 2016 between the
Company, the Management Company and the Distributor as may be amended, supplemented or
otherwise modified from time to time;

Distributor means Barclays Bank PLC, with registered office at 1 Churchill Place, Canary Wharf,
London E14 5HP, England, or any successor thereto, as the distributor to the Company;

EEA Member States means the member states of the European Economic Area, the current
members being the EU Member States, Iceland, Liechtenstein and Norway;

EU means the European Union whose Member States at the date of this Prospectus include
Austria, Belgium, Bulgaria, Croatia, Cyprus, Czech Republic, Denmark, Estonia, Finland, France,
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Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania, the Grand-Duchy of Luxembourg,
Malta, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, The Netherlands, and the
United Kingdom;

EU Member State means any of the Member States of the EU;

Euro or € means the lawful currency among participating European Union countries;

Exchange Charge means the charge, if any, payable on the exchange of Shares as is specified in
the Supplement for the relevant Fund;

Euroclear means Euroclear Bank S.A./N.V. as the operator of the Euroclear System;

Extraordinary Expenses means the extraordinary expenses defined as such in the section
headed “Fees and Expenses”;

FCA is the UK Financial Conduct Authority and any successor authority;

FCA Rules means the rules of the FCA, as may be amended from time to time;

FDI means a financial derivative instrument (including an OTC derivative) permitted by the
Regulations;

First Class Institutions means first class financial institutions selected by the Board of Directors,
subject to prudential supervision and belonging to the categories approved by the Authority for the
purposes of the OTC derivative transactions and specialised in this type of transactions;

Fixed Fee Arrangement means the fixed fee arrangement between the Company and the
Management Company detailed as such in the section headed “Fees and Expenses”;

Fixed Fee(s) means the fees detailed in the section headed “Fees and Expenses”;

Fund means a separate portfolio of assets which is invested in accordance with the investment
objective and policies set out in the relevant Supplement and to which all liabilities, income and
expenditure attributable or allocated to such portfolio shall be applied and charged and Funds
means all or some of the Funds as the context requires or any other portfolios as may be
established by the Company from time to time with the prior approval of the Authority. A Fund does
not have a legal existence distinct from the Company; however each Fund is liable only for the
debts, liabilities and obligations attributable to it. The specifications of each Fund will be described
in the relevant Supplement;

Fund Assets means the transferable securities and/or the Derivative Contracts and/or the Other
Financial Instruments invested in by a Fund and cash held by the Fund in accordance with the
Regulations, as further described in the relevant Supplement;

Funded Swap means a swap where the Fund pays to the Approved Counterparty the full swap
notional equal to the net proceeds of any issue of Shares in exchange for the performance or the
payout of all or part of the Underlying;

Index means such index as specified in the Supplement for the relevant Fund;

Index Sponsor means the sponsor of the relevant Index as specified, as the case may be, in the
relevant Supplement;

Initial Issue Price means the price (excluding any Preliminary Charge) per Share at which Shares
are initially offered in a Fund during the Initial Offer Period as specified in the Supplement for the
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relevant Fund;

Initial Offer Period means the period during which Shares in a Fund are initially offered at the
Initial Issue Price as specified in the Supplement for the relevant Fund;

Institutional Investor means an investor meeting the requirements to qualify as an institutional
investor for the purposes of article 174 of the Law;

Investment Account means (i) a separate temporary investment account or (ii) a separate
disinvestment account as described in further detail under “Subscription for Shares” and
“Repurchase of Shares”;

Investment Instruments means transferable securities and all other liquid financial assets
referred to under section 1 of “Investment Restrictions”;

Investment Manager means, unless specifically stated in the Supplement for the relevant Fund,
Barclays Bank PLC, acting through its Wealth and Investment Management division, or any
successor thereto;

Investment Management Agreement means the investment management agreement dated 30
June 2016 between the Management Company and the Investment Manager as may be amended,
supplemented or otherwise modified from time to time;

Investment Restrictions means the restrictions detailed under the heading “Investment
Restrictions” under the section entitled “Funds”;

Launch Date means the date on which the Company issues Shares relating to a Fund in exchange
for the subscription proceeds;

Law means the amended Luxembourg law of 17 December 2010 relating to undertakings for
collective investment;

Market Maker means the persons defined as such in the section headed “Risk Factors – Potential
Conflicts of Interest”;

Management Company Agreement means the management agreement dated 30 June 2016]
between the Company and the Management Company as may be amended, supplemented or
otherwise modified from time to time;

Management Company means Barclays Asset Management Limited;

Management Fee means the management fee detailed as such in the section headed “Fees and
Expenses”;

Minimum Additional Investment Amount means such minimum cash amount or minimum
number of Shares as the case may be (if any) as the Directors may from time to time require to be
invested in any Fund by each Shareholder (after investing the Minimum Initial Investment Amount)
as specified in the Supplement for the relevant Fund;

Minimum Fund Size means such amount (if any) as the Directors may consider for each Fund and
as set out in the Supplement for the relevant Fund;

Minimum Initial Investment Amount means such minimum initial cash amount or minimum
number of Shares as the case may be (if any) as the Directors may from time to time require to be
invested by each Shareholder as its initial investment for Shares of each Class in a Fund either
during the Initial Offer Period or on any subsequent Dealing Day as specified in the Supplement for
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the relevant Fund;

Minimum Repurchase Amount means such minimum number or minimum value of Shares of any
Class as the case may be (if any) which may be repurchased at any time by the Company and as
specified in the Supplement for the relevant Fund;

Minimum Shareholding means such minimum number or minimum value of Shares of any Class
as the case may be (if any) which must be held at any time by a Shareholder which shall be greater
at all times than the Minimum Repurchase Amount and as specified in the Supplement for the
relevant Class of Shares within a Fund;

Moody’s means Moody’s Investors Service;

Money Market Instruments means instruments normally dealt in on the money markets which are
liquid, and have a value which can be accurately determined at any time;

Month means a calendar month;

Net Asset Value or NAV means, in respect of the assets and liabilities of a Fund, a Class or the
Shares representing interests in a Fund, the amount determined in accordance with the principles
set out in the “Calculation of Net Asset Value/Valuation of Assets” section below as the Net Asset
Value of the Fund, the Net Asset Value per Class or the Net Asset Value per Share;

OECD means the Organisation for Economic Cooperation and Development, whose Member
States include at the date of this Prospectus Australia, Austria, Belgium, Canada, Chile, Czech
Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Iceland, Ireland, Israel,
Italy, Japan, Korea, the Grand Duchy of Luxembourg, Mexico, The Netherlands, New Zealand,
Norway, Poland, Portugal, the Slovak Republic, Slovenia, Spain, Sweden, Switzerland, Turkey, the
United Kingdom and The United States of America;

OECD Member States means any of the Member States of the OECD;

OTC Derivative means an FDI which is dealt in an “over-the-counter” market;

Other Administrative Expenses means the other administrative expenses defined as such in the
section headed “Fees and Expenses”;

Other Financial Instruments means any financial instruments or securities or deposits issued or
provided by an Approved Counterparty, other than Debt Securities or Derivative Contracts that an
Investment Manager may recommend and select as an investment for the Company from time to
time in respect of a Fund;

Other Regulated Market means a market which is regulated, operates regularly and is recognized
and open to the public, namely a market (i) that meets the following cumulative criteria: liquidity;
multilateral order matching (general matching of bid and ask prices in order to establish a single
price); transparency (the circulation of complete information in order to give clients the possibility of
tracking trades, thereby ensuring that their orders are executed on current conditions); (ii) on which
the securities are dealt in at a certain fixed frequency, (iii) which is recognized by a state or by a
public authority which has been delegated by that state or by another entity which is recognized by
that state or by that public authority such as a professional association and (iv) on which the
securities dealt in are accessible to the public;

PRA is the UK Prudential Regulation Authority and any successor authority;

Preliminary Charge means the charge, if any, payable to the Distributor on subscription for Shares
as described under “Share Dealings – Subscription for Shares – Subscription Price” and specified
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in the relevant Supplement;

Regulated Market means a regulated market according to Directive 2004/39/EC of the European
Parliament and of the Council of 21 April 2004 on markets in financial instruments amending
Council Directive 2000/12/EC of the European Parliament and of the Council and repealing Council
Directive 93/22/EC (“MiFID Directive”). A list of regulated markets according to MiFID Directive is
regularly updated and published by the European Commission;

Regulations means (i) Part 1 of the Law, (ii) the UCITS Directive, (iii) any amendment or
replacement legislation thereto for the time being in force and (iv) any rules, guidelines from time to
time adopted by the Authority pursuant thereto;

Repurchase Charge means the charge, if any, to be paid out of the Repurchase Price which
Shares may be subject to, as described under “Share Dealings – Repurchase of Shares” and
specified in the relevant Supplement;

Repurchase Price means the price at which Shares are repurchased, as described under “Share
Dealings – Repurchase of Shares – Repurchase Price” and as specified in the relevant
Supplement;

Repurchase Proceeds means the Repurchase Price less the Repurchase Charge and any
charges, costs, expenses or taxes, as described under “Share Dealings – Repurchase of Shares”;

Retail Investor means an investor not qualifying as an Institutional Investor;

Scheduled Maturity Date means, with respect to a Fund, the date indicated in the relevant
Supplement on which the outstanding Shares will be repurchased, the Fund being thereafter closed,
as more fully described under “Share Dealing – Repurchase of Shares”. Unless a Scheduled
Maturity Date has been indicated in the relevant Supplement, a Fund will not have a Scheduled
Maturity Date;

Setting-Up Costs means the costs defined as such in the section headed “Fees and Expenses”;

Settlement Date means, in respect of receipt of monies for subscription for Shares or dispatch of
monies for the repurchase of Shares, the date specified in the Supplement for the relevant Fund. In
the case of repurchases this date will be no more than ten Banking Days after the relevant Dealing
Deadline;

Shares means the Shares with no par value in the Company, issued in such form as described in
the relevant Supplement;

Shareholders means holders of Shares, and each a Shareholder;

Standard & Poor’s means Standard & Poor’s Corporation;

Sterling Pound and £ means the lawful currency of the United Kingdom;

Sub-Distributor means any sub-distributor appointed by the Distributor as a sub-distributor to the
Company;

Supplement means any supplement to the Prospectus issued on behalf of the Company in relation
to a Fund from time to time;

Transaction Fees means the fees defined as such under the section headed “Fees and
Expenses”;
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UCITS means an Undertaking for Collective Investment in Transferable Securities established
pursuant to the Regulations;

UCITS Directive means the Directive 2009/65/EC of the European Parliament and of the Council
of 13 July 2009 on the coordination of laws, regulations and administrative provisions relating to
UCITS, as amended from time to time;

Underlying means the underlying as described in the relevant Supplement in respect of which the
investment objectives relate;

Underlying Constituents means, in respect of each Underlying, those transferable securities,
units or shares of UCITS funds and/or other collective investment undertakings and FDIs selected
by the Investment Manager as constituting the Underlying. Where available and published, details
of those Underlying Constituents for an Index may be found in the relevant Supplement;

United Kingdom and UK means the United Kingdom of Great Britain and Northern Ireland;

United States and U.S. means the United States of America (including the States, the District of
Columbia and the Commonwealth of Puerto Rico), its territories, possessions and all other areas
subject to its jurisdiction;

U.S. Dollars, Dollars and $ means the lawful currency of the United States;

U.S. Person is defined in the section “Important Information” above;

Valuation Point means the time on any Business Day by reference to which the Net Asset Value of
a Fund and the Net Asset Value per Share are calculated, as is specified in the Supplement for the
relevant Fund and provided that there shall be at least two Valuation Points in every Month;

Wealth and Investment Management means the Wealth and Investment Management division of
Barclays Bank PLC.
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_____________________________________________________________________________

EXECUTIVE SUMMARY
_____________________________________________________________________________

This section is a brief overview of certain of the important information set out in this Prospectus. It is
not a complete description of all of the important information to be considered in connection with an
investment in the Shares of a Fund and should be read in conjunction with, and is subject to the full
provisions set out in this Prospectus and the Supplement relating to the relevant Shares of the
Fund.

Company The Company is an investment company with variable capital incorporated on
17 September 2007 and authorised in Luxembourg as UCITS.

Funds The Company is structured as an open-ended umbrella fund in that Shares
representing interests in different Funds may be issued from time to time by the
Directors. Shares of more than one Class may be issued in relation to a Fund.
All Shares of each Class will rank pari passu save as provided for in the relevant
Supplement. On the introduction of any new Fund or any new Class of Shares
(for which the prior approval of the Authority is required), the Management
Company will prepare and issue a Supplement setting out the relevant details
of each such Fund or new Class of Shares. A separate portfolio of assets will be
maintained for each Fund (and accordingly not for each Class of Shares) and
will be invested in accordance with the investment objective and policies
applicable to such Fund. Particulars relating to individual Funds and the
Classes of Shares available therein are set out in the relevant Supplement.

Investment
Objective
and Policies

The Fund may follow any of the investment objectives below or a combination
of them.

Funds whose performance is linked to an Underlying

The investment objective of such Funds is to provide the investors with a return
(either at the Scheduled Maturity Date or on each Dealing Day) linked to an
Underlying (as is defined in the relevant Supplement).

In order to achieve the investment objective, the Shareholders of a Fund will be
exposed to the performance of the Underlying.

Such Funds will generally not invest directly (and/or fully) in the Underlying.
These Funds will instead invest a substantial majority of the net proceeds of
any issue of Shares (whether on the relevant Launch Date or subsequently) in
(i) transferable securities in accordance with the Investment Restrictions and
will exchange all or part of the performance of such transferable securities
against the performance of the Underlying through an Asset Swap, or (ii) in a
Funded Swap in accordance with the Investment Restrictions to gain an
exposure to the performance of the Underlying. The Fund will reduce its risk to
an Approved Counterparty by having such Approved Counterparty deliver
collateral in accordance with the Investment Restrictions. The collateral is
enforceable by the Company at all times and will be marked to market daily.
The Company may enter into repurchase (repo) transactions with respect to
any Fund Assets. Any such repo transaction will be undertaken in compliance
with the requirements of the Authority.



19

The return that the Shareholder will receive will be dependent on the
performance of the Fund Assets, the performance of the Underlying and the
performance of any techniques used to link the Fund Assets to the Underlying
and thus the return Shareholders receive may not wholly correspond to the
performance of the Underlying. There is no assurance that the investment
objective of any Fund whose performance is linked to the Underlying will
actually be achieved.

The Underlying may have an Index Sponsor or other agents where the
Underlying consists of an Index. The existence of such Index Sponsor and/or
agents will be specified in the relevant Supplement.

The Fund Assets and any techniques used to link the Fund Assets to the
Underlying will be managed by the Investment Manager. The management of
the Fund Assets will generally not involve the active buying and selling of
securities on the basis of investment judgement and economic, financial and
market analysis. The composition of the Fund Assets will generally be
determined on or prior to a Fund’s Launch Date and such composition will
generally not be subject to further major changes subsequent to the Launch
Date of the relevant Fund.

Funds with a Scheduled Maturity Date will follow an investment policy that aims
at providing investors with predefined distributions, if applicable, and a payout
upon the Scheduled Maturity Date. The ability to provide investors with such a
predefined payout is dependent upon a number of parameters, including
market movements between the determination of the payout upon the
structuring of the Fund and the Fund’s Launch Date. In order to mitigate these
market movements which could affect the payout, the Fund may, in accordance
with the Investment Restrictions, agree to take over pre-hedging arrangements
(if any) that an Approved Counterparty may have entered into. The Fund will
bear the costs and expenses relating to such pre-hedging arrangements.

Funds replicating the performance of an Underlying

The investment objective of this category of Funds is to aim to replicate the
performance of an Underlying (as is defined in the relevant Supplement) which
could be a financial index.

Each Fund aims to replicate, before fees and expenses, the performance of the
Underlying by holding a portfolio of transferable securities or other eligible
assets in accordance with Investment Restrictions that comprises all or
substantially all of the Underlying Constituents. Accordingly, each Fund is not
managed according to active investment management techniques, but a
defined approach is applied to each Fund.

Each Fund aims to achieve a level of replicating accuracy and minimise the
annual difference in returns, before fees, administration, trading, dealing, and
bid/offer expenses, between the performance of the Fund’s Shares and that
Fund’s Underlying. However, exceptional circumstances, such as, but not
limited to, disruptive market conditions or extremely volatile markets, may arise
which cause such a Fund's replicating accuracy to diverge substantially from
the Underlying. Additionally, in relation to certain Funds and the composition of
each of their Underlyings, it may not be practicably possible, for example
because of the Investment Restrictions, liquidity or trading constraints, to
achieve such a level of replicating accuracy.
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Each Fund will generally invest in the Underlying Constituents of its Underlying
in proportion to their weighting in the Underlying and will, subject to the
concentration limits discussed below, normally aim to invest a substantial part
of its total assets in the Underlying Constituents. Each Fund of this category
may hold transferable securities or other eligible assets replicating the
Underlying in accordance with the Investment Restrictions. Such transferable
securities or other financial instruments may be issued by Barclays Bank PLC
or an Affiliate. Such transferable securities or other financial instruments will
allow a more practicable management of the Fund.

Due to various factors, including the Fund’s fees and expenses involved, the
concentration limits described in the Investment Restrictions, other legal or
regulatory restrictions, and, in certain instances, certain Underlying
Constituents being illiquid, it may not be possible or practicable to purchase all
of the Underlying Constituents in their weightings or purchase certain of them at
all. Investors should consult the “Risk Factors” below. There is no assurance
that the investment objective of any Fund replicating the performance of the
Underlying will actually be achieved.

Classes of
Shares

The Directors may decide to create within each Fund different Classes of
Shares. All Classes of Shares relating to the same Fund will be commonly
invested in accordance with such Fund’s investment objective but may differ
with regard to their fee structure, Minimum Initial Investment Amount, Minimal
Additional Investment Amount, Minimum Shareholding, Minimum Repurchase
Amount, dividend policy (including the dates and payments of any dividends),
investor eligibility criteria or other particular feature(s) as the Directors will
decide. A separate Net Asset Value per Share will be calculated for each issued
Class of Shares in relation to each Fund. The different features of each Class of
Shares available relating to a Fund are described in detail in the relevant
Supplement.

The Company reserves the right to offer only one or several Classes of Shares
for purchase by investors in any particular jurisdiction in order to conform to
local law, custom or business practice. The Company also reserves the right to
adopt standards applicable to certain classes of investors or transactions in
respect of the purchase of a particular Class of Shares.

Dividend
Policy

The Directors decide the dividend policy and arrangements relating to each
Fund and details are set out where applicable in the relevant Supplement.
Under the Articles, the Directors are entitled to declare dividends out of the
relevant Fund being: (i) the accumulated revenue (consisting of all revenue
accrued including interest and dividends) less expenses and/or (ii) realised and
unrealised capital gains on the disposal/valuation of investments and other
funds less realised and unrealised accumulated capital losses of the relevant
Fund and/or (iii) the capital of the relevant Fund. The Directors may satisfy any
dividend due to Shareholders in whole or in part by distributing to them in specie
any of the assets of the relevant Fund, and in particular any investments to
which the relevant Fund is entitled. A Shareholder may require the Company
instead of transferring any assets in specie to him, to arrange for a sale of the
assets and for payment to the Shareholder of the net proceeds of same.

Risk Factors An investment in a Fund involves a number of risks, including a possible loss of
the amount invested. Moreover, there can be no guarantee or assurance that a
Fund will achieve its investment objective. A more detailed description of
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certain risk factors relevant to investors in the Funds is set out under “Risk
Factors” and the appropriate section within the Supplement describing certain
risk factors associated with each Fund.

Subscription
of Shares

Shares will be offered for subscription during the Initial Offer Period at the Initial
Issue Price plus the Preliminary Charge (if applicable) as described in
“Subscription for Shares”. Subsequent subscriptions will be made at the Net
Asset Value per Share of the relevant Class plus the Preliminary Charge (if
applicable) as described in “Subscription for Shares”.

Repurchase
of Shares

Shares will be repurchased at the applicable Net Asset Value per Share of the
relevant Class minus the Repurchase Charge (if applicable) as described in
“Repurchase of Shares” or in the relevant Supplement.

Exchanges
of Shares

Exchanges of Shares of any Class of any Fund may be made into Shares of
another Class which are being offered at that time (such Class being of the
same Fund or different Fund) to the extent authorised in the Supplement and as
described under “Exchange of Shares”.

Dealing Fees (a) Preliminary Charge

Shares may be subject to a Preliminary Charge which will be calculated on the
Initial Issue Price or the Net Asset Value per Share as described under “Share
Dealings – Subscription for Shares – Subscription Price”, as is specified in the
Supplement for the relevant Fund.

(b) Repurchase Charge

Shares may be subject to a Repurchase Charge which will be calculated on the
Net Asset Value per Share as described under “Share Dealings – Repurchase
of Shares – Repurchase Price”, as is specified in the Supplement for the
relevant Fund.

(c) Exchange Charge

An Exchange Charge of up to 2% of the Repurchase Price of the Shares being
exchanged may be charged by the Company on the exchange of Shares, as is
specified in the Supplement for the relevant Fund.

(d) Contingent Deferred Sales Charge (CDSC)

A CDSC of up to 4% of the Repurchase Price of Shares (depending on when
the investor enters and exits the relevant Fund) being redeemed may be
charged by the Company on the redemption of Shares, as is specified in the
Supplement for the relevant Fund. Where a CDSC is charged, no Preliminary
Charge will be payable on subscription for Shares in the relevant Fund.

Other Fees
and
Expenses

Information on fees and expenses for each Fund can be found under the
heading “Fees and Expenses” of this Prospectus and the relevant Supplement.

Annual
Report

The Annual Report will be prepared annually for the fiscal year ending on each
30 November and will be produced within a period of 4 months thereafter.
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Listing Application can be made to list certain Classes of the Shares on the
Luxembourg Stock Exchange and/or any other stock exchange, as determined
by the Directors.
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_____________________________________________________________________________

FUNDS
_____________________________________________________________________________

The Company has segregated liability between its Funds and accordingly any liability incurred on
behalf of or attributable to any Fund shall be discharged solely out of the assets of that Fund.

Funds

The Company has adopted an “umbrella” structure to provide both Institutional Investors and Retail
Investors with a choice of different Funds. Each Fund will be differentiated by its specific investment
objective, policy, currency of denomination or other specific features as described in the relevant
Supplement. A separate pool of assets is maintained for each Fund and is invested in accordance
with each Fund’s respective investment objective.

Typology of risk profiles

Unless otherwise specified in the relevant Supplement, the Funds are available for investment by
Institutional and Retail Investors. The Funds are however complex products where typical investors
are expected to be informed investors and to especially have a good knowledge of derivatives
instruments. Generally speaking, typical investors are expected to be willing to adopt capital and
income risk.

Additional information on the risk profile of every Fund is specified in the Supplement of the relevant
Fund.

If you are in any doubt as to the level of risk that you should take, you should seek independent
advice from your personal investment adviser.

Classes of Shares

The Directors may decide to create within each Fund different Classes of Shares. All Classes of
Shares relating to the same Fund will be commonly invested in accordance with such Fund’s
investment objective but may differ with regard to their fee structure, Minimum Initial Investment
Amount, Minimal Additional Investment Amount, Minimum Shareholding, Minimum Repurchase
Amount, dividend policy (including the dates and payments of any dividends), investor eligibility
criteria or other particular feature(s) as the Directors will decide. A separate Net Asset Value per
Share will be calculated for each issued Class of Shares in relation to each Fund. The different
features of each Class of Shares available relating to a Fund are described in detail in the relevant
Supplement.

The Company reserves the right to offer only one or several Classes of Shares for purchase by
investors in any particular jurisdiction in order to conform to local law, custom or business practice.
The Company also reserves the right to adopt standards applicable to certain classes of investors
or transactions in respect of the purchase of a particular Class of Shares.

Investment Objective and Policies

The Articles provide that the investment objective and policy for each Fund will be formulated by the
Directors at the time of the creation of that Fund. Details of the investment objective and policy for
each Fund of the Company appear in the Supplement and key investor information documents for
the relevant Fund.

In the event of a change of investment objective and/or policy of a Fund, a reasonable notification
period of at least one month must be given to each Shareholder of the Fund to enable a
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Shareholder to have all or part of its Shares repurchased prior to the implementation of such
change free of any charges.

The Fund may follow any of the investment objectives below or a combination of them.

Funds whose performance is linked to an Underlying

The investment objective of such Funds is to provide the investors with a return (either at the
Scheduled Maturity Date or on each Dealing Day) linked to an Underlying (as is defined in the
relevant Supplement).

In order to achieve the investment objective, the Shareholders of a Fund will be exposed to the
performance of the Underlying.

Such Funds will generally not invest directly (and/or fully) in the Underlying. These Funds will
instead invest a substantial majority of the net proceeds of any issue of Shares (whether on the
relevant Launch Date or subsequently) in (i) transferable securities in accordance with the
Investment Restrictions and will exchange all or part of the performance and/or income of such
transferable securities, or (ii) in a FDI in accordance with the Investment Restrictions to reflect the
performance of the Underlying. The Fund will reduce its risk to an Approved Counterparty by having
such Approved Counterparty deliver collateral in accordance with the Investment Restrictions. The
collateral is enforceable by the Company at all times and will be marked to market daily. The
Company may enter into repurchase (repo) transactions with respect to any Fund Asset. Any such
repo transaction will be undertaken in compliance with the requirements of the Authority.

The return that the Shareholder will receive will be dependent on the performance of the Fund
Assets, the performance of the Underlying and the performance of any techniques used to link the
Fund Assets to the Underlying and thus the return Shareholders receive may not wholly correspond
to the performance of the Underlying. There is no assurance that the investment objective of
any Fund whose performance is linked to the Underlying will actually be achieved.

The Underlying may have an Index Sponsor or other agents where the Underlying consists of an
Index. The existence of such Index Sponsor and/or agents will be specified in the relevant
Supplement.

The Fund Assets and any techniques used to link the Fund Assets to the Underlying will be
managed by the Investment Manager. The management of the Fund Assets will generally not
involve the active buying and selling of securities on the basis of investment judgement and
economic, financial and market analysis. The composition of the Fund Assets will generally be
determined on or prior to a Fund’s Launch Date and such composition will generally not be subject
to further major changes subsequent to the Launch Date of the relevant Fund.

Funds with a Scheduled Maturity Date will follow an investment policy that aims at providing
investors with predefined distributions, if applicable, and a payout upon the Scheduled Maturity
Date. The ability to provide investors with such a predefined payout is dependent upon a number of
parameters, including market movements between the determination of the payout upon the
structuring of the Fund and the Fund’s Launch Date. In order to mitigate these market movements
which could affect the payout, the Fund may, in accordance with the Investment Restrictions, agree
to take over pre-hedging arrangements (if any) that the Approved Counterparty may have entered
into. The Fund will bear the costs and expenses relating to such pre-hedging arrangements.

Funds replicating the performance of an Underlying

The investment objective of this category of Funds is to aim to replicate the performance of an
Underlying (as is defined in the relevant Supplement).
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Each Fund aims to replicate, before fees and expenses, the performance of an Underlying by
holding a portfolio of transferable securities or other eligible assets in accordance with the
Investment Restrictions that comprises all or substantially all of the Underlying Constituents.
Accordingly, each Fund is not managed according to active investment management techniques,
but a defined approach is applied to each Fund.

Each Fund aims to achieve a level of replicating accuracy and minimise the annual difference in
returns, before fees, administration, trading, dealing and bid/offer expenses, between the
performance of the Fund’s Shares and that Fund’s Underlying. However, exceptional
circumstances, such as, but not limited to, disruptive market conditions or extremely volatile
markets, may arise which cause such a Fund's replicating accuracy to diverge substantially from
the Underlying. Additionally, in relation to certain Funds and the composition of each of their
Underlyings, it may not be practicably possible, for example because of the Investment Restrictions,
liquidity or trading constraints, to achieve such a level of replicating accuracy.

Each Fund will generally invest in the Underlying Constituents of its Underlying in proportion to their
weighting in the Underlying and will, subject to the concentration limits discussed below, normally
aim to invest a substantial part of its total assets in the Underlying Constituents. Each Fund of this
category may hold transferable securities or other eligible assets replicating the Underlying in
accordance with the Investment Restrictions. Such transferable securities or other financial
instruments may be issued by Barclays Bank PLC or an Affiliate. Such transferable securities or
other financial instruments will allow a more practicable management of the Fund.

Due to various factors, including the Fund’s fees and expenses involved, the concentration limits
described in the Investment Restrictions, other legal or regulatory restrictions, and, in certain
instances, certain Underlying Constituents being illiquid, it may not be possible or practicable to
purchase all of the Underlying Constituents in their weightings or purchase certain of them at all.
Investors should consult the “Risk Factors” below. There is no assurance that the investment
objective of any Fund replicating the performance of the Underlying will actually be
achieved.

The Underlying may have an Index Sponsor or other agents where the Underlying consists of an
Index. The existence of such Index Sponsor and/or agents will be specified in the relevant
Supplement.

Investment Restrictions

The investment restrictions applying to each Fund of the Company under the Regulations are set
out below. These are, however, subject to the qualifications and exemptions contained in the
Regulations. Any additional investment restrictions for other Funds will be formulated by the
Directors at the time of the creation of such Fund.

To the extent permitted by the Regulations, the Directors may from time to time impose such further
investment restrictions as shall be compatible with or in the interest of the Shareholders, in order to
comply with the laws and regulations of the countries where Shareholders are placed.

Any amendments to the investment restrictions which relate to a particular Fund will be disclosed in
the relevant Supplement to this Prospectus.

1 Investment Instruments

1.1 The Company's investments in relation to each Fund may comprise only one or more
of the following:

(a) transferable securities and Money Market Instruments admitted to or dealt in on a
Regulated Market;
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(b) transferable securities and Money Market Instruments dealt on an Other Regulated
Market in an EU Member State;

(c) transferable securities and Money Market Instruments admitted to official listing on a
stock exchange in a non-EU Member State or dealt on an Other Regulated Market
in a non-EU Member State provided that such choice of stock exchange or market
is in an OECD Member State or is provided for in the relevant Supplement to this
Prospectus;

(d) recently issued transferable securities and Money Market Instruments, provided that:

 the terms of issue include an undertaking that application will be made
for admission to official listing on a stock exchange or on an Other
Regulated Market, provided that such choice of stock exchange or
market is in an OECD Member State or is provided for in the relevant
Supplement to this Prospectus;

 such admission is secured within a year of issue;

(e) units of UCITS and/or other collective investment undertakings within the meaning of the
article 1 (2) points a) and b) of the UCITS Directive, whether or not established in
an EU Member State, provided that:

 such other collective investment undertakings are authorised under
the laws which provide that they are subject to supervision considered
by the Authority (as defined in the Prospectus) to be equivalent to that
laid down in Community law, and that cooperation between authorities
is sufficiently ensured,

 the level of protection for unitholders in the other collective investment
undertakings is equivalent to that provided for unitholders in a UCITS,
and in particular that the rules on assets segregation, borrowing,
lending, and uncovered sales of transferable securities and Money
Market Instruments are equivalent to the requirements of the UCITS
Directive,

 the business of the other collective investment undertakings is
reported in half-yearly and annual reports to enable an assessment to
be made of the assets and liabilities, income and operations over the
reporting period,

 no more than 10% of the assets of the UCITS or the other collective
investment undertakings, whose acquisition is contemplated, can,
according to their management regulations or instruments of
incorporation, be invested in aggregate in units of other UCITS or
other collective investment undertakings;

(f) deposits with credit institutions which are repayable on demand or have the right to be
withdrawn, and maturing in no more than 12 months, provided that the credit
institution has its registered office in an EU Member State or, if the registered office
of the credit institution is situated in a non-EU Member State, provided that it is
subject to prudential rules considered by the Authority as equivalent to those laid
down in Community law;

(g) financial derivative instruments, including equivalent cash-settled instruments, dealt in on
a Regulated Market or Other Regulated Market referred to in subparagraphs a), b)
and c); and/or OTC derivatives, provided that:

 the underlying consists of instruments covered by this section 1,
financial indices, interest rates, foreign exchange rates or currencies,
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in which a Fund may invest according to its Investment Objective as
stated in the Prospectus and the relevant Supplement,

 the counterparties to OTC derivative transactions are First Class
Institutions, subject to prudential supervision and belonging to
categories approved by the Authority, and

 the OTC derivatives are subject to reliable and verifiable valuation on
a daily basis and can be sold, liquidated or closed by an offsetting
transaction at any time at their fair value at the Company's initiative,
and/or

(h) Money Market Instruments other than those dealt in on a Regulated Market, which are
liquid and whose value can be determined with precision at any time, if the issue or
issuer of such instruments is itself regulated for the purpose of protecting investors
and savings, and provided that they are:

 issued or guaranteed by a central, regional or local authority or central
bank of an EU Member State, the European Central Bank, the EU or
the European Investment Bank, a non-EU Member State or, in the
case of a federal State, by one of the members making up the
federation, or by a public international body to which one or more EU
Member States belong, or

 issued by an undertaking, any securities of which are listed on a stock
exchange or dealt in on Regulated Markets referred to in
subparagraphs a), b) or c), or

 issued or guaranteed by an establishment subject to prudential
supervision, in accordance with criteria defined by European Law, or
by an establishment which is subject to and complies with prudential
rules considered by the Luxembourg supervisory authority to be at
least as stringent as those laid down by European Law; or

 issued by other bodies belonging to the categories approved by the
Authority provided that investments in such instruments are subject to
investor protection rules equivalent to that laid down in the first, the
second or the third indent and provided that the issuer is a company
whose capital and reserves amount to at least EUR 10 million and
which (i) represents and publishes its annual accounts in accordance
with Directive 78/660/EEC, (ii) is an entity which, within a group of
companies which includes one or several listed companies, is
dedicated to the financing of the group or (iii) is an entity which is
dedicated to the financing of securitisation vehicles which benefit from
a banking liquidity line.

1.2 Contrary to the investment restrictions laid down in paragraph 1.1 above, each Fund
may:

(a) invest up to 10% of its net assets in transferable securities and Money
Market Instruments other than those referred to under paragraph 1.1 above;
and

(b) hold liquid assets on an ancillary basis. Money Market Instruments held as
ancillary liquid assets may not have a maturity exceeding 12 months.

The Company may also acquire movable and immovable property which is essential
for the direct pursuit of its business.
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2 Risk Diversification

2.1 In accordance with the principle of risk diversification, the Company is not permitted
to invest more than 10% of the net assets of a Fund in transferable securities or
Money Market Instruments of one and the same issuer. The total value of the
transferable securities and Money Market Instruments in each issuer in which more
than 5% of the net assets of a Fund are invested must not exceed 40% of the value of
the net assets of the respective Fund. This limitation does not apply to deposits and
OTC derivative transactions made with financial institutions subject to prudential
supervision.

2.2 The Company is not permitted to invest more than 20% of the net assets of a Fund in
deposits made with the same body.

2.3 The risk exposure to an Approved Counterparty of a Fund in an OTC Derivative
transaction may not exceed:

 10% of its net assets when the an Approved Counterparty is a credit
institution referred to in paragraph 1.1 f), or

 5% of its net assets, in other cases.

2.3.1 Management of collateral and collateral policy

In the context of OTC Derivative transactions and efficient portfolio management
techniques described under paragraph 9 below, the Company may receive collateral
with a view to reduce its counterparty risk. This section sets out the collateral policy
applied by the Company in such case. All assets received by the Company in the
context of efficient portfolio management techniques (securities lending, repurchase
or reverse repurchase agreements) shall be considered as collateral for the
purposes of this section.

2.3.2 Eligible collateral

Collateral received by the Company may be used to reduce its counterparty risk
exposure if it complies with the criteria set out in applicable laws, regulations and
circulars issued by the Authority from time to time notably in terms of liquidity,
valuation, issuer credit quality, correlation, risks linked to the management of
collateral and enforceability. In particular, collateral should comply with the following
conditions:

(a) any collateral received other than cash should be highly liquid and
traded on a regulated market or multilateral trading facility with
transparent pricing in order that it can be sold quickly at a price that
is close to pre-sale valuation. Collateral received should also
comply with the provisions of article 48 of the Law (as reproduced
below under items 6.1. and 6.2.);

(b) it should be valued on at least a daily basis and assets that exhibit
high price volatility should not be accepted as collateral unless
suitably conservative haircuts are in place;

(c) collateral received should be of high quality;

(d) it should be issued by an entity that is independent from the
counterparty and is expected not to display a high correlation with
the performance of the counterparty;
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(e) it should be sufficiently diversified in terms of country, markets and
issuers. The criterion of sufficient diversification with respect to
issuer concentration is considered to be respected if a Fund
receives from a counterparty of efficient portfolio management and
OTC Derivative transactions a basket of collateral with a maximum
exposure to a given issuer of 20% of the net asset value of the
Fund. When a Fund is exposed to different counterparties, the
different baskets of collateral should be aggregated to calculate the
20% limit of exposure to a single issuer. By way of derogation from
this sub-paragraph, a Fund may be fully collateralised in different
transferable securities and money market instruments issued or
guaranteed by an EU Member State, one or more of its local
authorities, a third country, or a public international body to which
one or more EU Member States belong. Such a Fund should
receive securities from at least six different issues, but securities
from any single issue should not account for more than 30% of the
net asset value of the Fund;

(f) risks linked to the management of collateral, such as operational
and legal risks, should be identified, managed and mitigated by the
risk management process of the Company;

(g) where there is a title transfer, the collateral received should be held
by the Depositary. For other types of collateral arrangement, the
collateral can be held by a third party custodian which is subject to
prudential supervision, and which is unrelated to the provider of the
collateral;

(h) it should be capable of being fully enforced by the Company at any
time without reference to or approval from the counterparty.

Subject to the abovementioned conditions and except otherwise disclosed in the
relevant Supplement, the Funds will usually receive collateral in the form of cash or
be fully collateralised in government bonds issued or guaranteed by Austria,
Belgium, Canada, Denmark, Finland, France, Germany, Netherlands, Sweden, the
United Kingdom and the United States which they are able to accept as collateral for
more than 20% of their net asset value.

2.3.3 Level of collateral

The Company will determine the required level of collateral for OTC Derivative
transactions and efficient portfolio management techniques by reference to the
applicable counterparty risk limits set out in this Prospectus under paragraph 2.3.
and taking into account the nature and characteristics of transactions, the
creditworthiness and identity of counterparties and prevailing market conditions.

2.3.4 Valuation of collateral

Collateral will be valued, on a daily basis, using available market prices in
accordance with the rules set out in this Prospectus and taking into account
appropriate discounts which will be determined by the Company for each asset class
based on its haircut policy. The policy takes into account a variety of factors,
depending on the nature of the collateral received, such as the issuer’s credit
standing, the maturity, currency, price volatility of the assets and, where applicable,
the outcome of liquidity stress tests carried out by the Company under normal and
exceptional liquidity conditions. No haircut will generally be applied to cash
collateral.
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Except otherwise disclosed in the relevant Supplement, the following haircut policy
would be applied:

Type of collateral Haircut

Cash 0%

Government bonds Between 0.25% and 15% (depending on
issuer and maturity)

2.3.5 Reinvestment of collateral

Non-cash collateral received by the Company may not be sold, re-invested or
pledged.

Cash collateral received by the Company can only be:

(a) placed on deposit with credit institutions which have their registered
office in an EU Member State or, if their registered office is located in
a third-country, are subject to prudential rules considered by the
CSSF as equivalent to those laid down in EU law;

(b) invested in high-quality government bonds;

(c) used for the purpose of reverse repo transactions provided the
transactions are with credit institutions subject to prudential
supervision and the Company is able to recall at any time the full
amount of cash on accrued basis; and/or

(d) invested in short-term money market funds as defined in the
Guidelines on a Common Definition of European Money Market
Funds.

Re-invested cash collateral should be diversified in accordance with the
diversification requirements applicable to non-cash collateral as set out above.

A Fund may incur a loss in reinvesting the cash collateral it receives. Such a loss may
arise due to a decline in the value of the investment made with cash collateral
received. A decline in the value of such investment of the cash collateral would
reduce the amount of collateral available to be returned by the Fund to the
counterparty at the conclusion of the transaction. The Fund would be required to
cover the difference in value between the collateral originally received and the
amount available to be returned to the counterparty, thereby resulting in a loss to the
Fund.

2.3.6 Stress testing policy

For the Funds receiving collateral for at least 30% of their assets, the Company has
an appropriate stress testing policy in place to ensure regular stress tests are carried
out under normal and exceptional liquidity conditions to enable the Company to
assess the liquidity risk attached to the collateral. The liquidity stress testing policy at
least prescribes the following:

(a) design of stress test scenario analysis including calibration,
certification & sensitivity analysis;
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(b) empirical approach to impact assessment, including back-testing of
liquidity risk estimates;

(c) reporting frequency and limit/loss tolerance threshold/s; and

(d) mitigation actions to reduce loss including haircut policy and gap
risk protection.

2.4 Notwithstanding the individual limits laid down in paragraphs 2.1, 2.2 and 2.3, a Fund
may not combine, where this would lead to investing more than 20% of its net assets
in a single body, any of the following:

 investments in transferable securities or Money Market Instruments issued
by that body,

 deposits made with that body, or

 exposures arising from OTC Derivative transactions undertaken with that
body.

2.5 The 10% limit set forth in paragraph 2.1 may be of a maximum of 25% for certain
bonds issued by a credit institutions which has its registered office in an EU Member
State and is subject by law to special public supervision designed to protect
bondholders. In particular, sums deriving from the issue of those bonds must be
invested, in accordance with the law, in assets which, during the whole period of
validity of the bonds, are capable of covering claims attaching to the bonds and
which, in case of bankruptcy of the issuer, would be used on a priority basis for the
reimbursement of the principal and payment of the accrued interest. Furthermore, if
investments by a Fund in such bonds with one and the same issuer represent more
than 5% of the net assets, the total value of these investments may not exceed 80%
of the net assets of the corresponding Fund.

2.6 The 10% limit set forth in paragraph 2.1 may be of a maximum of 35% if the
transferable securities and Money Market Instruments are issued or guaranteed by
an EU Member State by its public local authorities, by a non-EU Member State or by
public international bodies of which one or more EU Member States belong.

2.7 Transferable securities and Money Market Instruments which fall under the special
ruling given in paragraphs 2.6 and 2.7 are not counted when calculating the 40% risk
diversification ceiling mentioned in paragraph 2.1.

2.8 The limits provided for in paragraphs 2.1 to 2.6 may not be combined, and thus
investments in transferable securities or Money Market Instruments issued by the
same body or in deposits or derivative instruments made with this body shall under
no circumstances exceed in total 35% of the net assets of a Fund.

Companies which are included in the same group for the purposes of consolidated
accounts, as defined in accordance with Directive 83/349/EEC or in accordance with
recognised international accounting rules, are regarded as a single body for the
purpose of calculating the limits contained in this section 2.
A Fund may cumulatively invest up to a limit of 20% of its net assets in transferable
securities and Money Market Instruments within the same group.

3 The following exceptions may be made

3.1 Without prejudice to the limits laid down in section 6 the limits laid down in section 2
are raised to a maximum of 20% for investment in shares and/or debt securities
issued by the same body when, according to the constitutional documents of the
Company, and the relevant Supplement relating to a particular Fund, the Investment
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Objective of that Fund is to replicate the composition of a certain stock or debt
securities index which is recognised by the Authority, on the following basis:

 the composition of the index is sufficiently diversified,

 the index represents an adequate benchmark for the market to which it
refers,

 it is published in an appropriate manner.

The above 20% limit may be raised to a maximum of 35%, but only in respect of a
single body, where that proves to be justified by exceptional market conditions in
particular in regulated markets where certain transferable securities or Money Market
Instruments are highly dominant.

3.2 The Company is authorised, in accordance with the principle of risk
diversification, to invest up to 100% of the net assets of a Fund in transferable
securities and Money Market Instruments issued or guaranteed by an EU
Member State or its local authorities, by a non-EU Member State (including the
OECD Member States), or by public international body to which one or more
EU Member States belong. These securities must be divided into at least six
different issues but securities from any single issue shall not account for
more than 30% of the total net assets of a Fund.

4 Investment in UCITS and/or other collective investment undertakings

4.1 If a Fund invests in units of other UCITS or collective investment undertakings
referred to in paragraph 1.1 e) such investment will only be made provided that no
more than 20% of its net assets are invested in units of a single UCITS or other
collective investment undertaking. If the UCITS or the other collective investment
undertakings have multiple compartments and the assets of a compartment may only
be used to satisfy the rights of the investors relating to that compartment and the
rights of those creditors whose claims have arisen in connection with the setting-up,
operation and liquidation of that compartment, each compartment is considered as a
separate issuer for the purposes of applying the above limit.

4.2 Investments made in units of collective investment undertakings other than UCITS
may not in any case exceed, in aggregate, 30% of the net assets of the Fund.

When a Fund has acquired units of UCITS and/or other collective investment
undertakings, the assets of the respective UCITS or other collective investment
undertakings do not have to be combined for the purposes of the limits laid down in
section 2.

4.3 When a Fund invests in the units of other UCITS and/or other collective investment
undertakings that are managed, directly or by delegation, by the same management
company or by any other company with which the management company is linked by
common management or control, or by a substantial direct or indirect holding, that
management company or other company may not charge subscription or redemption
fees on account of the Fund's investment in the units of such other UCITS and/or
collective investment undertakings.

A Fund that invests a substantial proportion of its assets in other UCITS and/or
collective investment undertakings shall disclose in its Supplement the maximum
level of the management fees that may be charged both to the Fund itself and to the
other UCITS and/or collective investment undertakings in which it intends to invest.
In the annual report of the Company it shall be indicated for each Fund the maximum
proportion of management fees charged both to the Fund and to the UCITS and/or
other collective investment undertaking in which the Fund invests.
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5 Tolerances and multiple compartment issuers

If, because of market movements or the exercising of subscription rights, the limits
mentioned in this section 1 are exceeded, the Company must have as a priority objective in
its sale transactions to reduce these positions within the prescribed limits, taking into account
the best interests of the Shareholders.

Provided that they continue to observe the principles of diversification, newly established
Funds may derogate from the limits mentioned under sections 2, 3 and 4 above for a period
of six months following the date of their authorisation.

If an issuer of Investment Instruments is a legal entity with multiple compartments and the
assets of a compartment may only be used to satisfy the rights of the investors relating to that
compartment and the rights of those creditors whose claims have arisen in connection with
the setting-up, operation and liquidation of that compartment, each compartment is
considered as a separate issuer for the purposes of applying the limits set forth under 2, 3.1
and 4.

6 Investment Prohibitions

The Company is prohibited from:

6.1 acquiring shares carrying voting rights which would enable the Company to exercise
significant influence over the management of any issuing body;

6.2 acquiring more than

 10% of the non-voting shares of the same issuer,

 10% of the debt securities of the same issuer,

 25% of the units of the same UCITS or other undertaking for collective
investment, or

 10% of the Money Market Instruments of any single issuer.

The limits laid down in the second, third and fourth indents may be disregarded at the
time of acquisition if at that time the gross amount of the debt securities or of the
Money Market Instruments, or the net amount of the instruments in issue, cannot be
calculated.

Exempted from the limits laid down above in 6.1 and 6.2 are

 transferable securities and Money Market Instruments which are issued or
guaranteed by an EU Member State or its local authorities, by a non-EU
Member State or which are issued by public international bodies of which
one or more EU Member States are members;

 shares held by the Company in the capital of a company incorporated in a
non-EU Member State which invests its assets mainly in the securities of
issuing bodies having their registered office in that State, where under the
legislation of that State, such a holding represents the only way in which
the UCITS can invest in the securities of issuing bodies of that State. This
derogation, however, shall apply only if in its investment policy the
company from the non-EU Member State complies with the limits laid
down in articles 43 and 46 and article 48, paragraphs (1) and (2) of the
Law. Where the limits set in articles 43 and 46 are exceeded, Article 49 of
the Law shall apply mutatis mutandis;
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 shares held by one or more investment companies in the capital of
subsidiary companies which carry on the business of management, advice
or marketing in the country where the subsidiary is established, in regard
to the repurchase of units at the request of unitholders exclusively on its or
their behalf;

6.3 selling transferable securities, Money Market Instruments and other investment
instruments mentioned under sub-paragraphs e) g) and h) of paragraph 1.1 short;

6.4 acquiring precious metals or related certificates;

6.5 investing in real estate and purchasing or selling commodities or commodities
contracts;

6.6 borrowing on behalf of a particular Fund, unless:
(i) the borrowing is in the form of a back-to-back loan for the purchase

of foreign currency;

(ii) the loan is only temporary and does not exceed 10% of the net
assets of the Fund in question;

(iii) the borrowing enables the acquisition of immovable property
essential for the direct pursuit of its business and represents no
more than 10% of the net assets of the Fund.

Where a Fund is authorised to borrow under points ii) and iii), that borrowing shall not
exceed 15% of its assets in total;

6.7 granting loans to or acting as guarantor for third parties. This limitation does not refer
to the purchase of transferable securities, Money Market Instruments and other
investment instruments mentioned under sub-paragraphs e), g) and h) of paragraph
1.1 that are not fully paid up.

7 Risk management and limits with regard to derivative instruments and the use of
techniques and instruments

7.1 The Company must employ (i) a risk-management process which enables it to
monitor and measure at any time the risk of the positions and their contribution to the
overall risk profile of the portfolio and (ii) a process for accurate and independent
assessment of the value of OTC Derivatives. In accordance with the Law and the
applicable regulations, in particular Circular CSSF 11/512, the risk-management
process enables it to assess the exposure of each Fund to market, liquidity and
counterparty risks, and to all other risks, including operational risks, which are
material for the Fund.

7.2 Each Fund shall ensure that its global risk exposure relating to derivative instruments
does not exceed its total Net Asset Value.

The risk exposure is calculated taking into account the current value of the underlying
assets, the risks of Approved Counterparties, future market movements and the time
available to liquidate the positions. This shall also apply to the following
subparagraphs.

A Fund may invest, as a part of its investment policy and within the limit laid down in
paragraphs 2.8 and 2.9, in financial derivative instruments provided that the
exposure to the underlying assets does not exceed in aggregate the investment
limits laid down in section 2. If a Fund invests in index-based financial derivative
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instruments, these investments are not required to be combined for the purposes of
the limits laid down in section 2.

When a transferable security or a Money Market Instrument embed a derivative, the
latter must be taken into account when complying with the requirements of this
section.

7.3 As part of the risk management process, each Fund uses either the commitment
approach or the relative or absolute Value-at-Risk (VaR) approach to monitor and
measure its global exposure as disclosed in the relevant Supplement.

The commitment approach measures the global exposure related to positions on
derivative instruments under consideration of netting and hedging effects which may
not exceed the total net value of the portfolio of the Fund. Under the standard
commitment approach, each derivative instrument position is converted into the
market value of an equivalent position in the underlying asset of that derivative
instrument.

In financial mathematics and financial risk management, the VaR is a widely used
risk measure of the risk of loss on a specific portfolio of financial assets. For a given
investment portfolio, probability and time horizon, VaR is defined as a threshold value
such that the probability that the mark-to-market loss on the investment portfolio over
the given time horizon exceeds this value (assuming normal markets and no trading
in the investment portfolio) is the given probability level.

The calculation of the VaR is conducted on the basis of a one-sided confidence
interval of 99%, as well as a holding period of 20 days.

For a particular Fund using the relative VaR approach, its VaR is limited by twice the
VaR of a reference portfolio as stated in the relevant Supplement.

For a particular Fund using the absolute VaR approach, its VaR is limited by an
absolute VaR calculated on the basis of the net asset value of the Fund and not
exceeding a maximum VaR limit determined by the Company taking into account the
investment policy and the risk profile of the Fund. Such limit is described in the
relevant Supplement and cannot exceed 20%.

8 Techniques and Instruments for Hedging Currency Risks

In order to protect its present and future assets and liabilities against the fluctuation of currencies,
the Company may enter into foreign exchange transactions, call options or put options in respect of
currencies, forward foreign exchange transactions, or transactions for the exchange of currencies,
provided that these transactions be made either on a Regulated Market or over-the-counter with
First Class Institutions specialising in these types of transactions.

The objective of the transactions referred to above presupposes the existence of a direct
relationship between the contemplated transaction and the assets or liabilities to be hedged and
implies that, in principle, transactions in a given currency including a currency bearing a substantial
relation to the value of the reference currency of a Fund (usually referred to as “cross hedging”)
may not exceed the total valuation of such assets and liabilities nor may they, as regards their
duration, exceed the period where such assets are held or anticipated to be held or for which such
liabilities are incurred or anticipated to be incurred.

9 Restrictions on Securities Lending and Repurchase Transactions

The Company may employ techniques and instruments relating to transferable securities and
Money Market Instruments provided that such techniques and instruments are used for the
purposes of efficient portfolio management within the meaning of, and under the conditions set out
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in, applicable laws, regulations and circulars issued by the Authority from time to time. In particular,
those techniques and instruments should not result in a change of the declared investment
objective of the Sub-Fund or add substantial supplementary risks in comparison to the stated risk
profile of the Sub-Fund.

The risk exposure to a counterparty generated through efficient portfolio management techniques
and OTC financial derivatives must be combined when calculating counterparty risk limits referred
to under paragraphs 2.3. including rules applicable to collateral.

All revenues arising from efficient portfolio management techniques, net of direct and indirect
operational costs and fees, will be returned to the Company. In particular, fees and cost may be
paid to agents of the Company and other intermediaries providing services in connection with
efficient portfolio management techniques as normal compensation of their services. Such fees
may be calculated as a percentage of gross revenues earned by the Company through the use of
such techniques. Information on direct and indirect operational costs and fees that may be incurred
in this respect as well as the identity of the entities to which such costs and fees are paid – as well
as any relationship they may have with the Depositary or Investment Manager – will be available in
the annual report of the Company.

9.1 Securities lending transaction

The Company may more specifically enter into securities lending transactions provided that the
following rules are complied with in addition to the abovementioned conditions:

(i) the borrower in a securities lending transaction must be subject to prudential
supervision rules considered by the Authority as equivalent to those prescribed
by EU law;

(ii) the Company may only lend securities to a borrower either directly or through a
standardised system organised by a recognised clearing institution or through a
lending system organised by a financial institution subject to prudential
supervision rules considered by the Authority as equivalent to those provided by
EU law and specialised in this type of transaction;

(iii) the Company may only enter into securities lending transactions provided that it
is entitled at any time under the terms of the agreement to request the return of
the securities lent or to terminate the agreement.

9.2 Repurchase and reverse repurchase transactions

The Company may enter into repurchase agreements that consist of forward transactions at the
maturity of which the Company (seller) has the obligation to repurchase the assets sold and the
counterparty (buyer) the obligation to return the assets purchased under the transactions. The
Company may further enter into reverse repurchase agreements that consist of forward
transactions at the maturity of which the counterparty (seller) has the obligation to repurchase the
asset sold and the Company (buyer) the obligation to return the assets purchased under the
transactions. The Company may also enter into transactions that consist of the purchase/sale of
securities with a clause reserving for the counterparty/Company the right to repurchase the
securities from the Company/counterparty at a price and term specified by the parties in their
contractual arrangements.

The Company’s involvement in such transactions is, however, subject to the additional following
rules:

(i) the counterparty to these transactions must be subject to prudential supervision
rules considered by the Authority as equivalent to those prescribed by EU law;
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(ii) the Company may only enter into reverse repurchase agreement and/or
repurchase agreement transactions provided that it is able at any time (a) to
recall the full amount of cash in a reverse repurchase agreement or any
securities subject to a repurchase agreement or (b) to terminate the agreement
in accordance with applicable regulations. However, fixed-term transactions
that do not exceed seven days should be considered as arrangements on terms
that allow the assets to be recalled at any time by the Company.

Subject to the acquisition of debt instruments, the making of bank deposits and the repurchase or
buy and sell back transactions referred to above, the Company shall not make loans to third parties
or guarantee the obligations of third parties.

Master-feeder structures

As disclosed in its Supplement, a particular Fund may act as a feeder fund (the “Feeder”) of a
UCITS or of a compartment of such UCITS (the “Master”), which shall neither itself be a feeder fund
nor hold units/shares of a feeder fund. In such a case and by way of derogation from the limits laid
down in paragraphs 1, 2, 4 and 6.2 third indent, the Feeder shall invest at least 85% of its net assets
in shares/units of the Master.

The Feeder may not invest more than 15% of its net assets in one or more of the following:

(a) ancillary liquid assets in accordance with paragraph 1.2 above;
(b) financial derivative instruments, which may be used only for hedging purposes, in accordance

with paragraphs 1.1 (g), 7.1 and 7.2 above;
(c) movable and immovable property which is essential for the direct pursuit of the Fund’s

business.

Efficient Portfolio Management

The Company on behalf of a Fund may employ techniques and instruments relating to transferable
securities and/or other financial instruments in which it invests for efficient portfolio management
purposes, details in respect of which (if any) shall be set out in the relevant Supplement.

Uncovered Short Sales

A Fund may not engage in uncovered short sales at any time. The Company will apply rules (as
detailed below) with respect to transactions with both listed and ‘over-the-counter’ FDIs so as to
ensure that each Fund retains appropriate cover for all transactions entered into on its behalf.
These rules will be applied to each Fund respectively.

Physically Settled Trades

When the relevant FDI provides for, either automatically or at the choice of the Fund’s Approved
Counterparty, physical delivery of the underlying financial instrument on maturity or exercise of the
FDI, and provided that physical delivery of such underlying financial instrument is common practice,
the Fund will hold such underlying financial instrument as cover in its investment portfolio.

In cases where the risks of the financial instrument underlying a FDI can be appropriately
represented by another underlying financial instrument and such other underlying financial
instrument is highly liquid (an “Alternative Financial Instrument”), the Fund may, in exceptional
circumstances, hold such Alternative Financial Instruments as cover. In such circumstances, the
Company shall ensure that such Alternative Financial Instruments can be used at any time to



38

purchase the underlying financial instrument to be delivered and that the additional market risk
which is associated with that type of transaction is adequately measured.

Cash-Settled Trades

Where the relevant FDI is cash-settled automatically or at the Company’s discretion, a Fund may
elect not to hold the specific financial instrument underlying the FDI as cover. In such
circumstances, such Fund will consider the following categories as acceptable cover:

 cash;
 liquid debt instruments (e.g. government bonds rated AAA by Standard and Poor’s Rating

Group (a division of McGraw-Hill, Inc.), or any successor thereto (“S&P”) or Aaa by
Moody’s Investors Service Inc., or any successor thereto (“Moody’s”) with appropriate
safeguards (in particular, haircuts);

 other highly liquid assets as recognised by the relevant competent authorities, subject to
appropriate safeguards (e.g. haircuts where relevant).

In the context of the application of cover rules, the Company will consider as ‘liquid’ those
instruments which can be converted into cash in no more than seven business days at a price
closely corresponding to the current valuation of the financial instrument on its own market. The
Company will ensure that the respective cash amount be at the relevant Fund’s disposal at the
maturity/expiry or exercise date of the FDI.

The level of cover will be calculated in line with the commitment approach (when applicable), under
which the Company will, in relation to each relevant Fund, convert the positions of each FDI into
equivalent positions in the asset underlying such FDIs.

The Company will require that the underlying financial instrument of FDIs, whether they provide for
cash-settlement or physical delivery, as well as the financial instruments held for cover have to be
compliant with the Regulations and the individual investment policy of the Fund.

Borrowing and Lending Powers

The Company may borrow, for the account of a Fund, up to 10% of the Net Asset Value of a Fund
provided that such borrowing is for a period of up to one Month to cover a cash shortfall caused by
mismatched settlement dates on purchase and sale transactions or on a temporary basis to finance
repurchases. The assets of such Fund may be charged as security for any such borrowings. The
Company may acquire foreign currency by means of a back to back loan agreement(s). Foreign
currency obtained in this manner is not classified as borrowing for the above mentioned 10% limit
provided that the offsetting deposit (a) is denominated in the Base Currency of the Fund and (b)
equals or exceeds the value of the foreign currency loan outstanding.

The Company may not borrow for investment purposes.

Without prejudice to the powers of the Company to invest in transferable securities, the Company
may not lend cash, or act as guarantor on behalf of third parties.

Any special borrowing restrictions relating to a Fund will be formulated by the Directors at the time
of the creation of a Fund. There are no special borrowing restrictions currently in operation.

Charges and Expenses

When the Company on behalf of a Fund invests in the shares of other UCITS or collective
investment undertakings or both and those other UCITS or collective investment undertakings are
managed, directly or by delegation, by the Investment Manager or by any other company with
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which the Investment Manager is linked by common management or control, or by a substantial
direct or indirect holding, the Investment Manager or other company shall not charge subscription
or repurchase fees on account of the investment by the Company on behalf of the Fund in the
shares of such other UCITS or collective investment undertakings or both, as the case may be.

If the Company on behalf of a Fund invests a substantial proportion of its net assets in other UCITS
or non-UCITS collective investment undertakings or both, the maximum level of the management
fees that may be charged to the Fund by such UCITS or non-UCITS collective investment
undertakings or both, as the case may be, will be set out in the relevant Supplement. Details of such
fees will also be contained in the Company’s annual report.

When a Fund qualifying as a Feeder Fund invests in the shares/units of a Master Fund, the Master
Fund may not charge subscription or redemption fees on account of the Fund’s investment in the
shares/units of the Master Fund.

Should a Fund qualify as Feeder Fund, a description of all remuneration and reimbursement of
costs payable by the Feeder Fund by virtue of its investments in shares/units of the Master Fund, as
well as the aggregate charges of both the Feeder Fund and the Master Fund, shall be disclosed in
the Supplement of this particular Fund. In its annual report, the Company shall include a statement
on the aggregate charges of both the Feeder Fund and the Master Fund.

Should a Fund qualify as a master fund of another UCITS, the latter will not be charged any
subscription fees, redemption fees or contingent deferred sales charges, conversion fees, from the
Master Fund.

Dividend Policy

The Directors decide the dividend policy and arrangements relating to each Fund and details are
set out where applicable in the relevant Supplement. Under the Articles, the Directors are entitled to
declare dividends out of the relevant Fund being: (i) the accumulated revenue (consisting of all
revenue accrued including interest and dividends) less expenses and/or (ii) realised and unrealised
capital gains on the disposal/valuation of investments and other funds less realised and unrealised
accumulated capital losses of the relevant Fund and/or (iii) the capital of the relevant Fund. Where
dividends will be paid out of the capital of the relevant Fund, this will be disclosed in the
relevant Supplement. The Directors may satisfy any dividend due to Shareholders in whole or in
part by distributing to them in specie any of the assets of the relevant Fund, and in particular any
investments to which the relevant Fund is entitled. A Shareholder may require the Company
instead of transferring any assets in specie to him, to arrange for a sale of the assets and for
payment to the Shareholder of the net proceeds of same.

Dividends not claimed within five years from their due date will lapse and revert to the relevant
Fund.

Dividends payable to Shareholders will be paid by electronic transfer to the bank account
designated by the Shareholder in which case the dividend will be paid at the expense of the payee
and will be paid within four Months of the date the Directors declared the dividend.

The dividend policy for each Fund is set out in the Supplement for the relevant Fund.
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_____________________________________________________________________________

RISK FACTORS
_____________________________________________________________________________

The discussion below is of general nature and is intended to describe various risk factors which
may be associated with an investment in the Shares of a Fund to which the attention of investors is
drawn. See also the relevant Supplement for a discussion of any additional risks particular to
Shares of that Fund. However, these are not intended to be exhaustive and there may be other
considerations that should be taken into account in relation to an investment. Investors should
consult their own advisors before considering an investment in the Shares of a particular Fund.
What factors will be of relevance to the Shares of a particular Fund will depend upon a number of
interrelated matters including, but not limited to, the nature of the Shares, the Underlying (if
applicable), the Fund Assets (if applicable) and the techniques used to link the Fund Assets to the
Underlying (if applicable).

No investment should be made in the Shares of a particular Fund until careful consideration of all
those factors has been made.

Introduction

The investments of the Company in securities are subject to normal market fluctuations and other
risks inherent in investing in securities. The value of investments and the income from them,
and therefore the value of and income from Shares relating to each Fund can go down as
well as up and an investor may not get back the amount he invests. Changes in exchange
rates between currencies or the conversion from one currency to another may also cause the value
of the investments to diminish or increase. Due to the Preliminary Charge, Repurchase Charge
and/or Contingent Deferred Sales which may be payable on the Shares, an investment in
Shares should be viewed as medium to long term. An investment in a Fund should not
constitute a substantial proportion of an investment portfolio and may not be appropriate
for all investors.

An investment in the Shares involves risks. These risks may include or relate to, among others,
equity market, bond market, foreign exchange, interest rate, credit, market volatility and political
risks and any combination of these and other risks. Some of these risk factors are briefly discussed
below. Prospective investors should be experienced with respect to transactions in instruments
such as the Shares, the Fund Assets (if applicable), the Underlying (if applicable) and the
techniques used to link the Fund Assets to the Underlying (if applicable). Investors should
understand the risks associated with an investment in the Shares and should only reach an
investment decision after careful consideration with their legal, tax, accounting, financial and other
advisors of (i) the suitability of an investment in the Shares in the light of their own particular
financial, fiscal and other circumstances, (ii) the information set out in this Prospectus and the
relevant Supplement, (iii) the nature of the Underlying (if applicable), (iv) the risks associated with
the use by the Fund of derivative techniques (if applicable), (v) the nature of the Fund Assets (if
applicable), and (vi) information set out in the relevant Supplement.

Investors in the Shares should recognise that the Shares may decline in value and should be
prepared to sustain a total loss of their investment in the Shares. Even where the Shares contain
some form of capital protection feature via the investment in the Fund Assets (such form of capital
protection feature - if any - being described in the relevant Supplement), the protection feature may
not be fully applicable to the initial investment made by an investor in the Shares, especially (i)
when the purchase, sale or subscription of the Shares does not take place during the Initial Offer
Period, (ii) when Shares are repurchased or sold before their Scheduled Maturity Date (if any) or (iii)
when the Fund Assets or the techniques used to link the Fund Assets to the Underlying fail to
deliver the expected returns. An investment in the Shares should only be made after assessing the
direction, timing and magnitude of potential future changes in the value of the Underlying and the
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Fund Assets, as the return of any such investment will be dependent, inter alia, upon such changes.

Risk factors may occur simultaneously and/or may compound each other resulting in an
unpredictable effect on the value of the Shares. No assurance can be given as to the effect that any
combination of risk factors may have on the value of the Shares.

While the provisions of the Law provide for segregated liability between Funds, these provisions
have yet to be tested in foreign courts, in particular, in satisfying local creditors’ claims.

General Risk Factors

Valuation of the Underlying and the Fund Assets

Investors in the Shares should be aware that such an investment involves assessing the risk of an
investment linked to the Underlying and, where applicable, the Fund Assets and the techniques
used to link the Fund Assets to the Underlying. Investors should be experienced with respect to
transactions involving the purchase of Shares the value of which derives from an Underlying
possibly in combination with a Fund Assets. The value of the Underlying and the Fund Assets and
the value of the techniques used to link them may vary over time and may increase or decrease by
reference to a variety of factors which may include, amongst others, corporate actions, macro
economic factors and speculation. Where the Underlying is a basket of securities or one or more
indices, the changes in the value of any one security or index may be offset or intensified by
fluctuations in the value of other securities or indices which comprise such constituents of the
Underlying or by changes in the value of the Fund Assets itself.

Exchange Rates

Investors in the Shares should be aware that an investment in the Shares may involve exchange
rate risks. For example (i) the Underlying may directly or indirectly provide exposure to a number of
different currencies of emerging market or developed countries; (ii) the Underlying and/or the Fund
Assets may be denominated in a currency other than the Base Currency; (iii) the Shares may be
denominated in a currency other than the currency of the investor's home jurisdiction; and/or (iv)
the Shares may be denominated in a currency other than the currency in which an investor wishes
to receive his monies. Exchange rates between currencies are determined by factors of supply and
demand in the international currency markets, which are influenced by macro economic factors
(such as the economic development in the different currency areas, interest rates and international
capital movements), speculation and central bank and government intervention (including the
imposition of currency controls and restrictions). Fluctuations in exchange rates may affect the
value of the Shares.

Interest Rate

Investors in the Shares should be aware that an investment in the Shares may involve interest rate
risk in that there may be fluctuations in the currency of denomination of the Underlying and/or the
Fund Assets (if applicable) and/or the Shares.

Interest rates are determined by factors of supply and demand in the international money markets
which are influenced by macro economic factors, speculation and central bank and government
intervention. Fluctuations in short term and/or long term interest rates may affect the value of the
Shares. Fluctuations in interest rates of the currency in which the Shares are denominated and/or
fluctuations in interest rates of the currency or currencies in which the Underlying and/or the Fund
Assets are denominated may affect the value of the Shares.

Market Volatility

Market volatility reflects the degree of instability and expected instability of the performance of the
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Shares, the Underlying and/or the Fund Assets, and/or the techniques to link the Fund Assets to
the Underlying, where applicable. The level of market volatility is not purely a measurement of the
actual volatility, but is largely determined by the prices for instruments which offer investors
protection against such market volatility. The prices of these instruments are determined by forces
of supply and demand in the options and derivatives markets generally. These forces are,
themselves, affected by factors such as actual market volatility, expected volatility, macro
economic factors and speculation.

Credit Risk

Investors in the Shares should be aware that such an investment may involve credit risk. Bonds or
other debt securities involve credit risk to the issuer which may be evidenced by the issuer's credit
rating. Securities which are subordinated and/or have a lower credit rating are generally considered
to have a higher credit risk and a greater possibility of default than more highly rated securities. In
the event that any issuer of bonds or other debt securities experiences financial or economic
difficulties, this may affect the value of the relevant securities (which may be zero) and any
amounts paid on such securities (which may be zero). This may in turn affect the Net Asset Value
per Share. Investors in any Fund whose performance is linked to an Underlying should be aware
that the Fund Assets for any such Fund will generally include bonds or other debt instruments that
involve credit risk. Moreover, where such Fund provides for a capital protection feature, the
functioning of such feature will often be dependent on the due payment of the interest and principal
amounts on the bonds or other debt instruments in which the Fund is invested as the Fund Assets.

Credit Derivatives

Credit risk refers to the risk that a company (referred to as the “reference entity”) may fail to perform
its payment obligations under a transaction when they are due to be performed as a result of
deterioration in its financial condition. This is a risk for the other companies or parties who enter into
transactions with the reference entity or in some other way have exposure to the credit of the
reference entity. The term “transactions” is used widely. It can include loan agreements entered
into by the reference entity and also securities issued by the reference entity.

The parties which bear credit risk of a reference entity may seek to pass on this risk through a
“credit derivative transaction” with other companies. A derivative is a financial instrument which
derives its value from an Underlying or variable. In the case of a credit derivative transaction the
credit risk of the reference entity defaulting is the relevant variable. Many financial institutions or
banks will regularly quote prices for entering into or selling a credit derivative transaction. For a
financial institution or bank credit derivatives transactions may be a large part of its business.
Prices are quoted on the basis of an analysis of the credit risk of the relevant reference entity. If
participants in the credit derivatives market think that a credit event (as described in the following
paragraph) is likely to occur in relation to a particular reference entity, then the cost of buying credit
protection through a credit derivative transaction will increase. This is regardless of whether or not
there has been an actual default by the reference entity. The party to the credit derivative
transaction which purchases credit protection is referred to as the “credit protection buyer” and the
party which sells the credit protection is referred to as the “credit protection seller”.

The credit protection buyer and credit protection seller will agree between them the types of event
which may constitute a “credit event” in relation to the relevant reference entity. Typical credit
events include (i) the insolvency of the reference entity (ii) its failure to pay a specified amount (iii) a
restructuring of the debt owed or guaranteed by the reference entity due to a deterioration in its
financial condition (iv) a repudiation or moratorium where the reference entity announces that it will
no longer make certain payments or agrees with its lenders a delay or deferral in making payments
or (v) a requirement that the reference entity accelerate payment of its obligation. To a large extent
the credit events are determined by reference to specified obligations of the reference entity or
obligations guaranteed by the reference entity, as selected by the credit protection buyer. These
are referred to as “reference obligations”.
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If a specified credit event occurs in respect of the relevant reference entity, or in respect of a
reference obligation, the credit protection seller may be obliged to purchase the reference
obligation at par (typically 100 per cent. of its face amount) from the credit protection buyer. The
credit protection seller can then sell the obligation in the market at the market price which is
expected to be lower than par (because the reference entity has suffered a credit event, its
obligations are less likely to be met and therefore are worth less in the market). The proceeds of
sale are called “recoveries”. The loss that the credit protection seller incurs (par value minus
recoveries) is assumed to be the same as the loss that a holder of such obligation would incur
following the occurrence of a credit event. This type of credit derivative transaction is referred to as
a “physically settled credit derivative transaction”.

Often credit derivative transactions are drafted such that there is no physical delivery of the relevant
obligation against the payment of the par value. Instead, the recovery value is determined by
obtaining quotations for the reference obligation from other credit derivatives market participants.
Following market practice, a credit protection buyer is likely to select a reference obligation with the
lowest market value. Consequently the recovery value will be less than would otherwise be the
case. The credit protection seller must then make a payment (sometimes referred to as a loss
amount) to the credit protection buyer equal to the difference between par value and recovery value.
This is referred to as a “cash settled credit derivative transaction”. If no specified credit event
occurs, the credit protection seller receives periodic payments from the credit protection buyer for
the credit protection it provides but does not have to make any payments to the credit protection
buyer. These are referred to as credit premiums. Typically the credit protection buyer acts as
calculation agent and makes all determinations in relation to the credit derivative transaction.

Credit portfolio transactions

A number of banks and financial institutions structure credit derivative transactions known as “credit
portfolio transactions”. This refers to there being a portfolio of reference entities rather than a single
reference entity. Each reference entity represents a certain proportion of the portfolio. Where a
credit event occurs in relation to a reference entity, that reference entity will be removed from the
portfolio and, in the case of a cash settled credit derivative transaction, the credit protection seller
will pay the relevant cash amount to the credit protection buyer.

In relation to credit portfolio transactions, there are often a number of different credit protection
sellers arranged in an order of priority. The part of the credit portfolio for which a credit protection
seller is responsible is referred to as a tranche. Each credit protection seller will be responsible for
paying the relevant amounts following a credit event, depending on the position of their particular
tranche in the credit portfolio. For example, the credit protection seller in relation to the lowest
tranche often referred to as the “equity tranche”, will pay loss amounts to the credit protection buyer
up to a certain limit. These loss amounts will become payable in relation to the first credit event to
occur in the credit portfolio and also subsequent credit events. However when the credit protection
seller in relation to the lowest tranche has paid loss amounts up to the relevant limit it has no further
obligations. This limit is referred to as the threshold amount in relation to the next tranche. Where
subsequent credit events occur the credit protection seller in relation to the next tranche will then be
required to pay amounts up to its agreed limit and so on. It is more likely that the credit protection
seller in relation to the lowest tranche of the credit portfolio will be required to pay amounts to the
credit protection buyer. On the other hand it is less likely that the credit protection seller in relation
to the highest tranche of the credit portfolio will be required to pay amounts to the credit protection
buyer.

The credit premiums payable by the credit protection buyer reflect the different levels of risk
assumed by a credit protection seller. A high credit premium will be payable to the credit protection
seller in relation to the lowest tranche and a lower credit premium will be payable to the credit
protection seller in relation to the highest tranche.
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Credit linked securities

Credit linked securities are structured so that amounts payable under the securities are determined
in whole or in part by reference to a credit derivative transaction. Credit linked securities may relate
to a credit derivative transaction on a single reference entity or on a portfolio of reference entities.
Many credit linked securities are issued by companies resident in an offshore jurisdiction (also
known as special purpose vehicles). These issuers typically use the issue proceeds of the
securities to purchase other securities issued by a third party issuer (referred to as “collateral”). At
the same time the issuer enters into a credit derivative transaction with swap counterparty, also
sometimes known as a “hedging counterparty”. The issuer acts as the credit protection seller and
the hedging counterparty is the credit protection buyer. In economic terms it might also be said the
security-holders act as credit protection sellers. In exchange for the credit protection, the hedging
counterparty will pay certain credit premiums to the issuer which it may pass on to security-holders
in the form of interest payments. The issuer may also enter into other hedging arrangements such
as an asset hedging agreement under which the issuer may swap all payment flows of the
collateral for all amounts owing to the security-holders. Where a credit event occurs under the
credit derivative transaction requiring the issuer to make a payment under the credit derivative
transaction, the issuer will realise an amount of the collateral to satisfy that obligation. In relation to
a credit portfolio transaction this obligation will only arise where the credit protection provided by
lower tranche(s) of the credit portfolio has already been used up. Where collateral is realised, the
outstanding nominal amount or other relevant value of the securities will be reduced. To the extent
that all the collateral is fully applied in this way, then the securities will be worthless and will be
terminated early at zero. If the securities remain outstanding at maturity, then the amount of
collateral remaining, if any, will be applied to paying redemption amounts to security-holders.

Reinvestment of collateral received in connection with securities lending and repurchase
transactions

The Funds may reinvest the collateral received in connection with securities lending and
repurchase transactions. Reinvestment of the collateral involves risks associated with the type of
investments made.

Credit Ratings

Credit ratings are assigned by rating agencies such as Standard & Poor's (S&P). It is important to
understand the nature of credit ratings in order to understand the nature of the securities. The level
of a credit rating is an indication of the probability that (in the opinion of the rating agency)
payments will be made on the relevant bond(s) or other obligation(s) to which the credit rating
relates. Bonds with a rating of AAA, AA, A or BBB by S&P are called “investment grade” bonds and
this indicates that the risk of a failure to repay amounts is limited. While credit ratings can be a
useful tool for financial analysis, they are not a guarantee of quality or a guarantee of future
performance in relation to the relevant obligations. Ratings assigned to securities by rating
agencies may not fully reflect the true risks of an investment. Ratings may also be withdrawn at any
time.

Liquidity Risk

Certain types of assets or securities may be difficult to buy or sell, particularly during adverse
market conditions. This may affect the ability to obtain prices for the components of the Underlying
and may therefore affect the value of the Underlying. This may in turn affect the Net Asset Value
per Share.

Additional risks associated with an Underlying linked to specific types of securities or assets

There are special risk considerations associated with an Underlying of which the performance is
linked directly or indirectly to the following types of securities or assets. The degree of exposure to
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such factors will depend on the precise way in which the Underlying is linked to such assets.

1 Futures and Options

There are special risk considerations associated with an Underlying of which the performance is
linked to futures, options or other derivative contracts. Depending on the nature of the Underlyings,
reference rates or other derivatives to which they relate and on the liquidity in the relevant contract,
the prices of such instruments may be highly volatile and hence risky in nature.

2 CTA Deposits

A CTA Deposit is a margin investment account held with a bank and managed by a Commodity
Trading Advisor registered with the U.S. Commodity Futures Trading Commission or any other
relevant regulatory authority, under terms that the Commodity Trading Advisor may engage in
trading on a margin (leveraged or geared) basis in a variety of liquid financial instruments including
listed and unlisted futures, forwards and options relating to a variety of asset classes including but
not limited to interest rates, fixed income securities, commodities, currencies and equities (and may
also engage in trading directly in a number of such asset classes). Accordingly the risks relating to
an exposure directly or indirectly to CTA Deposits will be a complicated function of the risks
associated with the Underlying class, the risks associated with the derivative or other instrument by
which such exposure is assumed and the level of gearing.

3 Structured Finance Securities

Structured finance securities include, without limitation, asset-backed securities and portfolio
credit-linked notes.

Asset-backed securities are securities primarily serviced, or secured, by the cash flows of a pool of
receivables (whether present or future) or other Underlyings, either fixed or revolving. Such
Underlyings may include, without limitation, residential and commercial mortgages, leases, credit
card receivables as well as consumer and corporate debt. Asset-backed securities can be
structured in different ways, including “true sale” structures, where the Underlyings are transferred
to a special purpose entity, which in turn issues the asset-backed securities, and “synthetic”
structures, in which not the assets, but only the credit risks associated with them are transferred
through the use of derivatives, to a special purpose entity, which issues the asset backed
securities.

Portfolio credit-linked notes are securities in respect of which the payment of principal and interest
is linked directly or indirectly to one or more managed or unmanaged portfolios of reference entities
and/or assets (reference credits). Upon the occurrence of a credit-related trigger event (credit
event) with respect to a reference credit (such as a bankruptcy or a payment default), a loss
amount will be calculated (equal to, for example, the difference between the par value of an asset
and its recovery value).

Asset-backed securities and portfolio credit-linked notes are usually issued in different tranches.
Any losses realised in relation to the Underlyings or, as the case may be, calculated in relation to
the reference credits are allocated first to the securities of the most junior tranche, until the principal
of such securities is reduced to zero, then to the principal of the next lowest tranche, and so forth.

Accordingly, in the event that (a) in relation to asset-backed securities, the Underlyings do not
perform and/or (b) in relation to portfolio credit-linked notes, any one of the specified credit events
occurs with respect to one or more of the Underlyings or reference credits, this may affect the value
of the relevant securities (which may be zero) and any amounts paid on such securities (which may
be zero). This may in turn affect the Net Asset Value per Share. In addition the value of structured
finance securities from time to time, and consequently the Net Asset Value per Share, may be
adversely affected by macro economic factors such as adverse changes affecting the sector to
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which the Underlyings or reference credits belong (including industry sectors, services and real
estate), economic downturns in the respective countries or globally, as well as circumstances
related to the nature of the individual assets (for example, project finance loans are subject to risks
connected to the respective project). The implications of such negative effects thus depend heavily
on the geographic, sector-specific and type-related concentration of the Underlyings or reference
credits. The degree to which any particular asset-backed security or portfolio credit linked note is
affected by such events will depend on the tranche to which such security relates; junior tranches,
even having received investment grade rating, can therefore be subject to substantial risks.

Exposure to structured finance securities may entail a higher liquidity risk than exposure to
sovereign or corporate bonds. In the absence of a liquid market for the respective structured
finance securities, they may only be traded at a discount from face value and not at the fair value,
which may in turn affect the Net Asset Value per Share.

4 Real Estate

There are special risk considerations associated with an Underlying of which the performance is
linked to securities of companies principally engaged in the real estate industry. These include: the
cyclical nature of real estate values, risks related to general and local economic conditions,
overbuilding and increased competition, increases in property taxes and operating expenses,
demographic trends and variations in rental income, changes in zoning laws, casualty or
condemnation losses, environmental risks, regulatory limitations on rents, changes in
neighbourhood values, related party risks, changes in the appeal of properties to tenants, increases
in interest rates and other real estate capital market influences. Generally, increases in interest
rates will increase the costs of obtaining financing, which could directly and indirectly decrease the
value of the Underlying and thus the Fund's investments.

5 Commodities

Prices of commodities are influenced by, among other things, various macro economic factors such
as changing supply and demand relationships, weather conditions and other natural phenomena,
agricultural, trade, fiscal, monetary, and exchange control programmes and policies of
governments (including government intervention in certain markets) and other unforeseeable
events.

6 Emerging Market Assets

Exposure to emerging markets assets generally entails greater risks than exposure to
well-developed markets, including potentially significant legal economic and political risks.

Emerging markets are by definition “in transformation” and are therefore exposed to the risk of swift
political change and economic downturn. In recent years, many emerging market countries have
undergone significant political, economic and social change. In many cases, political concerns
have resulted in significant economic and social tensions and in some cases both political and
economic instability has occurred. Political or economic instability may have a negative impact on
the prices of emerging market exchange rates, securities or other assets.

The prices of emerging market exchange rates, securities or other assets are often highly volatile.
Movements in such prices are influenced by, among other things, interest rates, changing market
supply and demand, external market forces (particularly in relation to major trading partners), trade,
fiscal, monetary programmes, policies of governments, and international political and economic
events and policies.

In emerging markets, the development of securities markets usually is at an early stage. This could
lead to risks and practises (such as increased volatility) that are not common in more developed
securities markets, which may negatively affect the value of securities listed on the exchanges of



47

such countries. In addition, markets of emerging market countries are often characterised by
illiquidity in the form of a low turnover of some or all of the listed securities.

It is important to note that, during times of global economic slowdown, emerging market exchange
rates, securities and other assets are more likely than other forms of investment with lower risks to
be sold during any “flight to quality”, and their value may decrease accordingly.

Risks associated with the Underlying

There is no assurance that the Underlying will continue to be calculated and published on the basis
described in the relevant Supplement or that it will not be amended significantly. Any change to the
Underlying may adversely affect the value of the Shares. The past performance of an Underlying is
not necessarily a guide to its future performance.

Where the Underlying consists of an Index it will not be actively managed and the selection of the
component indices, assets or securities will be made in accordance with the relevant Index
composition rules and eligibility criteria and not by reference to any performance criteria or
performance outlook. Accordingly, the composition of the Index is not designed to follow
recommendations or research reports issued by the Index Sponsor, its affiliates or any other
person. No Index Sponsor has any obligation to take the needs of the Company or the investors
into consideration in determining, composing or calculating any Underlying.

Specific risks relating to Funds whose performance is linked to an Underlying

The following factors may adversely affect the value of the Shares of such Funds:

1 the Fund must pay various expenses, such as fees, costs, taxes, commissions, charges
and dividends (if applicable);

2 the Company must comply with regulatory constraints, such as the Investment Restrictions,
that may lead to a restructuring of a Fund's investments;

3 the Fund may not always continuously be exposed to the Underlying;

4 the Company may purchase Debt Securities the value of which will increase or decrease
over time by reference to a variety of factors including, amongst others, corporate actions,
macro economic factors and speculation;

5 the Company will enter into Derivative Contracts with a maturity date which may be
different from the Scheduled Maturity Date of the relevant Shares. There can be no
assurance that any new Derivative Contracts entered into will have terms similar to those
previously entered into; and

6 the existence of a cash position held by the Fund.

Use of Derivatives

As a Fund whose performance is linked to an Underlying will often be invested in Funded Swaps or
securities which will differ from the Underlying, derivative techniques will be used to link the value of
the Shares to the performance of the Underlying. While the prudent use of such derivatives can be
beneficial, derivatives also involve risks different from, and, in certain cases, greater than, the risks
presented by more traditional investments. The following is a general discussion of important risk
factors and issues concerning the use of derivatives that investors should understand before
investing in Shares of a Fund.
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Market Risk

This is a general risk that applies to all investments meaning that the value of a particular derivative
may change in a way which may be detrimental to a Fund's interests.

Legal Risk

The Company must comply with regulatory constraints or changes in the laws affecting it, the
Shares or the Investment Restrictions, which might require a change in the investment policy and
objectives followed by a Fund. The Fund Assets, the Underlying and the derivative techniques
used to link the two may also be subject to changes in law or regulations and/or regulatory actions
which may affect their value.

Control and Monitoring

Derivative products are highly specialised instruments that require investment techniques and risk
analysis different from those associated with equity and fixed income securities. The use of
derivative techniques requires an understanding not only of the Underlying but also of the
derivative itself, without the benefit of observing the performance of the derivative under all
possible market conditions. In particular, the use and complexity of derivatives require the
maintenance of adequate controls to monitor the transactions entered into, the ability to assess the
risk that a derivative adds to a Fund and the ability to forecast the relative price, interest rate or
currency rate movements correctly.

Liquidity Risk

Liquidity risk exists when a particular instrument is difficult to purchase or sell. If a derivative
transaction is particularly large or if the relevant market is illiquid (as is the case with many privately
negotiated derivatives), it may not be possible to initiate a transaction or liquidate a position at an
advantageous price, or at all.

Counterparty Risk

The Company on behalf of a Fund may enter into transactions in over-the-counter markets, which
will expose the Fund to the credit of its Approved Counterparties and their ability to satisfy the terms
of such contracts. For example, the Company on behalf of the Fund may enter into repurchase
agreements, forward contracts, options and swap arrangements or other derivative techniques,
each of which expose the Fund to the risk that such Approved Counterparty may default on its
obligations to perform under the relevant contract. In the event of a bankruptcy or insolvency of an
Approved Counterparty, the Fund could experience delays in liquidating the position and significant
losses, including declines in the value of its investment during the period in which the Company
seeks to enforce its rights, inability to realise any gains on its investment during such period and
fees and expenses incurred in enforcing its rights. There is also a possibility that the above
agreements and derivative techniques are terminated due, for instance, to bankruptcy,
supervening illegality or change in the tax or accounting laws relative to those at the time the
agreement was originated. In such circumstances, investors may be unable to cover any losses
incurred. Derivative Contracts such as swap contracts entered into by the Company on behalf of a
Fund on the advice of the Investment Manager involve credit risk that could result in a loss of the
Fund’s entire investment as the Fund may be fully exposed to the credit worthiness of a single
Approved Counterparty, where such an exposure will not be collateralised.

Other Risks

Investors should note that derivatives may be terminated early, in accordance with their specific
terms upon the occurrence of certain events, including but not limited to disruption in any hedging
(which, for example, may occur where an Approved Counterparty or any other counterparty is
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unable, after using commercially reasonable efforts to acquire, establish, re-establish, substitute,
maintain, unwind or dispose of any transactions or assets it deems necessary to hedge the price
risk of entering into and performing its obligations with respect to the relevant transaction, or to
realize, recover or remit the proceeds of any such transactions or assets) in relation to an Approved
Counterparty, any other counterparty or the relevant Fund, or failure to pay, insolvency or the
imposition of withholding tax on the payments due by either party. Upon such early termination, the
relevant Fund, an Approved Counterparty or other counterparty (as the case may be) may be liable
to make a termination payment (regardless of which party may have caused such termination)
based on the mark to market value of the derivative at the relevant time.

Other risks in using derivatives include the risk of differing valuations of derivatives arising out of
different permitted valuation methods and the inability of derivatives to correlate perfectly with
underlying securities, rates and indices. Many derivatives, in particular over-the-counter derivatives,
are complex and often valued subjectively and the valuation can only be provided by a limited
number of market professionals which often are acting as counterparties to the transaction to be
valued. Inaccurate valuations can result in increased cash payment requirements to counterparties
or a loss of value to a Fund. Derivatives do not always perfectly or even highly correlate or replicate
the value of the securities, rates or indices they are designed to replicate. Consequently, a Fund's
use of derivative techniques may not always be an effective means of, and sometimes could be
counterproductive to, following such Fund's investment objective.

Use of Securities Lending, Repurchase or Reverse Repurchase Transactions

The principal risk when engaging in securities lending, repurchase or reverse repurchase
transactions is the risk of default by a counterparty who has become insolvent or is otherwise
unable or refuses to honour its obligations to return securities or cash to the Company as required
by the terms of the transaction. Counterparty risk is mitigated by the transfer or pledge of collateral
in favor of the Company. However, securities lending, repurchase or reverse repurchase
transactions may not be fully collateralised. Fees and returns due to the Company under securities
lending, repurchase or reverse repurchase transactions may not be collateralised. In addition, the
value of collateral may decline in between collateral rebalancing dates or may be incorrectly
determined or monitored. In such a case, if a counterparty defaults, the Company may need to sell
non-cash collateral received at prevailing market prices, thereby resulting in a loss to the Fund.

The Company may also incur a loss in reinvesting cash collateral received. Such a loss may arise
due to a decline in the value of the investments made. A decline in the value of such investments
would reduce the amount of collateral available to be returned by the Company to the counterparty
as required by the terms of the transaction. The Company would be required to cover the difference
in value between the collateral originally received and the amount available to be returned to the
counterparty, thereby resulting in a loss to the Company.

Securities lending, repurchase or reverse repurchase transactions also entail operational risks
such as the non-settlement or delay in settlement of instructions and legal risks related to the
documentation used in respect of such transactions.

A Fund may enter into securities lending, repurchase or reverse repurchase transactions with other
companies in the same group of companies as the Investment Manager. Affiliated counterparties, if
any, will perform their obligations under any securities lending, repurchase or reverse repurchase
transactions concluded with the Fund in a commercially reasonable manner. In addition, the
Investment Manager will select counterparties and enter into transactions in accordance with best
execution and at all times in the best interests of the Fund and its investors. However, investors
should be aware that the Investment Manager may face conflicts between its role and its own
interests or that of affiliated counterparties.
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Additional Risk Factors when investing in Shares listed on a Stock Exchange

Listing Procedure

The Company may apply for the listing of certain Classes of the Shares on the Luxembourg Stock
Exchange and/or any other stock exchange as determined by the Directors. There can be no
certainty, however, that a listing on such stock exchanges will be achieved.

Liquidity and Secondary Trading

Even though the Shares are listed on one or more stock exchanges, there can be no certainty that
there will be liquidity in the Shares on one or more of the stock exchanges or that the market price
at which the Shares may be traded on a stock exchange will be the same as the Net Asset Value
per Share. There can be no guarantee that once the Shares are listed on a stock exchange they will
remain listed or that the conditions of listing will not change.

Trading in Shares on a stock exchange may be halted due to market conditions or, because in the
stock exchange’s view, trading the Shares is inadvisable. In addition, trading in the Shares may be
subject to a halt in trading caused by extraordinary market volatility pursuant to the stock
exchange's rules. If trading on a stock exchange is halted, investors in Shares may not be able to
sell their Shares until trading resumes. Although, where applicable, the Shares are listed on a stock
exchange, it may be that the principal market for some Shares may be in the over-the-counter
market. The existence of a liquid trading market for the Shares may in such case depend on
whether broker-dealers will make a market in such Shares.

Although as a condition precedent to listing on certain stock exchanges one or more market makers,
being financial institutions, might be appointed to offer prices for the Shares, there can be no
assurance that a market will continually be made for any of the Shares or that such market will be or
remain liquid. The price at which Shares may be sold will be adversely affected if trading markets
for the Shares are limited or absent.

Variation of Net Asset Value per Share and Trading Prices on the Secondary Market

The Net Asset Value per Share will fluctuate with changes in the market value of the Underlying, the
derivative techniques used and where applicable the Fund Assets and changes in the exchange
rate between the Base Currency or, if different, the listing currency of a Share and any relevant
foreign currency of such Underlying and/or Fund Assets. The market price of the Shares will
fluctuate in accordance with the changes in the Net Asset Value per Share and the supply and
demand on the stock exchange on which the Shares are listed. The Company cannot predict
whether the Shares will trade below, at or above their Net Asset Value per Share. Price differences
may be due, in large part, to the fact that supply and demand forces in the secondary market for the
Shares will be closely related, but not identical to the same forces influencing the trading prices of
the Underlying and where applicable the Fund Assets, individually or in the aggregate, at any point
in time. Furthermore, the listing on multiple exchanges of the Shares may result in price differences
between such exchanges because of fiscal, regulatory or other market factors.

A broker-dealer, in considering the price at which it would be able to sell the Shares (known as the
offer price) on the secondary market, or to buy Shares (known as the bid price) may seek arbitrage
opportunities through anomalies or variations in the pricing of the Shares on the secondary market
compared to the relative Net Asset Value per Share. The broker-dealer seeking to arbitrage such
anomalies or variations, will take account of the notional price at which it could (i) purchase (when
Shares in the secondary market are being priced above the Net Asset Value per Share) the
building blocks providing the (combined) return of the Underlying (and as the case may be the Fund
Assets); or (ii) sell (when Shares in the secondary market are being priced below the Net Asset
Value per Share) such building blocks generating the (combined) return of the Underlying (and as
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the case may be the Fund Assets) including in each case the associated transaction costs and any
taxation.

Specific Risks Relating to Funds Replicating the Performance of an Underlying

A Fund replicating the performance of the Underlying is not expected to replicate its relevant
Underlying with the same degree of accuracy as would an investment vehicle that is entirely
invested in every Underlying Security. However, it is intended that the difference between the
performance of the Shares of the Fund (before the Fund's fees, administration, trading, dealing and
bid/offer expenses) and the performance of the Underlying will not be substantial. Investors should
note that exceptional circumstances, such as, but not limited to, disruptive market conditions or
extremely volatile markets, may arise which cause a Fund's replicating accuracy to be substantially
different from the performance of the Underlying. Also, there can be a delay between the
recomposition occurring within the Underlying and the investments made by the Fund. Due to
various constraints, the Fund may require more time to recompose its portfolio which can
substantially affect the Fund's degree of replicating accuracy which can be different from the
Underlying. Additionally, for certain Funds, due to the composition of each of their Underlyings, it
may not be practicably possible, for example because of the Investment Restrictions, to achieve
such a level of replicating accuracy.

The following factors may adversely affect the replicating by a Fund of its Underlying:

1 the Fund must pay various fees and expenses, while the Underlying does not reflect any
expenses;

2 in certain of the Funds the securities held by those Funds may not be identical to the
Underlying Constituents but will be chosen to give similar performance; their investment
performance is likely to differ from that of the Underlying Constituents;

3 a Fund must comply with regulatory constraints, such as the Investment Restrictions, that
do not affect the calculation of a Fund's corresponding Underlying;

4 the existence of un-invested assets in the Funds (including cash and deferred fees and
expenses); and

5 a Fund may be subject to a different foreign withholding tax rate than that assumed by its
Index.

Although the Investment Manager will regularly monitor the replicating accuracy of the relevant
Fund, there can be no assurance as to the accuracy with which any Fund will replicate the
performance of its Underlying.

Certain Hedging Considerations

Investors intending to purchase the Shares for the purpose of hedging their exposure to the
Underlying should be aware of the risks of utilising the Shares in such manner. No assurance is or
can be given that the value of the Shares will correlate with movements in the value of the
Underlying. This risk is especially prevalent if the Fund’s performance is linked to an Underlying, as
the Fund will generally be investing in the Fund Assets and not in the Underlying. Furthermore, it
may not be possible to liquidate the Shares at a price which directly reflects the value of the
Underlying. Therefore, it is possible that investors could suffer substantial losses in the Shares
notwithstanding losses suffered with respect to direct investments in or direct exposure to the
Underlying. Investors in the Shares should be aware that hedging transactions, in order to limit the
risks associated with the Shares, might not be successful.
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Specific Restrictions in Connection with the Shares

Investors should note that there may be restrictions in connection with the subscription, holding and
repurchase of and trading in the Shares. Such restrictions may have the effect of preventing the
investor from freely subscribing, holding, trading and/or repurchasing the Shares. In addition to the
features described below, such restrictions may also be caused by specific requirements such as
the Minimum Initial Investment Amount, the Minimum Additional Investment Amount and the
Minimum Shareholding.

Maximum Repurchase Amount

The Company will have the option to limit the number of Shares of any Fund repurchased on any
Dealing Day (other than at the Scheduled Maturity Date, where applicable) to 10% of the total Net
Asset Value of that Fund on that Dealing Day and, in conjunction with such limitation, to pro rata
limit the number of Shares repurchased by any Shareholder on such Dealing Day so that all
Shareholders wishing to have Shares of that Fund repurchased on that Dealing Day realise the
same proportion of such Shares. In the event the Company elects to limit the number of Shares
repurchased on such date to 10% of the Net Asset Value of the Fund, a Shareholder may not be
able to repurchase on such Dealing Day all the Shares that it desires to repurchase. Investors
should review this Prospectus and the relevant Supplement to ascertain whether and how such
provisions apply.

Repurchase Notice and Certifications

If the Shares are subject to provisions concerning delivery of a repurchase notice, as mentioned
under “Share Dealings - Repurchase of Shares” of this Prospectus and/or in the relevant
Supplement, and such notice is received by the Administrator after the Dealing Deadline, it will not
be deemed to be duly delivered until the next following Dealing Day. Such delay may increase or
decrease the Repurchase Price from what it would have been but for such late delivery of the
repurchase notice. The failure to deliver any repurchase documentation required could result in the
loss or inability to receive amounts or deliveries otherwise due under the Shares. Investors should
review this Prospectus and the relevant Supplement to ascertain whether and how such provisions
apply to the Shares.

Market Disruption Events & Settlement Disruption Events

A determination of a market disruption event or a settlement disruption event in connection with any
Fund Assets or Underlying (as may be further described in any Supplement) may have an effect on
the value of the Shares and, may delay the occurrence of a Scheduled Maturity Date and/or may
delay settlement in respect of the Fund Assets, Underlying and/or the Shares.

Potential Conflicts of Interest

The Directors, the Investment Manager, the Depositary, the Administrator, the Index Sponsor, the
Distributor, the Sub-Distributors, any Shareholder, any market maker which has been appointed to
offer prices for the Shares on any exchange on which the Classes to which the Shares belong are
listed (for the purposes hereof, a Market Maker) and any of their respective subsidiaries, affiliates,
associates, agents or delegates (for the purposes hereof, Connected Persons and each a
Connected Person) may:

1. contract or enter into any financial, banking or other transactions or arrangements with one
another or with the Company including, without limitation, investment by the Company in
securities or investment by any Connected Persons in any company or body any of whose
investments form part of the assets of the Company or be interested in any such contracts
or transactions;
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2. invest in and deal with Shares, securities, assets or any property of the kind included in the
property of the Company for their respective individual accounts or for the account of a
third party; and

3. deal as agent or principal in the sale or purchase of securities and other investments to or
from the Company through or with any Connected Person.

Any assets of the Company in the form of cash or securities may be deposited with any Connected
Person. Any assets of the Company in the form of cash may be invested in certificates of deposit or
banking investments issued by any Connected Person. Banking or similar transactions may also
be undertaken with or through a Connected Person.

In addition, in many cases an Approved Counterparty may be required to provide valuations in
respect of a Derivative Contract between the Company and such Approved Counterparty. These
valuations may form the basis upon which the value of certain assets of the Company is calculated.
The Directors acknowledges that an Approved Counterparty may have a potential conflict of
interest by virtue of acting as an Approved Counterparty and/or providing such valuations. However,
the Directors believe that such conflicts can be adequately managed, and expect that the relevant
Approved Counterparty will be suitable and competent to provide such valuations and will do so at
no further cost to the Company which would be the case if the services of a third party were
engaged to provide valuations.

Barclays Bank PLC or one of its Affiliates acts as the Investment Manager, the Distributor
and may also act as the Index Sponsor, the Market Maker and/or the sub-custodian to the
Company all in accordance with the relevant agreements which are in place. The Directors
acknowledge that, by virtue of the functions which Barclays Bank PLC and/or its Affiliate
will perform in connection with the Company, potential conflicts of interest are likely to
arise. In such circumstances, each of Barclays Bank PLC and the Affiliate has undertaken
to use its reasonable endeavours to resolve any such conflicts of interest fairly (having
regard to its respective obligations and duties) and to ensure that the interests of the
Company and the Shareholders are not unfairly prejudiced. The Directors believes that
Barclays Bank PLC and/or the Affiliate are suitable and competent to perform such
functions.

The Company will disclose to the Shareholders the situations in which the organisational or
administrative arrangements made by the Company for the management of conflicts of interest
were not sufficient to ensure that risks of damage to the interests of the Company or of its
Shareholders will be prevented. This communication will be done through the periodical
information sent to Shareholders and also within the periodical financial reports issued by the
Company.

Taxation

Investors in the Shares should be aware that they may be required to pay income tax, withholding
tax, capital gains tax, wealth tax, stamp taxes or any other kind of tax on distributions or deemed
distributions of the Fund, capital gains within the Fund, whether or not realised, income received or
accrued or deemed received within the Fund etc., and this will be according to the laws and
practices of the country where the Shares are purchased, sold, held or redeemed and in the
country of residence or nationality of the Shareholder.

Investors should be aware of the fact that they might have to pay taxes on income or deemed
income received by or accrued within a Fund. Taxes might be calculated based on income received
and/or deemed to be received and/or accrued in the Fund in relation to the Fund Assets, whereas
the performance of the Fund, and subsequently the return investors receive after redemption of the
Shares, might partially or fully depend on the performance of the Underlying. This can have the
effect that the investor has to pay taxes for income or/and a performance which he does not, or
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does not fully, receive.

Investors who are in any doubt as to their tax position should consult their own independent tax
advisors. In addition, investors should be aware that tax regulations and their application or
interpretation by the relevant tax authorities’ change from time to time. Accordingly, it is not
possible to predict the precise tax treatment, which will apply at any given time.

Common Reporting Standards

The Company may be subject to the Standard for Automatic Exchange of Financial Account
Information in Tax Matters (the “Standard”) and its Common Reporting Standard (the “CRS”) as
set out in Luxembourg law on the Common Reporting Standard (the “CRS Law”).

Under the terms of the CRS Law, the Company is likely to be treated as a Luxembourg Reporting
Financial Institution.

As such, as of 30 June 2017 and without prejudice to other applicable data protection provisions as
set out in the Company documentation, the Company will be required to annually report to the
Luxembourg tax authority personal and financial information related, inter alia, to the identification
of, holdings by and payments made to (i) certain investors as per the CRS Law (the “Reportable
Persons”) and (ii) Controlling Persons of certain non-financial entities (“NFEs”) which are
themselves Reportable Persons. This information, as exhaustively set out in Annex I of the CRS
Law (the “Information”), will include personal data related to the Reportable Persons.

The Company’s ability to satisfy its reporting obligations under the CRS Law will depend on each
investor providing the Company with the Information, along with the required supporting
documentary evidence. In this context, the investors are hereby informed that, as data controller,
the Company will process the Information for the purposes as set out in the CRS Law. The
investors undertake to inform their Controlling Persons, if applicable, of the processing of their
Information by the Company.

The investors are further informed that the Information related to Reportable Persons within the
meaning of the CRS Law will be disclosed to the Luxembourg tax authority annually for the
purposes set out in the CRS Law.

In particular, Reportable Persons are informed that certain operations performed by them will be
reported to them through the issuance of statements, and that part of this information will serve as
a basis for the annual disclosure to the Luxembourg tax authority.

Similarly, the investors undertake to inform the Company within thirty (30) days of receipt of these
statements should any included personal data not be accurate.

The investors further undertake to immediately inform the Company of, and provide the Company
with all supporting documentary evidence of any changes related to the Information after
occurrence of such changes.

Any investor that fails to comply with the Company’s Information or documentation requests may be
held liable for penalties imposed on the Company and attributable to such investor’s failure to
provide the Information or subject to disclosure of the Information by the Company to the
Luxembourg tax authority.

Change of Law

The Company must comply with regulatory constraints, such as a change in the laws affecting the
Investment Restrictions, which might require a change in the investment policy and objectives
followed by a Fund.
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Political Factors

The performance of the Shares or the possibility to purchase, sell, or repurchase may be affected
by changes in general economic conditions and uncertainties such as political developments,
changes in government policies, the imposition of restrictions on the transfer of capital and
changes in regulatory requirements.

Liability for Fees and Expenses

The fees and expenses relating to a Fund will be paid by the Company out of the assets of the
relevant Fund as set out in the relevant Supplement. However, to the extent that:

(a) the arrangements, including any Fixed Fee Arrangement, for funding the payment by the
Company of the fees and expenses do not generate the necessary funds to discharge all of
the Company's liabilities in respect of the Fund; or

(b) the Company incurs any fees, expenses or other liabilities which are not budgeted for by
the Company and accordingly fall outside the scope of the arrangements referred to in (a)
above,

the Company will pay such fees, expenses or liabilities from the Funds’ assets. The Company's
liability in respect of such amounts will be borne by the relevant Fund as more fully described under
“Cross Liability between Classes” below.

Cross Liability between Classes

Allocation of shortfalls among Classes of a Fund

The right of holders of any Class of Shares to participate in the assets of the Company is limited to
the assets (if any) of the relevant Fund and all the assets comprising a Fund will be available to
meet all of the liabilities of the Fund, regardless of the different amounts stated to be payable on the
separate Classes (as set out in the relevant Supplement).

For example, if (i) on a winding-up of the Company or (ii) as at the Scheduled Maturity Date (if any),
the amounts received by the Company under the relevant Fund Assets (after payment of all fees,
expenses and other liabilities which are to be borne by the relevant Fund) are insufficient to pay the
full Repurchase Proceeds payable in respect of all Classes of Shares of the relevant Fund, each
Class of Shares of the Fund will rank pari passu with each other Class of Shares of the relevant
Fund, and the proceeds of the relevant Fund will be distributed equally amongst each Shareholder
of that Fund pro rata to the amount paid up on the Shares held by each Shareholder. The relevant
Shareholders will have no further right of payment in respect of their Shares or any claim against
any other Fund or any other assets of the Company.

This may mean that the overall return (taking account of any dividends already paid) to
Shareholders who hold Shares paying dividends quarterly or more frequently may be higher than
the overall return to Shareholders who hold Shares paying dividends annually and that the overall
return to Shareholders who hold Shares paying dividends may be higher than the overall return to
Shareholders who hold Shares paying no dividends.

In practice, cross liability between Classes is only likely to arise where the aggregate amounts
payable in respect of any Class exceed the assets of the Fund notionally allocated to that Class,
that is, those amounts (if any) received by the Company under the relevant Fund Assets (after
payment of all fees, expenses and other liabilities which are to be borne by such Fund) that are
intended to fund payments in respect of such Class or are otherwise attributable to that Class. Such
a situation could arise if, for example, there is a default by an Approved Counterparty in respect of
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the relevant Fund Assets or in the circumstances described under “Liability for Fees and Expenses”
above. In these circumstances, the remaining assets of the Fund notionally allocated to any other
Class of the same Fund may be available to meet such payments and may accordingly not be
available to meet any amounts that otherwise would have been payable on such other Class.

Consequences of winding-up proceedings

If the Company fails for any reason to meet its obligations or liabilities, or is unable to pay its debts,
a creditor may be entitled to make an application for the winding-up of the Company. The
commencement of such proceedings may entitle creditors (including Approved Counterparties) to
terminate contracts with the Company (including Fund Assets) and claim damages for any loss
arising from such early termination. The commencement of such proceedings may result in the
Company being dissolved at a time and its assets (including the assets of all Funds) being realised
and applied to pay the fees and expenses of the appointed liquidator or other insolvency officer,
then in satisfaction of debts preferred by law and then in payment of the Company's liabilities,
before any surplus is distributed to the shareholders of the Company. In the event of proceedings
being commenced, the Company may not be able to pay, in full or at all, the amounts anticipated by
the Supplement in respect of any Class or Funds.

Nominee Arrangements

Where the Distributor and/or a nominee service provider is used by an investor to invest in the
Shares of any Class or such investor holds interests in Shares of any Class through accounts with
a Clearing System (such as Euroclear or Clearstream Luxembourg), such investor will only receive
payments in respect of Repurchase Proceeds and/or any dividends attributable to the Shares on
the basis of the arrangements entered into by the investor with the Distributor, nominee service
provider or Clearing System, as the case may be. Furthermore, any such investor will not appear
on the Register of the Company, will have no direct right of recourse against the Company and
must look exclusively to the Distributor, nominee service provider or Clearing System for all
payments attributable to the relevant Shares. The Company and the Directors will recognise as
Shareholders only those persons who are at any time shown on the Register for the purposes of: (i)
the payment of dividends and other payments due to be made to Shareholders (as applicable); (ii)
the circulation of documents to Shareholders; (iii) the attendance and voting by Shareholders at
any meetings of Shareholders; and (iv) all other rights of Shareholders attributable to the Shares.
None of the Company, the Directors, the Investment Manager, the Administrator, the Depositary or
any other person will be responsible for the acts or omissions of the Distributor, nominee service
provider or Clearing System, nor make any representation or warranty, express or implied, as to
the services provided by the Distributor, nominee service provider or Clearing System.

The Company draws the investors’ attention to the fact that any investor will only be able to fully
exercise his investor rights directly against the Company, notably the right to participate in general
shareholders’ meetings if the investor is registered himself and in his own name in the
shareholders’ register. In cases where an investor invests in the Company through an intermediary
investing into the Company in his own name but on behalf of the investor, it may not always be
possible for the investor to exercise certain shareholder rights directly against the Company.
Investors are advised to take advice on their rights.
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____________________________________________________________________________

MANAGEMENT OF THE COMPANY
_____________________________________________________________________________

Directors of the Company

The Directors of the Company are:

Patrick Zurstrassen,
Independent Director
Grand Duchy of Luxembourg

Clare Prince
Head of Funds, Global Investments & Solutions
Barclays Bank PLC
United Kingdom

Claude Kremer
Partner
Arendt & Medernach S.A.
Grand Duchy of Luxembourg

No Director has:

(i) any unspent convictions in relation to indictable offences; or

(ii) been bankrupt or the subject of an involuntary arrangement, or has had a receiver
appointed to any asset of such Director; or

(iii) been a director of any company which, while he was a director with an executive function or
within 12 Months after he ceased to be a director with an executive function, had a receiver
appointed or went into compulsory liquidation, creditors voluntary liquidation,
administration or company voluntary arrangements, or made any composition or
arrangements with its creditors generally or with any class of its creditors; or

(iv) been a partner of any partnership, which while he was a partner or within 12 Months after
he ceased to be a partner, went into compulsory liquidation, administration or partnership
voluntary arrangement, or had a receiver appointed to any partnership asset; or

(v) had any public criticism by statutory or regulatory authorities (including recognised
professional bodies); or

(vi) been disqualified by a court from acting as a director or from acting in the management or
conduct of the affairs of any company.

For the purposes of this Prospectus, the address of all the Directors is the registered office of the
Company.

The Directors shall have the broadest powers to act in any circumstances on behalf of the
Company, subject to the powers reserved by law to the Shareholders.

In particular, the Board of Director has appointed the Management Company to carry out its
day-to-day management affairs, including the portfolio management, the administration, the
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marketing policy of the Company, subject to its overall responsibility and control. Consequently, all
Directors of the Company are non-executive. They will be responsible for the oversight and the
supervision of the delegated functions, as well as for the overall control of the managing the
business affairs of the company in accordance with the Articles.

Anti-Money Laundering Officer

The Anti-Money Laundering Officer of the Company is:

John Alldis
Compliance Officer
Carne Global Financial Services Luxembourg S.à.r.l
Grand Duchy of Luxembourg

Management Company

The Company has appointed Barclays Asset Management Limited to serve as its management
company within the meaning of the 2010 Law, pursuant to a management company agreement, as
amended from time to time, between the Company and the Management Company (the
"Management Company Agreement"). Barclays Asset Management Limited is responsible,
subject to the overall responsibility and supervision of the Directors, for the provision of portfolio
and risk management services, administrative services and marketing services to the Company,
and more generally for the day-to-day management of the affairs of the Company as further
described in the Management Company Agreement.

Barclays Asset Management Limited is a private company limited by shares incorporated in
England and Wales on 14 August 2009. Its ultimate holding company is Barclays PLC, a company
incorporated in England and Wales. Barclays Asset Management Limited is authorised and
regulated by the FCA. Details of the registered office, principal place of business and Board of
Directors of the Management Company are set out in the Directory.

The Management Company acts as the management company of the Company under the freedom
to provide services provisions of the UCITS Directive. In accordance with the relevant provisions of
the 2010 Law, the Management Company will be required to comply with the FCA Rules (being the
rules of the Management Company's 'home member state' for the purposes of the 2010 Law) in
relation to the organisation of the Management Company, including its delegation arrangements,
risk management procedures, prudential rules and supervision, applicable prudential rules
regarding the Management Company's management of UCITS authorised under the UCITS
Directive and the Management Company's reporting requirements. The Management Company
shall comply with article 116 (3) of the 2010 Law in respect to the constitution and functioning of the
Company.

In accordance with the FCA Rules and with the prior approval of the Company, the Management
Company may delegate all or part of its duties and powers to any person or entity. The
Management Company's liability to the Company for the performance of such functions shall not be
affected by the delegation. Please refer to the sections below for further information regarding the
delegation by the Management Company of the investment management, distribution and
administration functions.

Investment Manager

The Management Company has, unless specifically stated in the Supplement for the relevant Fund,
appointed Barclays Bank PLC, acting through its Wealth and Investment Management division, to
provide certain investment related services to the Company. A principal activity of the Wealth and
Investment Management division of Barclays Bank PLC, is the provision of investment
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management services. Barclays Bank PLC is authorised by the PRA and regulated by the FCA and
the PRA.

Details of any sub-investment manager appointed by an Investment Manager will be provided to
Shareholders on request and will be disclosed in the periodic reports issued by the Company.

The Distributor

The Management Company has appointed Barclays Bank PLC as its principal distributor (the
“Distributor”) pursuant to a distribution agreement, as amended from time to time, between the
Company, the Management Company and the Distributor (the “Distribution Agreement”). The
Distributor has power under the distribution agreement to appoint sub-distributors, sales agents
and /or intermediaries.

The Management Company may seek to appoint various Barclays Bank PLC offices and
subsidiaries and other entities as additional distributors. Such additional distributors may appoint
sub-distributors or intermediaries.

Depositary

Under a depositary agreement dated as of 30 June 2016 (the “Depositary Agreement”), Northern
Trust Global Services Limited, Luxembourg Branch has undertaken to provide depositary services
for the Company’s assets.

The Depositary, a Luxembourg branch of Northern Trust Global Services Limited, a company
established under the laws of England and Wales and having its head office at 50 Bank Street,
London E14 5NT, United Kingdom, with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg, Grand-Duchy of Luxembourg, is a limited liability company established to carry out
all types of banking activities and registered with the Luxembourg register of commerce and
companies (Registre de Commerce et des Sociétés) under number B 129.936. The Depositary’s
ultimate holding company is Northern Trust Corporation, a company which is incorporated in the
State of Illinois, United States of America.

Under the terms of the Depositary Agreement, the Depositary is entrusted with the safe-keeping of
the Company’s assets. All financial instruments that can be held in custody are registered in the
Depositary’s books within segregated accounts, opened in the name of the Company, in respect of
each Sub-Fund. For other assets than financial instruments and cash, the Depositary must verify
the ownership of such assets by the Company in respect of each Sub-Fund. Furthermore, the
Depositary shall ensure that the Company’s cash flows are properly monitored.

The Depositary will also, in accordance with the Luxembourg laws and the Depositary Agreement:

 ensure that the sale, issue, conversion, repurchase and cancellation of the Shares are
carried out in accordance with the Luxembourg laws and the Articles of Incorporation;

 ensure that the value of the Shares is calculated in accordance with Luxembourg laws and
with the Articles;

 carry out the instructions of the Company or of the Management Company, as the case
may be, unless they conflict with Luxembourg laws or with the Articles of Incorporation;

 ensure that in transactions involving the assets of the Company, the consideration is
remitted to it within the usual time limits;

 ensure that the income of the Company is applied in accordance with the Luxembourg laws
and the Articles; and
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 arrange for the payment of dividends on the Shares of the Company, upon instructions
from the Company.

Under the terms of the Depositary Agreement, the Depositary may delegate its safekeeping
obligations provided that (i) the services are not delegated with the intention of avoiding the
requirements of the UCITS Regulations, (ii) the Depositary can demonstrate that there is an
objective reason for the delegation and (iii) it has exercised all due, skill, care and diligence in the
selection and appointment of any third party to whom it wants to delegate parts of the Services, and
keeps exercising all due skill, care and diligence in the periodic review and ongoing monitoring of
any third party to whom it has delegated parts of its safekeeping services and of the arrangements
of the third party in respect of the matters delegated to it. The liability of the Depositary will not be
affected by virtue of any such delegation. The Depositary can delegate to sub-delegates
responsibility for the safekeeping of the Company's financial instruments and cash. A complete list
of all sub-delegates may be obtained, free of charge and upon request, from the Depositary and at
the following webpage: www.atlasmarketinteractive.com/GlobalMarketsandSubcustodiansListing

Where the law of a third country requires that financial instruments are held in custody by a local
entity and no local entity satisfies the delegation requirements of the UCITS Regulations, the
Depositary may delegate its functions to such local entity to the extent required by the law of that
third country for as long as there are no local entities satisfying the aforementioned requirements.
An up-to-date list of these countries, the reasons for the delegation as well as a description of the
risks resulting from such delegation can be found at the registered office of the Company.

The Depositary Agreement provides that the Depositary shall be liable (i) in respect of a loss of a
financial instrument held in its custody (or that of its duly appointed delegate) unless it can prove
that the loss has arisen as a result of an external event beyond the Depositary’s reasonable control,
the consequences of which would have been unavoidable despite all reasonable measures to the
contrary, and (ii) in respect of all other losses as a result of the Depositary’s negligent or intentional
failure to properly fulfil its obligations pursuant to the UCITS Regulations.

The Depositary Agreement dated 30 June 2016 has been entered into by the Company, the
Management Company and the Depositary under which the Depositary has been appointed as
depositary of the Company’s assets, subject to the overall supervision of the Directors. The
Depositary Agreement provides that the appointment of the Depositary will continue unless and
until terminated by the Company or the Depositary giving to the other party(ies) not less than six
months prior written notice. The Depositary Agreement contains certain indemnities in favour of the
Depositary (and each of its officers, employees and delegates) which are restricted to exclude
matters arising by reason of the negligent or intentional failure of the Depositary in the performance
of its duties.

The Depositary and its affiliate companies provide a variety of services to their clients including
those clients for whom the Depositary acts as depositary. As an example, the Management
Company has appointed Northern Trust Luxembourg Management Company SA to provide certain
administrative functions, including fund accounting, valuation, calculation and registrar and transfer
agency services to the Company.

Accordingly, potential conflicts of interests may arise which must be appropriately identified,
managed and disclosed. In order to meet such regulatory requirements in relation to such conflicts
of interests, the Depositary has in place procedures which ensure that it is acting in the best
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interests of the Shareholders. A key element of ensuring the Depositary acts in the best interests of
investors is the operational and organisational separation between the depositary function and the
other services provided by the Depositary’s affiliates. In particular, where Northern Trust
Luxembourg Management Company Services SA provides administrative or management
company services, these functions operate from separate legal entities with little or no
cross-directorships and with separate risk, business and compliance resources. The Depositary
has delegated custody services to either an affiliate company or third party sub-custodians in
certain eligible markets in which the Company may invest.

It is therefore possible that the Depositary (or any of its affiliates) and/or its sub-delegates may in
the course of its or their business be involved in other financial and professional activities which
may on occasion have potential conflicts of interest with those of the Company and/or other entities
for which the Depositary (or any of its affiliates) acts.

Notwithstanding whether an affiliate company or a third party sub-custodian has been appointed,
the Depositary has undertaken and shall undertake regular due diligence reviews on such
sub-custodians utilising identical standard questionnaires and checklists allowing it to manage any
conflicts of interests that may potentially arise.

The Depositary does not anticipate that there would be any specific conflicts of interest arising as a
result of any delegation to any of the sub-delegates.

If however a conflict of interests arises, the Depositary will have regard in such event to its
obligations under the Depositary Agreement and the UCITS Directive and the Delegated
Regulation and, in particular, will use reasonable endeavours to ensure that the performance of its
duties will not be impaired by any such involvement it may have and that any conflicts which may
arise will be resolved fairly and in the best interests of Shareholders collectively so far as
practicable, having regard to its obligations to other clients.

Where the arrangements under the conflicts of interests policies are not sufficient to manage a
particular conflict, the Depositary will inform the Company of the nature of the conflict so the
Company can choose whether to continue to do business with the Depositary.

Any of the information disclosed with regard to the Depositary may be updated from time to time
and such up-to-date information is available to investors upon request in writing from the
Depositary.

Administrator

The Management Company has appointed Northern Trust Luxembourg Management Company,
S.A. as administrator, registrar, transfer, corporate and domiciliary agent, pursuant to an amended
and restated central administration services agreement, as amended from time to time, between
the Company, the Management Company and the Administrator (the "Administration
Agreement"). The Administrator will have the responsibility for the administration of the Company's
affairs including the calculation of the Net Asset Value and preparation of the accounts of the
Company, subject to the overall supervision of the Management Company.

Northern Trust Luxembourg Management Company, S.A. is incorporated in the form of a société
anonyme under the laws of the Grand Duchy of Luxembourg and is regulated by the CSSF. Its
registered office is at 6, rue Lou Hemmer, L-1748 Senningerberg Luxembourg, Grand Duchy of
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Luxembourg, and its ultimate holding company is Northern Trust Corporation which is incorporated
in the United States of America.

Auditor

PricewaterhouseCoopers (PwC),
société coopérative
2, rue Gerhard Mercator
L-2182 Luxembourg
Grand Duchy of Luxembourg

Legal Advisor of the Company as to Luxembourg Law

Arendt & Medernach S.A.
41A, Av. J-F Kennedy
L-2082 Luxembourg
Grand Duchy of Luxembourg

Potential Conflicts of Interest

The Directors, the Management Company, the Investment Manager, any investment adviser, the
Depositary, the Administrator, the Index Sponsor, the Distributor, the Sub-Distributors, any
Shareholder, any market maker which has been appointed to offer prices for the Shares on any
exchange on which the Classes to which the Shares belong are listed (for the purposes hereof, a
“Market Maker”) and any of their respective subsidiaries, affiliates, associates, agents or delegates
(for the purposes hereof, "Connected Persons" and each a "Connected Person") may:
 contract or enter into any financial, banking or other transactions or arrangements with one

another or with the Company including, without limitation, investment by the Company in
securities or investment by any Connected Persons in any company or body any of whose
investments form part of the assets of the Company or be interested in any such contracts
or transactions;

 invest in and deal with Shares, securities, assets or any property of the kind included in the
property of the Company for their respective individual accounts or for the account of a third
party; and

 deal as agent or principal in the sale or purchase of securities and other investments to or
from the Company through or with the Management Company, the Investment Manager or
the Depositary or any subsidiary, affiliate, associate, agent or delegate thereof.

Any assets of the Company in the form of cash or securities may be deposited with any Connected
Person. Any assets of the Company in the form of cash may be invested in certificates of deposit or
banking investments issued by any Connected Person. Banking or similar transactions may also be
undertaken with or through a Connected Person.

Entities within, and/or employees, agents, affiliates or subsidiaries of members of, the Barclays
Bank PLC (for the purposes hereof, collectively, “Barclays Affiliates”) may be an Approved
Counterparty to the derivatives transactions or contracts entered into by the Company.

In addition, in many cases an Approved Counterparty may be required to provide valuations of such
derivative transactions or contracts between the Company and such Approved Counterparty.
These valuations may form the basis upon which the value of certain assets of the Company is
calculated. The Board of Directors acknowledges that an Approved Counterparty may have a
potential conflict of interest by virtue of acting as an Approved Counterparty and/or providing such
valuations. However, the Directors believe that such conflicts can be adequately managed, and
expect that the Approved Counterparty will be suitable and competent to provide such valuations
and will do so at no further cost to the Company which would be the case if the services of a third
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party were engaged to provide valuations. To the extent that Barclays Bank PLC acts as an
Approved Counterparty and provides such valuations, the operational risks arising from any such
potential lack of independence are in part reduced by the fact that different divisions within Barclays
Bank PLC will be responsible for the different roles.

Barclays Affiliates may also act as Director, Distributor, Sub-Distributor, Index Sponsor, Market
Maker, and Investment Manager and provide sub-custodian services to the Company all in
accordance with the relevant agreements which are in place. The Board of Directors acknowledges
that, by virtue of the functions which Barclays Affiliates will perform in connection with the Company,
potential conflicts of interest are likely to arise. In such circumstances, each Barclays Affiliate has
undertaken to use its or his reasonable endeavours to resolve any such conflicts of interest fairly
(having regard to its or his respective obligations and duties) and to ensure that the interests of the
Company and the Shareholders are not unfairly prejudiced. The Board of Directors believes that
such Barclays Affiliates are suitable and competent to perform such functions.

An Investment Manager may also, in the course of its business, have potential conflicts of interest
with the Company in circumstances other than those referred to above. The Investment Manager
will, however, have regard in such event to its obligations under the relevant Investment
Management Agreement and, in particular, to its obligations to act in the best interests of the
Company so far as practicable, having regard to its obligations to other clients when undertaking
any investments where conflicts of interest may arise and will ensure that such conflicts are
resolved fairly as between the Company, the relevant Funds and other clients. The Investment
Manager will ensure that investment opportunities are allocated on a fair and equitable basis
between the Company and its other clients. In the event that a conflict of interest does arise the
directors of the Investment Manager will endeavour to ensure that such conflicts are resolved fairly.

As the fees of an Investment Manager are based on the Net Asset Value of a Fund, if the Net Asset
Value of the Fund increases so do the fees payable to the Investment Manager and accordingly
there is a conflict of interest for the Investment Manager in cases where the Investment Manager is
responsible for determining the valuation price of a Fund’s investments.

Commissions and other arrangements

An Investment Manager may effect transactions through the agency of another person with whom
the Investment Manager has an arrangement under which that party will, from time to time, provide
or procure for the Investment Manager goods, services or other benefits such as research and
advisory services, computer hardware associated with specialised software or research services
and performance measures etc. Under such arrangements, no direct payment is made for such
services or benefits, but instead pursuant to an agreement, the Investment Manager undertakes to
place business with that party. For the avoidance of doubt, such goods and services do not include
travel, accommodation, entertainment, general administrative goods or services, general office
equipment or premises, membership fees, employees’ salaries or direct money payments. In such
case, the Investment Manager shall ensure that such arrangements shall assist in the provision of
investment services to the relevant Fund and the broker/counterparty to the arrangement has
agreed to provide best execution to the relevant Fund. Details of any such soft commission
arrangements will be disclosed in the periodic reports of the relevant Funds.

Barclays Bank PLC or one of its Affiliates may be an Approved Counterparty to the Derivative
Contracts entered into by the Company. Barclays Bank PLC or one of its Affiliates which may be an
Approved Counterparty may also receive fees from third parties for holding securities or funds for
the purpose of hedging the obligations under the Derivative Contracts. Barclays Bank PLC may
also enter fee sharing arrangements with third parties as part of its business and trading activities.
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_____________________________________________________________________________

SHARE DEALINGS
_____________________________________________________________________________

Subscription for Shares

Subscription of Shares

Under the Articles, the Board of Directors is given authority to effect the issue of Shares and to
create new Classes of Shares (in accordance with the requirements of the Authority) and have
absolute discretion to accept or reject in whole or in part any application for Shares based on the
principle of equal treatment of Shareholders. If an application is rejected, either by the Board of
Directors directly, or by the Management Company acting on its behalf, the Administrator at the risk
of the applicant will return application monies or the balance thereof by electronic transfer to the
account from which it was paid at the cost and risk of the applicant. For the avoidance of doubt, no
interest will be payable on such amount before its return to the applicant.

The Board of Directors may in its discretion decide, prior to the Launch Date, to cancel the initial
offering of Shares of any Class of a Fund. The Board of Directors may also decide to cancel the
offering of a new Class of Shares of a Fund. In such case, applicants having made an application
for subscription will be duly informed and any subscription monies already paid will be returned in
the manner set out in the preceding paragraph. For the avoidance of doubt, no interest will be
payable on such amount prior to their return to the investors. The Board of Directors also reserves
the right to authorize at any time and without notice the issue and sale of Shares for Funds that
were previously closed for further subscriptions. Such decision will be taken by the Board of
Directors with due regard to the interest of the existing Shareholders.

The Launch Date and the Initial Offer Period (if any) for each newly created or activated Fund will
be determined by the Board of Directors and disclosed in the relevant Supplement.

Fractions of Shares up to two decimal places may be issued. Subscription monies representing
smaller fractions of Shares will not be returned to the applicant but will be retained as part of the
assets of the relevant Fund and accordingly available to Shareholders of the Fund on a pro rata
basis based on each Shareholder’s holding of Shares.

The Application Form contains certain conditions regarding the application procedure for Shares in
the Company and certain indemnities in favour of the Company, the relevant Fund, the
Administrator, the Depositary and the other Shareholders for any loss suffered by them as a result
of certain applicants acquiring or holding Shares.

Any investor must have been provided with the key investor information documents of the relevant
Class of Shares prior to any subscription or conversion in the relevant Fund.

Direct Subscriptions via the Company

Applications for the initial subscription of Shares should be submitted in writing or by facsimile to the
Company care of the Administrator provided that an original Application Form (and supporting
documentation in relation to money laundering / terrorist financing prevention checks) shall be
submitted and received promptly in the case of an initial application for Shares.

Subsequent subscriptions for Shares in a Fund may be made by contacting the Administrator by
telephone, by facsimile, in writing or by such other means as the Board of Directors (with the
consent of the Administrator) may prescribe from time to time (where such means are in
accordance with the requirements of the Authority). A Shareholder who places an order by
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telephone is deemed to have consented to the recording of such telephone order and must provide
the following information:

 the Shareholder’s name and account number and the address and/or fax number
to which the Contract Note is to be sent;

 the Fund name and Class of Shares being subscribed for;

 the amount of cash or Shares to be invested;

 a statement as to how settlement will be made; and

 confirmation that the application has been made in compliance with the terms and
conditions of this Prospectus and the relevant Supplement.

This information will be confirmed to the Shareholder over a recorded telephone line.

Telephone requests will only be processed provided that the Shareholder’s name and account
number, and the name, address and/or fax number to which the Contract Note is to be sent
corresponds to that listed as the Shareholder of record registered with the Administrator. Should
the Shareholder designate that the Contract Note be sent to a name and/or address which differs
from that registered with the Administrator, written confirmation of this change must be submitted
by the Shareholder and received by the Administrator before the order will be processed.

The Administrator may request such identification documents as it deems necessary in order to
comply with the anti-money laundering and counter-terrorist financing laws and applicable
Regulations (the “Identification Requirements”). In the case of doubt as to the investor’s identity or
in the absence of sufficient information to enable the Administrator to ascertain such identity, the
latter may request further information and/or documents to enable it to ascertain with certainty such
identity. If the investor refuses or fails to provide the requested information and/or documents, the
Administrator may refuse to enter, or delay the entry of, the investor’s details on the Company’s
shareholders’ register or may refuse to pay the proceeds of a redemption or any dividend. Any such
information provided to the Administrator is collected for anti-money laundering and
counter-terrorist financing compliance purposes only.

In addition, the Administrator is under an obligation to identify the origin of the monies received from
a financial institution unless such financial institution is subject to an obligatory identification
procedure equivalent to that required under Luxembourg law. Any Subscriptions may be
temporarily suspended until the Administrator has properly identified the source of the monies.

Subscriptions via the Distributor, a Sub-Distributor, a local paying agent or Clearing
System

Initial or subsequent subscriptions for Shares can also be made indirectly, that is through the
Distributor, a Sub-Distributor, a local paying agent or a Clearing System, for onward transmission to
the Company care of the Administrator (the Distributor, Sub-Distributor, a local paying agent or
Clearing System must ensure that subscriptions are received by the Administrator by the relevant
Dealing Deadline). In such case, the Administrator may, in its discretion, waive the Identification
Requirements in the following circumstances or in such other circumstances which are regarded as
sufficient under current Luxembourg anti-money laundering and counter-terrorist financing rules:

(a) if and when a subscription is made via the Distributor, a Sub-Distributor, a local paying
agent or a Clearing System which is supervised by a regulatory authority which imposes a
client identification obligation equivalent to that required under Luxembourg law for the
prevention of money laundering / terrorist financing and to which the Distributor, the
Sub-Distributor, the local paying agent or the Clearing System is subject;
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(b) if and when a subscription is made via the Distributor, a Sub-Distributor, a local paying
agent or a Clearing System whose parent is supervised by a regulatory authority imposing
a client identification obligation equivalent to that required under Luxembourg law for the
prevention of money laundering / terrorist financing and where the law applicable to the
parent or the group policy imposes an equivalent obligation on its subsidiaries or branches.

The Distributor, a Sub-Distributor, a local paying agent or a Clearing System may provide a
nominee service for investors purchasing Shares through them. Such investors may, at their
discretion, elect to make use of such service pursuant to which the nominee will hold Shares in its
name for and on behalf of the investors and who, in order to empower the nominee to vote at any
general meeting of Shareholders, shall provide the nominee with specific or general voting
instructions to that effect. Notwithstanding the above, the investors retain the ability to invest
directly in the Company, without using such nominee services.

Shares may be issued to and registered in the name of a Clearing System (or its nominee)
nominated by or on behalf of an investor, by the Distributor, the relevant Sub-Distributor or third
party nominee service provider, the local paying agent, as the case may be, that is recognised and
accepted by the Company. Accountholders may incur fees normally payable in respect of the
maintenance and operation of accounts in such Clearing System (or nominee).

Deferral of Subscriptions

The Board of Directors may, in its absolute discretion, determine that in certain circumstances, it is
detrimental for existing Shareholders to accept an application for Shares in cash or in specie,
representing more than 5% of the Net Asset Value of a Fund. In such case, the Board of Directors
may postpone the application and, in consultation with the relevant investor, either require such
investor to stagger the proposed application over an agreed period of time, or establish an
Investment Account outside the structure of the Company in which to invest the investor's
subscription monies. Such Investment Account will be used to acquire the Shares over a
pre-agreed time schedule. The investor shall be liable for any transaction costs or reasonable
expenses incurred in connection with the acquisition of such Shares. Any applicable Preliminary
Charge will be deducted from the subscription monies before the investment of the subscription
monies commences.

Processing of Direct Subscriptions to the Company

Issuances of Shares will normally be made with effect from a Dealing Day in respect of applications
received on or prior to the Dealing Deadline. Dealing Days and Dealing Deadlines relating to each
Fund are specified in the relevant Supplement. Applications received after the Dealing Deadline for
the relevant Dealing Day shall, unless the Administrator shall otherwise agree and provided they
are received before the Valuation Point for the relevant Dealing Day, be deemed to have been
received by the next Dealing Deadline. Applications will be irrevocable unless the Directors, or a
delegatee, otherwise agree. If requested, the Board of Directors may, in its absolute discretion and
subject to the prior approval of the Administrator, agree to designate additional Dealing Days and
Valuation Points for the purchase of Shares relating to any Fund which will be open to all
Shareholders.

Processing of Subscriptions via the Distributor, a Sub-Distributor, a local paying agent or a
Clearing System

Different subscription procedures and time limits may apply if applications for Shares are made via
the Distributor, a Sub-Distributor, a local paying agent or a Clearing System as the case may be
although the ultimate deadlines with the Administrator referred to in the preceding paragraph
remain unaffected. Full payment instructions for subscribing via the Distributor, a Sub-Distributor, a
local paying agent or a Clearing System may be obtained through the Distributor, the relevant



67

Sub-Distributor, the local paying agent or a Clearing System as the case may be.

None of the Distributor, a Sub-Distributor, a local paying agent or a Clearing System is permitted to
withhold subscription orders to benefit itself by a price change.

Investors should note that they may be unable to purchase Shares via the Distributor, a
Sub-Distributor, a local paying agent or a Clearing System on days that any such Distributor,
Sub-Distributor, a local paying agent or Clearing System is not open for business.

In circumstances in which the subscription proceeds are not received in a timely manner, the
relevant allotment of Shares may be cancelled and the applicant may be required to compensate
the Company for any costs and expenses thereby created.

Minimum Initial and Additional Investment Amount and Minimum Shareholding
Requirements

The Minimum Initial Investment Amount, the Minimum Additional Investment Amount and the
Minimum Shareholding of Shares of each Class of a Fund may vary and is set out in the
Supplement for the relevant Fund. The Directors and the Management Company reserve the right
from time to time to waive any requirements relating to the Minimum Initial Investment Amount, the
Minimum Additional Investment Amount and the Minimum Shareholding as and when they
determine at their reasonable discretion based on the principle of equal treatment of Shareholders.

The Company may, at any time, repurchase all Shares from Shareholders whose holding is less
than the Minimum Shareholding. In such case the Shareholder concerned will receive prior notice
so as to be able to increase his holding above such amounts during such period to be determined
by the Board of Directors (and set out in the notice) following the receipt of such notice.

Subscription Price

During the Initial Offer Period for each Fund, the Initial Issue Price for Shares in the relevant Fund
shall be the amount set out in the Supplement for the relevant Fund.

The issue price at which Shares of any Fund will be issued on a Dealing Day after the Initial Offer
Period is calculated by ascertaining the Net Asset Value per Share of the relevant Class on the
relevant Dealing Day.

A Preliminary Charge of up to 6% of the Initial Issue Price or the Net Asset Value per Share, as
appropriate may be charged by the Company for payment to the Distributor on the issue of Shares,
out of which the Distributor may, for example, pay commission to Sub-Distributors and other
financial intermediaries. The amount of the Preliminary Charge, if any, will be set out in the relevant
Supplement.

Payment for Shares

Payment in respect of the issue of Shares must be made by the relevant Settlement Date by
electronic transfer in cleared funds in the currency of denomination of the relevant Class of the
Shares. Cheques will only be accepted in exceptional circumstances at the discretion of the
Administrator and by advance agreement. The Administrator may, at its discretion, accept payment
in other currencies, but such payments will be converted into the currency of denomination of the
relevant Class of the Shares at the then prevailing exchange rate available to the Administrator and
only the net proceeds (after deducting the conversion expenses) will be applied towards payment of
the subscription moneys. This may result in a delay in processing the application.

If payment in full has not been received by the Settlement Date, or in the event of non-clearance of
funds, the allotment of Shares made in respect of such application may, at the discretion of the
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Administrator, be cancelled, or, alternatively, the Administrator may treat the application as an
application for such number of Shares as may be purchased with such payment on the Dealing Day
next following receipt of payment in full or of cleared funds. In such cases the Company may charge
the applicant for any resulting bank charges or market losses incurred by the relevant Fund.

In Specie Issues

The Board of Directors may in its absolute discretion, provided that it is satisfied that no material
prejudice would result to any existing Shareholder allot Shares of any Fund against the vesting in
the Depositary on behalf of the relevant Fund of investments, the nature of which would qualify as
suitable investments of the relevant Fund in accordance with the investment objective, policy and
restrictions of the Fund. The number of Shares to be issued in this way shall be the number which
would, on the day the investments are vested in the Depositary on behalf of the relevant Fund, have
been issued for cash (together with the relevant Preliminary Charge) against the payment of a sum
equal to the value of the investments. The value of the investments to be vested shall be calculated
by applying the valuation methods described below under the heading “Calculation of Net Asset
Value/ Valuation of Assets”, in compliance with the Articles.

Limitations on Subscriptions

Shares may not be issued or sold by the Company during any period when the calculation of the
Net Asset Value of the relevant Fund is suspended in the manner described under “Suspension of
Calculation of Net Asset Value” below. Applicants subscribing for Shares directly to the Company
or the Administrator will be notified of such postponement and, unless withdrawn, their applications
will be considered as at the next Dealing Day following the ending of such suspension. Applicants
subscribing for Shares via the Distributor, a Sub-Distributor, a local paying agent or applicants
seeking to become accountholders through a Clearing System as the case may be have to contact
directly the Distributor, the Sub-Distributor, the local paying agent or the relevant Clearing System
for arrangements regarding application to be made or pending during such suspension period.
Applications made or pending during such suspension period via the Distributor, a Sub-Distributor,
a local paying agent or a Clearing System as the case may be, unless withdrawn, will be considered
as at the next Dealing Day following the end of such suspension.

Shares may not be directly or indirectly offered or sold in the United States or purchased or held by
or for U.S. Persons (unless permitted under certain exceptions under the laws of the United States).

Anti-Dilution Levy

In calculating the Net Asset Value per Share, the Board of Directors may, where there are large
subscriptions, adjust the Net Asset Value per Share by adding an Anti-Dilution Levy of up to 1% the
Net Asset Value per Share (will be described in the relevant Supplement) for retention as part of the
assets of the relevant Fund, further details of which will be set out in the relevant Supplement. This
Anti-Dilution Levy will cover dealing costs and preserve the value of the assets of the relevant Fund.

Repurchase of Shares

Procedure for Direct Repurchase

Requests for the repurchase of Shares should be made to the Company care of the Administrator in
writing, by facsimile, by telephone or by such other means as the Board of Directors may (with the
consent of the Administrator) prescribe from time to time (where such means are in accordance
with the requirements of the Authority) and must in the case of requests in writing or by facsimile
quote the relevant account number, the relevant Fund(s), Class of Share and any other information
which the Administrator reasonably requires, and be signed by or on behalf of the Shareholder
before payment of Repurchase Proceeds can be made. Repurchase requests made by facsimile
must be followed by subsequent confirmation in writing. A request by telephone may only be made
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if designated by the Shareholder on the account application. When making a redemption request by
telephone, the Shareholder must also provide the following information:

 the Shareholder’s name and the account number and the address and/or fax
number to which the Contract Note is to be sent;

 the Class of Shares being repurchased; and

 confirmation that the repurchase request has been made in compliance with the
terms and conditions of this Prospectus and the relevant Supplement.

This information will be confirmed to the Shareholder over a recorded telephone line.

Repurchase requests received by fax or telephone or such other means approved by the Board of
Directors in accordance with the requirements of the Authority (with the consent of the
Administrator) will only be processed provided that the Shareholder’s name and account number,
and the name, address and/or fax number or applicable details to which the Contract Note is to be
sent corresponds to that listed as the Shareholder of record registered with the Administrator.
Should the Shareholder designate that the Contract Note be sent to the name and/or address which
differs from that registered with the Administrator, written confirmation of this change must be
submitted by the Shareholder and received by the Administrator (and the Administrator must have
made the amendments to the Shareholder’s registration details) before the order will be processed.

Processing of Direct Repurchases to the Company

Requests received on or prior to the relevant Dealing Deadline will, subject as mentioned in this
section and in the relevant Supplement, normally be dealt with on the relevant Dealing Day.
Repurchase requests received after the Dealing Deadline shall, unless the Directors shall
otherwise agree and provided they are received before the relevant Valuation Point, be treated as
having been received by the following Dealing Deadline. Unless otherwise specified in this
Prospectus, applications will be irrevocable.

In no event shall Redemption Proceeds be paid until the original Application Form has been
received from the investor and all of the necessary anti-money laundering checks have been
carried out.

A repurchase request will not be capable of withdrawal after acceptance by the Administrator. If
requested, the Board of Directors may, in its absolute discretion and subject to the prior approval of
the Depositary, agree to designate additional Dealing Days and Valuation Points for the repurchase
of Shares relating to any Fund which will be open to all Shareholders.

Repurchase Procedure with the Distributor, a Sub-Distributor, a local paying agent or a
Clearing System

The repurchase procedures and the dealing deadlines may be different if applications for
repurchase are made to the Distributor, a Sub-Distributor, a local paying agent or through a
Clearing System, although the ultimate Dealing Deadlines and procedures referred to above and in
the relevant Supplement will remain unaffected. Applicants for repurchases may obtain information
on the repurchase procedure directly from the Distributor, the relevant Sub-Distributor, a local
paying agent or the relevant Clearing System as the case may be and should also refer to the
relevant Supplement.

Repurchase Size

An applicant may request the repurchase of all or part of its Shares of any Class of a Fund.
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The Minimum Repurchase Amount may vary according to the Fund or the Class of Share.

For Funds having a Scheduled Maturity Date, all Shares for which no repurchase request has been
made in respect of this Scheduled Maturity Date, will be compulsorily repurchased on such
Scheduled Maturity Date at the Net Asset Value per Share calculated on the relevant Dealing Day
by reference to the Scheduled Maturity Date as further specified in the relevant Supplement. A
Fund will have no Scheduled Maturity Date unless otherwise determined in the relevant
Supplement. Funds for which no Scheduled Maturity Date has been designated may be closed in
accordance with the procedures laid down in the Articles and Shares will be repurchased at the Net
Asset Value per Share (taking into account actual realisation prices of investments and realisation
expenses) calculated on the Dealing Day at which such decision shall take effect.

The Administrator may decline to effect a repurchase request which would have the effect of
reducing the value of any holding of Shares relating to any Fund below the Minimum Shareholding
for that Class of Shares of that Fund. Any repurchase request having such an effect may be treated
by the Company or the Administrator as a request to repurchase the Shareholder’s entire holding of
that Class of Shares.

The Administrator will not accept repurchase requests, which are incomplete, until all the necessary
information is obtained.

Repurchase Price

The Repurchase Price at which Shares will be repurchased on a Dealing Day is the Net Asset
Value per Share of the relevant Class on the relevant Dealing Day, less any applicable Repurchase
Charge or Contingent Deferred Sales Charge. The method of establishing the Net Asset Value of
any Fund and the Net Asset Value per Share of any Class of Shares in a Fund is set out in the
Articles as described in this Prospectus under the heading “Calculation of Net Asset
Value/Valuation of Assets” below.

Payment of Repurchase Proceeds

The amount due on repurchase of Shares will be paid by electronic transfer to the relevant
Shareholder’s account of record on the original Application Form in the currency of denomination of
the relevant Class of Shares of the relevant Fund (or in such other currency as the Board of
Directors shall determine) by the Settlement Date. Payment of Repurchase Proceeds will be made
to the registered Shareholder or in favour of the joint registered Shareholders as appropriate. The
Repurchase Proceeds of the Shares will only be paid on receipt by the Administrator of a
repurchase request together with such other documentation that the Administrator may reasonably
require.

Limitations on Repurchases

The Company may not repurchase Shares of any Fund during any period when the calculation of
the Net Asset Value of the relevant Fund is suspended in the manner described under “Suspension
of Calculation of Net Asset Value” below. Applicants for repurchases of Shares will be notified of
such postponement and, unless withdrawn, their applications will be considered as at the next
Dealing Day following the ending of such suspension. Applicants repurchasing Shares via the
Distributor, a Sub-Distributor, a local paying agent or a Clearing System as the case may be have to
contact directly the Distributor, the Sub-Distributor, a local paying agent or the relevant Clearing
System for arrangements regarding repurchases to be made or pending during such suspension
period. Applications made or pending during such suspension period via the Distributor, a
Sub-Distributor, a local paying agent or a Clearing System as the case may be, unless withdrawn,
will be considered as at the next Dealing Day following the end of such suspension.
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The Board of Directors is entitled to limit the number of Shares in a Fund repurchased on any
Dealing Day to Shares representing 10% of the total Net Asset Value of that Fund on that Dealing
Day. In this event, the limitation will apply pro rata so that all Shareholders wishing to have Shares
of that Fund repurchased on that Dealing Day realise the same proportion of such Shares. Shares
not repurchased, but which would otherwise have been repurchased, will be carried forward for
repurchase on the next Dealing Day(s) and will be dealt with in priority (on a rateable basis) to
repurchase requests received subsequently. If requests for repurchase are so carried forward, the
Administrator will inform the Shareholders affected. The procedure for carrying forward redemption
orders is further detailed in the Articles.

Mandatory Repurchases

The Company may compulsorily repurchase all of the Shares of any Fund if the Net Asset Value of
the relevant Fund is less than the Minimum Fund Size (if any) specified in the relevant Supplement.

The Company reserves the right to repurchase any Shares which are or become owned, directly or
indirectly, by a U.S. Person (unless pursuant to an exemption under U.S. securities laws), by any
individual under the age of 18 (or such other age as the Directors think fit) or if the holding of the
Shares by any person is in breach of any law or requirement of any country or governmental
authority or by virtue of which such person is not qualified to hold such Shares or might result in the
Company incurring any liability to taxation or suffering other pecuniary legal or material
administrative disadvantages which the Company might not otherwise have incurred, suffered or
breached.

Anti-Dilution Levy

In calculating the Repurchase Price of Shares, the Board of Directors may, where there are large
repurchases, adjust the Repurchase Price by deducting an Anti-Dilution Levy of up to 1% of the Net
Asset Value per Share (will be described in the relevant Supplement) for retention as part of the
assets of the relevant Fund, further details of which will be set out in the relevant Supplement. This
Anti-Dilution Levy will cover dealing costs and preserve the value of the assets of the relevant Fund.

Exchange of Shares

Shareholders will be able to apply to exchange on any Dealing Day all or part of their holding of
Shares of any Class of any Fund (the “Original Class”) for Shares of another Class which are
being offered at that time (the “New Class”) (such Class being of the same Fund or different Fund)
provided that all the criteria for applying for Shares in the New Class have been met and by giving
notice to the Administrator on or prior to the Dealing Deadline for the relevant Dealing Day. The
Administrator may however at its discretion agree to accept requests for exchange received after
the relevant Dealing Deadline provided they are received prior to the relevant Valuation Point. The
general provisions and procedures relating to the issue and repurchase of Shares will apply equally
to exchanges, save in relation to charges payable, details of which are set out below and in the
relevant Supplement.

When requesting the exchange of Shares as an initial investment in a Fund, Shareholders should
ensure that the value of the Shares exchanged is equal to, or exceeds, the Minimum Initial
Investment Amount for the relevant New Class specified in the Supplement for the relevant Fund. In
the case of an exchange of a partial holding only, the value of the remaining holding must also be at
least equal to the Minimum Shareholding for the Original Class.

Shareholders should read the relevant key investor information document relating to their intended
investment before converting their Shares and may be asked to declare that they have received an
up-to-date key investor information document.
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The number of Shares of the New Class to be issued will be calculated in accordance with the
following formula:

S = [R x (RP x ER)] – F
SP

where:

R = the number of Shares of the Original Class to be exchanged;

S = the number of Shares of the New Class to be issued;

RP = the Repurchase Price per Share of the Original Class as at the Valuation
Point for the relevant Dealing Day;

ER = in the case of an exchange of Shares designated in the same Base
Currency, the value of ER is 1. In any other case, the value of ER is the
currency conversion factor determined by the Directors at the Valuation
Point for the relevant Dealing Day as representing the effective rate of
exchange applicable to the transfer of assets relating to the Original and
New Classes of Shares after adjusting such rate as may be necessary to
reflect the effective costs of making such transfer;

SP = the subscription price per Share of the New Class as at the Valuation Point
for the applicable Dealing Day; and

F = the Exchange Charge (if any) payable on the exchange of Shares.

Where there is an exchange of Shares, Shares of the New Class will be allotted and issued in
respect of and in proportion to the Shares of the Original Class in the proportion S to R.

An Exchange Charge of up to 2% of the Repurchase Price of the Shares being exchanged may be
charged by the Company on the exchange of Shares.

Limitations on Exchange

Shares may not be exchanged for Shares of a different Class during any period when the
calculation of the Net Asset Value of the relevant Fund or Funds is suspended in the manner
described under “Suspension of Calculation of Net Asset Value” below. Applicants for exchange of
Shares will be notified of such postponement and, unless withdrawn, their applications will be
considered as at the next Dealing Day following the ending of such suspension. Applicants
exchanging Shares via the Distributor, a Sub-Distributor, a local paying agent or a Clearing System
as the case may be have to contact directly the Distributor, the Sub-Distributor, a local paying agent
or a Clearing System for arrangements regarding exchanges to be made or pending during such
suspension period. Applications made or pending during such suspension period via the Distributor,
a Sub-Distributor, a local paying agent or a Clearing System as the case may be, unless withdrawn,
will be considered as at the next Dealing Day following the end of such suspension.

Prohibition of Late Trading and Market Timing

Late Trading is to be understood as the acceptance of a subscription (or conversion or redemption)
order after the relevant Dealing Deadline (as specified below) on the relevant Dealing Day and the
execution of such order at the price based on the Net Asset Value applicable to such same day.
Late Trading is strictly forbidden.
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Market Timing is to be understood as an arbitrage method through which an investor systematically
subscribes and redeems or converts Shares of the Company within a short time period, by taking
advantage of time differences and/or imperfections or deficiencies in the method of determination
of the Net Asset Value of the relevant Fund. Market Timing practices may disrupt the investment
management of the portfolios and harm the performance of the relevant Fund.

In order to avoid such practices, Shares are issued, converted and repurchased at an unknown
price (except for Shares issued on the Launch Date) and neither the Company nor the Distributor
will accept orders received after the relevant cut-off times.

The Company reserves the right to refuse purchase (and conversion) orders into a Fund by any
person who is suspected of market timing activities.

Calculation of Net Asset Value/Valuation of Assets

The Net Asset Value of a Fund shall be expressed in the currency in which the Shares are
designated or in such other currency as the Board of Directors may determine either generally or in
relation to a particular Class or in a specific case, and shall be calculated by ascertaining the value
of the assets of the Fund and deducting from such value the liabilities of the Fund (excluding
Shareholders equity) as at the Valuation Point for such Dealing Day.

The Net Asset Value per Share of a Fund will be calculated by dividing the Net Asset Value of the
Fund by the number of Shares in the Fund then in issue or deemed to be in issue as at the
Valuation Point for such Dealing Day and rounding the result mathematically to two decimal places
or such other number of decimal places as may be determined by the Board of Directors from time
to time.

In the event the Shares of any Fund are further divided into Classes, the Net Asset Value per Class
shall be determined by notionally allocating the Net Asset Value of the Fund amongst the Classes
making such adjustments for subscriptions, repurchases, fees, dividends accumulation or
distribution of income and the expenses, liabilities or assets attributable to each such Class
(including the gains/losses on and costs of financial instruments employed for currency hedging
between the currencies in which the assets of the Fund are designated and the designated
currency of the Class, which gains/losses and costs shall accrue solely to that Class) and any other
factor differentiating the Classes as appropriate. The Net Asset Value of the Fund, as allocated
between each Class, shall be divided by the number of Shares of the relevant Class which are in
issue or deemed to be in issue and rounding the result mathematically to two decimal places as
determined by the Directors or such other number of decimal places as may be determined by the
Directors from time to time.

The Articles provide for the method of valuation of the assets and liabilities of each Fund and of the
Net Asset Value of each Fund.

The assets and liabilities of a Fund will be valued as follows:

(a) assets listed or traded on a stock exchange or on an over-the-counter market (other than
those referred to at (e) and (g) below) for which market quotations are readily available
shall be valued at the last quoted official close of business price on the principal exchange
or market for such investment as at the Valuation Point for the relevant Dealing Day
provided that the value of any investment listed on a stock exchange but acquired or traded
at a premium or at a discount outside the relevant stock exchange may be valued taking
into account the level of premium or discount as at the date of valuation of the investment.
Such premiums or discounts thereon above shall be provided by an independent broker or
market maker or if such premiums/discounts are unavailable, by the Investment Manager.
However, the Directors in agreement with the Investment Manager may adjust the value of
investments traded on an over-the-counter market if it considers such adjustment is
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required to reflect the fair value thereof in the context of currency, marketability, dealing
costs and/or such other considerations as are deemed relevant.

If for specific assets the official close of business prices do not, in the opinion of the
Directors, reflect their fair value or are not available, the value shall be calculated with care
and in good faith by the Directors, in consultation with the Investment Manager with a view
to establishing the probable realisation value for such assets as at the Valuation Point for
the relevant Dealing Day.

(b) If the assets are listed or traded on several stock exchanges or over-the-counter markets,
the official close of business prices on the stock exchange or over-the-counter market
which, in the opinion of the Directors, constitutes the main market for such assets, will be
used.

(c) In the event that any of the investments as at the Valuation Point for the relevant Dealing
Day are not listed or traded on any stock exchange or over-the-counter market, such
securities shall be valued at their probable realisation value determined by the Directors
with care and in good faith in consultation with the Investment Manager. Such probable
realisation value will be determined:

(i) by using the original purchase price;

(ii) where there have been subsequent trades with substantial volumes, by using the
last traded price provided the Directors in consultation with the Investment
Manager consider such trades to be at arm's length;

(iii) where the Directors believe the investment has suffered a diminution in value, by
using the original purchase price which shall be discounted to reflect such a
diminution;

(iv) if the Directors in consultation with the Investment Manager believe a
mid-quotation from a broker is reliable, by using such a mid-quotation or, if
unavailable, a bid quotation.

Alternatively, the Directors in consultation with the Investment Manager, may use such
probable realisation value estimated with care and in good faith and as may be
recommended by a competent professional appointed by the Directors or the Investment
Manager and approved for such purpose by the Depositary. Due to the nature of such
unquoted securities and the difficulty in obtaining a valuation from other sources, such
competent professional may be related to the Investment Manager.

(d) Cash and other liquid assets will be valued at their face value with interest accrued, where
applicable.

(e) Units or shares in open-ended collective investment schemes will be valued at the latest
available net asset value as at the Valuation Point for the relevant Dealing Day; units or
shares in closed-ended collective investment schemes will, if listed or traded on a stock
exchange or regulated market, be valued at the official close of business price on the
principal exchange or market for such investment as at the Valuation Point for the relevant
Dealing Day or, if unavailable at the probable realisation value, as estimated with care and
in good faith and as may be recommended by a competent professional appointed by the
Directors or the Investment Manager and approved for the purpose by the Depositary.

(f) Any value expressed otherwise than in the Base Currency of the relevant Fund (whether of
an investment or cash) and any non-Base Currency borrowing shall be converted into the
Base Currency at the rate (whether official or otherwise) which the Directors deem
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appropriate in the circumstances.

(g) Exchange traded derivative instruments will be valued at the settlement price for such
instruments on such market as at the Valuation Point for the relevant Dealing Day; if such
price is not available such value shall be the probable realisation value estimated with care
and in good faith by the Directors. Over-the-counter derivative instruments will be valued at
the latest valuation for such instruments as at the Valuation Point for the relevant Dealing
Day as provided by the relevant Approved Counterparty on a daily basis and verified on a
weekly basis by a specialized unit or department of Barclays Bank PLC (being independent
from such Approved Counterparty), approved for such purpose by the Depositary. Forward
foreign exchange contracts shall be valued as at the Valuation Point for the relevant
Dealing Day by reference to the prevailing market maker quotations, namely, the price at
which a new forward contract of the same size and maturity could be undertaken, or, if
unavailable, they shall be valued at the settlement price as at the Valuation Point for the
relevant Dealing Day as provided by the relevant Approved Counterparty on a daily basis
and verified on a weekly basis by a specialized unit or department of Barclays Bank PLC
(being independent from such Approved Counterparty), approved for such purpose by the
Depositary.

Notwithstanding the provisions of paragraphs (a) to (g) above:

 The Directors may, at their discretion in relation to any particular Fund which is a
money market type Fund, value any investment with a known residual maturity of
fifteen Months or less by using the amortised cost method of valuation whereby the
investment is valued at its acquisition cost adjusted for amortisation of premium or
accretion of discount on the investment. The Directors or their delegate shall review or
cause a review to take place of deviations between the amortised method of valuation
and the market value of investments, in accordance with the requirements of the
Authority.

 The Directors may value floating rate instruments by using the amortised cost method
of valuation where such floating rate instruments:

- have an annual or shorter reset date; and

- are determined by the Directors to have a market value that
approximates the amortised cost valuation; and

- have a residual value of two years or less or, in the case of
investment grade instruments, up to five years provided that
procedures are adopted for instruments having a residual maturity
of between two and five years to ensure that the valuation
produced does not vary significantly from the true market value.

 The Directors may, at their discretion, in relation to any particular Fund which is not a
money market type fund but which invests in money market type instruments, value
bonds, interest rate swaps, commercial paper, floating rate notes or similar instruments
on the basis of amortised cost provided that each such security being valued using the
amortised cost basis of valuation shall have a residual maturity not exceeding 6
Months.

(h) In the event of it being impossible or incorrect to carry out a valuation of a specific
investment in accordance with the valuation rules set out in paragraphs (a) to (g) above, or
if such valuation is not representative of the security's fair market value, the value shall be
estimated by the Directors or their delegate with care and in good faith, or by a competent
person approved for the purpose by the Depositary, using an alternative method approved
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by the Depositary.

If in any case a particular value is not ascertainable as provided above or if the Board of Directors
shall consider that some other method of valuation better reflects the fair value of the relevant
investment, then in such case the method of valuation of the relevant investment shall be such as
the Directors in their absolute discretion shall determine, such method of valuation to be approved
by the Depositary.

Suspension of Calculation of Net Asset Values

The Board of Directors may at any time temporarily suspend the calculation of the Net Asset Value
of any Fund and the subscription, repurchase and exchange of Shares and the payment of
Repurchase Proceeds during:

(i) any period when any of the markets on which a substantial portion of the investments of the
relevant Fund, from time to time, are quoted, listed or dealt in is closed, otherwise than for
ordinary holidays, or during which dealings therein are restricted or suspended; or

(ii) any period when, as a result of political, economic, military or monetary events or any
circumstances outside the control, responsibility and power of the Directors, disposal or
valuation of a substantial portion of the investments of the relevant Fund is not reasonably
practicable without this being seriously detrimental to the interests of Shareholders of the
relevant Fund or if, in the opinion of the Directors, the Net Asset Value of the Fund cannot
be fairly calculated; or

(iii) any breakdown in the means of communication normally employed in determining the price
of a substantial portion of the investments of the relevant Fund, or when, for any other
reason the current prices on any market of any of the investments of the relevant Fund
cannot be promptly and accurately ascertained; or

(iv) any period during which any transfer of funds involved in the realisation or acquisition of
investments of the relevant Fund cannot, in the opinion of the Directors, be effected at
normal prices or rates of exchange; or

(v) any period when the Board of Directors is unable to repatriate funds required for the
purpose of making payments due on the repurchase of Shares in the relevant Fund; or

(vi) any period when the Board of Directors considers it to be in the best interest of the relevant
Fund; or

(vii) following the circulation to Shareholders of a notice of a general meeting at which a
resolution proposing to wind up the Company or terminate the relevant Fund is to be
considered; or

(viii) following the suspension of (i) the calculation of the net asset value per share/unit, (ii) the
issue, (iii) the redemption, and/or (iv) the conversion of the shares/units issued within the
master fund in which a particular Fund invests in its quality as feeder fund.

Where possible, all reasonable steps will be taken to bring any period of suspension to an end as
soon as possible.

Shareholders who have requested subscriptions or repurchases of Shares of any Class or
exchanges of Shares of one Class to another will be notified of any such suspension in such
manner as may be directed by the Board of Directors and, unless withdrawn but subject to the
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limitation referred to above, their requests will be dealt with on the first relevant Dealing Day after
the suspension is lifted. Any such suspension will be notified on the same Business Day to the
Authority and, in relation to applicable Shares, as requested by the Luxembourg Stock Exchange
and the competent authorities in the jurisdictions in which the Shares are marketed. Details of any
such suspension will also be notified to all Shareholders and will be published in a newspaper
circulating in an appropriate jurisdiction, or such other publications as the Board of Directors may
determine if, in the opinion of the Board of Directors, it is likely to exceed 14 days.

Notification of Prices

The issue price and Repurchase Price of each Class of Shares of each Fund will be available from
the Administrator, will be notified without delay, if the relevant Shares are listed on the Luxembourg
Stock Exchange, to the Luxembourg Stock Exchange and may be published on each Business Day
in one or more financial newspapers in such countries where the Funds are distributed to the public.
Such prices will usually be the prices applicable to the previous Dealing Day’s trades and are
therefore only indicative.

Form of Shares, Share Certificates and Transfer of Shares

Shares entered on the register of the Company will be in non-certificated form and share
certificates will not be issued. Confirmation of ownership evidencing entry in the register will
normally be issued on a monthly basis upon receipt of all original documentation required by the
Administrator.

The transfer of interests in Shares registered in the name of a Clearing System may be arranged by
the accountholder directly with the relevant Clearing System. Accountholders who wish to transfer
their interests in Shares out of a Clearing System must also apply directly to the relevant Clearing
System. Transfers made by the accountholders within any Clearing System may be made between
accountholders on the books of the Clearing System and will not be registered on the register as
the relevant Clearing System (or its nominee) will remain the registered Shareholder. The transfer
of Shares by a Shareholder shall be effected by an instrument in writing in common form or in any
other form approved by the Directors and signed by (or, in the case of a transfer by a body
corporate, signed on behalf of or sealed by) the transferor. Transferees will be required to complete
an Application Form and provide any other documentation reasonably required by the
Administrator. In the case of the death of one of joint Shareholders, the survivor or survivors will be
the only person or persons recognised by the Company as having any title to or interest in the
Shares registered in the names of such joint Shareholders.

Shares may not be transferred to (i) a U.S. Person (unless permitted under certain exemptions
under the laws of the United States); or (ii) any person who does not clear such money laundering
checks as the Board of Directors may determine; or (iii) any person who appears to be in breach of
any law or requirement of any country or governmental authority or by virtue of which such person
is not qualified to hold such Shares; or (iv) any person or persons in circumstances (whether
directly or indirectly affecting such person or persons, and whether taken alone or in conjunction
with any other person or persons, connected or not, or any other circumstances appearing to the
Board of Directors to be related) which, in the opinion of the Board of Directors might result in the
Company incurring any liability to taxation or suffering any other pecuniary legal or material
administrative disadvantages or being in breach of any law or regulation which the Company might
not otherwise have incurred, suffered or breached; or (v) any individual under the age of 18 (or such
other age as the Board of Directors may think fit) or of unsound mind; or (vi) any person unless the
transferee of such Shares would, following such transfer, be the holder of Shares equal to or
greater than the Minimum Initial Investment Amount; or (vii) any person in circumstances where as
a result of such transfer the transferor or transferee would hold less than the Minimum
Shareholding; or (viii) any person where in respect of such transfer any payment of taxation
remains outstanding; or (ix) is any other circumstances prohibited by the Articles as described
herein. Registration of any transfer may be refused by the Board of Directors if, following the
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transfer, either transferor or transferee would hold Shares having a value less than the Minimum
Shareholding for that Class of Shares specified in the Supplement for the relevant Fund.
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_____________________________________________________________________________

FEES AND EXPENSES
_____________________________________________________________________________

Fees and Expenses Payable by the Company

The Company will pay out of the assets of each Fund the fees and expenses payable to the
Management Company, Investment Manager, Distributor, extraordinary expenses and the Fixed
Fee to the Management Company as described below.

Management Fee
In accordance with and subject to the terms of the Management Company Agreement, the annual
Management Fee will be a percentage of the net assets of each Fund or Class of Shares or the
Initial Issue Price (as will be indicated in the Supplement). Management Fees are payable
periodically at a rate which is within a range specified in the relevant Supplement of each Fund. The
Management Fee will be calculated upon each Dealing Day. Fees payable to the Investment
Manager, Investment Advisor, Distributor (other than the Preliminary Charge) or Sub-Distributor will
be payable out of the Management Fee. The Management Company may instruct the Company to
pay any such fees payable to the Investment Manager, Investment Advisor, Distributor or
Sub-Distributor, directly out of the assets of the Company. In such case, the Management Fee due
to the Management Company will be reduced accordingly.
In respect of any Fund or Class of Shares the Management Company may choose to waive or
rebate all or any portion of its fee and/or absorb some or all other expenses in its absolute discretion
for any period of time.

Extraordinary Expenses
The Company shall be liable for Extraordinary Expenses including, without limitation, expenses
relating to litigation costs and any tax, levy, duty or similar charge imposed on the Company or its
assets that would otherwise not qualify as ordinary expenses. Extraordinary Expenses are
accounted for on a cash basis and are paid when incurred or invoiced on the basis of the Net Asset
Value of each Fund to which they are attributable. Extraordinary Expenses are allocated across
each Class of Shares.

Fixed Fees
Fixed Fees means the fees payable by the Company for each Fund in respect of the ordinary fees,
expenses and costs incurred by that Fund that include Transaction Fees and Administrative
Expenses (including the Administrator’s Fees, the Depositary’s Fees, the Setting-Up Costs and
other Administrative Expenses) as further described below:

1 Administrator’s Fees
The Administrator’s Fees which are normally due under the Administration Agreement.
According to the Administration Agreement, the Company shall pay to the Administrator a
fee for its services as central administration agent, domiciliary agent, registrar and transfer
agent.

2 Depositary’s Fees
The Depositary’s Fees, which are normally due under the Depositary Agreement.
According to the Depositary Agreement, the Company pays to the Depositary a fee for its
services as depositary of the assets of each Fund of the Company (which will also include
the fees and expenses of correspondents which will be at normal commercial rates). The
fee will be calculated on the basis of a percentage of the net assets of each Fund under the
custody of the Depositary.
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3 Directors Fees
Directors may receive an annual fee that is consistent with market rates. Directors that are
associated with the Investment Manager will waive their right to receive such fees.

4 Other Administrative Expenses
Other Administrative Expenses include but are not limited to; organisation and registration
costs; licence fees payable to licence holders of an index; expenses for legal and auditing
services; stamp duties, all taxes and VAT, company secretarial fees, any costs incurred in
respect of meetings of Shareholders; marketing and distribution costs, investment
transaction charges; costs incurred in respect of the distribution of income to Shareholders;
the fees and expenses of any paying agent or representative appointed in compliance with
the requirements of another jurisdiction; any amount payable under indemnity provisions
contained in the Articles or any agreement with any appointee of the Company; cost of any
proposed listings and maintaining such listings; all reasonable out-of-pocket expenses of
the Board of Directors; foreign registration fees and fees relating to the maintenance of
such registrations including translation costs and local legal costs and other expenses due
to supervisory authorities in various jurisdictions and local representatives’ remunerations
in foreign jurisdictions; insurance; interest; the costs of printing and distributing this
Prospectus and any costs incurred as a result of periodic updates of this Prospectus or the
relevant Supplement, reports, accounts and any explanatory memoranda, any necessary
translation fees, any fees in respect of circulating details of the Net Asset Value and such
other information which is required to be published in the different jurisdictions, or of a
change in law or the introduction of any new law (including any costs incurred as a result of
compliance with any applicable code, whether or not having the force of law) may also be
paid out of the assets of the Company. For avoidance of doubt, the Other Administrative
Expenses (and therefore Fixed Fees) do not include debit interest payable to the
Depositary.

5 Setting-Up Costs
Setting-Up Costs include the cost of establishing the Company and new Funds. Upon
creation of a new Fund the costs and expenses incurred in connection with its formation
shall be written off over a period not exceeding five years against the assets of all existing
Funds and in such amounts in each year and in each Fund as determined by the Board of
Directors on an equitable basis in which case the new created Fund shall bear a pro-rata
share of the costs and expenses incurred in connection with the formation of the Company
and the initial issue of Shares, which have not already been written off at the time of
creation of the new Fund.

6 Transaction Fees
Transaction Fees are any fees and expenses incurred in buying and selling securities or
other investments held by a Fund, e.g., brokerage costs and commissions and
correspondence fees for transferring securities or investments or other interests, unless
otherwise specified in the relevant Supplement.

Transaction Fees Payable by Shareholders

The Shares will be subject to different fee structures as detailed in the Supplements.

Shareholders located outside Luxembourg may be subject to additional fees besides the
Preliminary Charge, Repurchase Charge and Exchange Charge specified in the relevant
Supplement. Any such additional fees shall be set out in the relevant subscription documentation.

Fixed Fee Arrangement

The Company may in respect of each Fund (as specified in the relevant Supplement) enter into an
arrangement with the Management Company, where the Management Company will in exchange
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for a Fixed Fee Payment (as defined in the relevant Supplement), finances the payment of the
Fixed Fees described above. Where applicable, the Fixed Fee Payment is calculated on the
average daily Net Asset Value per Fund or per Class of Shares or the Initial Issue Price (as will be
indicated in the Supplement) and is payable periodically.

As the Fixed Fee is determined in advance on an annual basis by the Company and the
Management Company, investors should note that the amount paid to the Management Company
may at the end of the year be greater than if the Company would have directly paid these expenses.
Conversely, the expenses the Company would have had to pay might be greater than the Fixed
Fee and the effective amount paid by the Company to the Management Company would be less.
The Fixed Fee will be determined and is intended to represent the expected costs to be incurred, on
an arm’s length basis by the Company and the Management Company and will be disclosed in the
relevant Supplement.

The Fixed Fee covers payments provided these do not exceed an annual threshold (as described in
the relevant Supplement) and the Company may be liable to pay for any amount that exceeds this
threshold. The Company will pay this amount out of the relevant Fund’s assets to which the specific
costs are attributed.
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____________________________________________________________________________

TAXATION
_____________________________________________________________________________

Warning
The information set forth below is based on present law and administrative practice and may be
subject to modification. Prospective investors should inform themselves of, and where appropriate
take advice on, the laws and regulations (such as those relating to taxation and exchange controls)
applicable to the subscription, purchase, holding, selling (via an exchange or otherwise) and
redemption of Shares in the country of their citizenship, residence or domicile.

Please be aware that the residence concept used under the respective headings applies for
Luxembourg tax assessment purposes only. Any reference in the present section to a tax, duty,
levy, impost or other charge or withholding of a similar nature refers to Luxembourg tax law and/or
concepts only. Also, please note that a reference to Luxembourg income tax encompasses
corporate income tax (impôt sur le revenu des collectivités), municipal business tax (impôt
commercial communal), a solidarity surcharge (contribution au fonds pour l’emploi), personal
income tax (impôt sur le revenu) as well as a temporary equalization tax (impôt d’équilibrage
budgétaire). Shareholders may further be subject to net wealth tax (impôt sur la fortune) as well as
other duties, levies or taxes. Corporate income tax, municipal business tax and the solidarity
surcharge invariably apply to most corporate taxpayers resident of Luxembourg for tax purposes.
Individual taxpayers are generally subject to personal income tax, the solidarity surcharge and the
temporary equalization tax. Under certain circumstances, where an individual taxpayer acts in the
course of the management of a professional or business undertaking, municipal business tax may
apply as well.

The Company
Subscription tax

Under current law and practice, the Company is not liable to any Luxembourg income tax.

The Company is, however, liable in Luxembourg to a tax of 0.05 per cent per annum in respect of
Classes of Shares and of 0.01 per cent per annum in respect of Classes of Shares for Institutional
Investors (“Taxe d'Abonnement”). Investments by a Fund in shares or units of an undertaking for
collective investment which has already been subject to the subscription tax are excluded from the
Net Asset Value of the Fund serving as basis for the calculation of the Taxe d'Abonnement payable
by that Fund. The Taxe d'Abonnement is payable quarterly on the basis of the Net Asset Value of
the Fund at the end of the relevant calendar quarter. The benefit of the 0.01 per cent Taxe
d'Abonnement is available to Classes of Shares for Institutional Investors on the basis of the
Luxembourg legal, regulatory and tax provisions as these are known to the Company at the time of
admission of an investor in such Classes of Shares. Such assessment is subject to such changes in
the laws and regulations of Luxembourg and to such interpretation on the status of an eligible
investor in the Classes of Shares for Institutional Investors by any competent Luxembourg authority
as will exist from time to time. Any such reclassification made by an authority as to the status of an
investor may submit the entire class to a Taxe d'Abonnement at the rate of 0.05 per cent p.a.

Under current law and practice in Luxembourg, no capital gains tax is payable on the realised
capital appreciation of the assets of the Company and no tax is payable on the investment income
received in respect of the assets. Investment income for dividends and interest received by the
Company may however be subject to withholding taxes in the country of origin at varying rates;
such withholding taxes are not recoverable.
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Withholding tax

Under current Luxembourg tax law, there is no withholding tax on any distribution, redemption or
payment made by the SICAV to its Shareholders under the Shares. There is also no withholding tax
on the distribution of liquidation proceeds to the Shareholders.

Other taxes

No stamp or other tax will be payable in Luxembourg in connection with the issue of Shares by the
Company, except a once and for all tax of euro 1,250 which was paid upon incorporation of the
Company. Any amendment to the Articles is further generally subject to a fixed registration duty of
euro 75.

VAT

The Company is considered in Luxembourg as a taxable person for value added tax (“VAT”)
purposes without input VAT deduction right. A VAT exemption applies in Luxembourg for services
qualifying as fund management services. Other services supplied to the Company could potentially
trigger VAT and require the VAT registration of the Company in Luxembourg as to self-assess the
VAT regarded as due in Luxembourg on taxable services (or goods to some extent) purchased
from abroad.

No VAT liability arises in principle in Luxembourg in respect of any payments by the Company to its
Shareholders, as such payments are linked to their subscription to the Shares and do therefore not
constitute the consideration received for taxable services supplied.

The Shareholders
Luxembourg tax residency

A Shareholder will not become resident, nor be deemed to be resident, in Luxembourg by reason
only of the holding and/or disposing of the Shares or the execution, performance or enforcement of
his/her rights thereunder.

Luxembourg resident Shareholders

Luxembourg resident Shareholders are not liable to any Luxembourg income tax on reimbursement
of the share capital contributed to the Company.

Luxembourg resident individuals

Dividends and other payments derived from the Shares by a resident individual Shareholder, who
acts in the course of the management of either his/her private wealth or his/ her
professional/business activity, are subject to income tax at the ordinary progressive rates.

Capital gains realized upon the disposal of the Shares by a resident individual Shareholder, who
acts in the course of the management of his/her private wealth, are not subject to income tax,
unless said capital gains qualify either as speculative gains or as gains on a substantial
participation. Capital gains are deemed to be speculative and are thus subject to income tax at
ordinary rates if the shares are disposed of within 6 months after their acquisition or if their disposal
precedes their acquisition. A participation is deemed to be substantial where a resident individual
Shareholder holds or has held, either alone or together with his spouse or partner and/or minor
children, directly or indirectly at any time within the 5 years preceding the disposal, more than 10%
of the share capital of the company whose shares are being disposed of. A Shareholder is also
deemed to alienate a substantial participation if he acquired free of charge, within the 5 years
preceding the transfer, a participation that was constituting a substantial participation in the hands
of the alienator (or the alienators in case of successive transfers free of charge within the same
five-year period). Capital gains realized on a substantial participation more than 6 months after the
acquisition thereof are taxed according to the half-global rate method (i.e. the average rate
applicable to the total income is calculated according to progressive income tax rates and half of the
average rate is applied to the capital gains realized on the substantial participation). A disposal may
include a sale, an exchange, a contribution or any other kind of alienation of the participation.
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Capital gains realized on the disposal of the Shares by a resident individual Shareholder, who acts
in the course of the management of his/her professional/business activity, are subject to income tax
at ordinary rates. Taxable gains are determined as being the difference between the price for which
the Shares have been disposed of and the lower of their cost or book value.

Luxembourg resident companies

A Luxembourg resident company (société de capitaux) must include any profits derived, as well as
any gain realized on the sale, disposal or redemption of Shares, in their taxable profits for
Luxembourg income tax assessment purposes. Taxable gains are determined as being the
difference between the sale, repurchase or redemption price and the lower of the cost or book value
of the Shares sold or redeemed.

Luxembourg residents benefiting from a special tax regime

Shareholders who are Luxembourg resident companies benefiting from a special tax regime, such
as (i) undertakings for collective investment governed by the Law, (ii) specialized investment funds
governed by the amended law of 13 February 2007 and (iii) family wealth management companies
governed by the amended law of 11 May 2007, are income tax exempt entities in Luxembourg, and
profits derived from the Shares are thus not subject to Luxembourg income tax.

Luxembourg non-resident Shareholders

Shareholders, who are non-residents of Luxembourg and which have neither a permanent
establishment nor a permanent representative in Luxembourg to which the Shares are attributable
are generally not subject to any income, withholding, estate, inheritance, capital gains or other
taxes in Luxembourg.

Corporate Shareholders which are non-residents of Luxembourg but which have a permanent
establishment or a permanent representative in Luxembourg to which or whom the Shares are
attributable must include any income received, as well as any gain realised on the sale, disposal or
redemption of Shares in their taxable income for Luxembourg tax assessment purposes. The same
inclusion applies to individuals, acting in the course of the management of a professional or
business undertaking, who have a permanent establishment or a permanent representative in
Luxembourg to which or whom the Shares are attributable. Taxable gains are determined as being
the difference between the sale, repurchase or redemption price and the lower of the cost or book
value of the Shares sold or redeemed.

Net worth tax

A Luxembourg resident Shareholder, or a non-resident Shareholder which has a permanent
establishment or a permanent representative in Luxembourg to which or whom the Shares are
attributable, is as a rule subject to Luxembourg net wealth tax on the Shares, except if the
Shareholder is (i) a resident or non-resident individual taxpayer, (ii) an undertaking for collective
investment subject to the Law, (iii) a securitization company governed by the law of 22 March 2004
on securitization, (iv) a company governed by the law of 15 June 2004 on venture capital vehicles,
(v) a specialized investment fund governed by the law of 13 February 2007, or (vi) a family wealth
management company governed by the law of 11 May 2007.

However, subject to the law of 18 December 2015, a minimum net worth tax would be applicable for
a securitization company governed by the amended law of 22 March 2004 on securitization and a
company governed by the amended law of 15 June 2004 on venture capital vehicles.

Other taxes

Under Luxembourg tax law, where an individual Shareholder is a resident of Luxembourg for tax
purposes at the time of his/her death, the Shares are included in his or her taxable basis for
inheritance tax purposes. On the contrary, no inheritance tax is levied on the transfer of the Shares
upon death of a Shareholder in cases where the deceased was not a resident of Luxembourg for
inheritance purposes.
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Gift tax may be due on a gift or donation of the Shares, if the gift is recorded in a Luxembourg notary
deed or otherwise registered in Luxembourg.

Exchange of information
Under the Luxembourg laws dated 21 June 2005 implementing Council Directive 2003/48/EC of 3
June 2003 on taxation of savings income in the form of interest payments (“EUSD”), as amended
by the Luxembourg law of 25 November 2014 concerning the procedure applicable to the exchange
of tax information upon request, (together referred to as the “Laws”), and several agreements
concluded between Luxembourg and certain dependant territories of the European Union, a
Luxembourg paying agent (within the meaning of article 4.1 of EUSD) is required to provide the
Luxembourg tax authority with information on payments of interest and other similar income paid by
it to (or under certain circumstances, to the benefit of an individual or an entity (i) without legal
personality (except for a Finnish avoin yhtiö and kommandiittiyhtiö/öppet bolag and
kommanditbolag and a Swedish handelsbolag and kommanditbolag) and (ii) whose profits are not
taxed under the general arrangements for the business taxation and (iii) that is not, or has not opted
to be considered as, a UCITS recognized in accordance with EC Directive 85/611/EEC (“Residual
Entity”) (within the meaning of article 4.2 of the EUSD), resident or established in another EU
Member State as Luxembourg. The Luxembourg tax authority then communicates such information
to the competent authority of such EU Member State.

The same regime applies to payments to individuals or Residual Entities resident or established in
any of the dependent or associated territories of the Member State.

The EUSD has been repealed by Council Directive of 2015/2060 of 10 November 2015 with effect
from 1 January 2016. However, for a transitional period, the EUSD shall continue to apply and
notably regarding reporting obligations and scope of information to be provided by the Luxembourg
paying agent (within the meaning of the EUSD) and regarding obligations of the Member States in
respect of the issuance of the tax residence certificate and elimination of double taxation. As a
consequence of the repeal of the EUSD, the Laws will no longer apply, save for the provisions
related to the above mentioned obligations and within the transitional period foreseen by the said
Council Directive.
On 9 December 2014, the Council of the European Union adopted Directive 2014/107/EU
amending Directive 2011/16/EU of 15 February 2011 on administrative cooperation in the field of
taxation which now provides for an automatic exchange of financial account information between
EU Member States (“DAC Directive”), including income categories contained in the EUSD. The
adoption of the aforementioned directive implements the CRS and generalises the automatic
exchange of information within the European Union as of 1 January 2016.

Thus, the measures of cooperation provided by the EUSD are to be replaced by the implementation
of the DAC Directive which is also to prevail in cases of overlap of scope. As Austria has been
allowed to start applying the DAC Directive up to one year later than other Member States, special
transitional arrangements taking account of this derogation apply to Austria.

In addition, Luxembourg signed the OECD’s multilateral competent authority agreement
(“Multilateral Agreement”) to automatically exchange information under the CRS. Under this
Multilateral Agreement, Luxembourg will automatically exchange financial account information with
other participating jurisdictions as of 1 January 2016.

The Luxembourg law of 18 December 2015 relating to the automatic exchange of information in tax
matters that implements the DAC Directive and the Multilateral Agreement in Luxembourg has
been published in the official journal on 24 December 2015 and is effective as from 1 January 2016.

Shareholders should get information about, and where appropriate take advice on, the impact of
the changes to the EUSD, the implementation of the DAC Directive and the Multilateral Agreement
in Luxembourg and in their country of residence on their investment.
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International Tax Arrangements
If the Shareholders (or a person with whom the Shareholders hold a joint account) are subject to tax
or reporting in another country or jurisdiction (or the Company has reason to believe or is required
to presume that this may be the case), the Company and other companies in the Barclays Group
may be required by legislation, regulation, order or by agreement with tax authorities of that country
or jurisdiction to report on an ongoing basis certain information about the Shareholders and their
accounts and other products they hold with the Company on an individual or aggregated basis:

(a) to a relevant tax authority which may then pass that information to the tax authorities
where the investors are subject to tax; or

(b) directly to the tax authorities in that country.

If the Shareholders are not an individual, the Company may also have to report information about
their direct and indirect shareholders or other owners or interest holders and, if they are a trust, their
beneficiaries, settlors or trustees.

If the Company is required to report information about the Shareholders, this would include (but is
not limited to) information about the Shareholders, their accounts, for example their account
number(s), the amounts of payments including interest paid or credited to the account(s), the
account balance(s) or asset value(s), their name, address and country of residence and their social
security number/taxpayer identification number or similar (if applicable). The Shareholders may
need to provide the Company with further information, if the Company asks for it, about the
Shareholders’ identity and status.

If some of the Shareholders’ income is reportable and some is not, the Company will report all
income unless the Company can reasonably determine the reportable amount.

To the greatest extent permitted by applicable law, the Company will not be liable to the
Shareholders for any Losses they may suffer as a result of the Company’s complying with
legislation, regulations, orders or agreements with tax authorities in accordance with this condition,
or if the Company makes an incorrect determination as to whether or not the Shareholders should
be treated as being subject to tax or tax reporting obligations where the incorrect determination
results from the Company’s reliance on incorrect information provided to the Company by the
Shareholders or any third party, unless that loss is caused by the Company’s gross negligence,
wilful default of this clause or fraud.

If the Shareholders ask the Company to make a payment to an account based at a financial
institution which does not participate or comply with relevant tax legislation, regulations, orders or
agreements with tax authorities the Company may be required, and the Shareholders authorise the
Company, to withhold certain amounts from the payment (but the Company will tell the
Shareholders if this is the case).
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_____________________________________________________________________________

GENERAL INFORMATION
_____________________________________________________________________________

The Shares

Rights attached to the Shares

The Shares do not carry any preferential or pre-emptive rights and each Share, irrespective of the
Class of Shares or Fund to which it relates is entitled to one vote at all general meetings of
Shareholders. The Shares are issued without par value and must be fully paid for. The Shares in
relation to any Fund, within a given Class of Shares, are freely transferable (provided that the
Shares are not transferred to a prohibited person). Upon issue, and subject to the Class they
belong to, the Shares are entitled to participate equally in the profits and dividends of the Fund
attributable to the relevant Class of Shares in which they have been issued as well as in the
liquidation proceeds of such Fund.

If bearer shares are issued for any Class of Shares, global share certificates or individual bearer
share certificates will be issued. No fractions of Shares will be issued.

Listing of the Shares

Application can be made to list the Shares of each Class of Shares of the Funds on (i) the
Luxembourg Stock Exchange and/or (ii) the Frankfurt Stock Exchange and/or (iii) the Stuttgart
Stock Exchange and/or (iv) any other stock exchange as determined by the Board of Directors. If
the Board of Directors decides to create additional Funds or Classes it may in its discretion apply for
the Shares of such Funds to be listed on the Luxembourg Stock Exchange. For so long as the
Shares of any Fund are listed on the Luxembourg Stock Exchange, the Fund shall comply with the
requirements of the Luxembourg Stock Exchange relating to those Shares. For the purposes of
compliance with the national laws and regulations concerning the offering and/or listing of the
Shares outside Luxembourg this document may have attached to it one or more documents setting
out information relevant for the jurisdictions in which the Shares are offered for subscription.

Dividend policy

The dividend policy for any Class of Shares will be indicated in the relevant supplement.

In the event that a dividend is paid in one or several Funds, such dividend will be paid to the
registered Shareholders by electronic wire. All dividends will be calculated and paid in accordance
with the requirements of the relevant stock exchange.

For holders of Individual bearer share certificates, payment of the dividend in cash will be remitted
against tender of the appropriate coupons.

The Company

Incorporation of the Company

The Company is an investment company that has been incorporated under the laws of the
Grand-Duchy of Luxembourg as a SICAV on 17 September 2007 for an unlimited period. The
minimum capital required by the Law is euro 1,250,000.

The Articles have been deposited with the Luxembourg Trade and Companies’ Register (“Registre
de Commerce et des Sociétés de Luxembourg”) and have been published in the Recueil des
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Sociétés et Associations of the Grand-Duchy of Luxembourg (the “Mémorial”) on 22 October 2007.
The Articles have been amended for the last time on 3 July 2015. The Company is registered with
the Luxembourg Trade and Companies’ Register under number B-132073.

Merger of Funds or Classes of Shares

The Board of Directors of the Company may decide to proceed with a merger (within the meaning of
the Law) of the assets of the Company, or any Fund with those of (i) another existing Fund within
the Company or another compartment within such other Luxembourg or foreign UCITS (the “New
Fund”), or of (ii) another Luxembourg or foreign UCITS (the “New UCITS”), and to designate the
Shares of the Company or of the Fund as Shares of the New UCITS or of the New Fund, as
applicable. The Board of Directors of the Company is competent to decide on or approve the
effective date of the merger. Such a merger shall be subject to the conditions and procedures
imposed by the Law, in particular concerning the terms of the merger to be established by the
Board of Directors of the Company and the information to be provided to the Shareholders.

Notwithstanding the powers conferred to the Board of Directors by the preceding section, a merger
(within the meaning of the Law) of the assets and of the liabilities attributable to any Fund with
another Fund within the Company may be decided upon by a general meeting of the Shareholders
of the involved Fund, at which there shall be no quorum requirement and which shall decide upon
the merger by resolutions taken by simple majority of the votes validly cast. The general meeting of
the Shareholders of the involved Funds will decide on the effective date of such a merger it has
initiated within the Company by resolution taken with no quorum requirement and adopted at a
simple majority of the votes validly cast.

The Shareholders may also decide a merger (within the meaning of the Law) of the assets and of
the liabilities attributable to the Company or any Fund with the assets of any New UCITS or New
Fund within another UCITS. Such a merger and the decision on the effective date of such a merger
shall require resolutions of the Shareholders of the Company or Fund concerned subject to the
quorum and majority requirements provided for the amendment of the Articles. The assets which
may not or are unable to be distributed to such Shareholders for whatever reasons will be deposited
with the Caisse de Consignation on behalf of the persons entitled thereto.

Where the Company or any of its Funds is the absorbed entity which, thus, ceases to exist and
irrespective of whether the merger is initiated by the Board of Directors or by the Shareholders, the
general meeting of Shareholders of the Company or of the relevant Fund must decide the effective
date of the merger. Such general meeting will decide by resolution taken with no quorum
requirement and adopted at a simple majority of the votes validly cast.

The Board of Directors of the Company shall have the power to resolve to merge one or several
Classes from one or more Funds with one or more Classes within the same or other Fund of the
Company.

In case of merger of the Company with another UCITS, Shareholders are entitled to request,
without any charge other than those retained by the Company or the Fund to meet divestment costs,
the repurchase or redemption of their Shares, in accordance with the Law.

Any cost associated with the preparation and the completion of the merger shall neither be charged
to the Company nor to the Shareholders.

In the event that the Board of Directors of the Company believes it is required for the interests of the
Shareholders of the relevant Fund or that a change in the economic or political situation relating to
the Fund concerned has occurred which would justify it, the reorganisation of one Fund, by means
of a division into two or more Funds, may be decided by the Board of Directors of the Company.
Such decision will be published in the same manner as described above and, in addition, the
publication will contain information in relation to the two or more new Funds. Such publication will
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be made one month before the date on which the reorganisation becomes effective in order to
enable the Shareholders to request redemption of their Shares, free of charge before the operation
involving division into two or more Funds becomes effective.

In the event that for any reason the value of the assets in any Class has decreased to an amount
determined by the Board of Directors of the Company in the interests of Shareholders to be the
minimum level for such Class to be operated in an economically efficient manner, or if a change in
the economical, political or monetary situation relating to the Class concerned would have material
adverse consequences on the investments of that Class or if the range of products offered to
investors is rationalised, the Board of Directors of the Company may decide to allocate the assets
of any Class to those of another existing Class within the Company and to redesignate the Shares
of the Class or Classes concerned as Shares of another Class (following a split or consolidation, if
necessary, and the payment of the amount corresponding to any fractional entitlement to
Shareholders).

The Company shall send a written notice to the Shareholders of the relevant Class one month prior
to the effective date for the amalgamation in order to enable Shareholders to request redemption or
conversion of their Shares, free of charge, during such period. This notice will indicate the reasons
and the procedure for the amalgamation operations. Unless it is otherwise therein advised in the
interests of Shareholders, or to maintain equality of treatment between the Shareholders, the
Shareholders of the Class concerned may continue to request redemptions or conversions of their
Shares without any additional charges (but taking into account actual realisation prices of
investments and realisation expenses) prior to the effective date of the compulsory redemption.

A contribution of the assets and of the liabilities attributable to any Class to another Class within any
Fund of the Company may be decided upon by a general meeting of the Shareholders of the Class
concerned for which there shall be no quorum requirements and which will decide upon such an
amalgamation by resolution taken by simple majority of the validly cast votes.

Dissolution and Liquidation of the Company

The Company has been established for an unlimited period of time. However, the Company may be
dissolved and liquidated at any time by a resolution of an extraordinary general meeting of
Shareholders. Such a meeting must be convened if the Net Asset Value of the Company becomes
less than two thirds of the minimum required by the Law.

In the event of dissolution, the liquidator(s) appointed by the Shareholders of the Company will
realise the assets of the Company in the best interests of the Shareholders, and the Administrator,
upon instruction given by the liquidator(s), will distribute the net proceeds of liquidation (after
deducting all liquidation expenses) among the Shareholders of each Class of Shares in proportion
to their respective rights. As provided for by Luxembourg law, at the close of liquidation, the
proceeds of liquidation corresponding to Shares not surrendered for repayment will be kept in safe
custody at the “Caisse de Consignation”. If not claimed, they shall be forfeited after 30 years. If an
event requiring liquidation arises issue, redemption, exchange or conversion of the Shares are
void.

Termination of Funds

In the event that the Net Asset Value of any Fund or Class of Shares on a given Valuation Day shall
become at any time less than the Minimum Net Asset Value, the Company may in its discretion
redeem all of the Shares relating to the relevant Fund or the Class of Shares then outstanding, or if
a change in the economic or political situation relating to such Fund or Class of Shares would have
material adverse consequences on the investments of that Fund or Class of Shares, the Board of
Directors may decide to compulsorily redeem all the Shares relating to the relevant Fund or Class
of Shares at the Net Asset Value per Share (taking into account actual realisation prices of
investments and realisation expenses), calculated on the Valuation Day specified as the effective
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date for such redemption. The Company shall serve a notice to the Shareholders of the relevant
Class of Shares or Fund in writing and/or by way of publication in newspapers in accordance with
the Articles prior to the effective date for the compulsory redemption, which will indicate the reasons
for, and the procedure of, the redemption operations.

In addition, the general meeting of Shareholders of a Fund or of a Class of Shares issued in any
Fund may, upon proposal from the Board of Directors, resolve to close a Fund or a Class of Shares
by way of liquidation or to redeem all the Shares relating to the relevant Fund or Class of Shares
issued in a Fund and refund to the Shareholders the Net Asset Value of their Shares (taking into
account actual realisation prices of investments and realisation expenses) calculated on the
Valuation Day at which such decision shall take effect. There shall be no quorum requirements for
such general meeting of Shareholders which shall decide by resolution taken by simple majority of
those present or represented. For Funds for which no Maturity Date has been designated, the
Board of Directors may in accordance with the provisions of the Articles in its discretion decide to
close such a Fund and redeem all the Shares relating to such Fund and refund to the Shareholders
the Net Asset Value of their Shares (taking into account actual realisation prices of investments and
realisation expenses) calculated on the Valuation Day at which such decision shall take effect. The
Shareholders of the relevant Fund will be notified of the decision of the Board of Directors or the
resolution of the general meeting of Shareholders in that Fund to redeem all the Shares by the
publication of a notice in the Mémorial as well as, if necessary and required by the laws of the
respective country, in the official publications specified for the respective countries in which the
shares are sold.

All redeemed Shares shall be cancelled and will become null and void. Upon compulsory
redemptions, the relevant Fund or Class of Shares will be closed.

Liquidation or Redemption Proceeds which may not be distributed to the relevant Shareholders
upon termination will be kept in safe custody at the “Caisse de Consignation” on behalf of the
persons entitled thereto. If not claimed, they shall be forfeited after 30 years.

General Meetings

The annual general meeting of Shareholders of the Company is held at the registered office of the
Company and will be held on the last Tuesday of March of each year (or if such day is not a
Luxembourg Banking Day, on the previous Luxembourg Banking Day).

Shareholders of any Class of Shares or Fund may hold, at any time, general meetings to decide on
any matters which relate exclusively to such Fund or to such Class of Shares.

Notices of all general meetings will be sent by mail to all registered Shareholders at their registered
address at least 8 calendar days prior to the meeting. Such notice will indicate the time and place of
the meeting, the conditions of admission thereto, will contain the agenda and refer to the
requirements of Luxembourg law with regard to the necessary quorum and majorities at the
meeting. To the extent required by law, further notices will be published in the Mémorial, in a
Luxembourg newspaper and/or such other newspapers as the Board of Directors may determine.

Annual and Semi-annual Reports

Audited Annual Reports, containing the audited consolidated financial reports of the Company and
the Funds expressed in euro in respect of the preceding financial period, will be sent to the
registered Shareholders and made available at the registered office of the Company, of the
Administrator and of the Distributor and/or the Sub-Distributors or local paying agent and shall be
available at least 8 days before the Annual General Meeting. In addition, Semi-annual Reports will
also be made available at such registered office within two months after end of May. The
Company's financial year ends on November 30.
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The Company may make available to Shareholders and potential investors an abridged version of
the financial reports referred to above, which shall not contain the detailed list of shareholdings held
by each of the Funds. Such abridged annual reports and abridged semi-annual reports will contain
the offer to provide to those persons upon request and free of charge a copy of the complete
version of such documents.

Documents Available for Inspection

Copies of the following documents may be inspected free of charge during usual business hours on
any Luxembourg Banking Day at the registered office of the Company and of the Management
Company:

(a) the Articles;
(b) the Depositary Agreement;
(c) the Administration Agreement;
(d) the Management Company Agreement;
(e) the Distribution Agreement;
(f) the Investment Management Agreement;
(g) the financial reports of the Company;
(h) the Prospectus and the key investor information documents of the Company;
(i) a description of the procedure put in place at the level of the Company to deal with

Shareholder complaints; and
(j) a summary of the strategy of the Company for determining when and how voting rights

attached to instruments held by any Fund of the Company are to be exercised.

The Articles may be delivered to investors at their request.

Copies of the documents listed under (g) and (h) are available on
www.fundsadvisory.barclays.com.

Remuneration Policy

The Management Company will implement a remuneration policy in compliance with the Directive
as well as with the guidance and deadline provided for under the ESMA Final Report 2016/411
and/or any further guidelines as may be issued by the FCA. This remuneration policy shall impose
remuneration rules on staff and senior management within the Management Company whose
activities have a material impact on the risk profile of the Funds. The Management Company will
ensure that its remuneration policies and practices are consistent with sound and effective risk
management, will not encourage risk-taking which is inconsistent with the risk profile of the Funds
and the Articles, and will be consistent with the UCITS Directive. The Management Company will
ensure that the remuneration policy is at all times consistent with the business strategy, objectives,
values and interests of the Company, the Funds and Shareholders, and includes measures to
ensure that all relevant conflicts of interest may be managed appropriately at all times. Further
details with regard to the remuneration policy, including, but not limited to, a description of how
remuneration and benefits are calculated, the identity of persons responsible for awarding the
remuneration and benefits, including the composition of the remuneration committee where such a
committee exists are available at the following website: www.fundsadvisory.barclays.com. The
remuneration policy may be obtained free of charge on request from the Management Company.
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not be distributed unless accompanied by and read in conjunction with, (i) the Prospectus
dated 30 June 2016 and (ii) the relevant Supplement(s) for the Shares of the Fund(s) being

offered.
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At the date of this Addendum the Company currently offers the following eight (8) Funds:

 SUPPLEMENT 1: CELSIUS INVESTMENT FUNDS SICAV – BARCLAYS MAX CAPITAL
STABILITY FUND 2020

 SUPPLEMENT 2: CELSIUS INVESTMENT FUNDS SICAV – DIVERSIFIED FIXED
INCOME OPPORTUNITIES FUND

 SUPPLEMENT 3: CELSIUS INVESTMENT FUNDS SICAV – BARCLAYS CAPITAL
COMBATS FUND

 SUPPLEMENT 4: CELSIUS INVESTMENT FUNDS SICAV – SUSTAINABLE EMERGING
MARKETS FUND

 SUPPLEMENT 5: CELSIUS INVESTMENT FUNDS SICAV – BARCLAYS
BACKWARDATION LONG ONLY FUND

 SUPPLEMENT 6: CELSIUS INVESTMENT FUNDS SICAV – PARETO OFFENSIV

 SUPPLEMENT 7: CELSIUS INVESTMENT FUNDS SICAV – PARETO MODERAT

 SUPPLEMENT 8: CELSIUS INVESTMENT FUNDS SICAV – PARETO BALANSE

The investment policy of each Fund is described in its relevant Supplement.
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Celsius Investment Funds SICAV – Barclays Max Capital Stability
Fund 2020

Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV –
Barclays Max Capital Stability Fund 2020 (the "Fund"), a sub-fund of Celsius Investment Funds

SICAV (the "Company") an umbrella type open-ended investment company with variable capital,
governed by the laws of Luxembourg and authorised by the Commission de Surveillance du
Secteur Financier (the “Authority" or the “CSSF”) under Part I of the Luxembourg law of 17

December 2010 (the “Law”).

This Supplement forms part of, and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the "Prospectus") as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES
REPRESENTING INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU
SHOULD ENSURE THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN
INVESTMENT, THE RISKS INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF
YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD
TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISER.

Capitalised terms used in this Supplement will have the meanings given to them in the
Definitions section below or in the Prospectus.

It is the intention of the Company to invest on behalf of the Fund in financial derivative
instruments ("FDIs"), including one or more Swaps, for investment and efficient portfolio
management purposes (as further described in the section titled "Use of Derivative
Contracts") where applicable.

There is no assurance that the Fund will achieve its investment objective. The Fund is
principal protected under certain conditions for Class A and Class B Shares.

Class C Shares are not principal protected in the event of a failure of the Protection
Strategy to achieve its objective.

The Fund is not guaranteed.

An investment in the Fund should not constitute a substantial proportion of an investment
portfolio and may not be appropriate for all investors.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section "Risk Factors" of this Supplement. The
Directors of the Company expect that the Net Asset Value of the Fund will have low to
medium volatility through investments in the FDIs.

Suitability of Investment

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

You should note that the Shares subscribed on a Dealing Day prior to the Scheduled
Maturity Date are protected in respected of their Net Asset Value per Share on such Dealing
Day only if redeemed on or after the Scheduled Maturity Date. If any Shares are
repurchased prior to the Scheduled Maturity Date, the value of such Shares may be higher
or lower than the Minimum Protection Level, and you may not get back the amount you
have invested. See the section headed "Risk Factors" of the Prospectus and the section
headed "Risk Factors" of this Supplement for a discussion of certain risks that should be
considered by you.

An investment in the Shares is only suitable for you if you (either alone or with the help of an
appropriate financial or other adviser) are able to assess the merits and risks of such an investment
and have sufficient resources to be able to bear any losses that may result from such an investment.
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The contents of this document are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Responsibility

The Directors (whose names appear under the heading "Directory" of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit
anything likely to affect the import of such information.

General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made. Capitalised
terms used but not defined in this Supplement shall have the meanings given to them in the
Prospectus and its Addendum.

Copies of the Prospectus are available from the Administrator of the Fund, Northern Trust
Luxembourg Management Company S.A., with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg Luxembourg, Grand Duchy of Luxembourg, or any successor thereto.

Distribution of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions. If you receive a
copy of this Supplement and/or the Prospectus and its Addendum you may not treat such
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares
unless, in the relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to
you without compliance with any registration or other legal requirement.

If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform yourself of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you
should inform yourself as to the legal requirements of so applying, and any applicable exchange
control regulations and taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement,
have the same meaning when used in this Supplement.

Approved Counterparty means one or more entities selected by the Investment Manager
provided always that the relevant entity is, in relation to OTC derivatives, one falling within a
category permitted by the Authority (each such entity being an “Approved Counterparty” and,
collectively the “Approved Counterparty”). For the avoidance of doubt, Barclays Bank PLC and a
Barclays Affiliate may be an Approved Counterparty.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London, Dublin,
Luxembourg, Tokyo and New York; (iii) each Clearing System is open for business; and (iv) each
exchange, quotation system or over-the-counter market where any Fund Asset or Portfolio
Component is traded is open for business.

Disruption Events means a Market Disruption Event or a Force Majeure Event.

Fallback Protection means a Derivative Contract entered into by the Company in respect only of
the Class A and Class B Shares in the Fund, the aim of which is to ensure the Fund has sufficient
resources to pay the holders of Class A and Class B Shares the Minimum Protection Level.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset or Portfolio Component.

Fund Assets has the meaning given in the section "Terms of the Shares representing interests in
the Fund".

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset or Portfolio Component and if, in the sole and absolute determination of the Investment
Manager, such event is material:

(i) it is not possible to obtain a price or value (or an element of such price or value) of any Fund
Asset or any Portfolio Component (or any constituent thereof) according to the rules or
normal accepted procedures for the determination of such price or value (whether due to the
non-publication of such price or value or otherwise);

(ii) the calculation of the price or value of any Fund Asset or any Portfolio Component (or any
constituent thereof) is, at the relevant time, in the sole and absolute opinion of the Investment
Manager, impractical or impossible to make;

(iii) there is a reduction in liquidity in any Fund Asset or any Portfolio Component (or any
constituent thereof) in the sole and absolute opinion of the Investment Manager;

(iv) any suspension of or limitation is imposed on trading on any exchanges, quotation systems
or over-the-counter market where any Fund Asset or any Portfolio Component (or any
constituent thereof) is traded; and/or a general moratorium is declared in respect of banking
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activities in the country in which any such exchange, quotation system or over-the-counter
market is located; and/or there exists an event or circumstance that prevents or materially
limits transactions in any Fund Asset or Portfolio Component. For the purpose of this
definition, a limitation on the hours and number of days of trading will not constitute a Market
Disruption Event if it results from an announced change in the regular business hours of the
relevant exchange, provided however that where a limitation on trading imposed during the
course of the day by reason of movements in price otherwise exceeding levels permitted by
the relevant exchange may, if so determined by the Investment Manager, constitute a Market
Disruption Event;

(v) where the Fund Asset or Portfolio Component (or any constituent thereof) is not traded on
any exchange, quotation system or other similar system, the Investment Manager is unable
to obtain from dealers in such Fund Asset or Portfolio Component (or any constituent thereof)
firm quotations in respect thereof and/or liquidity in the market for the Fund Asset or Portfolio
Component (or any constituent thereof) is otherwise reduced or impaired;

(vi) the occurrence of any event that generally makes it impossible or impractical to convert any
currency which was, immediately prior to the occurrence of such event, a foreign exchange
currency, as determined by the Investment Manager in their sole and absolute determination;

(vii) the occurrence of any event that generally makes it impossible or impractical to convert the
currency of the country of issue and/or country of payment of any Fund Assets into the Base
Currency through customary legal channels, as determined by the Investment Manager in
their sole and absolute determination;

(viii) the occurrence of any event that generally makes it impossible or impractical to deliver or
transfer (a) the currency from accounts inside the country of issue and/or country of payment
of any Fund Asset to accounts outside such country of issue and/or country of payment or (b)
the currency of the country of issue and/or country of payment of any Fund Asset between
accounts inside such country of issue and/or country of payment, or to a party that is a
non-resident of the country of issue and/or country of payment, as determined by the
Investment Manager in their sole and absolute determination;

(ix) a general moratorium is declared in respect of banking activities in London, New York, Zurich,
Luxembourg, Tokyo or Dublin.

Minimum Protection Level means the higher of:

(a) 100% of the Net Asset Value per Share of the Fund on the Launch Date or

(b) 100% of the highest Net Asset Value per Share of the Fund achieved in respect of any Dealing
Day from (and excluding) the Launch Date up to (and including) the Scheduled Maturity Date.

Multi-Asset Protected Portfolio or Portfolio means a notional portfolio that comprises a dynamic
allocation to:

(1) Multi-Asset Basket
(2) Protection Component,

(each a “Portfolio Component” and taken together, “Portfolio Components”), which is
rebalanced in accordance with the Protection Strategy, as further described in the section “General
Description of the Underlying”.

Multi-Asset Basket means a basket comprising notional exposures to a diversified set of asset
allocation portfolios, as further described under “General Description of the Underlying”.

Portfolio Level means the level or value of the Portfolio at any time, determined as described in
the section “General Description of the Underlying”.
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Protection Component means a notional investment in a non-interest bearing deposit instrument
which would mature on the Scheduled Maturity Date at par and the value of which, in respect of any
Business Day prior to the Scheduled Maturity Date, is determined by discounting the face value of
the Protection Component for the time left to the Scheduled Maturity Date using a discount rate
calculated by reference to Swiss Franc benchmark interest rate swap rates on such Business Day
plus or minus a spread, as further described in the section "General Description of the Underlying".

Protection Strategy means the dynamic allocation strategy that determines the allocation of the
Portfolio to the Portfolio Components with the aim of achieving a Portfolio Level on the Scheduled
Maturity Date at least equal to the Minimum Protection Level, as further described in the section
“General Description of the Underlying”.

Scheduled Maturity Date means 1 October 2020, or if such a day is not a Business Day, then the
immediately following Business Day.

Underlying means the Multi-Asset Protected Portfolio, as further described in the section “General
Description of the Underlying”.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The Investment Objective of the Fund is to provide Shareholders with a return linked to the
performance of the Underlying, being the Portfolio, such that the redemption amount payable in
respect of each Share on or after the Scheduled Maturity Date is at least equal to the Minimum
Protection Level. The Portfolio comprises allocation to the Multi-Asset Basket and the Protection
Component, dynamically rebalanced in accordance with the Protection Strategy.

The Protection Strategy is expected to ensure that the assets of the Fund are sufficient to provide
investors with redemption proceeds equal to at least the Minimum Protection Level on or after the
Scheduled Maturity Date. Therefore, if an investor redeems their Shares prior to the
Scheduled Maturity Date, the Net Asset Value of the Shares which are repurchased may be
less than the Minimum Protection Level and such investor may therefore receive less than
the Minimum Protection Level.

To cover the possibility of a failure of the Protection Strategy to achieve its objective, the
Company has ensured it has Fallback Protection for the holders of Class A and Class B
Shares. It should be noted that the holders of Class C Shares do not benefit from any
Fallback Protection and the Company has not entered into any such protection on behalf of
the Class C Shares. In the event the Protection Strategy does fail, the Fund will not provide
the holders of Class C Shares with principal protection and they may receive less than the
Minimum Protection Level. Please note that an investment in any Class of Shares in the
Fund is only principal protected in certain conditions for Class A and Class B Shares. Class
C Shares are not principal protected in the event of a failure of the Protection Strategy to
achieve its objective The Fund is NOT guaranteed.

The Portfolio and the Protection Strategy are further described in the section "General Description
of the Underlying" below.

Prospective investors should read the section titled "Risk Factors" below and also the
section of the Prospectus titled "Risk Factors" for a description of certain risks associated
with an investment in the Fund.

Investment Policy

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest
the net proceeds of any issue of Shares (whether on the Launch Date or subsequently) in one or
more fund assets consisting of FDIs (including Derivative Contracts in the form of options and/ or
swap contracts), Transferable Securities, Money Market Instruments, other UCITS, assets and
instruments used for the purpose of efficient portfolio management, Other Financial Instruments or
such other securities, assets or investments as determined by the Investment Manager. The
Underlying Investments together with ancillary cash held by the Fund shall constitute the "Fund
Assets" for the purposes of the Prospectus.

The Fund may enter into certain Derivative Contracts in the form of Funded Swaps and/or
unfunded swaps (“Unfunded Swaps” and, together with the Funded Swaps, the “Swaps”), in each
case with the Approved Counterparty (see section “Use of Derivative Contracts”) in order to gain
exposure to all or part of the Underlying in accordance with the advice of the Investment Manager.
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The Approved Counterparty and the Company on behalf of the Fund has entered into an ISDA
Master Agreement (and related Credit Support Annex) and will enter into confirmations which will
govern the Derivative Contracts including provisions relating to the termination of the Derivative
Contracts.

The Approved Counterparty to the Derivative Contracts will be required under the terms of the
relevant contract to provide collateral to the Company so that the Company's risk exposure to the
relevant Approved Counterparty is reduced to the extent required by the Law.

The Fund Assets will be valued at the Valuation Point on each Dealing Day (each as defined under
“Terms of the Shares Representing Interests in the Fund – General Information Relating to the
Fund”) in order to determine the Net Asset Value of the Fund in accordance with the rules set out in
the Prospectus.

The Fund itself will in no circumstances be leveraged for investment purposes and will therefore not
be subject to any shortfall risk.

Further information relevant to the Fund’s investment policy is contained in the main part of the
Prospectus under “Investment Objectives and Policies” and under “Investment Restrictions”.

Profile of a Typical Investor

The Fund is suitable for an investor seeking a capital protection strategy linked to a diversified
portfolio of assets and who is prepared to accept a medium degree of volatility until the Scheduled
Maturity Date.

Subscription Price and Repurchase Price

The subscription price and the Repurchase Price at which a Share will be subscribed for or
repurchased, as the case may be, on a Dealing Day is the Net Asset Value per Share of the
relevant Class on the relevant Dealing Day, as adjusted in accordance with any applicable
Preliminary Charge, Exchange Charge or Repurchase Charge and in accordance with the
provisions of this section.

The Net Asset Value per Share Class will differ on each Dealing Day: (a) as the value of the Fund
Assets will increase or decrease over time by reference to the performance of the Underlying; (b)
as the fees and expenses in relation to the Fund will accrue over time; and (c) due to dealing
charges, taxes and other similar costs and spreads from buying and selling prices of the Fund
Assets.

The Net Asset Value per Share Class for subscription or repurchase may be respectively adjusted
in accordance with the Anti-Dilution Levy as defined in the Prospectus. Where there is no dealing in
the Fund or Share Class on the relevant Dealing Day, the subscription price or the Repurchase
Price will be the unadjusted Net Asset Value per Share Class rounded downwards to such number
of decimal places as the Directors deem appropriate.

Accordingly, you should note that the Net Asset Value per Share Class in respect of a
repurchase of Shares at any time may be less than the original value of your investment
under certain circumstances, and you should be prepared to sustain a loss on your
investment.

Example

The table shows certain values of the Underlying on various days (each, an “Underlying Value”);
the percentage change of the Underlying Value and the corresponding expected Net Asset Value
per Share of the relevant Class on the relevant days. The figures included in the following table are
purely illustrative and should not be understood as indicators of potential performance of the Fund.
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Dealing Day Underlying
Value

Percentage
change of the

Underlying
Value

Cash
Component
in the Fund

Net Asset
Value per

Share
(in GBP)

Minimum
Protection Level
on Scheduled
Maturity Date

Launch Date 0.9976 0.0024 1.0000 1.0000
Dealing Day 1 1.0049 0.73% 0.0024 1.0073 1.0073
Dealing Day 2 1.0190 1.40% 0.0024 1.0214 1.0214
Dealing Day 3 1.0190 0.00% 0.0024 1.0214 1.0214
Dealing Day 4 1.0084 -1.04% 0.0024 1.0108 1.0214
Dealing Day 5 1.0157 0.72% 0.0024 1.0181 1.0214

The examples shown in the table assume that the Fund holds only Swaps and ancillary cash and is
collateralised to the extent required by the Law, and is receiving the performance of the Underlying
pursuant to the Swaps (see “Use of Derivative Contract” below). It also assumes a constant
investment with no additional subscriptions or redemptions in the Fund and without deduction of
any fees or expenses.

Use of Derivative Contracts

The Fund may be exposed to all or part of the Underlying through investing in Derivative Contracts
with the Approved Counterparty. With respect to Funded Swaps, the Fund will pay some or all of
the net subscription proceeds to the Approved Counterparty in exchange for the Approved
Counterparty paying a return linked to all or relevant part of the Underlying. With respect to
Unfunded Swaps or any other unfunded Derivative Contracts, no upfront payments are made to the
Approved Counterparty.

The Approved Counterparty will be required under the terms of the relevant Derivative Contracts to
provide collateral to the Company if the exposure of the Fund to the Approved Counterparty
exceeds certain limits so that the Company's risk exposure to the relevant Approved Counterparty
is reduced to the extent required by the Law and applicable regulations as more fully disclosed in
the Prospectus. Such collateral costs may be charged to the Fund.

The value of the Derivative Contracts may vary due to restrictions imposed on the hedging
instruments and changes or modifications in the hedging instrument and may be terminated or
otherwise cancelled in each case in accordance with its terms.

The Company on behalf of the Fund has filed its risk management policy with the Authority.
The Fund will only invest in FDIs in accordance with its risk management policy agreed with
the Authority. The Company will, on request, provide supplementary information to
Shareholders relating to the risk management methods employed, including the
quantitative limits that are applied and any recent developments in the risk and yield
characteristics of the main categories of investments.

Efficient Portfolio Management

Currency Hedging

The Fund may utilize different FDIs for efficient portfolio management purposes or to seek to hedge
against declines in the Fund Assets as a result of changes in currency exchange rates or interest
rates. All hedging transactions will be clearly attributable to a specific Share Class and therefore
currency exposures of different Share Classes shall not be combined or offset and currency
exposures of assets of the Fund Assets shall not be allocated to separate Share Classes.
Furthermore, any Derivative Contracts entered into by the Investment Manager on behalf of the
Fund could expose the Fund to credit risk from the creditworthiness of the counterparty.
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While it is not the intention of the Fund, it is possible that over-hedged or under-hedged positions
may arise due to factors outside the control of the Investment Manager.

It is expected that the extent to which such currency exposure will be hedged will range from 95% to
105% of the Net Asset Value attributable to the relevant Share Class. Where the value of the
hedges in place in respect of a given Share Class are less or more than 100% of the Net Asset
Value attributable to that Share Class, the Investment Manager shall keep the situation under
review and will ensure that over hedged positions do not exceed 105% of the Net Asset Value.
Positions materially in excess of 100% of the Net Asset Value will not be carried forward from
month to month. While it is not the intention of the Fund, over-hedged or under-hedged positions
may arise due to factors outside the control of the Fund.
The Company may incur transaction costs in respect of entering into any currency hedging. Any
fees or costs and any gains/losses of the hedging transactions will accrue solely to the relevant
Share Class.

Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

(i) the Directors may, with the approval of the Depositary and with care and in good faith,
make adjustments to determine the value of any of the Fund Assets and/or Portfolio
Components. The Net Asset Value may be affected by such adjustment; and/or

(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any
subscription, repurchase and exchange of Shares in accordance with the provisions of
the Prospectus under the section “Suspension of Calculation of Net Asset Value” and/or

(iii) the Directors may, in certain circumstances as set out in the Prospectus, terminate the
Fund.

Investment Restrictions

The general investment restrictions set out under "Funds – Investment Restrictions" in the
Prospectus apply to the Fund.

In addition to the above, the Fund will also observe the investment restrictions set out below.

(A) The Fund will invest in transferable securities and Money Market instruments in the form of
obligations only if in a specific amount (Forderungen, die auf einen festen Geldbetrag
lauten).

(B) The following restrictions shall apply in respect of certain Fund Assets:

(i) the aggregate value of the Fund Assets which are invested in obligations (Forderungen)
of a single obligor, will not exceed 10% of the total Net Asset Value of the Fund, except
for the following obligations: (a) obligations of the federal government, (b) obligations of
Swiss Pfandbrief institutions; these restrictions will also apply to if the exposure to such
assets is obtained through FDI or through structured products or certificates;

(ii) the aggregate value of the Fund Assets which are invested in ownership interests
(Gesellschaftsbeteiligungen) may not amount to more than 5% of the total Net Asset
Value of the Fund per company;

(iii) the aggregate value of Fund Assets which comprise exposure to single equities and
diversified equity indices as the underlying, through eligible Investment Instruments, will
not exceed 50% of the total Net Asset Value of the Fund;
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(iv) the aggregate value of Fund Assets which comprise exposure to diversified commodity
indices as the underlying through eligible Investment Instruments will not exceed 15% of
the total Net Asset Value of the Fund;

(v) the aggregate value of Fund Assets which comprise exposure to foreign exchange rates
whether through unhedged exposures to such Fund Assets which are not denominated
in the Base Currency of the Fund, or as the underlying of eligible Investment Instruments,
will not exceed 30% of the total Net Asset Value of the Fund;

(vi) there will be no exposure, whether directly or indirectly to covered bonds and mortgages
(‘Grundpfandtitel’).

(C) Where the Fund Assets comprise investments in one or more Collective Investment
Schemes, such Fund Assets will be further subject to the following restrictions:

(i) such Collective Investment Schemes comply with section (A) herein above when
making investments in Investment Instruments;

(ii) it is intended that such Collective Investment Schemes have been organised in respect
of the investment guidelines, authorities, allocation of the investors' share of
investments, as well as sale and redemption of the shares in a manner such that the
interests of the investors are protected in a transparent manner; and

(iii) it is intended that in the event of the bankruptcy of the relevant Collective Investment
Scheme or its depositary bank, the assets of such Collective Investment Scheme can be
legally segregated, subject to applicable local laws.

The direct investments made by Collective Investment Schemes which comprise Fund Assets are
to be taken into account in determining compliance with the limits under (B) above, whereby the
limits pursuant to (B)(i) and (ii) shall be deemed to be fulfilled if (a) the direct investments of the
Collective Investment Schemes are appropriately diversified or (b) the individual ownership
interests in a Collective Investment Scheme are less than five percent of the total assets of the
Fund.

(D) Where the Fund Assets comprise FDI, such Fund Assets will be further subject to the
following further restrictions:

(i) restrictions under (A) herein above will be observed as regards the underlying of such
FDI; and

(ii) the use of FDI does not have a leverage effect on the total assets of the Fund.

Limited Recourse

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each Derivative Contract may contain limited recourse provisions under which the recourse against
the Company in respect of any claims arising under or in relation to the Derivative Contracts are
expressed to be limited to the Fund Assets, and the Approved Counterparty will have no recourse
to any other assets of the Company. If following the realisation of the Fund Assets and the
application of such realisation proceeds in payment of all claims of the Approved Counterparty
relating to the Fund and all other liabilities (if any) of the Company ranking pari passu with or senior
to such claims which have recourse to the Fund, such claims are not paid in full, (a) the amount
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outstanding in respect of such claims will be automatically extinguished, (b) the Approved
Counterparty will have no further right of payment in respect thereof and (c) the Approved
Counterparty will not be able to petition for the winding-up of the Company as a consequence of
any such shortfall.

The holders of Class C Shares will not benefit from any Fallback Protection provided by the Fund in
the event the Protection Strategy fails. The Class C Shares will, however, participate in the same
pool of assets as the Class A and B Shares (save for the Derivative Contract entered into which
relates to the Fallback Protection) but will not benefit from such Derivative Contract in the event that
the Protection Strategy fails, nor will the holders of Class C Shares have any recourse against such
Derivative Contract.

Borrowings

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis.

Leverage

The Fund will not be leveraged for the purpose of investment. In accordance with the Law and
applicable regulations, the Fund's use of leverage will be calculated in line with the commitment
approach and its global exposure through the use of FDIs will not exceed total value of the Fund’s
assets. The Fund will not borrow for investment purposes.

Dividend Policy

There are no dividend entitlements for the Shares.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency Swiss Francs (“CHF”).

Type Open-ended.

Business Day As defined in the section "Definitions".

Dealing Day Any Business Day.

Dealing Deadline 1 p.m. (Luxembourg time) on the Business Day immediately prior to the
relevant Dealing Day.

Subscriptions and
Repurchases

All subscriptions and repurchases may only take place through the
Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 3 February 2010.

Minimum Fund Size CHF 10,000,000.

Valuation Point The close of business (London time) on the relevant Dealing Day by
reference to which the Net Asset Value per Class of Share of the Fund is
determined.

Settlement Date Three Business Days after the relevant Dealing Day.
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Description of the Shares

Classes of Shares "A" "B" "C"

ISIN Code LU0420077819 LU0420077900 LU0479692716

Valoren Number 10046545 SHS -A- /
CAPITALISATION

10046552 SHS -B- /
CAPITALISATION

10918728 SHS -C- /
CAPITALISATION

Initial Issue Price per
Share

CHF 100.00 CHF 100.00 CHF 10,000.00

Investor Type Intended for
institutional investors

Intended for retail
investors

Intended for
institutional investors

Limitations on
Subscriptions None None None

Limitations on
Redemptions None1 None1 None1

1 For the avoidance of doubt, whilst no specific limitations on redemptions exist, investors should be
aware of the Fund’s general ability to apply a 10% limitation on redemptions of shares on each
Dealing Day (please see section “Limitations on Repurchases” of the Prospectus for a more
detailed explanation of the gating mechanism).

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Classes of Shares "A" "B" "C"

Exchange Charge No charge No charge No charge

Preliminary Charge* No charge* No charge* No charge*

Repurchase Charge* In respect of each Share repurchased:

(a)  For the period from the Launch Date to (but excluding) the first
anniversary of the Launch Date, up to 4.00% of the Initial Issue
Price per Share;

(b)  For the period from (and including) the first anniversary of the
Launch Date to (but excluding) the second anniversary of the
Launch Date, up to 2.50% of the Initial Issue Price per Share;

(c)  For the period from (and including) the second anniversary of the
Launch Date to (but excluding) the third anniversary of the Launch
Date, up to 1.00% of the Initial Issue Price per Share;

(d)  Subsequent to (and including) the third anniversary of the Launch
Date, no charge.

* Payable to the Distributor
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The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

Classes of Shares "A" "B" "C"

Management Fee1 Up to 1.90% of the Net
Asset Value of the
Fund per annum

Up to 1.90% of the
Net Asset Value of

the Fund per annum

Up to 1.90% of the
Net Asset Value of

the Fund per annum
Fixed Fee2 Not expected to

exceed 0.10% per
annum

Not expected to
exceed 0.10% per

annum

Not expected to
exceed 0.10% per

annum

1 The Management Fee, which represents a percentage of the Net Asset Value of the relevant
Class of Share (plus VAT, if any), is payable by the Company out of the assets of the Fund to the
Management Company. The Management Fee will accrue on each day and be calculated on each
Dealing Day and paid quarterly. The fees of the Investment Manager, Investment Advisor,
Distributor, Sub-Distributor or any third party will be payable out of the Management Fee and not
out of the assets of the Fund. Neither the Management Company, the Investment Manager, the
Investment Advisor, the Distributor, Sub-Distributor or any third party will be entitled to be
reimbursed out of the assets of the Fund for their respective out-of-pocket expenses. These fees do
not include 0.10% p.a. payable as advisory fees in respect of the Protection Strategy.

2 The Fixed Fees, a percentage of the Net Asset Value of the relevant Class of Share, is payable by
the Company for the Fund and is in respect of the ordinary fees, expenses and costs incurred by
the Fund that include Transaction Fees and Administrative Expenses (including the Administrator’s
Fees, the Depositary’s Fees and other Administrative Expenses). These fees do not include initial
Setting-Up Costs which may be up EUR 60,000 and the Taxe d’Abonnement payable to the Grand
Duchy of Luxembourg as disclosed in the Prospectus under the heading "Taxation”.

The Fixed Fee arrangement expressly excludes the Fees of the Management Company and
Extraordinary Expenses.
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GENERAL DESCRIPTION OF THE UNDERLYING

(A) GENERAL DESCRIPTION

The Underlying, the Multi-Asset Protected Portfolio (the "Portfolio"), is a notional portfolio which
comprises a dynamic allocation to the following Portfolio Components:

1) the Multi-Asset Basket; and

2) the Protection Component,

each as described further below.

The Portfolio follows a dynamic allocation strategy (the "Protection Strategy") that algorithmically
manages the allocation of the Portfolio to the Portfolio Components. The Protection Strategy is
expected to ensure that value of the Portfolio, and that of the Fund Assets, is sufficient to generate
a Net Asset Value per Share on or after the Scheduled Maturity Date, which is at least equal to the
Minimum Protection Level.

(B) DESCRIPTION OF THE PORTFOLIO COMPONENTS

(1) The Multi-Asset Basket

The Multi-Asset Basket comprises a basket of notional exposures to a set of diversified long only
and long/short asset allocation portfolios (the “Basket Components”, and each individually, a
“Basket Component”) as described below. The aggregate weight of all assets and instruments
included in all the Basket Components will not exceed 100% of the allocation of the Portfolio to the
Multi-Asset Basket.

From time to time the Investment Manager may, at its discretion, increase or decrease the
allocation to any single Basket Component included within the Multi-Asset Basket, subject to the
following investment limits (the “Basket Component Investment Limits”):

Basket Component
Minimum Basket

Component
Investment Limit

Target Basket
Component

Investment Limit

Maximum Basket
Component

Investment Limit

Absolute Return 0% 35% 50%

Fixed Income Technical 0% 15% 20%

Fixed Income Macro 0% 15% 20%

Inflation Alpha 0% 10% 20%

FX Alpha 0% 10% 15%

Equity Alpha 0% 10% 15%



16

Description of the Basket Components

Absolute Return
This portfolio allocates to a broadly diversified set of assets on the basis of a systematic long/short
methodology seeking to generate medium-to-long term average returns of money market plus 4%
per annum. Allocations are made each month to diversified asset classes including futures on
benchmark equity indices, benchmark sovereign bonds and bond futures, currencies forwards,
eligible commodity indices and money market instruments based on an asset allocation model. The
exposures are further rebalanced in accordance with a dynamic rebalancing methodology that
aims to dynamically lock-in returns through active position management.

Fixed Income Technical
This portfolio is managed in order to generate cash-plus returns through trading interest rate
futures contracts based on certain technical market signals in developed countries’ fixed income
markets.

Fixed Income Macro
This long/short portfolio is managed in a way that allocates between diverse fixed income assets
and instruments, including futures on benchmark government bonds and sovereign inflation-linked
bonds (or indices thereof), based on a fundamental, macro-environment driven quantitative
methodology.

Inflation Alpha
This long-only portfolio is managed in a way that allocates between fixed income instruments
(including sovereign bond indices and sovereign inflation-linked bond indices), money markets and
diversified commodity indices each month seeking to generate diverse portfolio resistant to
inflationary uncertainties.

FX Alpha
This long-short portfolio is managed in accordance with a is a liquid, diversified quantitative
methodology that allocates across currency pairs based on a multi-factor approach by combining
investment in currencies that offer most value in terms of fundamentals with those that offer short
term technical upside.

Equity Alpha
This long-short portfolio is managed in accordance with a tactical, managed quantitative
methodology that gains long or short exposure to derivatives on a diverse and liquid basket of listed
single equities based on the fundamental outlook seeking to benefit from both rising and falling
equity markets, volatility and skew.

Each of the Basket Components may, from time to time, allocate entirely or partially to money
market instruments.

(2) The Protection Component

The Protection Component comprises a notional investment in a non-interest bearing deposit
instrument which would mature on the Scheduled Maturity Date at par. The value of the Protection
Component, in respect of any Business Day prior to the Scheduled Maturity Date, is determined by
discounting the notional face value of the Protection Component for the time left to the Scheduled
Maturity Date using a discount rate calculated by reference to Swiss Franc benchmark interest rate
swap rates on such Business Day, plus or minus a spread determined in accordance with
prevailing market conditions.
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(C) DESCRIPTION OF THE PROTECTION STRATEGY

The Protection Strategy is a dynamic allocation strategy that algorithmically manages the allocation
of the Portfolio to the Portfolio Components with the aim of achieving at least the Minimum
Protection Level on the Scheduled Maturity Date.
The percentage allocation to any single Portfolio Component will not at any time be greater than
100% (the "Maximum Allocation") or less than 0% (the "Minimum Allocation") of the Portfolio
Level. Additionally, the aggregate of the allocation to the Multi-Asset Basket and the Protection
Component will always equal 100% of the Portfolio Level.

Multiplier, Cushion and Allocation levels

On each Business Day after the Launch Date, the level of the Portfolio (the "Portfolio Level") is
calculated as the aggregate of the value of the Multi-Asset Basket and value of the Protection
Component (weighted by their respective allocations) less all fees and charges (including any
Portfolio Replication Costs).

On each Business Day, the present discounted value of the Minimum Protection Level is
determined by reference to the time left to the Scheduled Maturity Date and a discount rate
calculated by reference to benchmark Swiss Franc interest rate curve for such Business Day, plus
or minus a spread determined in accordance with prevailing market conditions. The percentage
difference between the Portfolio Level and the present discounted value of the Minimum Protection
Level (plus any protected fees and costs) determines the cushion level (the "Cushion"). The
Cushion is used to determine the allocation to the Multi-Asset Basket (the “Basket Allocation”)
and to the Protection Component (the “Protection Allocation”) as follows.

The Basket Allocation depends on a pre-determined multiplication factor (the "Multiplier") which is
set at target level of 4.0 (“Target Multiplier”). A maximum and minimum range is set around the
Target Multiplier (“Maximum Multiplier” and “Minimum Multiplier” respectively), such that the
Maximum Multiplier is set at 4.5 and a Minimum Multiplier is at 3.5. On each Business Day, the
actual level of the Multiplier ("Actual Multiplier") will be calculated as the ratio of Basket Allocation
to Cushion on such Business Day. If the Actual Multiplier either exceeds the Maximum Multiplier or
falls below the Minimum Multiplier, the Portfolio will be rebalanced such that the Basket Allocation
is targeted to be at a level which is equal to the Cushion multiplied by the Target Multiplier, subject
to such allocation not being greater than Maximum Allocation or below the Minimum Allocation.
Thereafter, the Protection Allocation in respect of such Business Day will be set at 100% of the
Portfolio Level less the Basket Allocation.

Minimum Protection Level

On the Launch Date, the Minimum Protection Level is set at 100% of the Net Asset Value per Share
of the Fund on such date.

If on any Dealing Day up to and including the Scheduled Maturity Date the Net Asset Value per
Share of the Fund exceeds the current Minimum Protection Level, a new Minimum Protection Level
will be set equal to such Net Asset Value per Share of the Fund on such date. As a consequence,
the allocation to the Multi-Asset Basket may be reduced and the allocation to the Protection
Component increased.

Allocation to the Protection Component shall be made by the Protection Strategy in respect of all
Classes of Shares in the Fund. The Company has provided Fallback Protection in respect of the
Class A and Class B Shares, the aim of which is to ensure the Fund has sufficient resources to pay
the Minimum Protection Level to the holders of Class A and Class B Shares in the event the
Protection Strategy fails to achieve its objective in allocating appropriate portions of the Portfolio to
the Protection Component. No Fallback Protection is available in respect of the Class C Shares. If
the Protection Strategy does fail to meet its objective, the Fund will not provide the holders of Class
C Shares with principal protection and they may receive less than the Minimum Protection Level.
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Lock-in Trigger Event

On any Business Day, if the Minimum Protection Level is sufficiently high, or due to negative
performance of the Multi-Asset Basket, the Cushion may fall to a level at or below a certain
minimum level (“Minimum Cushion”), expected to be at 3% (such event a "Lock-in Trigger
Event"). Upon the occurrence of a Lock-in Trigger Event the Portfolio will, for all Classes of Shares,
be allocated 100% to the Protection Component and the allocation to the Multi-Asset Basket will fall
to 0%, and will continue to be so until the Scheduled Maturity Date.

For the avoidance of doubt, upon the occurrence of a Lock-in Trigger Event, the allocation of the
Portfolio fully to the Protection Component may result in holders of Class C Shares receiving less
than the Minimum Protection Level, including less than the value of their initial investment, at the
Scheduled Maturity Date.

(D) PORTFOLIO REPLICATION COSTS

The performance of the Portfolio will be calculated net of various replication costs in respect of the
Portfolio Components and such costs may include, but not be limited to, trading and administrative
costs of hedging, transactional charges, collateral costs (see the section titled “Use of Derivative
Contracts”), brokerage charges, commissions, bid-offer spreads and licensing fees (“Portfolio
Replication Costs”).
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OTHER INFORMATION

Risk Factors

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus.
In addition, Shareholders should note that:

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSIDER THE
FOLLOWING RISK FACTORS. THESE RISK FACTORS MAY NOT BE A COMPLETE LIST OF
ALL RISK FACTORS ASSOCIATED WITH AN INVESTMENT IN THE FUND.

THE INVESTMENT OBJECTIVE OF THE FUND IS TO PROVIDE THE INVESTORS WITH A
RETURN LINKED TO THE PORTFOLIO. THE FUND IS PRINCIPAL PROTECTED UNDER
CERTAIN CONDITIONS BUT IT IS NOT GUARANTEED.

(a) The Net Asset Value per Share may be less than the original value of your investment
under certain circumstances and you should be prepared to sustain a loss on your
investment. An investment in the Fund involves investment risks, including possible
loss of the amount invested. The capital return and income of the Fund are based on
the capital appreciation and income on the investments it holds, less expenses
incurred. Therefore, the Fund's return may be expected to fluctuate in response to
changes in such capital appreciation or income.

(b) There is no assurance that the Fund will achieve its investment objective.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) The Protection Strategy is designed to ensure that the assets of the Fund are sufficient
to provide investors with redemption proceeds equal to at least the Minimum
Protection Level on or after the Scheduled Maturity Date. Therefore, if the investment
objective is achieved, investors who redeem their Shares on or after the Scheduled
Maturity Date are expected to receive a redemption amount per Share at least equal to
the Minimum Protection Level. However, if an investor redeems Shares prior to the
Scheduled Maturity Date, the Net Asset Value of such Shares may be less than the
Minimum Protection Level and such investor may therefore receive less than the
Minimum Protection Level.

(e) However if the Protection Strategy fails to achieve its objective, Share Class C will not
benefit from the principal protection granted through Derivatives Contracts.

(f) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to an Underlying” in the Prospectus.

(g) Exposure to all or part of the Underlying may be achieved through an investment in the
Swaps. Given the nature of the Swaps and the costs that may be involved in their
utilisation, the value of the Swaps (which may ultimately determine the return the
Shareholders will receive) may not exactly track the value of the relevant part of the
Underlying. Shareholders should thus be familiar with the risks associated with such
an approach to investment.
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(h) The commodity asset class tends to have higher volatility and downside risk compared
to traditional asset classes like bonds and equities. The Underlying, although
diversified, does have some exposure to commodities.

(i) The Swaps may be terminated in accordance with their terms upon the occurrence of
certain events with respect to either the Approved Counterparty or the Fund (including
failure to pay, insolvency and the imposition of withholding tax on the payments due by
either party). Upon such termination, the Fund or the Approved Counterparty may be
liable to make a termination payment (regardless of which party may have caused
such termination) based on the mark to market value of the Swaps at such time, as
determined by the Approved Counterparty.

(j) The return payable under the OTC FDIs is subject to the credit risk of Barclays Bank
PLC as Approved Counterparty and is collateralised to the extent required by the Law.
In addition, Barclays Bank PLC, or any successor entity to which the index products
team of Barclays Bank PLC may be transferred which is acceptable to the Investment
Manager, may act as the calculation agent and/or index sponsor for proprietary indices
to which the Underlying may be allocated. Shareholders should note that in such case
not only will they be exposed to the credit risk of Barclays Bank PLC but also to
potential conflicts of interest in the performance of these functions by Barclays Bank
PLC. In such circumstances, Barclays Bank PLC has undertaken to use its reasonable
endeavours to resolve any such conflicts of interest fairly (having regard to its
respective obligations and duties) and to ensure that the interests of the Company and
the Shareholders are not unfairly prejudiced. The Directors believe that Barclays Bank
PLC is suitable and competent to perform such functions.

(k) Certain types of assets such as Derivative Contracts may be illiquid, particularly during
adverse market conditions, and this may indirectly affect the Net Asset Value per
Share.

(l) The sub-funds of the Company are segregated as a matter of Luxembourg law and as
such, in Luxembourg, the assets of one sub-fund will not be available to satisfy the
liabilities of another sub-fund. However, it should be noted that the Company is a single
legal entity which may operate or have assets held on its behalf or be subject to claims
in other jurisdictions which may not necessarily recognise such segregation. There can
be no guarantee that the courts of any jurisdiction outside Luxembourg will respect the
limitations on liability as set out above.

(m) There is a considerable likelihood that subsequent to a Lock-in Trigger Event, the
Cushion may not increase sufficiently, and the Portfolio may continue to be allocated
entirely to the Protection Asset until the Scheduled Maturity Date.

(n) Some of the Fund Assets are denominated in currencies other than the Base Currency
of the Fund. The Fund may utilize different FDIs for to seek to hedge against declines
in the Fund Assets as a result of changes in currency exchange rates or interest
rates. While it is not the intention of the Fund, it is possible that over-hedged or
under-hedged positions may arise from time-to-time due to factors outside the control
of the Investment Manager, and will therefore affect the Net Asset Value of the Fund.

(o) The Portfolio follows the Protection Strategy, a dynamic allocation strategy that
algorithmically manages the allocation of the Portfolio to the Portfolio Components with
the aim of achieving at least the Minimum Protection Level on the Scheduled Maturity
Date. Therefore investors are accepting that their investment shall be exposed to this
particular determined Protection Strategy and acknowledge that the performance of
the Portfolio (and, consequently, the Fund) will depend on the Protection Strategy. In
addition, investors should note as the Protection Strategy is a predetermined
methodology, it may be the case that the Portfolio is not exposed to the best
performing assets or instruments.
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(p) Under the Protection Strategy, in order to protect the higher Minimum Protection Level
set on a Dealing Day, or during any periods of negative performance of the Multi-Asset
Basket, the allocation of the Portfolio to the Multi-Asset Basket may be reduced and,
conversely, the allocation to the Protection Component may be increased.
Consequently if, following such reduction in exposure, the Strategies constituting the
Multi-Asset Basket perform positively, the Portfolio will benefit less from such positive
performance than would have been the case had the exposure to the Multi-Asset
Basket not been reduced.

(q) The holders of Class A and Class B Shares should note that all of the assets
comprising the Fund will be available to meet all of the liabilities of the Fund, regardless
of the different amounts stated to be payable on the separate Classes. Class C Shares
do not benefit from the Derivative Contract with the Approved Counterparty, the aim of
which is to provide the Fund with sufficient assets to pay the Class A and Class B
Shareholders the Minimum Protection Level if the Protection Strategy fails to meet its
objective. In the event the Protection Strategy does fail to meet its objective, the
holders of Class C Shares are exposed to a higher risk of price fluctuation and there is
a greater risk that the amounts payable by the Fund in respect of the Class C Shares
may exceed the value of the assets allocated to the Class C Shares.

(r) Any Repo Transaction may be terminated in accordance with its terms upon the
occurrence of certain events with respect to either the Repo Counterparty or the Fund
(including failure to pay or insolvency). Upon such termination, the default market
value of the securities which are the subject of the Repo Transaction will be
determined in accordance with the terms of the relevant Repo Transaction and a
payment settling each party's claim against the other under such Repo Transaction will,
based on such determination, be made by either the Repo Counterparty or the Fund.
From this point on (1) the Fund will take ownership of such securities and therefore will
be exposed to the market risk of these securities and (2) there is no further obligation
on the Repo Counterparty to repurchase equivalent securities and/or to deliver to the
Fund additional equivalent securities if the market value of the securities decreases.

Disclaimers

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE PORTFOLIO OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE RESPONSIBLE PARTIES
HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.
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Celsius Investment Funds SICAV – Diversified Fixed Income
Opportunities Fund

Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV –
Diversified Fixed Income Opportunities Fund (the "Fund"), a sub-fund of Celsius Investment Funds
SICAV (the "Company") an umbrella type open-ended investment company with variable capital,

governed by the laws of Luxembourg and authorised by the Commission de Surveillance du
Secteur Financier (the “Authority" or the “CSSF”) under Part I of the Luxembourg law of 17

December 2010 (the “Law”).

This Supplement forms part of and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the "Prospectus") as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES OF THE
FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND
YOUR OWN SPECIFIC INVESTMENT NEEDS AND YOUR APPETITE FOR RISK.

Although the Fund aims to provide you with an absolute excess return over money market
of approximately 5% p.a. with medium to high volatility and can provide better returns than
depositing your money in a bank account, you should understand that there is no
assurance that the Fund will achieve its investment objective and you may not recover the
money that you originally invested.

An investment in the Fund should not constitute a substantial proportion of an investment
portfolio and may not be suitable for all investors.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section "OTHER INFORMATION - Risk Factors" of
this Supplement.

Suitability of Investment

Investment in the Fund will not be suitable for all investors. Neither the Company nor Barclays Bank
PLC has considered the suitability of this investment for your personal circumstances. If you are in
any doubt about the suitability of this Fund to your needs you should seek appropriate professional
advice.

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

The contents of this document are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Responsibility

The Directors (whose names appear under the heading "Directory" of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit
anything likely to affect the import of such information.

General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
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Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made.

Copies of the Prospectus are available from the Administrator of the Fund, Northern Trust
Luxembourg Management Company S.A., with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg Luxembourg, Grand Duchy of Luxembourg, or any successor thereto.

Distribution of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions.

Neither the Prospectus nor this Supplement constitutes an offer or an offer to the public, an
invitation to offer or a recommendation to enter into any transaction, to participate in any trading
strategy or to invest in any Fund or any other financial instrument in any jurisdiction in which such
offer or solicitation is not permitted by the laws and regulations of such jurisdiction or in which the
person making such offer or solicitation is not qualified to do so or to anyone to whom it is not
permitted by the laws and regulations of such jurisdiction to make such offer.

If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform yourself of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you
should inform yourself as to the legal requirements of so applying, and any applicable exchange
control regulations and taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement,
have the same meaning when used in this Supplement.

Approved Counterparty means for the purposes of this Fund one or more entities selected by the
Investment Manager, provided always that such entity or entities, as the case may be, are, in
relation to OTC derivatives, entities falling within a category permitted by the Law and applicable
regulations (each such entity being an “Approved Counterparty” and, collectively, the “Approved
Counterparties”). For the avoidance of doubt, Barclays Bank PLC may be an Approved
Counterparty.

Bond Basket means the basket described in the section “General Description of the Underlying –
Bond Basket”.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London, Dublin,
Luxembourg, Tokyo and New York; (iii) each Clearing System is open for business; and (iv) each
exchange, quotation system or over-the-counter market where any Fund Asset or Portfolio
Component is traded is open for business.

Disruption Event means a Market Disruption Event or a Force Majeure Event.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset or Portfolio Component.

Fund Assets has the meaning given in the section "Terms of the Shares representing interests in
the Fund".

Investment Advisor means Baden-Württembergische Versorgungsanstalt für Ärzte, Zahnärzte
und Tierärzte.

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset or Portfolio Component and if, in the sole and absolute determination of the Investment
Manager, such event is material:

(i) it is not possible to obtain a price or value (or an element of such price or value) of any Fund
Asset or any Portfolio Component (or any constituent thereof) according to the rules or
normal accepted procedures for the determination of such price or value (whether due to the
non-publication of such price or value or otherwise);

(ii) the calculation of the price or value of any Fund Asset or any Portfolio Component (or any
constituent thereof) is, at the relevant time, in the sole and absolute opinion of the Investment
Manager, impractical or impossible to make;

(iii) there is a reduction in liquidity in any Fund Asset or any Portfolio Component (or any
constituent thereof) in the sole and absolute opinion of the Investment Manager;
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(iv) any suspension of or limitation is imposed on trading on any exchanges, quotation systems
or over-the-counter market where any Fund Asset or any Portfolio Component (or any
constituent thereof) is traded; and/or a general moratorium is declared in respect of banking
activities in the country in which any such exchange, quotation system or over-the-counter
market is located; and/or there exists an event or circumstance that prevents or materially
limits transactions in any Fund Asset or Portfolio Component. For the purpose of this
definition, a limitation on the hours and number of days of trading will not constitute a Market
Disruption Event if it results from an announced change in the regular business hours of the
relevant exchange, provided however that where a limitation on trading imposed during the
course of the day by reason of movements in price otherwise exceeding levels permitted by
the relevant exchange may, if so determined by the Investment Manager, constitute a Market
Disruption Event;

(v) where the Fund Asset or Portfolio Component (or any constituent thereof) is not traded on
any exchange, quotation system or other similar system, the Investment Manager is unable
to obtain from dealers in such Fund Asset or Portfolio Component (or any constituent thereof)
firm quotations in respect thereof and/or liquidity in the market for the Fund Asset or Portfolio
Component (or any constituent thereof) is otherwise reduced or impaired;

(vi) the occurrence of any event that generally makes it impossible or impractical to convert any
currency which was, immediately prior to the occurrence of such event, a foreign exchange
currency, as determined by the Investment Manager in their sole and absolute determination;

(vii) the occurrence of any event that generally makes it impossible or impractical to convert the
currency of the country of issue and/or country of payment of any Fund Assets into the Base
Currency through customary legal channels, as determined by the Investment Manager in
their sole and absolute determination;

(viii) the occurrence of any event that generally makes it impossible or impractical to deliver or
transfer (a) the currency from accounts inside the country of issue and/or country of payment
of any Fund Asset to accounts outside such country of issue and/or country of payment or (b)
the currency of the country of issue and/or country of payment of any Fund Asset between
accounts inside such country of issue and/or country of payment, or to a party that is a
non-resident of the country of issue and/or country of payment, as determined by the
Investment Manager in their sole and absolute determination;

(ix) a general moratorium is declared in respect of banking activities in London, New York, Zurich,
Luxembourg, Tokyo or Dublin.

Overlay Basket means the basket described in the section “General Description of the
Underlying – Overlay Basket”.

Portfolio means the Diversified Fixed Income Opportunity Portfolio, as further defined under
“General Description of the Underlying”.

Portfolio Component has the meaning described in the section “General Description of the
Underlying".

VaR Trigger Day means a Business Day on which the VaR exceeds the maximum VaR level of
20% of the Net Asset Value of the Fund on the basis of a 20 day holding period, in accordance with
the requirements of the Authority.

Weight means, in respect of each Basket constituent, a number (expressed as a percentage) that
is calculated as a proportion of the market value of the investment in such Basket Constituent to the
market value of the total investment in the relevant Basket as determined by the Investment
Manager based on the advice of the Investment Advisor.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The Investment Objective of the Fund is to provide Shareholders with an absolute excess return
over money market of approximately 5% p.a. with medium to high volatility. In order to achieve its
investment objective, the Fund invests in the Diversified Fixed Income Opportunity Portfolio (the
“Portfolio” or “Underlying”). The Portfolio will give exposure, through investments eligible
according to the Law and applicable regulations, to a wide range of asset classes including but not
limited to fixed income, as well as global equity, currencies, credit, inflation, volatility instruments,
commodities and money markets.

The Portfolio will consist of (i) a Bond Basket, which will comprise eligible bonds and other fixed
income instruments; and an (ii) Overlay Basket, which will comprise exposure to multiple asset
classes through a managed combination of FDIs. The composition of the Portfolio will be
determined by the Investment Manager in its sole and absolute discretion, based on the advice of
the Investment Advisor. By combining a diversified basket of bonds with a managed unfunded
overlay, the Underlying is intended to generate positive excess returns in a variety of market
conditions.

The Fund is not capital protected nor is it guaranteed.

Prospective investors should read the section titled "Risk Factors" below and also the
section of the Prospectus titled "Risk Factors" for a description of certain risks associated
with an investment in the Fund.

Investment Policy

In order to achieve the Investment Objective, the Company on behalf of the Fund intends to invest
the net proceeds of any issue of Shares (whether on the Launch Date or subsequently) in one or
more fund assets consisting of financial derivative instruments ("FDIs") (including FDIs in the form
of options and/ or swap contracts), Transferable Securities, Money Market Instruments, other
UCITS or Collective Investment Schemes (“CIS”), assets and instruments used for the purpose of
efficient portfolio management, Other Financial Instruments or such other securities, assets or
investments as determined by the Investment Manager based upon the advice of the Investment
Advisor. The Underlying Investments together with ancillary cash held by the Fund shall constitute
the "Fund Assets" for the purposes of the Prospectus.

The Fund may enter into certain FDIs in the form of Funded Swaps and/or unfunded swaps
(“Unfunded Swaps” and, together with the Funded Swaps, the “Swaps”), and option contracts in
each case with the Approved Counterparty (see section “Use of FDIs”) in order to gain exposure to
all or part of the Underlying.

The Approved Counterparty and the Company on behalf of the Fund have entered into an ISDA
Master Agreement (and related Credit Support Annex) and will enter into confirmations which will
govern the FDIs including provisions relating to the termination of the FDIs.

The Approved Counterparty to the FDIs will be required under the terms of the relevant contract to
provide collateral to the Company so that the Company's risk exposure to the relevant Approved
Counterparty is reduced to the extent required by the Law.

The Fund Assets will be valued at the Valuation Point on each Dealing Day (each as defined under
“Terms of the Shares Representing Interests in the Fund – General Information Relating to the
Fund”) in order to determine the Net Asset Value of the Fund in accordance with the rules set out in
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the Prospectus.

Further information relevant to the Fund’s investment policy is contained in the main part of the
Prospectus under “Investment Objectives and Policies” and under “Investment Restrictions”.

Profile of a Typical Investor

The Fund is suitable for an investor seeking capital appreciation and exposure to a leveraged
portfolio of assets and who is prepared to accept a high degree of volatility.

Subscription Price and Repurchase Price

The subscription price and the Repurchase Price at which a Share will be subscribed for or
repurchased, as the case may be, on a Dealing Day is the Net Asset Value per Share of the
relevant Class on the relevant Dealing Day, as adjusted in accordance with any applicable
Preliminary Charge, Exchange Charge or Repurchase Charge and in accordance with the
provisions of this section. Subscriptions and redemptions will be done in cash or in specie.

The Net Asset Value per Share Class will differ on each Dealing Day: (a) as the value of the Fund
Assets will increase or decrease over time by reference to the performance of the Underlying; (b)
as the fees and expenses in relation to the Fund will accrue over time; and (c) due to dealing
charges, taxes and other similar costs and spreads from buying and selling prices of the Fund
Assets.

The Net Asset Value per Share Class for subscription or repurchase may be adjusted respectively
in accordance with the Anti-Dilution Levy as defined in the Prospectus. Where there is no dealing in
the Fund or Share Class on the relevant Dealing Day, the subscription price or the Repurchase
Price will be the unadjusted Net Asset Value per Share Class rounded downwards to such number
of decimal places as the Directors deem appropriate.

Accordingly, you should note that the Net Asset Value per Share Class in respect of a
repurchase of Shares at any time may be less than the original value of your investment
under certain circumstances, and you should be prepared to sustain a loss on your
investment.

Example

The table shows certain values of the Underlying on various days (each, an “Underlying Value”);
the percentage change of the Underlying Value and the corresponding expected Net Asset Value
per Share of the relevant Class on the relevant days. The figures included in the following table are
purely illustrative and should not be understood as indicators of potential performance of the Fund.

Dealing Day Underlying
Value

Percentage
change of the

Underlying
Value

Cash
Component in

the Fund

Net Asset Value per
Share

(in EUR)

Launch Date 0.9976 0.0024 1.0000
Dealing Day 1 1.0049 0.73% 0.0024 1.0073
Dealing Day 2 1.0190 1.40% 0.0024 1.0214
Dealing Day 3 1.0190 0.00% 0.0024 1.0214
Dealing Day 4 1.0084 -1.04% 0.0024 1.0108
Dealing Day 5 1.0157 0.72% 0.0024 1.0181

The examples shown in the table assume that the Fund holds only Swaps and ancillary cash and is
collateralised to the extent required by the Law, and is receiving the performance of the Underlying
pursuant to the Swaps (see “Use of FDIs” below). It also assumes a constant investment with no
additional subscriptions or redemptions in the Fund and without deduction of any fees or expenses.
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Use of FDIs

The Fund may be exposed to all or part of the Underlying through investing in FDIs with the
Approved Counterparty. With respect to any funded (or partially funded) FDIs, including Funded
Swaps and option contracts, the Fund will pay some or all of the net subscription proceeds to the
Approved Counterparty in exchange for the Approved Counterparty paying a return linked to all or
relevant part of the Underlying. With respect to Unfunded Swaps or any other unfunded FDIs, no
upfront payments are made to the Approved Counterparty.

The Approved Counterparty will be required under the terms of the relevant FDIs to provide
collateral to the Company if the exposure of the Fund to the Approved Counterparty exceeds
certain limits so that the Company's risk exposure to the relevant Approved Counterparty is
reduced to the extent required by the Law as is in force from time to time and applicable regulations
as more fully disclosed in the Prospectus. Such collateral costs may be charged to the Fund.

The value of the FDIs may vary due to restrictions imposed on the hedging instruments and
changes or modifications in the hedging instrument and may be terminated or otherwise cancelled
in each case in accordance with its terms.

The Company on behalf of the Fund has filed its risk management policy with the Authority.
The Fund will only invest in FDIs in accordance with its risk management policy agreed with
the Authority. The Company will, on request, provide supplementary information to
Shareholders relating to the risk management methods employed, including the
quantitative limits that are applied and any recent developments in the risk and yield
characteristics of the main categories of investments.

Currency Hedging
The Fund may utilize different FDIs for efficient portfolio management purposes or to seek to hedge
against declines in the Fund Assets as a result of changes in currency exchange rates or interest
rates. All hedging transactions will be clearly attributable to a specific Share Class and therefore
currency exposures of different Share Classes shall not be combined or offset and currency
exposures of assets of the Fund Assets shall not be allocated to separate Share Classes.
Furthermore, any FDIs entered into by the Investment Manager on behalf of the Fund could expose
the Fund to credit risk from the creditworthiness of the counterparty.

While it is not the intention of the Fund, it is possible that over-hedged or under-hedged positions
may arise due to factors outside the control of the Investment Manager.

It is expected that the extent to which such currency exposure will be hedged will range from 95% to
105% of the Net Asset Value attributable to the relevant Share Class. Where the value of the
hedges in place in respect of a given Share Class are less or more than 100% of the Net Asset
Value attributable to that Share Class, the Investment Manager shall keep the situation under
review and will ensure that over hedged positions do not exceed 105% of the Net Asset Value.
Positions materially in excess of 100% of the Net Asset Value will not be carried forward from
month to month. While it is not the intention of the Fund, over-hedged or under-hedged positions
may arise due to factors outside the control of the Fund.
The Company may incur transaction costs in respect of entering into any currency hedging. Any
fees or costs and any gains/losses of the hedging transactions will accrue solely to the relevant
Share Class.

Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

i) the Directors may, with the approval of the Depositary and with care and in
good faith, make adjustments to determine the value of any of the Fund Assets
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and/or Portfolio Components. The Net Asset Value may be affected by such
adjustment; and/or

ii) the Directors may temporarily suspend the calculation of the Net Asset Value
and any subscription, repurchase and exchange of Shares in accordance with
the provisions of the Prospectus under the section “Suspension of Calculation
of Net Asset Value”; and/or

iii) the Directors may, in certain circumstances and under the conditions as set
out in the Prospectus, terminate the Fund.

Investment Restrictions

The general investment restrictions set out under "Funds – Investment Restrictions" in the
Prospectus apply to the Fund.

Limited Recourse

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each FDI may contain limited recourse provisions under which the recourse against the Company
in respect of any claims arising under or in relation to the FDIs are expressed to be limited to the
Fund Assets, and the Approved Counterparty will have no recourse to any other assets of the
Company. If following the realisation of the Fund Assets and the application of such realisation
proceeds in payment of all claims of the Approved Counterparty relating to the Fund and all other
liabilities (if any) of the Company ranking pari passu with or senior to such claims which have
recourse to the Fund, such claims are not paid in full, (a) the amount outstanding in respect of such
claims will be automatically extinguished, (b) the Approved Counterparty will have no further right of
payment in respect thereof and (c) the Approved Counterparty will not be able to petition for the
winding-up of the Company as a consequence of any such shortfall.

Borrowings

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis.

Leverage

The Underlying could be leveraged. While leverage presents opportunities for increasing the
Fund’s return to Shareholders, it also has the effect of potentially increasing losses should the
return on the Underlying be negative.

In particular, the overlay component currently consists primarily of interest rate FDIs. The nature of
interest rates instruments is such that in order to achieve the desired level of exposure to interest
rates, investments in financial derivative instruments with a high notional amount is required. The
level of leverage, calculated by using the gross notional amounts of the FDIs used, is therefore high
as disclosed below.

Due to the utilisation of leverage within the Underlying, a Shareholder should be aware of the
increased risk of losing part or all its investment, however shortfall risk is managed in accordance
with the risk management policies of the Fund, and therefore notwithstanding such leverage, the
Fund cannot lose more than its Net Asset Value.
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The global exposure of the Fund will be measured using a sophisticated risk-measurement
technique, Value at Risk or VaR, in accordance with the requirements of the Authority and the
Company's risk management policy such that the VaR limit shall not exceed 20% of the Net Asset
Value of the Fund determined on the basis of a 99% confidence interval and a 20 day holding
period. As the Fund uses the VaR approach to measure risk exposure it is required to disclose
expected levels of leverage to investors.

The leverage utilised in the Fund shall be in accordance with the Authority's notices as disclosed in
the CSSF Circular 11/512 as may be amended from time to time at all times. The method used for
the determination of the level of leverage of the Fund is the sum of notionals for FDIs. The expected
level of leverage may range between 1 and 25.

Dividend Policy

There are no dividend entitlements for the Shares.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency Euro (“EUR”)

Type Open-ended

Business Day As defined in the section "Definitions"

Dealing Day The 5th day of each calendar month and the 20th day of each
calendar month, or if such date is not a Business Day, then the
next following Business Day.

Dealing Deadline 1 p.m. (Luxembourg time) on the Business Day immediately prior
to the relevant Dealing Day.

Subscriptions and
Repurchases

All subscriptions and repurchases may only take place through the
Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 9 February 2010.

Minimum Fund Size EUR 25,000,000

Valuation Point The close of business (London time) on the relevant Dealing Day
by reference to which the Net Asset Value per Class of Share of
the Fund is determined.

Settlement Date Three Business Days after the relevant Dealing Day.

Description of the Shares

Classes of Shares "A"

ISIN Code LU0450575260

WKN Number A0N903 CAPITALISATION

Initial Issue Price per
Share

EUR 100.00

Minimum Initial
Investment Amount EUR 100,000
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Minimum Additional
Investment Amount EUR 1,000

Investor Type Intended for pension funds

Limitations on
Subscriptions None

Limitations on
Redemptions None1

1 For the avoidance of doubt, whilst no specific limitations on redemptions exist, investors should be
aware of the Fund’s general ability to apply a 10% limitation on redemptions of shares on each
Dealing Day (please see section “Limitations on Repurchases” of the Prospectus for a more
detailed explanation of the gating mechanism).

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Classes of Shares "A"

Exchange Charge No charge

Preliminary Charge* No charge*

Repurchase Charge* None
* Payable to the Distributor

The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

Classes of Shares "A"

Management Fee1 1.00% of the Net Asset Value of the Fund per annum

Fixed Fee2
Not expected to exceed 0.20% per annum

1.The Management Fee, which represents a percentage of the Net Asset Value of the relevant
Class of Share (plus VAT, if any), is payable by the Company out of the assets of the Fund to the
Management Company. The Management Fee will accrue on each day and be calculated on each
Dealing Day and paid quarterly. The fees of the Investment Manager, Investment Advisor,
Distributor, Sub-Distributor or any third party will be payable out of the Management Fee and not
out of the assets of the Fund. Neither the Management Company, the Investment Manager, the
Investment Advisor, the Distributor, the Sub-Distributor or any third party will be entitled to be
reimbursed out of the assets of the Fund for their respective out-of-pocket expenses.

2 The Fixed Fees, a percentage of the Net Asset Value of the relevant Class of Share, is payable by
the Company for the Fund and is in respect of the ordinary fees, expenses and costs incurred by
the Fund that include Transaction Fees and Administrative Expenses (including the Administrator’s
Fees, the Depositary’s Fees and other Administrative Expenses). These fees include the Taxe
d’Abonnement payable to the Grand Duchy of Luxembourg as disclosed in the Prospectus under
the heading "Taxation”.
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The Fixed Fee arrangement expressly excludes the Fees of the Management Company and
Extraordinary Expenses.
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GENERAL DESCRIPTION OF THE UNDERLYING

(A) Underlying

The Underlying, which is the Diversified Fixed Income Opportunity Portfolio (the “Portfolio”),
offers exposure to the Bond Basket and Overlay Basket, each a Portfolio Component and
together, Portfolio Components. The Portfolio will provide exposure, through investments eligible
according to the Law, to a wide range of asset types consisting but not limited to fixed income as
well as equity, currencies, credit, inflation, volatility, commodities and money market.

On each Business Day, the Portfolio will be evaluated to calculate the Value at Risk or VaR in
accordance with the requirements of the Authority and the Company's risk management policy as
further described in the section on “Terms of Shares Representing Interest in the Fund – Leverage”.
Should a VaR Trigger Day occur, the Directors, acting upon advice of the Investment Manager will
decrease exposure to the Underlying in order to ensure that the level of the current VaR falls within
the range prescribed by the Authority.

(B) Portfolio Components

(i) Bond Basket

The Bond Basket will comprise allocation to a set of assets and instruments (each deemed a ”Bond
Basket Constituent”) mostly representing the fixed income asset class. The composition of the
Bond Basket may be rebalanced on any Business Day at the sole discretion of the Investment
Manager taking into account the advice of the Investment Advisor and in accordance with the
investment restrictions set out in the Prospectus. The Investment Manager may, based on the
advice of the Investment Advisor, change the Weight in respect of or add, replace or remove a
Bond Basket Constituent, and/or include in the Bond Basket regulated CIS, indices or other eligible
instruments from time to time. Any such changes will be notified to the Shareholders through
regular reports on a periodic basis.

As at the date of this Supplement, the Bond Basket is intended to include the following Bond Basket
Constituents.

Bond Basket
Constituents / Issuer ISIN Code Asset Class Weight as at

February 2014

1 Republik Österreich AT0000A0GLY4 Fixed Income 17%

2 European Investment
Bank XS0425743506 Fixed Income 17%

3 European Union EU000A1AKD47 Fixed Income 16%

4 Kingdom of Denmark XS0417728325 Fixed Income 16%

5 KFW DE000A0L1CY5 Fixed Income 6%

6 Kingdom of Sweden XS0426626312 Fixed Income 16%

(ii) Overlay Basket

The Overlay Basket consists of a broad range of exposures (each an “Overlay Basket
Constituent”) representing a broad range of asset classes, with such exposures delivered through
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FDIs. The objective of the Overlay Basket is to generate returns through investment opportunities
presented by markets from time to time. As at the Date of this Supplement, the Overlay Basket is
expected to include the following Overlay Basket Constituents.

The composition of the Overlay Basket may be rebalanced on any Business Day at the sole
discretion of the Investment Manager taking into account the advice of the Investment Advisor,
such that they may replace or remove an Overlay Basket Constituent, and/or include other
instruments from time to time and in accordance with the investment restrictions set out in the
Prospectus. Changes in the composition of the Overlay Basket will be notified to the Shareholders
through regular reports on a periodic basis.

Overlay Basket Constituents Asset Class
Swaps (excess return and total return) Fixed Income
Options (such as Puts, Calls, Receiver/ Payer
Swaptions, Caps/ Floors) Fixed Income

Inflation Swaps/ Real Rate Swaps Inflation
Inflation Options Inflation
Spot Foreign Exchange
FX Forwards Foreign Exchange
FX Swaps Foreign Exchange
FX Options Foreign Exchange
CDS Credit
Indices Equity
Forwards Equity
Options Equity
Variance Swaps Volatility
Exposure to Indices (including proprietary
Indices for which Barclays Bank PLC, or any
successor entity which is acceptable to the
Investment Manager, acts as an Index
Sponsor and/or Calculation Agent)1

Multi-Asset

Some or all of the Option contracts included in the Overlay Basket may have the ability to be settled
by physical delivery of the underlying at the discretion of the Investment Manager.

(C) PORTFOLIO REPLICATION COSTS

The performance of the Portfolio will be calculated net of various replication costs in respect of the
Portfolio Components and such costs may include, but not be limited to, trading and administrative
costs of hedging, transactional charges, collateral costs (see the section titled “Use of FDIs”),
brokerage charges, commissions, bid-offer spreads and licensing fees (“Portfolio Replication
Costs”). The effect of these fees means that the performance of the Portfolio (and therefore the
Fund) will not exactly track the performance of the Portfolio Components (being the Bond Basket
and the Overlay Basket).
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OTHER INFORMATION

Risk Factors

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus.
In addition, Shareholders should note that:

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSIDER THE
FOLLOWING RISK FACTORS. THESE RISK FACTORS MAY NOT BE A COMPLETE LIST OF
ALL RISK FACTORS ASSOCIATED WITH AN INVESTMENT IN THE FUND.

THE INVESTMENT OBJECTIVE OF THE FUND IS TO PROVIDE THE INVESTORS WITH A
RETURN LINKED TO THE PORTFOLIO.

(a) The Net Asset Value per Share may be less than the original value of your investment
under certain circumstances and you should be prepared to sustain a loss on your
investment. An investment in the Fund involves investment risks, including possible
loss of the amount invested. The capital return and income of the Fund are based on
the capital appreciation and income on the investments it holds, less expenses
incurred. Therefore, the Fund's return may be expected to fluctuate in response to
changes in such capital appreciation or income.

(b) There is no assurance that the Fund will achieve its investment objective.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to an Underlying” in the Prospectus.

(e) Exposure to all or part of the Underlying may be achieved through an investment in the
Swaps. Given the nature of the Swaps and the costs that may be involved in their
utilisation, the value of the Swaps (which may ultimately determine the return the
Shareholders will receive) may not exactly track the value of the relevant part of the
Underlying. Shareholders should thus be familiar with the risks associated with such
an approach to investment.

(f) The FDIs may be terminated in accordance with their terms upon the occurrence of
certain events with respect to either the Approved Counterparty or the Fund (including
failure to pay, insolvency and the imposition of withholding tax on the payments due by
either party). Upon such termination, the Fund or the Approved Counterparty may be
liable to make a termination payment (regardless of which party may have caused
such termination) based on the mark to market value of the FDIs at such time, as
determined by the Approved Counterparty.

(g) The return payable under the OTC FDIs is subject to the credit risk of Barclays Bank
PLC as Approved Counterparty and is collateralised to the extent required by the Law.
In addition, Barclays Bank PLC, or any successor entity to which the index products
team of Barclays Bank PLC may be transferred which is acceptable to the Investment
Manager, may act as the calculation agent and/or index sponsor for proprietary indices
to which the Underlying may be allocated. Shareholders should note that in such case
not only will they be exposed to the credit risk of Barclays Bank PLC but also to



16

potential conflicts of interest in the performance of these functions by Barclays Bank
PLC. In such circumstances, Barclays Bank PLC has undertaken to use its reasonable
endeavours to resolve any such conflicts of interest fairly (having regard to its
respective obligations and duties) and to ensure that the interests of the Company and
the Shareholders are not unfairly prejudiced. The Directors believe that Barclays Bank
PLC is suitable and competent to perform such functions.

(h) Certain types of assets such as Bonds and FDIs may be illiquid, particularly during
adverse market conditions, and this may indirectly affect the Net Asset Value per
Share.

(i) The sub-funds of the Company are segregated as a matter of Luxembourg law and as
such, in Luxembourg, the assets of one sub-fund will not be available to satisfy the
liabilities of another sub-fund. However, it should be noted that the Company is a single
legal entity which may operate or have assets held on its behalf or be subject to claims
in other jurisdictions which may not necessarily recognise such segregation. There can
be no guarantee that the courts of any jurisdiction outside Luxembourg will respect the
limitations on liability as set out above.

(j) Some of the Fund Assets may be denominated in currencies other than the Base
Currency of the Fund. The Fund may utilize different FDIs for to seek to hedge against
declines in the Fund Assets as a result of changes in currency exchange rates or
interest rates. While it is not the intention of the Fund, it is possible that over-hedged or
under-hedged positions may arise from time-to-time due to factors outside the control
of the Investment Manager, and will therefore affect the Net Asset Value of the Fund.

(k) Any Repo Transaction may be terminated in accordance with its terms upon the
occurrence of certain events with respect to either the Repo Counterparty or the Fund
(including failure to pay or insolvency). Upon such termination, the default market
value of the securities which are the subject of the Repo Transaction will be
determined in accordance with the terms of the relevant Repo Transaction and a
payment settling each party's claim against the other under such Repo Transaction will,
based on such determination, be made by either the Repo Counterparty or the Fund.
From this point on (1) the Fund will take ownership of such securities and therefore will
be exposed to the market risk of these securities and (2) there is no further obligation
on the Repo Counterparty to repurchase equivalent securities and/or to deliver to the
Fund additional equivalent securities if the market value of the securities decreases.

(l) Upon occurrence of a VaR Trigger Day, the exposure to the Fund may be reduced
significantly (or even set equal to zero). Consequently, if the Underlying produces
positive returns following such a reduction in exposure, the investors will benefit from
such returns only to the extent of the reduced exposure.

(m) The Company will have the option to limit the number of Shares of any Fund
repurchased on any Dealing Day (other than at the Scheduled Maturity Date, where
applicable) to 10% of the total Net Asset Value of that Fund on that Dealing Day and, in
conjunction with such limitation, to pro rata limit the number of Shares repurchased by
any Shareholder on such Dealing Day so that all Shareholders wishing to have Shares
of that Fund repurchased on that Dealing Day realise the same proportion of such
Shares. In the event the Company elects to limit the number of Shares repurchased on
such date to 10% of the Net Asset Value of the Fund, a Shareholder may not be able to
repurchase on such Dealing Day all the Shares that it desires to repurchase.

(n) Subscriptions and redemptions of Shares can be done in specie in accordance with the
provisions of the Prospectus and the Articles if the shareholders requesting
redemption so accept, and the value shall be calculated with care and in good faith by
the Administrator, (being approved by the Depositary as a competent person for such
purpose) in consultation with the Investment Manager with a view to establishing the
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probable realisation value for such assets as at the Valuation Point for the relevant
Dealing Day. This value will also be verified by a special report of Luxembourg
independent auditors, at the expense of the relevant Shareholder(s). Shareholders
should note in particular that Bonds redeemed in specie may be illiquid as highlighted
in Risk Factor (h) above.

(o) There is no assurance that any or all of the investment advice provided by the
Investment Advisor will be implemented. The Investment Manager may reject any or all
advice of the Investment Adviser in its sole discretion if implementation of such advice
will, in the opinion of the Investment Manager, may be in breach of VaR or other
constraints, as assessed by the Investment Manager, as well other reasons.
Implementation may also be adversely affected by the market conditions, as well as
economic, legal, operational or other factors which may, in the opinion of the
Investment Manager, have a negative impact on the Fund.

Disclaimers

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE PORTFOLIO OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE RESPONSIBLE PARTIES
HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.
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Celsius Investment Funds SICAV – Barclays Capital ComBATS
Fund

Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV –
Barclays Capital ComBATS Fund (the "Fund"), a sub-fund of Celsius Investment Funds SICAV

(the "Company") an umbrella type open-ended investment company with variable capital,
governed by the laws of Luxembourg and authorised by the Commission de Surveillance du
Secteur Financier (the “Authority” or the “CSSF”) under Part I of the Luxembourg law of 17

December 2010 (the “Law”).

This Supplement forms part of and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the “Prospectus”) as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES
REPRESENTING INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU
SHOULD ENSURE THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN
INVESTMENT, THE RISKS INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF
YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD
TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISER.

Capitalised terms used in this Supplement will have the meanings given to them in the
Definitions section below or in the Prospectus.

It is the intention of the Company to invest on behalf of the Fund in financial derivative
instruments (“FDIs”), including one or more Swaps, for investment and efficient portfolio
management purposes (as further described in the section titled “Use of Derivative
Contracts”) where applicable.

Investors should note that commodity asset class tends to have higher volatility and
downside risk compared to other asset classes like bonds and equities. Also, commodities
markets are relatively less liquid and are prone to frequent disruptions, higher bid-offer
spreads, and limitations on trading and investment imposed by law or regulatory
authorities.

There is no assurance that the Fund will achieve its investment objective. The Fund is not
principal protected.

An investment in the Fund should not constitute a substantial proportion of an investment
portfolio and may not be appropriate for all investors.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section “Risk Factors” of this Supplement.

Suitability of Investment

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

The value of the Shares may go up or down and if you dispose of your shares you may not
get back the amount you have invested. See the section headed “Risk Factors” of the
Prospectus and the section headed “Risk Factors” in this Supplement for a discussion of
certain risks that should be considered by you.

An investment in the Shares is only suitable for you if you (either alone or with the help of an
appropriate financial or other adviser) are able to assess the merits and risks of such an investment
and have sufficient resources to be able to bear any losses that may result from such an
investment. The contents of this document are not intended to contain and should not be regarded
as containing advice relating to legal, taxation, investment or any other matters.
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Responsibility

The Directors (whose names appear under the heading “Directory” of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus,
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit
anything likely to affect the import of such information.

General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made. Capitalised
terms used but not defined in this Supplement shall have the meanings given to them in the
Prospectus and its Addendum.

Copies of the Prospectus are available from the Administrator of the Fund, Northern Trust
Luxembourg Management Company S.A., with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg Luxembourg, Grand Duchy of Luxembourg, or any successor thereto.Distribution
of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions. If you receive a
copy of this Supplement and/or the Prospectus and its Addendum you may not treat such
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares
unless, in the relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to
you without compliance with any registration or other legal requirement. If you wish to apply for the
opportunity to purchase any Shares, it is your duty to inform yourself of, and to observe, all
applicable laws and regulations of any relevant jurisdiction. In particular, you should inform yourself
as to the legal requirements of so applying, and any applicable exchange control regulations and
taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this
Supplement, have the same meaning when used in this Supplement.

Approved Counterparty means for the purposes of this Fund one or more entities selected by the
Investment Manager provided always that any such entity is, in relation to over-the-counter (“OTC”)
FDIs, entities falling within a category permitted by the Law and applicable regulations (each such
entity being an “Approved Counterparty” and, collectively, the “Approved Counterparties”). For
the avoidance of doubt, Barclays Bank PLC or any Affiliate of Barclays Bank PLC may be an
Approved Counterparty. The Approved Counterparty is disclosed in the Annual Report.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London,
Dublin, Luxembourg and New York.

Calculation Agent means Barclays Bank PLC.

Disruption Event means a Market Disruption Event or a Force Majeure Event.

Dividend Payment Date means 20th March and 20th September of each year from (and including)
20th March 2011 or any such other dates as the Directors may determine; if any such date is not a
Business Day, the next following Business Day.

Ex-Dividend Date means 5th of March and 5th of September of each year from (and including) 5th

March 2011 or any such other dates as the Directors may determine; if any such date is not a
Business Day, the next following Business Day.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset or Index Component.

Index Business Day means a day determined in accordance with the NYSE Euronext Holiday &
Hours schedule (as published on the NYSE Euronext website or any successor thereto. Any
deviation from such schedule will be announced by the Index Sponsor or its successor.

Index Component means, with respect to each commodity which is included in the Index, the
Momentum Alpha Index and the Nearby Index of such commodity.

Index Methodology Description means the document or documents which describe the set of
rules governing the underlying methodology, calculation and publication of the Index, as
determined by the Index Sponsor, and as published and updated from time to time by the Index
Sponsor on its website
http://ecommerce.barclays.com/indices/download?5174174346_ComBATS (or any successor
thereto).

Index Sponsor means Barclays Bank PLC, acting through the Index Portfolio and Risk Solutions
group of the investment banking division of Barclays Bank PLC (IPRS), or any successor entity into
which IPRS may be transferred, which is acceptable to the Investment Manager.
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Index Disruption Event means the occurrence of one or more of the following events, or any other
event, which the Index Sponsor determines, in its sole discretion, would make the calculation of the
Index impossible or infeasible, technically or otherwise, or that makes the Index non-representative
of market prices, or undermines the objectives of the Index or the reputation of the Index as a fair
and tradable benchmark. For the avoidance of doubt, a limitation on the hours or number of days of
trading on any commodities exchange on which any of the futures contracts underlying the Index
Components are traded will not constitute an Index Disruption Event, but only if the limitation
results from an announced change in the regular business hours of such commodities exchange.

(i) The Index Sponsor determines, in its sole discretion, that at any time, as a result of a
change in taxation (including, but not limited to any tax imposed on the Index Sponsor or
its affiliates) it is necessary to change any Index Component or the methodology used to
compose or to calculate the Index;

(ii) the Index Sponsor determines, in its sole discretion that any of the futures contracts
underlying the Index Components has ceased (or will cease) to be liquid, traded and / or
publicly quoted for any reason in a manner acceptable to the Index Sponsor;

(iii) the Index Sponsor determines, in its sole discretion, that in respect of an Index
Component, a change is made to the methodology of that Index Component;

(iv) a material limitation, suspension or disruption in the trading of any futures contract
underlying directly or indirectly any Index Component (including, but not limited to, the
occurrence or announcement of a day on which there is a limitation on, or suspension
of, the trading of any futures contract underlying directly or indirectly any Index
Component imposed by the commodities exchange on which such futures contract is
traded by reason of movements exceeding “limit up” or “limit down” levels permitted by
such commodities exchange) that results in a failure by the relevant commodities
exchange on which such futures contract is traded to report the closing price of such
futures contract on any Index Business Day;

(v) the occurrence of a Force Majeure Event that lasts for 30 consecutive days.

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset, Index or any Index Component and if, in the sole discretion of the Investment
Manager, such event is material:

(i) it is not possible to obtain a price or value (or an element of such price or value) of any
Fund Asset, the Index or any Index Component according to the rules or normal accepted
procedures for the determination of such price or value (whether due to the non-publication
of such price or value or otherwise);

(ii) the calculation of the price or value of any Fund Asset, Index or any Index Component is, at
the relevant time, impractical or impossible to make;

(iii) there is a reduction in liquidity in any Fund Asset or any Index Component;

(iv) any suspension of or limitation is imposed on trading on any exchanges, quotation systems
or over-the-counter market where any Fund Asset or any Index Component is traded;
and/or a general moratorium is declared in respect of banking activities in the country in
which any such exchange, quotation system or over-the-counter market is located; and/or
there exists an event or circumstance that prevents or materially limits transactions in any
Fund Asset or any Index Component. For the purpose of this definition, a limitation on the
hours or number of days of trading will not constitute a Market Disruption Event if it results
from an announced change in the regular business hours of the relevant exchange,
provided however that where a limitation on trading imposed during the course of the day
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by reason of movements in price otherwise exceeding levels permitted by the relevant
exchange may constitute a Market Disruption Event;

(v) where the Fund Asset or any Index Component is not traded on any exchange, quotation
system or other similar system, the Investment Manager is unable to obtain from dealers in
such Fund Asset or Index Component firm quotations in respect thereof and/or liquidity in
the market for the Fund Asset or Index Component (or any constituent thereof) is otherwise
reduced or impaired;

(vi) the occurrence of any event that generally makes it impossible or impractical to convert
any currency into another currency;

(vii) the occurrence of any event that generally makes it impossible or impractical to convert the
currency of the country of issue and/or country of payment of any Fund Assets into the
Base Currency through customary legal channels;

(viii) the occurrence of any event that generally makes it impossible or impractical to deliver or
transfer (a) the currency from accounts inside the country of issue and/or country of
payment of any Fund Asset to accounts outside such country of issue and/or country of
payment or (b) the currency of the country of issue and/or country of payment of any Fund
Asset between accounts inside such country of issue and/or country of payment, or to a
party that is a non-resident of the country of issue and/or country of payment;

(ix) a general moratorium is declared in respect of banking activities in London, Dublin, New
York or Luxembourg;

(x) the imposition of any limitation on investment into any Index Component or the trading of
such Index Component on the relevant exchange by a change in law or regulation, or a
change in the rules of such exchange on which the Index Component is traded;

(xi) the occurrence of an Index Disruption Event, which is not remedied, or is remedied in a
manner which is materially detrimental to the interests of the Fund;

(xii) a change is made to the methodology, or the Index is modified (other than by way of
regular rebalancing of Index Components as set out in Index Methodology Description), in
a manner which is detrimental to the interests of the Fund;

(xiii) the Index is suspended, cancelled or terminated by the Index Sponsor, is no longer publicly
available or is no longer eligible for the Fund.

Momentum Alpha Index means, in respect of each commodity, the index that provides notional
exposure to holding and rolling (on a monthly basis) a deferred tenor futures contract for that
commodity, where the tenor the contract is decided each month based on a proprietary algorithmic
strategy, as described in the section ‘General Description of the Underlying’.

Nearby Index means, in respect of each commodity, a single commodity index calculated by the
Index Sponsor that tracks the performance of holding and rolling the nearby futures contract of that
commodity, as described in the section ‘General Description of the Underlying’.

Rebalancing Date means last Index Business Day of each calendar month.

Tracking Error means the standard deviation of the difference in return between the Fund and the
Index.

Underlying means the Barclays ComBATS 12 Total Return Index (the “Index”) as further
described in the section “General Description of the Underlying”.
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VaR Trigger Day means a Business Day on which the VaR exceeds the maximum VaR level of
20% of the Net Asset Value of the Fund on the basis of a 20 days holding period, in accordance with
the requirements of the Regulations.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The Investment Objective of the Fund is to provide Shareholders with a return linked to the
performance of the Barclays ComBATS 12 Total Return Index (the “Index” or the “Underlying”),
a diversified long-short commodities index, as further described in the section “General Description
of the Underlying”. The Shareholders will receive the performance of the Index net of fees and
expenses as further described under “Replication Costs” and “Fees and Expenses” below.
Therefore, the return Shareholders may receive may not wholly correspond to the performance of
the Index, as more particularly described in the Prospectus. Additionally, the return Shareholders
may receive may not correspond to the performance of the Underlying under certain exceptional
circumstances such as disruptive market conditions, extremely volatile markets or liquidity or
trading constraints.

Except in respect of Share Classes K, L, M and N, the Fund will not pay any Dividends in respect of
any other Class of Shares, as further described in the section “Dividend Policy” set out below.

There is no assurance that the Fund will achieve the Investment Objective or pay any
dividends. The Fund is not capital protected nor is it guaranteed.

Investors should note that the commodity asset class tends to have higher volatility and
downside risk compared to other asset classes like bonds and equities. Also, commodities
markets are relatively less liquid and are prone to frequent disruptions, higher bid-offer
spreads, and limitations on trading and investment imposed by law or regulatory
authorities.

Prospective investors should read the section titled “Risk Factors” below and also the
section of the Prospectus titled “Risk Factors” for a description of certain risks associated
with an investment in the Fund.

Investment Policy

In order to achieve the investment objective, the Company on behalf of the Fund intends to invest
the net proceeds of any issue of Shares (whether on the Launch Date or subsequently) in one or
more derivative contracts in the form of funded swaps (the “Funded Swaps”) and/or unfunded
swaps (“Unfunded Swaps”, and together with the Funded Swaps, the “Swaps”), entered into with
the Approved Counterparty (see section “Use of Derivative Contracts”) in order to be exposed to
the Underlying. The Company shall enter into such Swaps in accordance with the advice of the
Investment Manager.

In order to gain exposure to the Underlying through the use of the Swaps, the Fund may incur
certain charges (“Replication Costs”) as further described in “Use of Derivative Contracts”.

The Swaps together with ancillary cash held by the Fund shall constitute the Fund Assets for the
purposes of the Prospectus. The Approved Counterparty and the Company on behalf of the Fund
have entered into an ISDA Master Agreement and related Credit Support Annex (together, the
“ISDA Agreement”) and will enter into confirmations which will govern the Swaps including
provisions relating to the termination of such Swaps.

The Approved Counterparty to the Swaps will be required under the terms of the relevant derivative
contract to provide collateral to the Company so that the Company's risk exposure to the relevant
Approved Counterparty is reduced to the extent required by the Law.
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The Fund Assets will be valued at the Valuation Point on each Dealing Day in order to determine
the Net Asset Value of the Fund in accordance with the rules set out in the Prospectus.

Further information relevant to the Fund’s investment policy is contained in the main part of the
Prospectus under “Investment Objectives and Policies” and under “Investment Restrictions”.

Index Tracking Strategy

Investment in the Fund should not be considered to provide a direct investment in the Index as the
Fund gains exposure to the Index via a Funded Swap (or Unfunded Swap), and the Fund will not
invest directly in components of the Index. In normal market conditions the Fund can be expected
to match the performance of the Index (less fees and associated costs as further described under
“Replication Costs” and “Fees and Expenses” below), and any Tracking Error to the Index
envisaged under normal market conditions is anticipated to be less than 2%. Tracking Error for
Share Classes denominated in currencies other than the currency of the Index may be higher.

Tracking Error should be differentiated from the tracking difference, which is simply the difference
between the return of the Fund and the return of the Index, over a given period of time (the
“Tracking Difference”). The Tracking Difference indicates the extent to which a Fund has
outperformed or underperformed the Index. In contrast, the Tracking Error measures how
consistently the Fund return matches the Index. Hence, while the Tracking Difference shows how a
Fund’s performance compares with that of the Index over a given period of time, the Tracking Error
indicates the consistency of the difference of return during this same period of time.

Profile of a Typical Investor

The Fund is suitable for an investor seeking exposure to commodities and capital appreciation and
who is prepared to accept a medium to high degree of volatility.

Subscription Price and Repurchase Price

The subscription price and the Repurchase Price at which a Share will be subscribed for or
repurchased, as the case may be, on a Dealing Day is the Net Asset Value per Share of the
relevant Class on the relevant Dealing Day, as adjusted in accordance with any applicable
Preliminary Charge, Exchange Charge or Repurchase Charge and in accordance with the
provisions of this section. Subscriptions and redemptions will be done in cash. The Company shall
not accept any request of subscription in specie or make any redemption in specie with respect to
the Fund.

The Net Asset Value per Share Class will differ on each Dealing Day: (a) as the value of the Fund
Assets will increase or decrease over time by reference to the performance of the Underlying; (b)
as the fees and expenses in relation to the Fund will accrue over time; and (c) due to dealing
charges, taxes and other similar costs and spreads from buying and selling prices of the Fund
Assets and (d) due to the payments of any dividend, if applicable.

The Net Asset Value per Share Class for subscription or repurchase may be adjusted respectively
in accordance with the Anti-Dilution Levy as defined in the Prospectus. Where there is no dealing in
the Fund or Share Class on the relevant Dealing Day, the subscription price or the Repurchase
Price will be the unadjusted Net Asset Value per Share Class rounded downwards to such number
of decimal places as the Directors deem appropriate.

Accordingly, you should note that the Net Asset Value per Share Class in respect of a
repurchase of Shares at any time may be less than the original value of your investment
under certain circumstances, and you should be prepared to sustain a loss on your
investment.
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Example

The table shows certain values of the Underlying on various days (each, an “Underlying Value”);
the percentage change of the Underlying Value and the corresponding expected Net Asset Value
per Share of the relevant Class on the relevant days. The figures included in the following table are
purely illustrative and should not be understood as indicators of potential performance of the Fund.

Dealing Day
Underlying
Value (in

EUR)

Percentage
change of the

Underlying Value

Cash
Component
in the Fund

(in EUR)

Net Asset Value per
Share

(in EUR)

Launch Date 0.9976 0.0024 1.0000
Dealing Day 1 1.0049 0.73% 0.0024 1.0073
Dealing Day 2 1.0190 1.40% 0.0024 1.0214
Dealing Day 3 1.0190 0.00% 0.0024 1.0214
Dealing Day 4 1.0084 -1.04% 0.0024 1.0108
Dealing Day 5 1.0157 0.72% 0.0024 1.0181

The examples shown in the table assume that the Fund holds only Swaps and ancillary cash and is
collateralised to the extent required by the Law, and is receiving the performance of the Underlying
pursuant to the Swaps (see “Use of Derivative Contract” below). It also assumes a constant
investment with no additional subscriptions or redemptions in the Fund and without deduction of
any dividends, fees or expenses.

Use of Derivative Contracts

The Fund will be exposed to the Underlying through investing in the Swaps with the Approved
Counterparty. With respect to Funded Swaps, the Fund will pay the net subscription proceeds to
the Approved Counterparty in exchange for the Approved Counterparty paying a return linked to
the Underlying. With respect to Unfunded Swaps no upfront payments are made to the Approved
Counterparty.

The Approved Counterparty will be required under the terms of the relevant derivative contract to
provide collateral to the Company if the exposure of the Fund to the Approved Counterparty
exceeds certain limits so that the Company's risk exposure to the relevant Approved Counterparty
is reduced to the extent required by the Law as more fully disclosed in the Prospectus.

The value of the Swaps may vary due to restrictions imposed on the hedging instruments and
changes or modifications in the hedging instrument and may be terminated or otherwise cancelled
in each case in accordance with its terms.

Disinvestment Trigger

If the Approved Counterparty determines, at any time on any day using either intra-day or
close prices, that the level of the Index, calculated in accordance with the rules of the Index
using either intra-day or closing prices of the Index Components or the underlying futures
contracts thereof, directly or indirectly, has fallen by 50% or more since the last
Rebalancing Date, the Swap will be terminated in accordance with its terms.

In addition, should the Index cease to be eligible for the Fund due to any reason including,
among others, any promulgation of new laws or regulations or any reinterpretation of
existing laws or regulations, the Directors, acting upon advice of the Investment Manager,
will also terminate the Swap on the Index.

Upon such terminations, the Fund may be invested in Money Market Instruments, short
term government bonds, and/or any other eligible liquid assets, and may also hold ancillary
cash positions, while the Investment Manager seeks to identify a suitable replacement for
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the Swap. If no suitable replacement can be found in order to achieve the Investment
Objective of the Fund, the Fund may be terminated.

Leverage

The Fund will not be leveraged for the purpose of investment, however the Index does contain
leverage in that the target weights of the ten pairs of long and short positions sum to 200%.

The Index itself is composed of a static basket of ten pairs of long and short positions in single
commodities. Within each commodity pair, the long position is represented by its respective
Momentum Alpha Index, and the short position is represented by the respective Nearby Index. The
Index is rebalanced each month to the target weights, that sum to 200%, as set out below. The
Index therefore provides exposure to the sum total of alpha returns generated during the month for
each commodity comprising the Index, as the net of their long and short exposures weighted by
their respective target weights as more fully disclosed below.

The Index seeks to maintain a leveraged exposure to the underlying portfolio so that the aggregate
exposure of the Index to the Index components will therefore sum up to more than 100% of the level
of the Index. The effect of leverage is that the return and volatility of the Index will both be
approximately twice that of an index with the same composition but where the target weights
summed to 100%.

The market risk of the Fund will be measured using a sophisticated risk-measurement technique,
absolute Value-at-Risk or VaR, in accordance with the requirements of the Regulations and the
Company's risk management policy such that the VaR limit shall not exceed 20% of the Net Asset
Value of the Fund on the basis of a 20 days holding period and a 99% confidence level. The
leverage utilised in the Fund shall be in accordance with the Authority's notices as disclosed in the
CSSF Circular 11/512 as may be amended from time to time.

The Company on behalf of the Fund has filed its risk management policy with the Authority
and will only invest in FDIs in accordance with this risk management policy. The Company
will, on request, provide supplementary information to Shareholders relating to the risk
management methods employed, including the quantitative limits that are applied and any
recent developments in the risk and yield characteristics of the main categories of
investments.

Should a VaR Trigger Day occur, the Directors, acting upon advice of the Investment
Manager and in the benefit of the investors, will take the appropriate actions in order to
ensure that the level of the VaR falls within the range prescribed by the Regulations: e.g.
they may decrease certain exposures of the Fund, replace the Index or even terminate the
Fund. In such case, the Fund may be invested in Money Market Instruments, short term
government bonds, and/or any other eligible liquid assets, and may also hold ancillary cash
positions, while the Investment Manager seeks to identify a suitable replacement for the
Index.

Replication Costs

The performance of the Fund will be calculated net of various replication costs and such costs may
include, but not be limited to, trading and administrative costs of hedging including swap fees,
transactional charges, collateral costs, brokerage charges, commissions, bid-offer spreads and
licensing fees (“Replication Costs”). Where Swaps are utilized to gain exposure to the Underlying,
the return of such Swaps will be calculated net of swap fees of 0.50% per annum payable to the
Approved Counterparty and 0.125% per month of Index replication costs. Such fees will include
any collateral charges incurred by the Approved Counterparty in collateralizing the exposure of the
Fund as required by the Law. Under the terms of the Swap, in line with standard requirements set
out in the ISDA Agreement, certain circumstances may lead to increased cost of hedging for the
Approved Counterparty. Should such increased costs be applicable, the value of the swap and / or
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the fees payable under the swap may need to be adjusted to reflect the increase in cost of hedging;
or the Swap may be terminated, if it is advisable to do so.

Currency Hedging

The Fund intends to utilize FDIs to mitigate the impact of fluctuations in currency exchange or FX
rates where Fund Assets are in currencies different to the currency of the respective Share Classes.
All such FDI will be attributable to a specific Share Class. Any OTC FDI could expose the Fund to
Approved Counterparty credit risk. The Investment Manager intends to hedge fully the exposure of
each Share Class on a monthly basis, however over-hedged or under-hedged positions may arise.

The Company may incur transaction costs in respect of entering into any currency hedging. Any
fees or costs and any gains/losses of the hedging transactions will accrue solely to the relevant
Share Class.

Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

(i) the Directors may, with the approval of the Depositary and with care and in good faith,
make adjustments to determine the value of any of the Fund Assets and/or Index
Components. The Net Asset Value may be affected by such adjustment; and/or

(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any
subscription, repurchase and exchange of Shares in accordance with the provisions of the
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or

(iii) the Directors may, in certain circumstances and in accordance with the conditions as set
out in the Prospectus, terminate the Fund.

Investment Restrictions

The Fund will not invest its net assets in units of other UCITS or other Collective Investment
Schemes.

Subject to the above, the general investment restrictions set out under "Funds – Investment
Restrictions" in the Prospectus apply to the Fund.

Limited Recourse

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each derivative contract may contain limited recourse provisions under which the recourse against
the Company in respect of any claims arising under or in relation to the derivative contracts are
expressed to be limited to the Fund Assets, and the Approved Counterparty will have no recourse
to any other assets of the Company. If following the realisation of the Fund Assets and the
application of such realisation proceeds in payment of all claims of the Approved Counterparty
relating to the Fund and all other liabilities (if any) of the Company ranking pari passu with or senior
to such claims which have recourse to the Fund, such claims are not paid in full, (a) the amount
outstanding in respect of such claims will be automatically extinguished, (b) the Approved
Counterparty will have no further right of payment in respect thereof and (c) the Approved
Counterparty will not be able to petition for the winding-up of the Company as a consequence of
any such shortfall.
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Borrowings

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis.

Dividend Policy

Other than Share Classes K, L, M and N, there are no dividend entitlements in respect of any other
Shares Classes.

With respect to Share Classes K, L, M and N only, the Fund aims to pay a dividend on each
Dividend Payment Date at the discretion of the Board of Directors. The Fund will aim to pay out
profits in excess of the Initial Issue Price. The Company will not make any in-specie dividends with
respect to the Fund. There is no assurance that any dividends will be paid.

Investors who purchase Shares in Share Classes K, L, M and N on a Dealing Day up to and
including the Dealing Day prior to such Ex-Dividend Date will be entitled to the dividends declared
for that relevant period. Existing investors redeeming in the aforementioned Shares in such Share
Classes on a Dealing Day equal to or greater than the Ex-Dividend Date will be entitled to the
dividends declared for that relevant period. One of the economic consequences of the payment of a
dividend (if any) is that the Net Asset Value of the relevant Share Class will be reduced accordingly.
Dividends will be paid in accordance with the terms of the Prospectus. Dividends may be paid out of
income and capital.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency US Dollar (“USD”).

Type Open-ended.

Business Day As defined in the section "Definitions".

Dealing Day Each Business Day.

Dealing Deadline 11 a.m. (Luxembourg time) on the Business Day immediately prior to the
relevant Dealing Day.

Subscriptions
and
Repurchases

All subscriptions and repurchases may only take place through the
Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 28 February 2011.

Minimum Fund
Size

USD 50,000,000.

Valuation Point The close of business (London time) on the relevant Dealing Day by
reference to which the Net Asset Value per Class of Share of the Fund is
determined.

Settlement Date Three (3) Business Days after the relevant Dealing Day.
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Description of the Shares

Classes of
Shares

“A” “B” “C” “D”

ISIN Code LU0571660454 LU0571660611 LU0571660884 LU0571661007

Initial Issue Price
per Share

USD 100.00 EUR 100.00 GBP 100.00 CHF 100.00

Dividends No No No No

Investor Type Intended for
institutional
investors

Intended for
institutional
investors

Intended for
institutional
investors

Intended for
institutional
investors

Limitations on
Subscriptions None None None None

Limitations on
Redemptions None1 None1 None1 None1

Classes of
Shares

“E” “F” “G” “H”

ISIN Code LU0571661262 LU0571661429 LU0571661775 LU0571661932

Initial Issue Price
per Share

USD 100.00 EUR 100.00 GBP 100.00 CHF 100.00

Dividends No No No No

Investor Type Intended for
retail investors

Intended for
retail investors

Intended for
retail investors

Intended for
retail investors

Limitations on
Subscriptions None None None None

Limitations on
Redemptions None1 None1 None1 None1

Classes of
Shares

“I” “J” “K” “L”

ISIN Code LU0571662153 LU0571662310 LU0571662666 LU0571662823

Initial Issue Price
per Share

JPY 10,000.00 JPY 10,000.00 JPY 10,000.00 JPY 10,000.00

Dividends No No Yes Yes

Investor Type Intended for
institutional
investors

Intended for
retail investors

Intended for
institutional
investors

Intended for
retail investors

Limitations on
Subscriptions None None None None

Limitations on
Redemptions None1 None1 None1 None1

Classes of
Shares

“M” “N”
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ISIN Code LU0571663128 LU0571663474

Initial Issue Price
per Share

USD 100.00 USD 100.00

Dividends Yes Yes

Investor Type Intended for
institutional
investors

Intended for
retail investors

Limitations on
Subscriptions None None

Limitations on
Redemptions None1 None1

1 For the avoidance of doubt, whilst no specific limitations on redemptions exist, investors should be
aware of the Fund’s general ability to apply a 10% limitation on redemptions of shares on each
Dealing Day (please see section “Limitations on Repurchases” of the Prospectus for a more
detailed explanation of the gating mechanism).

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Classes of
Shares

"A" "B" "C" "D"

Exchange
Charge

No charge No charge No charge No charge

Preliminary
Charge*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Repurchase
Charge*

No charge No charge No charge No charge

Classes of
Shares

"E" "F" "G" "H"

Exchange
Charge

No charge No charge No charge No charge

Preliminary
Charge*

Up to 5% of the
investment

amount*

Up to 5% of the
investment

amount*

Up to 5% of the
investment

amount*

Up to 5% of the
investment

amount*

Repurchase
Charge*

No charge No charge No charge No charge

Classes of
Shares

"I" "J" "K" "L"

Exchange
Charge

No charge No charge No charge No charge

Preliminary
Charge*

Up to 4% of the
investment

Up to 4% of the
investment

Up to 4% of the
investment

Up to 4% of the
investment
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amount* amount* amount* amount*

Repurchase
Charge*

No charge No charge No charge No charge

Classes of
Shares

"M" "N"

Exchange
Charge

No charge No charge

Preliminary
Charge*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Repurchase
Charge*

No charge No charge

* Payable to the Distributor

The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

Classes of
Shares

"E" "F" "G" "H"

Management
Fee1

Up to 1.20% of
the Net Asset
Value of the

Fund per annum

Up to 1.20% of
the Net Asset
Value of the

Fund per annum

Up to 1.20% of
the Net Asset
Value of the

Fund per annum

Up to 1.20% of
the Net Asset
Value of the

Fund per annum
Fixed Fee2 Not expected to

exceed 0.20%
per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Classes of Shares "I" "J" "K" "L"

Management
Fee1

Up to 0.50% of
the Net Asset
Value of the

Fund per annum

Up to 1.20% of
the Net Asset
Value of the

Fund per annum

Up to 0.50% of
the Net Asset
Value of the

Fund per annum

Up to 1.20% of
the Net Asset
Value of the

Fund per annum
Fixed Fee2 Not expected to

exceed 0.20%
per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Classes of
Shares

"M" "N"

Management
Fee1

Up to 0.50% of
the Net Asset

Up to 1.20% of
the Net Asset

Classes of
Shares

"A" "B" "C" "D"

Management
Fee1

Up to 0.50% of
the Net Asset
Value of the

Fund per annum

Up to 0.50% of
the Net Asset
Value of the

Fund per annum

Up to 0.50% of
the Net Asset
Value of the

Fund per annum

Up to 0.50% of
the Net Asset
Value of the

Fund per annum
Fixed Fee2 Not expected to

exceed 0.20%
per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum
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Value of the
Fund per annum

Value of the
Fund per annum

Fixed Fee2 Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

1.The Management Fee, which represents a percentage of the Net Asset Value of the relevant
Class of Share (plus VAT, if any), is payable by the Company out of the assets of the Fund to the
Management Company. The Management Fee will accrue on each day and be calculated on each
Dealing Day and paid quarterly. The fees of the Investment Manager, Investment Advisor,
Distributor, Sub-Distributor or any third party will be payable out of the Management Fee and not
out of the assets of the Fund. Neither the Management Company, the Investment Manager, the
Investment Advisor, the Distributor, the Sub-Distributor or any third party will be entitled to be
reimbursed out of the assets of the Fund for their respective out-of-pocket expenses.

2 The Fixed Fees, a percentage of the Net Asset Value of the relevant Class of Share, is payable by
the Company for the Fund and is in respect of the ordinary fees, expenses and costs incurred by
the Fund that include Transaction Fees and Administrative Expenses (including the Administrator’s
Fees, the Depositary’s Fees and other Administrative Expenses). These fees include the Taxe
d’Abonnement payable to the Grand Duchy of Luxembourg as disclosed in the Prospectus under
the heading "Taxation”.

The Fixed Fee arrangement expressly excludes the Fees of the Management Company and
Extraordinary Expenses.

Please see the section “Use of Derivative Contracts – Replication Costs” for further
information on additional costs related to the Underlying which may affect the performance
of the Fund.
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GENERAL DESCRIPTION OF THE UNDERLYING

(A) Underlying

The Underlying, the Barclays ComBATS 12 Total Return Index (the “Index”), is a diversified
long-short commodities index that reflects the performance of a proprietary market-neutral alpha
strategy.

The Index is comprised of a static basket of ten pairs of long and short positions in single
commodities. The long position in each single commodity is represented by its respective
Momentum Alpha Index; and the short position is represented by the respective Nearby Index,
each as further described below. A “long position” is where an investor’s exposure is directly
proportional to price movements in an asset and a “short position” is where an investor’s exposure
is proportional to the negative price movements in an asset. As the exposure to the long position
and the short position for each constituent commodity is set at the same level on each rebalancing
date (as outlined below), the Index thereby provides net economic exposure to the relative
movement between the long and short positions in each constituent commodity.

(B) Index Composition

Each month, on the last Index Business Date, the Index is rebalanced by the Index Sponsor to the
target weights as set out in the table below.

Table 1: Index components and target weights

Commodity Sector
Momentum Alpha

Index target weight
(long exposure)

Nearby Index target
weight (short

exposure)

WTI Crude Energy 20% -20%

Natural Gas Energy 20% -20%

Heating Oil Energy 20% -20%

Aluminium Industrial Metals 20% -20%

Copper Industrial Metals 20% -20%

Nickel Industrial Metals 10% -10%

Zinc Industrial Metals 10% -10%

Wheat Agriculture 30% -30%

Sugar Agriculture 20% -20%

Lean Hogs Livestock 30% -30%

Aggregate 200% -200%

The long exposure to the Momentum Alpha Index for each commodity is set equal and opposite to
the short exposure to the Nearby Index for that particular commodity constituting the Index on each
monthly rebalancing of the Index. Therefore, throughout the month, the performance of the Index is
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determined by the net movement between the long Momentum Alpha Index and the short Nearby
Index for each commodity, until the next following rebalancing date, when the exposures are once
again set as equal and opposite.

(C) Index Methodology

For each commodity included in the Index, at any time, a series of futures contracts with different
maturities (or “tenors”) are traded on the exchanges, with such commodity as the underlying. At any
given point in time, this represents the “term structure” of such commodity. The futures contract
with the closest maturity date to spot, according to a market standard pre-defined contract
calendar, is deemed to be the “nearby contract” for that commodity. All other futures contracts with
maturities longer than the nearby contract are deemed to be the “tenor contracts” for such
commodity.

The Momentum Alpha Strategy is a proprietary algorithmic methodology that seeks to locate the
position on the term structure of each commodity where the historical outperformance of the tenor
contract, or the “alpha”, is the highest compared to the nearby contract for such commodity.

The Momentum Alpha Index for each commodity is constructed using such methodology. Each
month, for each single commodity included in the Index, the Momentum Alpha Strategy is used to
identify the appropriate tenor futures contract that represents the highest historic alpha compared
to the nearby contract The Momentum Alpha Index for the commodity therefore represents the
notional exposure to the selected tenor contract for the month. This process of tenor selection is
repeated each month, and the exposure in the Momentum Alpha Index is notionally rolled over on a
monthly basis, from the old tenor contract to the new selected tenor contract for that commodity
over five Index Business Days starting from the fifth Index Business Day each month (the “Roll
Period”).

The Nearby Index for each commodity simply represents the notional exposure to the nearby
contract, rolled over from the current nearby contract to the new nearby contract for that commodity
over the Roll Period.

The Index itself is composed of long allocation to the Momentum Alpha Index for each commodity
and equivalent short allocation to the Nearby Index for the same commodity, and is rebalanced
each month to the target weights, as set out above. The Index therefore provides exposure to the
sum total of alpha returns generated during the month for each commodity comprising the Index, as
the net of their long and short exposures weighted by their respective target weights.

(D) Index Publication

The Index Sponsor will make available further information on the Index including the Index value in
respect of each Index Business Day as soon as reasonably practicable on or after each such Index
Business Day on the Index Sponsor’s website: http://www.barcap.com/indices (or any successor
thereto).

(E) Index Sponsor Adjustments

The underlying commodities and the target weights of the Index components are in principle fixed
as detailed above. However, upon the occurrence of a Force Majeure Event or an Index Disruption
Event, the Index Sponsor may make changes or adjustment to the Index methodology or Index
values, as it deems appropriate. It may also either defer, suspend or discontinue publication of the
Index, as set out in greater detail in Index Methodology Description.

Under certain circumstances, it may become necessary for the Index Sponsor to modify the
methodology used to calculate the Index. Such circumstances include (but are not limited to)
changes in market, regulatory, juridical, financial, fiscal or other circumstances. Where the Index
Sponsor elects to make such modification, the Index Sponsor will make reasonable efforts to
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ensure that the changes will result in a methodology that is consistent with the existing
methodology, as set out in greater detail in Index Methodology Description.

The Index value in respect of the Index commencement date (i.e. 31 January 2000) is 100.0000. If
the Index, at any time, becomes less than 10.0000, the Index Sponsor may suspend or terminate
publication of the Index, as set out in greater detail in Index Methodology Description.

The Index Sponsor will publish any adjustments made to the Index on the Index Sponsor’s website:
http://ecommerce.barcap.com/indices/index.dxml (or any successor thereto).

(F) Disinvestment Trigger

As described under the section ‘Use of Derivative Contracts’, the Approved Counterparty
may determine, at any time on any day using either intra-day or close prices, that the level
of the Index, calculated in accordance with the rules of the Index using either intra-day or
closing prices of the Index Components or the underlying futures contracts thereof,
directly or indirectly, have fallen by 50% or more since the last Rebalancing Date, in such
circumstances the Swap will be terminated in accordance with its terms.

In addition, should the Index cease to be eligible for the Fund due to any reason including,
among others, any promulgation of new laws or regulations or any reinterpretation of
existing laws or regulations, the Directors, acting upon advice of the Investment Manager,
will also terminate the Swap on the Index.

Upon such terminations, the Fund will no longer be exposed to the Index, unless a suitable
replacement can be found. Otherwise, the Fund may be terminated.

(G) Replication Costs

The performance of the Fund will be calculated net of Replication Costs (see the section titled “Use
of Derivative Contracts – Replication Costs”). Consequently, the performance of the Fund will not
exactly track the performance of the Underlying.
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OTHER INFORMATION

Risk Factors

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus.
In addition, Shareholders should note that:

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSIDER THE
FOLLOWING RISK FACTORS. THESE RISK FACTORS MAY NOT BE A COMPLETE LIST OF
ALL RISK FACTORS ASSOCIATED WITH AN INVESTMENT IN THE FUND.

THE INVESTMENT OBJECTIVE OF THE FUND IS TO PROVIDE THE INVESTORS WITH A
RETURN LINKED TO THE UNDERLYING.

(a) The value of investments may fall as well as rise and investors may get back less than
they originally invested.

(b) There is no assurance that the Fund will achieve its investment objective. In particular,
no financial instrument enables the returns of any Index to be reproduced or tracked
exactly. Changes in the investments of any Fund and re-weightings of the relevant
Index may give rise to various transaction costs (including in relation to the settlement
of foreign currency transactions), operating expenses or inefficiencies which may
adversely impact a Fund's tracking of the performance of an Index. Furthermore, the
total return on investment will be reduced by certain costs and expenses which are not
taken into account in the calculation of the applicable Index. Moreover, in the event of a
temporary suspension or interruption of trading in the investments comprising the
Index, or of market disruptions, re-balancing the Fund's investment portfolio may not
be possible and may result in deviations from the return of the Index.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to an Underlying” in the Prospectus.

(e) The commodity asset class tends to have higher volatility and downside risk compared
to traditional asset classes like bonds and equities. In addition, as the Underlying is a
commodity index, the Fund will be less diversified than a fund investing in a broader
range of asset classes, and is therefore likely to be more volatile.

(f) Commodities prices are affected by liquidity, supply and demand, market activity,
regulatory intervention, civil action, embargoes, tariffs, natural disasters and other
geopolitical circumstances and international economic developments. These factors
interrelate in complex ways, and the effect of one of the factors on the market value of
Index and/ or the Fund Assets may offset or enhance the effect of another factor. This
may affect the value of the Index, the Fund Assets, and consequently, the Net Asset
Value per Share.

(g) Trading in futures contracts on underlying commodities, including the constituents of
the Index, is speculative and can be extremely volatile. Market prices of Index
Components may fluctuate rapidly based on numerous factors, including: change in
supply and demand relationships (whether actual, perceived, anticipated,
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unanticipated or unrealised); weather; agriculture; trade; fiscal, monetary and
exchange control programmes; domestic and foreign political and economic events
and policies; disease; pestilence; technological developments; change in interest
rates, whether through governmental action or market movements; and monetary and
other governmental policies; action or inaction. The current or “spot” prices of the
underlying commodities may also affect, in a volatile and inconsistent manner, the
price of futures contracts in respect of the relevant commodity. Different factors may
cause the prices of Index Components and the volatilities of the prices to move in
inconsistent directions and at inconsistent rates. These factors may affect the value of
the Index, and consequently, the value of Fund Assets and therefore of the Fund, in
varying ways.

(h) The prices of commodities, including those underlying the Index Components, can
fluctuate widely due to supply and demand disruptions in major producing or
consuming regions. In particular, recent growth in industrial production and gross
domestic product has made China an oversized user of commodities and has
increased the extent to which certain commodities rely on Chinese demand. Political,
economic and other developments that affect China may affect the value of the
commodities underlying the Index Components of the Index, and may consequently
affect the value of the Fund. Because certain commodities underlying the Index
Components may be produced in a limited number of countries and may be controlled
by a small number of producers, political, economic and supply related events in such
countries could have a disproportionate impact on the prices of such commodities and
the value of the Index, and consequently, the value of the Fund.

(i) The eligibility of the Index for the Fund could be adversely affected by the promulgation
of new laws or regulations or by the reinterpretation of existing laws or regulations by
the Authority, one or more governments, governmental agencies or instrumentalities,
courts or other official bodies. In such case, the Fund may be terminated as disclosed
above in section “Disinvestment Trigger”.

(j) The value of the Index could be adversely affected by the promulgation of new laws or
regulations or by the reinterpretation of existing laws or regulations (including, without
limitation, those relating to taxes and duties on any commodity index) by one or more
governments, governmental agencies or instrumentalities, courts or other official
bodies. Such changes may affect the value of the Fund Assets, and consequently of
the Fund, and may lead to a Disruption Event.

(k) Commodity prices may reference illiquid futures contracts. The prices for such futures
may differ significantly from spot prices for the same commodity.

(l) Commodity markets are subject to frequent disruptions and temporary distortions due
to various factors, including lack of liquidity in the markets, the participation of
speculators and government regulation or intervention. The effects of market
dislocation can be global, regardless of the locality of the disruption. This may trigger
disruption events and adjustments in respect of the value of the Index and Fund
Assets; and consequently affect the Net Asset Value per Share.

(m) Certain futures contracts included in the Index Components may, from time to time, be
traded on the London Metal Exchange (the “LME”) and not on a US futures exchange.
Some US commodity exchanges have regulations that limit the amount of fluctuation in
some futures contract prices that may occur during a single business day. In contrast,
LME has no such daily price fluctuation limits to restrict the extent of daily fluctuations
in prices of declining market, therefore it is possible that the process for one or more
contracts traded on the LME, including those included amongst Index Components,
would continue to decline without limitation within a trading day or over a period of
trading days. A steep decline of such Index Component, if any, could have a significant
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adverse impact on the value of the Index, and will consequently affect the value of the
Fund.

(n) The commodities futures contracts that underlie the Index are subject to legal and
regulatory regimes that are in the process of changing in the United States and, in
some cases, in other countries. For example, the United States Congress recently
enacted legislation that is, among other things, intended to limit speculation and
increase transparency in the commodity markets and regulate the over-the-counter
derivatives markets. The legislation requires the Commodity Futures Trading
Commission (“CFTC”) to adopt rules on a variety of issues and many provisions of the
legislation will not become effective until such rules are adopted. Among other things,
the legislation requires that most over-the-counter transactions be executed on
organized exchanges or facilities and be cleared through regulated clearing houses,
and requires registration of, and imposes regulations on, swap dealers and major swap
participants. The legislation also requires the CFTC to adopt rules with respect to the
establishment of limits on futures positions that are not entered into or maintained for
“bona fide” hedging purposes, as defined in the legislation. The legislation also
requires the CFTC to apply its position limits across the futures positions held by a
market participant on any exchange or trading facility, together with its positions in
swaps that are “significant price discovery contracts” or “economically equivalent to
exchange-traded futures”. The enactment of the legislation, and the CFTC’s adoption
of rules on position limits, which have been proposed but not yet adopted, could limit
the extent to which entities can enter into transactions in exchange-traded futures
contracts as well as related swaps and could make participation in the markets more
burdensome and expensive. Any such limitations could restrict or prevent our ability to
hedge our obligations under the Swaps. If they are imposed, those restrictions on
effecting transactions in the futures markets could substantially reduce liquidity in the
commodities futures contracts that underlie the Index, which could adversely affect the
prices of such contracts and, in turn, the market value of the Swaps and the amounts
payable on the Swaps at maturity. In addition, other parts of the legislation, by
increasing regulation of, and imposing additional costs on, swap transactions, could
reduce trading in the swap market and therefore in the futures markets, which would
further restrict liquidity and adversely affect prices.

(o) Certain types of assets such as the Funded Swaps and Unfunded Swaps may be
illiquid, particularly during adverse market conditions, and this may indirectly affect the
Net Asset Value per Share.

(p) Exposure to the Underlying is achieved through an investment in the Swaps. Given the
nature of the Swaps and the costs that may be involved in their utilisation, the value of
the Swaps (which ultimately determine the return the Shareholders will receive) may
not exactly track the value of the Underlying. Shareholders should thus be familiar with
the risks associated with such an approach to investment.

(q) Exposure to the Underlying is achieved through an investment in the Swaps. Under the
terms of the Swaps, the Approved Counterparty has discretion not to execute a
request from the Company on behalf of the Fund to increase exposure under the
Swaps, and therefore not to invest net proceeds of any issue of Shares (whether on the
Launch Date or subsequently) into the Swaps. Under such circumstances, the Fund
will not be able to gain exposure to the Underlying to the extent that such subscription
proceeds are not invested in Swaps, until such time as the Approved Counterparty is
able to accept further investments into the Swaps.

(r) The Swaps may be terminated in accordance with their terms upon the occurrence of
certain events with respect to either the Approved Counterparty or the Fund (including
change in law, hedging disruption, increased cost of hedging, termination of or material
change to the applicable rules to the Index, failure to pay, insolvency and the
imposition of withholding tax on the payments due by either party). Upon such
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termination, the Fund or the Approved Counterparty may be liable to make a
termination payment (regardless of which party may have caused such termination)
based on the mark to market value of the Swaps at such time, as determined by the
Approved Counterparty.

(s) As described under the section “Use of Derivative Contracts”, a fall in the value of the
Index, as determined by the Approved Counterparty, using either intra-day or close of
business prices of the Index Components or underlying futures contracts thereof, could
trigger a termination event in respect of the Swap. Under such circumstances, if the
Directors determine that there is no suitable way to achieve the Investment Objective
of the Fund, the Fund may be terminated.

(t) The value of the Swaps may be adjusted by the Approved Counterparty or the
Calculation Agent in accordance with their terms, in response to disruption events
affecting such Swaps or the Underlying; or in response to modification or termination of
the Index to which they reference. Whilst it is expected that such adjustments will be
made in good faith and in a commercially reasonable manner, such adjustments may
affect the value of Fund Assets, and consequently, the Net Asset Value of Shares.

(u) The return payable under the Swaps is subject to the credit risk of Barclays Bank PLC
as Approved Counterparty. In addition, the investment banking division of Barclays
Bank PLC, will act as the Calculation Agent and Index Sponsor. Shareholders should
note that not only will they be exposed to the credit risk of Barclays Bank PLC but also
potential conflicts of interest in the performance of these functions by Barclays Bank
PLC. In such circumstances, Barclays Bank PLC has undertaken to use its reasonable
endeavours to resolve any such conflicts of interest fairly (having regard to its
respective obligations and duties) and to ensure that the interests of the Company and
the Shareholders are not unfairly prejudiced. The Directors believe that Barclays Bank
PLC is suitable and competent to perform such functions.

(v) The Index Sponsor may make adjustments to, modify or terminate the Index due to
certain reasons including due to the continued occurrence of Index Disruption Events
and Force Majeure. Such an event may materially affect the value of Fund Assets, and
consequently the Net Asset Value per Share. Consequently, the Directors may choose
to terminate the Fund.

(w) Potential conflicts of interest may exist in the internal teams and divisions within
Barclays Bank PLC and therefore in the course of normal business operations of the
Index Sponsor and other divisions and teams of Barclays Bank PLC and/or any of its
affiliates. During the course of normal business operations, the Index Sponsor, as a
research team within Barclays Bank PLC may determine, calculate and publish the
Index, while another team within Barclays Bank PLC may issue, enter into, promote,
offer or sell transactions or investments linked, in whole or in part, to the Index. In
addition, another team within Barclays Bank PLC may have, or may have had,
interests or positions, or may buy, sell or otherwise trade positions in or relating to the
underlying assets linked to the Index. Such activities may or may not have an impact
on the level of the Index. In view of the different roles performed by Barclays Bank PLC
through the various teams, Barclays Bank PLC as an entity is subject to potential
conflicts of interests.

(x) While the Index Sponsor currently employs the methodology ascribed to the Index
(and application of such methodology shall be conclusive and binding), no assurance
can be given that market, regulatory, juridical, financial, fiscal or other circumstances
(including, but not limited to, any changes to or any suspension or termination of or any
other events affecting any constituent within the Index) will not arise that would, in the
view of the Index Sponsor, necessitate an adjustment, modification or change of such
methodology. The Index Sponsor may also, in its sole and absolute discretion, at any
time and without notice, adjust, suspend or terminate the Index. The Index Sponsor is
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also under no obligation to continue the calculation, publication and dissemination of
the Index. Any such adjustment, suspension, termination or non-publication may have
a negative impact on the Swaps and consequently, also on the Fund.

(y) The Index may be only recently established and therefore have no history to evaluate
its likely performance.

(z) The Index is not intended to predict actual results and no assurances are given with
respect thereto.

(aa) The Index is subject to certain extraordinary and force majeure events, including, but
not limited to, any modification to, or cancellation of, the Index or any elimination or
exchange of any index component or constituent, the consequences of which may
have a negative impact upon the performance of the Index.

(bb) In the case of any ambiguities arising in the Index methodology, the Index Sponsor will
resolve such ambiguities in good faith and in a reasonable manner and, if necessary,
amend the Index Methodology Description to reflect such resolution.

(cc) The sub-funds of the Company are segregated as a matter of Luxembourg law and as
such, in Luxembourg, the assets of one sub-fund will not be available to satisfy the
liabilities of another sub-fund. However, it should be noted that the Company is a single
legal entity which may operate or have assets held on its behalf or be subject to claims
in other jurisdictions which may not necessarily recognise such segregation. There can
be no guarantee that the courts of any jurisdiction outside Luxembourg will respect the
limitations on liability as set out above.

(dd) The Fund may seek to hedge the exchange rate translation risk for each Class of
Shares not denominated in the Base Currency by notionally entering into an
appropriate FX forward contract (the “FX Forward”). Should such hedging be
undertaken, the notional amount of the FX Forward will be fixed at the beginning of
each relevant FX Forward contract based on the value of the Net Asset Value for the
relevant Classes of Shares at such date. Any subsequent movement in the value of the
Underlying will result in a portion of the exposure to the Underlying equal in value to
that movement being unhedged against foreign exchange translation risk until the date
on which the FX Forwards are rolled for the following period. The value of the Shares
may also be affected by fluctuations in value due to the change in mark-to-market
value of the FX Forwards.

(ee) On any Dividend Payment Date, there is no assurance that any dividend will be
payable. Investors should note that Shares redeemed on a Dealing Day prior to the
Ex-Dividend Date immediately preceding a Dividend Payment Date will not be entitled
to any dividend that may be payable on such Dividend Payment Date. Investors
redeeming their Shares on a Dealing Day which falls on or after the Ex-Dividend Date
will be entitled to the dividends declared for the relevant period. The economic effect of
the payment of a potential dividend (if any) is that the Net Asset Value of the relevant
Share Class of the Fund will be reduced accordingly.

(ff) As the investment exposure gained by the Fund is synthetic, the Fund will have no
rights with respect to the underlying components comprised in the Index. Entering into
financial derivative instruments such as the Swaps will not make the Fund a holder of,
or give the Fund a direct investment position in, any of the Underlying or the Index or
any component included therein. Any amounts payable under the Swaps will be made
in cash and the Fund will not have any rights to receive delivery of any Underlying or
any component included therein. Similarly, an investment in the Fund will therefore not
make the investor a holder of, or give an investor a direct investment position in, any of
the Underlying or the Index or any component included therein. Any amounts payable
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in respect of Shares will be made in cash and investors will not have any rights to
receive delivery of any Underlying or Index or any component included therein.

Disclaimers

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE PORTFOLIO OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE RESPONSIBLE PARTIES
HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.

Barclays Bank PLC (“Barclays”) makes no representation or warranty, express or implied, to the
owners of the Fund Shares or any member of the public regarding the advisability of investing in
securities generally or other instruments or related derivatives or in the Fund particularly or the
ability of the Barclays Indices, including without limitation, the Index (“Approved Indices”), to track
the performance of any market. Barclays has no obligation to take the needs of the Shareholders of
the Fund into consideration in determining, composing or calculating the Approved Indices.

BARCLAYS DOES NOT GUARANTEE AND SHALL HAVE NO LIABILITY TO THE
SHAREHOLDERS OF THE FUND OR TO THIRD PARTIES FOR THE QUALITY, ACCURACY
AND/OR COMPLETENESS OF THE BARCLAYS INDICES, OR ANY DATA INCLUDED THEREIN
OR FOR INTERRUPTIONS IN THE DELIVERY OF THE BARCLAYS INDICES. BARCLAYS
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE WITH RESPECT TO THE INDICES, INCLUDING WITHOUT LIMITATION, THE APPROVED
INDICES, OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE
FOREGOING, IN NO EVENT SHALL BARCLAYS HAVE ANY LIABILITY FOR ANY SPECIAL,
PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN
IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
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Celsius Investment Funds SICAV – Sustainable Emerging
Markets Fund

Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV –
Sustainable Emerging Markets Fund (the "Fund"), a sub-fund of Celsius Investment Funds SICAV

(the "Company") an umbrella type open-ended investment company with variable capital,
governed by the laws of Luxembourg and authorised by the Commission de Surveillance du
Secteur Financier (the “Authority" or the “CSSF”) under Part I of the Luxembourg law of 17

December 2010 (the “Law”).

This Supplement forms part of and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the "Prospectus") as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES
REPRESENTING INTERESTS IN THE FUND DESCRIBED IN THIS SUPPLEMENT YOU
SHOULD ENSURE THAT YOU FULLY UNDERSTAND THE NATURE OF SUCH AN
INVESTMENT, THE RISKS INVOLVED AND YOUR OWN PERSONAL CIRCUMSTANCES. IF
YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS SUPPLEMENT YOU SHOULD
TAKE ADVICE FROM AN APPROPRIATELY QUALIFIED ADVISER.

Capitalised terms used in this Supplement will have the meanings given to them in the
Definitions section below or in the Prospectus.

It is the intention of the Company to invest on behalf of the Fund in emerging market
equities, currencies and financial derivative instruments (“FDIs”) for investment and
efficient portfolio management purposes (as further described in the section titled "Use of
Derivative Contracts") where applicable.

There is no assurance that the Fund will achieve its Investment Objective, as defined below.
Investors should note that emerging market equities tend to have higher volatility
compared to other equities. Also, emerging markets can be relatively less liquid and are
prone to frequent disruptions, higher bid-offer spreads, and limitations on trading and
investment imposed by law or regulatory authorities.

Exposure to emerging market equities is expected to be obtained in local currency which
the Investment Manager does not intend to hedge back into the Base Currency of the Fund,
hence leading to potentially more volatile returns for the Fund. Furthermore, the local
currencies in which the relevant Emerging Market Equities exposure has been obtained,
may not always be freely convertible into the Base Currency.

The Fund is not capital protected nor guaranteed.An investment in the Fund should not
constitute a substantial proportion of an investment portfolio and may not be appropriate
for all investors.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section "OTHER INFORMATION - Risk Factors" of
this Supplement.

Suitability of Investment

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

The value of the Shares may go up or down and if you dispose of your shares you may not
get back the amount you have invested. See the section headed "Risk Factors" of the
Prospectus and the section headed "OTHER INFORMATION - Risk Factors" in this
Supplement for a discussion of certain risks that should be considered by you.

An investment in the Shares is only suitable for you if you (either alone or with the help of an
appropriate financial or other adviser) are able to assess the merits and risks of such an investment
and have sufficient resources to be able to bear any losses that may result from such an investment.
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The contents of this document are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Responsibility

The Directors (whose names appear under the heading "Directory" of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) and any relevant addendum, is in accordance with the facts as at the date of this
Supplement and does not omit anything likely to affect the import of such information.

General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made. Capitalised
terms used but not defined in this Supplement shall have the meanings given to them in the
Prospectus and its Addendum.

Distribution of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions. If you receive a
copy of this Supplement and/or the Prospectus and its Addendum you may not treat such
document(s) as constituting an offer, invitation or solicitation to you to subscribe for any Shares
unless, in the relevant jurisdiction, such an offer, invitation or solicitation could lawfully be made to
you without compliance with any registration or other legal requirement.

If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform yourself of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you
should inform yourself as to the legal requirements of so applying, and any applicable exchange
control regulations and taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this Supplement,
have the same meaning when used in this Supplement.

Allocation Advisor means Triodos MeesPierson Sustainable Investment Management B.V. (or
any replacement entity appointed by the Investment Manager).

Approved Counterparty means for the purposes of this Fund one or more entities selected by the
Investment Manager provided always that such entity or entities, as the case may be, are, in
relation to OTC Derivatives, entities falling within a category permitted by the Law and applicable
regulations (each such entity being an “Approved Counterparty” and, collectively, the “Approved
Counterparties”). For the avoidance of doubt, Barclays Bank PLC may be an Approved
Counterparty.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; and (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London, Dublin
and Luxembourg.

Calculation Agent means an entity selected as calculation agent in the FDI between the Fund and
the relevant Approved Counterparty, it being understood that where Barclays Bank PLC is an
Approved Counterparty, the Calculation Agent in respect of such FDI will be Barclays Bank PLC.

CIS means Collective Investment Scheme.

Disruption Event means the occurrence of a Market Disruption Event and/or a Force Majeure
Event.

Emerging Market Equity(ies) means share(s) and equity-type securities of a company or a group
of companies that are (i) incorporated in emerging market countries, or (ii) whose main operations
are in emerging market countries, or (iii) for which emerging markets constitute a major source of
revenues.

ETF means Exchange Traded Fund.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset or Portfolio Component, or any constituents thereof.

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset, and if, in the sole discretion of the Investment Manager, such event is material:

(i) it is not possible to obtain a price or value (or an element of such price or value) of any Fund
Asset according to the rules or normal accepted procedures for the determination of such
price or value (whether due to the non-publication of such price or value or otherwise);

(ii) the calculation of the price or value of any Fund Asset is, at the relevant time, impractical or
impossible to make;
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(iii) there is a reduction in liquidity in any Fund Asset in the sole and absolute opinion of the
Investment Manager;

(iv) any suspension of or limitation is imposed on trading on any exchanges, quotation systems
or over-the-counter market where any Fund Asset is traded; and/or a general moratorium is
declared in respect of banking activities in the country in which any such exchange,
quotation system or over-the-counter market is located; and/or there exists an event or
circumstance that prevents or materially limits transactions in any Fund Asset. For the
purpose of this definition, a limitation on the hours and number of days of trading will not
constitute a Market Disruption Event if it results from an announced change in the regular
business hours of the relevant exchange, provided however that where a limitation on
trading imposed during the course of the day by reason of movements in price otherwise
exceeding levels permitted by the relevant exchange may constitute a Market Disruption
Event;

(v) where the Fund Asset is not traded on any exchange, quotation system or other similar
system, the Investment Manager is unable to obtain from dealers in such Fund Asset firm
quotations in respect thereof and/or liquidity in the market for the Fund Asset is otherwise
reduced or impaired;

(vi) the occurrence of any event that generally makes it impossible or impractical to convert any
currency which was, immediately prior to the occurrence of such event, a foreign exchange
currency;

(vii) the occurrence of any event that generally makes it impossible or impractical to convert the
currency of the country of issue and/or country of payment of any Fund Assets into the Base
Currency through customary legal channels;

(viii) the occurrence of any event that generally makes it impossible or impractical to deliver or
transfer (a) the currency from accounts inside the country of issue and/or country of payment
of any Fund Asset to accounts outside such country of issue and/or country of payment or (b)
the currency of the country of issue and/or country of payment of any Fund Asset between
accounts inside such country of issue and/or country of payment, or to a party that is a
non-resident of the country of issue and/or country of payment;

(ix) a general moratorium is declared in respect of banking activities in London or Luxembourg
or the markets covered by TARGET.

Option(s) means the right to buy or sell a specific quantity of a specific asset at a fixed price at or
before a specified future date. There are two forms of options: put or call options. Put options are
contracts sold for a premium that give to the buyer the right, but not the obligation, to sell to the
seller a specified quantity of a particular asset (or financial instrument) at a specified price. Call
options are similar contracts sold for a premium that give the buyer the right, but not the obligation,
to buy from the seller a specified quantity of a particular asset (or financial instrument) at a specified
price.

Portfolio means the Sustainable Emerging Markets portfolio and represents the investments held
by the Fund, as further described in the section “General Description of the Portfolio”.

Rebalancing Date means such Business Day on which the Portfolio allocations are determined by
the Investment Manager based on the investment advice received from the Allocation Advisor.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The investment objective (the “Investment Objective”) of the Fund is to provide Shareholders with
long-term capital appreciation through exposure in local currencies to a portfolio of Emerging
Market Equities meeting certain sustainable investment criteria.

The portfolio of Emerging Market Equities is constructed and rebalanced by the Investment
Manager based on the investment allocation advice provided periodically by the Allocation Advisor
in accordance with the terms of an allocation advisory agreement, and pursuant to the Allocation
Advisor’s proprietary sustainable investment philosophy.

There is no assurance that the Fund will achieve the Investment Objective. The Fund is
neither capital protected nor guaranteed. Prospective investors should read the section
titled "Risk Factors" below and also the section of the Prospectus titled "Risk Factors" for a
description of certain risks associated with an investment in the Fund.

Investment Policy

In order to achieve the investment objective, the Company, on behalf of the Fund, may invest the
net proceeds of any issue of Shares (whether on the Launch Date or subsequently) in one or more
of the following instruments:

(i) Emerging Markets Equities that are admitted to official listing on a stock exchange,
or traded on Other Regulated Markets which are authorised pursuant to the UCITS
Regulations, including - without limitation - Russian markets within the limit
disclosed in the section “Risks related to investment in Emerging Markets – item f”
below;

(ii) global currencies. Exposure to Emerging Market Equities is expected to be
effected in the relevant local currencies, and is not expected to be hedged back in
to the Base Currency. Ancillary cash in relation to the exposure to Emerging Market
Equities may also be held in the form of cash deposits denominated in local
currencies;

(iii) Money Market Instruments in the form of deposits or instruments linked to indices,
the returns of which are linked to a short-term money market benchmark and/or
short-dated fixed and floating-rate government bonds (rated at least “A-” by
Standard and Poor’s or equivalent) issued by OECD countries;

(iv) transferable securities in the form of exchange traded notes or certificates
(collateralised securities linked to indices and traded on exchanges). The relevant
exchange traded notes or certificates may not necessarily be admitted to official
listing on EU Member or OECD listed stock exchange and/or regulated markets but
on Other Regulated Markets in non-OECD Member State;

(v) FDIs in the form of Futures, Forwards, Options and/or Swaps (please see “Use of
Derivative Contracts” section below). Forwards and Swaps (either funded or
unfunded) will be entered into with an Approved Counterparty. Options may be
traded on the relevant exchange (which may not necessarily be in an OECD
Member State) or over-the-counter with an Approved Counterparty. Futures may
be traded on the relevant exchange (which may not necessarily be in an OECD
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Member State);

(vi) CIS including (but not limited to) ETFs.

The above instruments, any ancillary cash held by the Fund and any instruments used for efficient
portfolio management shall constitute the “Fund Assets” for the purposes of the Prospectus.

In order to achieve the investment objective through the use of the Swaps, the Fund may incur
certain charges (“Replication Costs”) as further described in “Use of Derivative Contracts”.

The Approved Counterparty to the Swaps will be required under the terms of the relevant derivative
contract to provide collateral to the Company so that the Company's risk exposure to the relevant
Approved Counterparty is reduced to the extent required by the Law.

The Fund Assets will be valued at the Valuation Point on each Dealing Day in order to determine
the Net Asset Value of the Fund in accordance with the rules set out in the Prospectus.

Further information relevant to the Fund’s investment policy is contained in the main part of the
Prospectus under “Investment Objectives and Policies” and under “Investment Restrictions”.

Profile of a Typical Investor
The Fund is suitable for an investor seeking exposure to emerging market equities and capital
appreciation and who is prepared to accept a medium to high degree of volatility.

Subscription Price and Repurchase Price

The subscription price and the Repurchase Price at which a Share will be subscribed for or
repurchased, as the case may be, on a Dealing Day is the Net Asset Value per Share of the
relevant Class on the relevant Dealing Day, as adjusted in accordance with any applicable
Preliminary Charge, Exchange Charge or Repurchase Charge and in accordance with the
provisions of this section. Subscriptions and redemptions will be effected in cash or in specie.

The Net Asset Value per Share Class will differ on each Dealing Day: (a) as the value of the Fund
Assets will increase or decrease over time by reference to the performance of the Portfolio; (b) as
the fees and expenses in relation to the Fund will accrue over time; (c) due to dealing charges,
taxes and other similar costs and spreads from buying and selling prices of the Fund Assets; and (d)
due to the payments of any dividend.

The Net Asset Value per Share Class for subscription or repurchase may be adjusted respectively
in accordance with the Anti-Dilution Levy of up to 1% as defined in the Prospectus. Where there is
no dealing in the Fund or Share Class on the relevant Dealing Day, the subscription price or the
Repurchase Price will be the unadjusted Net Asset Value per Share Class rounded downwards to
such number of decimal places as the Directors deem appropriate.

Accordingly, you should note that the Net Asset Value per Share Class in respect of a
repurchase of Shares at any time may be less than the original value of your investment,
and you should be prepared to sustain a loss on your investment.

Example

The table shows certain values of the Portfolio on various days (each, an “Underlying Value”); the
percentage change of the Underlying Value and the corresponding expected Net Asset Value per
Share of the relevant Class on the relevant days. The figures included in the following table are
purely illustrative and should not be understood as indicators of potential performance of the Fund.
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Dealing Day Underlying
Value

Percentage
change of the

Underlying Value

Cash
Component in

the Fund

Net Asset Value per
Share

(in EUR)
Launch Date 0.9976 0.0024 1.0000

Dealing Day 1 1.0049 0.73% 0.0024 1.0073
Dealing Day 2 1.0190 1.40% 0.0024 1.0214
Dealing Day 3 1.0190 0.00% 0.0024 1.0214
Dealing Day 4 1.0084 -1.04% 0.0024 1.0108
Dealing Day 5 1.0156 0.72% 0.0024 1.0180

The examples shown in the table assume that the Fund holds only Fund Assets and ancillary cash
and is collateralised to the extent required by the Law and applicable regulations, and is receiving
the performance of the Portfolio pursuant to the relevant Fund Assets, including FDIs (see “Use of
Derivative Contracts” below). It also assumes a constant investment with no additional
subscriptions or redemptions in the Fund and without deduction of any dividends, fees or
expenses.

Use of Derivative Contracts

The Fund may gain exposure to certain assets in the Portfolio through FDIs (including futures,
forwards, options and/or swaps). They may also be used for efficient portfolio management
purposes, as further detailed under “Currency Hedging”.

FDIs such as forwards, interest rate swaps, securities with embedded derivatives options and
futures, may also be used to hedge the exposure of the Portfolio to interest rates, equities,
currencies and other risks.

With respect to funded OTC derivative contract (including funded swap), the Fund will pay an
upfront amount to the relevant Approved Counterparty in exchange for such Approved
Counterparty paying a return linked to the relevant instrument. With respect to unfunded swaps,
there will be no upfront payment. The Approved Counterparty pays a return linked to the
performance of the relevant underlying asset subject to any funding costs. Forwards and options
will be cash settled at their termination or maturity.

Each Approved Counterparty to the OTC Derivatives will be required to provide collateral to the
Company if the exposure of the Fund to such Approved Counterparty exceeds certain limits so that
the Company's risk exposure to the relevant Approved Counterparty is reduced to the extent
required by the Law and applicable regulations as more fully disclosed in the Prospectus. The cost
associated with providing such collateral may be charged to the Fund by such Approved
Counterparty through the value of the FDI.

FDIs may be terminated early on the occurrence of certain events with respect to either the Fund or
an Approved Counterparty including, but not limited to, an event of default (such as a failure to pay,
breach of agreement or bankruptcy) or a termination event (which is not the fault of either party, for
example, illegality or a tax event) or a disruption event. In such case the derivative contract will be
settled for an amount as set out in the contract. The Fund may then enter into new FDIs with other
Approved Counterparties in order to gain exposure to the underlying assets.

The Company on behalf of the Fund has filed its risk management policy with the Authority.
The Fund will only invest in FDIs in accordance with its risk management policy agreed with
the Authority. The Company will, on request, provide supplementary information to
Shareholders relating to the risk management methods employed, including the
quantitative limits that are applied and any recent developments in the risk and yield
characteristics of the main categories of investments.
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Efficient Portfolio Management

Currency Hedging

The Investment Manager does NOT intend to hedge the currency exposure of the Fund Assets.

Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

(i) the Directors may, with the approval of the Depositary and with care and in good faith,
make adjustments to determine the value of any of the Fund Assets. The Net Asset
Value may be affected by such adjustment; and/or

(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any
subscription, repurchase and exchange of Shares in accordance with the provisions of
the Prospectus under the section “Suspension of Calculation of Net Asset Value”;
and/or

(iii) the Directors may, in certain circumstances and under the conditions as set out in the
Prospectus, terminate the Fund.

Investment Restrictions

The general investment restrictions set out under "Funds – Investment Restrictions" in the
Prospectus shall apply to the Fund.

Limited Recourse

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each derivative contract (including, but not limited to, repurchase agreements) may contain limited
recourse provisions under which the recourse against the Company in respect of any claims arising
under or in relation to such derivative contracts are expressed to be limited to the Fund Assets, and
an Approved Counterparty will have no recourse to any other assets of the Company. If following
the realisation of the Fund Assets and the application of such realisation proceeds in payment of all
claims of an Approved Counterparty relating to the Fund and all other liabilities (if any) of the
Company

ranking pari passu with or senior to such claims which have recourse to the Fund, such claims are
not paid in full, (a) the amount outstanding in respect of such claims will be automatically
extinguished, (b) an Approved Counterparty will have no further right of payment in respect thereof
and (c) an Approved Counterparty will not be able to petition for the winding-up of the Company as
a consequence of any such shortfall.

Borrowings

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis. The Fund will not borrow for investment
purposes.
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Leverage

The Fund is not intended to be leveraged for investment purposes.
The Fund's potential use of leverage will be in accordance with the commitment approach and its
global exposure through the use of FDIs will not exceed total value of the Fund’s assets.

Dividend Policy

There are no dividend entitlements for the Shares.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency Euro (“EUR”)

Type Open-ended

Business Day As defined in the section "Definitions".

Dealing Day Any Business Day where stock exchanges and regulated markets
in countries where the Fund is materially exposed to, are open for
normal trading.

Dealing Deadline 11 am (Luxembourg time) on the Day which is one Business Day
prior to the relevant Dealing Day.

Subscriptions,
Exchanges and
Repurchases

All subscriptions, exchanges and repurchases may only take
place through the Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 13 October 2011.

Minimum Fund Size EUR 40,000,000

Should the Fund not achieve or remain above the Minimum Fund
Size, the Directors, in consultation with the Investment Manager,
may decide to terminate the Fund, in accordance with the
Regulations, the Articles and the Prospectus. In such
circumstances the Shareholders will receive the NAV per Share of
the Fund on the day of termination, which may be higher or lower
than the initial invested capital.

Valuation Point At the close of business (San Francisco time) on the relevant
Dealing Day by reference to which the Net Asset Value per Class
of Share of the Fund is determined.

Settlement Date 4 Business Days after the relevant Dealing Day.

Description of the Shares

Classes of Shares “A”

ISIN Code LU0682114920

Initial Issue Price per
Share

EUR 100

Minimum Initial EUR 1,000
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Investment Amount

Minimum Additional
Investment Amount EUR 100

Investor Type Intended for retail investors

Dividends No

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Classes of Shares "A"

Exchange Charge No charge

Preliminary Charge* Up to 4% of the amount invested*

Repurchase Charge* No charge
* Payable to the Distributor

The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

1 The Management Fee, which represents a percentage of the Net Asset Value of the relevant
Class of Share (plus VAT, if any), is payable by the Company out of the assets of the Fund to the
Management Company. The Management Fee will accrue on each day and be calculated on each
Dealing Day and paid quarterly. The fees of the Investment Manager, Investment Advisor,
Distributor, Sub-Distributor or any third party will be payable out of the Management Fee and not
out of the assets of the Fund. The Investment Manager may pay out of its fees the fees of the
Allocation Advisor. Neither the Management Company, the Investment Manager, the Investment
Advisor, the Sub-Distributor, the Allocation Advisor or any third party will be entitled to be
reimbursed out of the assets of the Fund for their respective out-of-pocket expenses.

In addition, Fixed Fees will be charged on the Fund. Fixed Fees means the fees payable by the
Company for each Fund in respect of the ordinary fees, expenses and costs incurred by that Fund
that include Transaction Fees and Administrative Expenses (including the Administrator and
Depositary’s Fees, the Setting-Up Costs and other Administrative Expenses). In particular, the
Administrator and Depositary are entitled to charge a global Administrator and Depositary Fee of a
maximum of 0.60% of the average Net Asset Value of the Fund per annum for acting as such,
without prejudice of any transactional related charges which may also apply.

Please see the sections “Use of Derivative Contracts” and “Replication Costs” for further
information on additional costs related to the Portfolio which may affect the performance of
the Fund.

This section headed "Fees and Expenses" should be read in conjunction with the section headed
"Fees and Expenses" in the Prospectus.

Classes of Shares "A"

Management Fee1 0.43% of the Net Asset Value of
the Fund per annum
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GENERAL DESCRIPTION OF THE PORTFOLIO

(A) Portfolio

The Portfolio comprises allocations to Emerging Market Equities, with a residual allocation to cash
and short-dated government bonds.

The Investment Manager gains exposure to the relevant Emerging Market Equities on a best efforts
basis and in its sole and absolute discretion, based on the allocation advice provided from time to
time by the Allocation Advisor in the form of a list (”Target Equities List”) of Emerging Market
Equities with target weightings.

Exposure to any Emerging Market Equity may be achieved through direct holding of equities,
transferable securities, through CIS (including ETFs) or FDIs providing exposure to one or more
Emerging Market Equities.

Emerging Market Equities do not necessarily trade on their home exchanges, and instead may be
admitted to trading on a regulated exchange in another jurisdiction, including but not limited to the
exchanges of the UK and the US.

The Portfolio’s composition is expected to be amended by the Investment Manager on each
Rebalancing Date, based on the rebalancing of the Target Equities List proposed by the Allocation
Advisor and subject to certain regulatory and/or operational limitations.

Due to certain constraints (including, but not limited to, local exchange controls, adverse financial
market conditions, adverse changes in the political situation of certain emerging market countries)
or for any other reason it deems appropriate in the interests of the Fund and its shareholders, the
Investment Manager may also, at any time between successive Rebalancing Dates, modify the
composition of the Portfolio, including putting in place hedging arrangements with respect to some
or all of the constituents of the Portfolio, or even by no allocation to the Emerging Market Equities.
Where the exposure to some or all of the constituents of the Portfolio is reduced to zero, the Fund
may invest the balance in Money Market Instruments and/or fixed income securities in the form of
short-dated government bonds. Such reduction in exposure to Emerging Market Equities shall be
on a temporary basis, while such constraints are continuing (as determined by the Investment
Manager in its sole discretion).

Any dividends, net of any taxes applicable, received by virtue of holding any of the constituents of
the Portfolio may be reinvested or held in Money Market Instruments until the next Rebalancing
Date.

On each Rebalancing Date, the combined aggregate exposures to assets comprising the Portfolio
will not exceed 100% of the value of the Net Asset Value of the Fund. Any proceeds not invested in
Emerging Market Equity exposures may be invested in cash deposits denominated in local
currencies, Money Market Instruments and/or short-dated government bonds.

(B) Sustainable Investing Allocation Methodology

The sustainable investing allocation methodology (the “Sustainable Investing Allocation
Methodology”) is a discretionary stock selection process implemented by the Allocation Advisor in
accordance with sustainable investment criteria, with the aim of providing a quarterly investment
recommendation to the Investment Manager.
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Emerging Market Equities are regularly reviewed and selected by the Allocation Advisor, using
sustainability investing research obtained from an independent provider appointed by the
Allocation Advisor. The companies are assessed on the basis of how they operate, how they are
governed and their impact on society against criteria derived from three themes: ‘Environment’,
‘Society’ and ‘Governance’. The companies are then ranked by the Allocation Adviser by sector
and/or industry peer groups.

The Allocation Advisor then uses securities research to assess the financial soundness of the
companies offering the best performance on the three themes, and only retains approximately forty
Emerging Market Equities which are used to constitute the Target Equities List. In doing so, the
Allocation Advisor will also take into account a number of factors including, but not limited to, the
potential impact of local taxes on dividends.

The Target Equities List is submitted by the Allocation Advisor to the Investment Manager who may
then decide which exposures to Emerging Market Equities it may implement and how such
exposures should be obtained, taking into consideration a number of factors including (but not
limited to) regulatory and operational aspects. Where the exposure to some or all of the
constituents of the Portfolio is reduced to zero, the Fund may invest the remaining balance in
Money Market Instruments and/or fixed income securities in the form of short-dated government
bonds.

Although the Target Equities List is expected to be diversified from both an economic sector and a
geographical point of view, there is no guarantee that the Target Equities List (or the resulting
Portfolio) will present such diversification. However, the list will in any case be sufficiently
diversified to comply with the investment restrictions imposed by the Law and any other applicable
regulations.

The Target Equities List is not expected to change materially from one quarter to the next.

(C) Replication Costs

The performance of the Portfolio will be calculated net of various replication costs in respect of the
Portfolio Components and such costs may include, but not be limited to, trading and administrative
costs of hedging, transactional charges, collateral costs (see the section titled “Use of Derivative
Contracts”), brokerage charges, commissions, bid-offer spreads and licensing fees.

(D) Advisory Costs

The Investment Manager may pay out of its fees (and not out of the assets of the Fund) the fees of
the Allocation Advisor.
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OTHER INFORMATION

Risk Factors

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus.
In addition, Shareholders should note that:

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSIDER THE
FOLLOWING RISK FACTORS. THESE RISK FACTORS MAY NOT BE A COMPLETE LIST OF
ALL RISK FACTORS ASSOCIATED WITH AN INVESTMENT IN THE FUND.

THE INVESTMENT OBJECTIVE OF THE FUND IS TO PROVIDE THE INVESTORS WITH A
RETURN LINKED TO THE PORTFOLIO.

General Risks related to Investment in the Fund

(a) The value of investments may fall as well as rise and investors may get back less than
they originally invested.

(b) There is no assurance that the Fund will achieve its investment objective.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to a Portfolio” in the Prospectus.

(e) The Fund is a sub-fund of the Company. The sub-funds of the Company are segregated
as a matter of Luxembourg law and as such, in Luxembourg, the assets of one sub-fund
will not be available to satisfy the liabilities of another sub-fund. However, it should be
noted that the Company is a single legal entity which may operate or have assets held
on its behalf or be subject to claims in other jurisdictions which may not necessarily
recognise such segregation. There can be no guarantee that the courts of any
jurisdiction outside Luxembourg will respect the limitations on liability as set out above.

Market Risks

(a) Emerging Market Equities may not necessarily be admitted to official listing on EU
Member or OECD listed stock exchange and/or regulated markets

(b) The Fund’s performance is related to the performance of the Fund Assets. The Fund is
therefore exposed to general market movements and trends in money market,
Emerging Market Equities (as defined above), and currencies, which are occasionally
partially affected by irrational factors. Such factors may lead to a more significant and
longer lasting decline in prices affecting the entire market.

(c) In the occurrence of any market disruption events, foreign exchange disruptions,
change in law, issuer tax event, hedging disruption, or currency disruption event, the
Fund may also be disrupted. This disruption may lead to a possible termination of the
Fund and Shareholders will therefore receive the net proceeds of the assets of the Fund.
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(d) In the event of a merger event, tender offer, nationalisation, insolvency or delisting of
any of the constituents of the Portfolio, or if an event occurs that may have a diluting or
concentrative effect of the theoretical value of the Portfolio, the Investment Manager
may adjust the Portfolio by reducing the allocation to a constituent of the Portfolio,
substituting any constituent of the Portfolio, or taking any other action as is deemed
necessary to achieve the Investment Objective of the Fund.

Strategy and Investment Risks

(a) There is no assurance that the Fund will achieve its Investment Objective.

(b) There is no assurance that any or all of the investment advice provided by the Allocation
Advisor will be implemented. The Investment Manager may reject any or all advice of
the Investment Adviser in its sole discretion. Implementation may also be adversely
affected by the market conditions, as well as economic, legal, operational or other
factors which may, in the opinion of the Investment Manager, have a negative impact on
the Fund.

(c) The Investment Manager retains certain discretion in respect of the application of
Sustainable Investing Allocation Methodology to determine the composition of the
Portfolio, as disclosed in the section “General Description of the Portfolio – Sustainable
Investing Allocation Methodology”. While such discretion will be exercised by the
Investment Manager with a view to achieve the Investment Objective of the Fund, there
is no assurance that the Investment Objective will always be achieved.

(d) The Fund will be subject to certain costs, including transaction costs (which may include,
without limitation, a buy-sell spread) when investing in certain constituents of the
Portfolio, as disclosed in the section on ‘Replication Costs’. Such costs will affect the Net
Asset Value per Share of the Fund.

Risks related to investment in Emerging Markets

(a) The Fund may invest in emerging market securities or currencies either directly or
indirectly via CIS, ETFs, and/or FDIs. Investment in emerging markets may increase the
volatility of the Fund’s Net Asset Value. Accordingly, an investment in the Fund’s Shares
may be worth more or less on redemption than their original purchase value.

(b) Investing in emerging markets involves additional risks and special considerations not
typically associated with investing in other more established economies or securities
markets. Such risks may include (1) restrictions on foreign investment and on
repatriation of capital invested in emerging markets, (2) currency fluctuations, (3)
potential price volatility and lesser liquidity of securities traded in emerging markets, (4)
economic and political risks, including the risk of nationalization or expropriation of
assets or confiscatory taxation, (5) risks related to custodial arrangements and delays or
other factors in the settlement of securities transactions, and (6) accounting, auditing,
financial and other reporting standards in emerging markets may not be equivalent to
those in more developed markets. Many of the laws that govern private investment,
securities transactions and other contractual relationships in emerging countries are
new and largely untested. As a result, the Fund may be subject to a number of unusual
risks, including inadequate investor protection, contradictory legislation, incomplete,
unclear and changing laws, ignorance or breaches of regulations on the part of other
market participants, lack of established or effective avenues for legal redress, lack of
standard practices and confidentiality customs characteristic of developed markets and
lack of enforcement of existing regulations. Furthermore, it may be difficult to obtain and
enforce a judgment in certain of the emerging countries in which assets of the Fund are
invested. This difficulty in protecting and enforcing rights may have a material adverse
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effect on the Fund and its operations should an enforcement situation arise.

(c) Regulatory controls and corporate governance of companies in emerging market
countries often confer little protection on minority shareholders. Anti-fraud and
anti-insider trading legislation is often rudimentary. The concept of fiduciary duty to
shareholders by officers and directors is also limited when compared to such concepts
in developed markets. In certain instances management may take significant actions
without the consent of shareholders and anti-dilution protection also may be limited.

(d) Although many of the emerging and less developed market securities in which the Fund
invests are traded on securities exchanges, they may trade in limited volume and may
encounter custody or settlement systems that are less well organised than those of
developed markets. Thus there may be risks that settlement may be delayed and that
cash or securities belonging to the Fund may be at risk because of defects in the
systems or operations. There may also be a danger that competing claims may arise in
respect of securities held by or to be transferred to the Fund and compensation
schemes may be non-existent or limited to meet the Fund’s claims in any of these
events.

(e) Further risks may include: greater social, economic and political uncertainty, strong
government involvement in the economy, less regulatory supervision, new and small
companies exhibiting high volatility, and differences in auditing and reporting standards.

(f) Investments in Russia are subject to certain heightened risks with regard to the
ownership and custody of securities. In Russia this is evidenced by entries in the books
of a company or its registrar (which is neither an agent nor responsible to the
Depositary). No certificates representing ownership of Russian companies will be held
by the Depositary or any of its local correspondents or in an effective central depository
system. As a result of this system and the lack of the effective state regulation and
enforcement, the Fund could lose its registration and ownership of Russian securities
through fraud, negligence or even mere oversight. In addition, Russian securities have
an increased custodial risk associated with them as such securities are, in accordance
with market practice, held in custody with Russian institutions which may not have
adequate insurance coverage to cover loss due to theft, destruction or default whilst
such assets are in its custody.

The Fund may invest a significant portion of its net assets in equities or transferable
securities issued by companies domiciled, established or operating in Russia.
Investments in transferable securities and Money Market Instruments which are not
listed on stock exchanges or traded on a Regulated Market or on an Other Regulated
Market in an EU Member State or other state, which include Russian transferable
securities and Money Market Instruments may not exceed 10% of the assets of the
relevant Fund. The Russian markets might indeed be exposed to liquidity risks, and
liquidation of assets could therefore sometimes be lengthy or difficult. However,
investments in transferable securities and Money Market Instruments which are listed or
traded on the Russian Trading System and the Moscow Interbank Currency Exchange
are not limited to 10% of the net asset of the Fund as such markets are recognized as
Regulated Markets.

The Russian Trading System was established in 1995 to consolidate separate regional
securities trading floors into a unified regulated Russian securities market. It lists in
particular leading Russian securities. The Russian Trading System establishes market
prices for a wide range of stocks and bonds. The trading information is distributed
worldwide through financial information services companies, such as Reuters and
Bloomberg.

The Moscow Interbank Currency Exchange serves as a basis for the nationwide system
of trading in the currency, stocks and derivatives sectors of the financial market,
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covering Moscow and Russia’s largest financial and industrial centres. Jointly with its
partners the MICEX Group (the MICEX Stock Exchange, the MICEX Settlement House,
the National Depositary Center, regional exchanges and other), the MICEX provides
settlement and clearing as well as depositary services for about 1500 organisations and
participants in the stock market.

FDI Risks

(a) Certain types of assets such as FDIs may be illiquid, particularly during adverse market
conditions, and this may indirectly affect the Net Asset Value per Share.

(b) The OTC derivative transactions may be terminated in accordance with their terms upon
the occurrence of certain events with respect to either an Approved Counterparty or the
Fund (for example failure to pay, insolvency or the imposition of withholding tax on the
payments due by either party). Upon termination of a Derivative Contract, the Fund or
the relevant Approved Counterparty may be liable to make a termination payment
(regardless of which party may have caused such termination) based on the marked to
market value of such Derivative Contract at such time, as determined in accordance with
the terms of such Derivative Contract.

(c) The Fund may gain exposure to some or all of the constituents of the Portfolio via FDIs.
Shareholders will not have direct ownership rights (including, without limitation, voting
rights) with respect to such constituents of the Portfolio if FDIs are used. If the Fund has
any ownership rights (including, without limitation, voting rights) with respect to the
constituents of the Portfolio, the Fund may exercise such rights at its sole discretion
without taking into account the request of any investor.

(d) The return payable under FDIs with an Approved Counterparty is subject to the credit
risk of such Approved Counterparty. In the event that the risk exposure to an Approved
Counterparty in such FDI exceeds the limits prescribed by the Authority, such Approved
Counterparty is required to provide collateral to the Fund such that the risk exposure to
such Approved Counterparty is limited in accordance with the Law and applicable
regulations. On the bankruptcy or insolvency of an Approved Counterparty, the Fund
may experience delays in liquidating the positions taken and may incur significant losses,
including declines in the value of its investment or the collateral posted by such
Approved Counterparty during the period in which the Fund seeks to enforce its rights,
inability to realise any gains on its investment or the collateral during such period and
fees and expenses incurred in enforcing its rights.

(e) An Approved Counterparty is likely to act as Calculation Agent under a Derivative
Contract. In such circumstances Shareholders should note that there may be potential
conflicts of interest in the performance of the function of Calculation Agent by such entity.
In circumstances, where an Approved Counterparty acts as Calculation Agent, such
Approved Counterparty will use its reasonable endeavours to resolve any such conflicts
of interest fairly (having regard to its respective obligations and duties) and to ensure
that the interests of the Company and the Shareholders are not unfairly prejudiced. In
addition, and to the extent that Barclays Bank PLC acts as an Approved Counterparty
and Calculation Agent, the operational risks arising from any such potential lack of
independence are in part reduced by the fact that different divisions within Barclays
Bank PLC will be responsible for the different roles.

CIS and ETF Risks

(a) Each CIS or ETF that forms part of the Portfolio may have a different settlement cycle
than that of the Fund. Thus, there may be a mismatch between such settlement cycles
causing the Company, on behalf of the Fund, to use borrowing on a temporary basis to



18

meet such obligations, subject to the available limits. This may result in charges being
incurred by the Fund. Any such borrowing will comply with the UCITS guidelines.
Further, each CIS may not be valued at the same time or on the same day as the Fund
and accordingly, the net asset value of each CIS used in the calculation of the Net Asset
Value of the Fund will be the latest available net asset value of such CIS as at the
Valuation Point for the relevant Dealing Day or the probable realisation value as
estimated in good faith by the Administrator (further details on the calculation of Net
Asset Value of the Fund are set out in the Prospectus under “Share Dealings –
Calculation of Net Asset Value/Valuation of Assets”).

(b) The investment decisions of any underlying CIS or ETFs which the Fund may invest in,
are made by their own investment managers or advisors; such investment decisions are
independent from the Investment Manager’s investment decisions for the Fund. The
Investment Manager does not take responsibility for the investment decisions made by
the investment managers or advisors of any underlying CIS or ETFs.

(c) The Fund may invest in CIS or ETFs which use leverage or other forms of financial
derivatives, such as futures and options. As such, investment in the Fund may be more
volatile than investment in other funds.

(d) The underlying CIS or ETFs investing in swap(s) and/or financial derivative instruments
will be exposed to counterparty risk, which is the risk that the counterparty trading with
the relevant underlying CIS or ETF will be unable to meet its obligation to make
payments or to settle a trade. Moreover, should a counterparty become bankrupt or
insolvent, such underlying CIS or ETF may incur significant losses, including declines in
the value of its investment during the period in which the relevant underlying CIS or ETF
seeks to enforce its rights, inability to realise any gains on its investment during such
period and fees and expenses incurred in enforcing its rights. There is also a possibility
that the above transactions may be terminated due to certain events, such as
bankruptcy, supervening illegality or change in the tax or accounting laws relative to
those in force at the time the transactions were entered into.

Currency Risks

(a) The Fund’s foreign currency exposure is not expected to be hedged. Investors should
note that some or all of the constituents of the Portfolio may be denominated in
currencies different from the Base Currency of the Fund and as such, the Portfolio will
be exposed to the fluctuation in exchange rates which may adversely affect the value
of the Shares. Exchange rates between currencies are determined by a number of
factors including (but not limited to) the supply and demand in the international
currency markets, which are influenced by macro economic factors (such as the
economic development in the different currency areas, interest rates and international
capital movements), speculation and central bank and government policies (including
the imposition of currency controls and restrictions). Investors should also note that
their investment may be exposed to fluctuations in exchange rates if the Base
Currency of the Fund and/or the currency in which the investment(s) of the Fund is
denominated in is different from the currency in which they subscribe for Shares in the
Fund.

(b) With respect to any of the constituents of the Portfolio, the occurrence or official
declaration of an event impacting one or more currencies of denomination of the
constituents of the Portfolio, which the Investment Manager determines, in its sole and
absolute discretion, would materially disrupt or impair its ability to meet its obligations
or otherwise settle, clear or hedge any of its positions, will be deemed a “Currency
Disruption Event”. In the event of such Currency Disruption Event, the Fund may be
disrupted. This disruption may lead to a possible termination of the Fund and
Shareholders will therefore receive the net proceeds of the assets of the Fund.
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Taxation Risks

Taxation of interest and capital gains in relation to investments in Emerging Market
Equities may be comparatively high. Furthermore, the local taxation of such
investments may not always be offset under a tax treaty between the relevant Emerging
Market tax jurisdiction and the Grand Duchy of Luxembourg, where the Company is
domiciled. There may be less well-defined tax laws in Emerging Markets and they may
permit retroactive taxation so that the Fund could become subject to local tax liabilities
that had not been anticipated in conducting investment activities or valuing assets. The
Fund may also incur additional costs, such as reporting costs, in relation to local
taxation.

Other Risks

(a) Any Repo Transaction may be terminated in accordance with its terms upon the
occurrence of certain events with respect to either the Repo Counterparty or the Fund
(including failure to pay or insolvency or breach of agreement). Upon such termination,
the default market value of the securities which are the subject of the Repo Transaction
will be determined in accordance with the terms of the relevant Repo Transaction and
a payment settling each party's claim against the other under such Repo Transaction
will, based on such determination, be made by either the Repo Counterparty or the
Fund. From this point on (1) the Fund will retain ownership of such securities and
therefore will be exposed to the market risk and credit risk of these securities and (2)
there is no further obligation on the Repo Counterparty to repurchase equivalent
securities and/or to deliver to the Fund additional equivalent securities if the market
value of the securities decreases.

(b) If a Disruption Event occurs, the Directors may make such determinations and/or
adjustments to the terms of the Portfolio as considered appropriate to determine the
value of any Fund Asset. The Net Asset Value may be affected by such adjustment. If
a Market Disruption Event occurs and the Administrator is unable to calculate the Net
Asset Value of the Fund, the Directors may temporarily suspend the calculation of the
Net Asset Value until the day the Administrator is able to calculate the Net Asset Value
of the Fund. The Directors may also make adjustments to determine the value of the
Fund Assets; temporarily suspend the calculation of Net Asset Value and any
subscription, redemption or exchange of Shares; and/or terminate the Fund, in each
case, in accordance with the provisions of the Articles.

Disclaimers

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE PORTFOLIO OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE RESPONSIBLE PARTIES
HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.

Barclays Bank PLC (“Barclays”) makes no representation or warranty, express or implied, to the
owners of the Fund Shares or any member of the public regarding the advisability of investing in
securities generally or other instruments or related derivatives or in the Fund itself.
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Celsius Investment Funds SICAV – Barclays Backwardation
Long Only Fund

Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV –
Barclays Backwardation Long Only Fund (the "Fund"), a sub-fund of Celsius Investment Funds

SICAV (the "Company") an umbrella type open-ended investment company with variable capital,
governed by the laws of Luxembourg and authorised by the Commission de Surveillance du

Secteur Financier (the “CSSF”) under Part I of the Luxembourg law of 17 December 2010 (the
“Law”).

This Supplement forms part of and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the “Prospectus”) as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES OF THE
FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED AND
YOUR OWN SPECIFIC INVESTMENT NEEDS AND YOUR APPETITE FOR RISK.

Although the Fund aims to provide you with medium to long term gains and can provide
better returns than depositing your money in a bank account, you should understand that
there is no assurance that the Fund will achieve its investment objective and you may not
recover the money that you originally invested.

An investment in the Fund should not constitute a substantial proportion of an investment
portfolio and will not be suitable for all investors.

Investors should note that commodity asset class tends to have higher volatility and
downside risk compared to other asset classes like bonds and equities. Also, commodities
markets are relatively less liquid and are prone to frequent disruptions, higher bid-offer
spreads, and limitations on trading and investment imposed by law or regulatory
authorities.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section “Risk Factors” of this Supplement.

Suitability of Investment

Investment in the Fund will not be suitable for all investors. Neither the Company nor Barclays Bank
PLC has considered the suitability of this investment for your personal circumstances. If you are in
any doubt about the suitability of this Fund to your needs you should seek appropriate professional
advice.

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

The contents of this document are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Responsibility

The Directors (whose names appear under the heading “Directory” of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus,
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit
anything likely to affect the import of such information.
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General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made.

Copies of the Prospectus are available from the Administrator of the Fund, Northern Trust
Luxembourg Management Company S.A., with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg Luxembourg, Grand Duchy of Luxembourg, or any successor thereto.

Distribution of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions.

Neither the Prospectus nor this Supplement constitutes an offer or an offer to the public, an
invitation to offer or a recommendation to enter into any transaction, to participate in any trading
strategy or to invest in any Fund or any other financial instrument in any jurisdiction in which such
offer or solicitation is not permitted by the laws and regulations of such jurisdiction or in which the
person making such offer or solicitation is not qualified to do so or to anyone to whom it is not
permitted by the laws and regulations of such jurisdiction to make such offer.

If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform yourself of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you
should inform yourself as to the legal requirements of so applying, and any applicable exchange
control regulations and taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this
Supplement, have the same meaning when used in this Supplement.

Approved Counterparty means for the purposes of this Fund one or more entities selected by the
Investment Manager provided always that any such entity is, in relation to over-the-counter (“OTC”)
FDIs, entities falling within a category permitted by the Law and applicable regulations (each such
entity being an “Approved Counterparty” and, collectively, the “Approved Counterparties”). For
the avoidance of doubt, Barclays Bank PLC) or any Affiliate of Barclays Bank PLC may be an
Approved Counterparty.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London,
Dublin, Luxembourg and New York; and (iii) the value of the Index is calculated and published in
respect of that day.

Disruption Event means a Market Disruption Event or a Force Majeure Event.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset or any constituents thereof.

Fund Assets means Swaps together with Money Market Instruments and ancillary cash held by
the Fund.

Funded Swap means a swap where the Fund pays to an Approved Counterparty the full swap
notional amount in exchange for the performance or the payout of an underlying asset.

Index means the Barclays Backwardation Capped Index.

Index Methodology Description means the document or documents which describe the set of
rules governing the underlying methodology, calculation and publication of the Index, as
determined by the Index Sponsor, and as published and updated from time to time by the Index
Sponsor on its website
http://ecommerce.barclays.com/indices/download?8088836300_BackwardationCapped (or any
successor thereto).

Index Sponsor means Barclays Bank PLC, acting through the Index Portfolio and Risk Solutions
group of the investment banking division of Barclays Bank PLC (IPRS), or any successor entity into
which IPRS may be transferred which is acceptable to the Investment Manager.

Index Disruption Event means, with respect to the Index or any underlying component, the
occurrence of one or more of the following events, determined in the sole discretion of the Index
Sponsor:

(i) the applicable exchange or other price source is not open for trading;
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(ii) a failure by the applicable exchange or other price source to announce or
publish the closing price;

(iii) a material limitation, suspension, or disruption of trading;

(iv) the closing price is a “limit price” (which means that the closing price has
increased or decreased from the previous day’s closing price by the maximum
amount permitted under the rules of the applicable exchange);

(v) force majeure event that lasts for 10 or more days, or any other event which,
as determined by the Index Sponsor in its sole discretion, is material with
respect to the Index;

(vi) change in tax or any applicable law or regulations which, as determined by the
Index Sponsor in its sole discretion, is material with respect to the Index;

(vii) any other event that the Index Sponsor determines may materially interfere
with the ability of the participants on the applicable exchange to acquire,
establish, re-establish, substitute, maintain, unwind or dispose of positions or
the proper functioning of such applicable exchange.

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset, the Index or any underlying component and if, in the sole discretion of the Investment
Manager, such event is material:

(i) it is not possible or practical to obtain a price or value (or an element of such
price or value) or calculate the price or value of any Fund Asset, the Index or
any underlying component (whether due to the non-publication of such price or
value or otherwise);

(ii) any suspension of, or limitation is imposed on, trading on any exchange,
quotation system or over-the-counter market where any Fund Asset or any
underlying component is traded; and/or a general moratorium is declared in
respect of banking activities in the country in which any such exchange,
quotation system or over-the-counter market is located; and/or there exists an
event or circumstance that prevents or materially limits transactions in any
Fund Asset or any underlying component. For the purpose of this definition, a
limitation on the hours and number of days of trading will not constitute a
Market Disruption Event if it results from an announced change in the regular
business hours of the relevant exchange, provided however that where a
limitation on trading imposed during the course of the day by reason of
movements in price otherwise exceeding levels permitted by the relevant
exchange may constitute a Market Disruption Event;

(iii) where the Fund Asset or any underlying component is not traded on any
exchange, quotation system or other similar system, the Investment Manager
is unable to obtain from dealers in such Fund Asset or underlying component
firm quotations in respect thereof and/or liquidity in the market for the Fund
Asset or underlying component (or any constituent thereof) is otherwise
reduced or impaired;

(iv) the occurrence of any event that generally makes it impossible or impractical
to convert any currency which was, immediately prior to the occurrence of
such event, a foreign exchange currency;
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(v) the occurrence of any event that generally makes it impossible or impractical
to convert the currency of the country of issue and/or country of payment of
any Fund Assets into the Base Currency through customary legal channels;

(vi) the occurrence of any event that generally makes it impossible or impractical
to deliver or transfer (a) the currency from accounts inside the country of issue
and/or country of payment of any Fund Asset to accounts outside such country
of issue and/or country of payment or (b) the currency of the country of issue
and/or country of payment of any Fund Asset between accounts inside such
country of issue and/or country of payment, or to a party that is a non-resident
of the country of issue and/or country of payment;

(vii) a general moratorium is declared in respect of banking activities in London,
Dublin, Luxembourg or New York;

(viii) the imposition of any limitation on investment into any underlying component
or the trading of such underlying component on the relevant exchange due to a
change in law or regulation, or a change in the rules of such exchange on
which the underlying component is traded (including but not limited to the
Dodd Frank Wall Street Transparency and Accountability Act of 2010 (Public
Law 111–203, 124 Stat. 1376 (2010)), or “Dodd-Frank Act”);

(ix) the occurrence of an Index Disruption Event, which is not remedied, or is
remedied in a manner which is materially detrimental to the interests of the
Fund;

(x) a change is made to the Index methodology, or the Index is modified (other
than by way of regular rebalancing of underlying components as set out in
Index Methodology Description), in a manner which is detrimental to the
interests of the Fund;

(xi) the Index is suspended, cancelled or terminated by the Index Sponsor, or is no
longer publicly available and the Investment Manager has not identified a
suitable replacement.

Tracking Error means the standard deviation of the difference in return between the Fund and the
Index.

Underlying means the Barclays Backwardation Capped Index as further described in the
section “General Description of the Underlying”.

Unfunded Swap means a Swap entered into with an Approved Counterparty under which the
Approved Counterparty will pay to the Fund the performance of an underlying asset (net of any
costs), if positive, and the Fund will pay to the Approved Counterparty the absolute value of the
performance of the underlying asset if negative. No upfront payment is made by the Fund.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The Investment Objective of the Fund is to provide Shareholders with a return linked to the
performance of the Barclays Backwardation Capped Index, a diversified long-only commodities
index as further described below. The Shareholders will receive the performance of the Index net of
fees and expenses as further described under “Transaction Fees” and “Fees and Expenses”
below. Therefore, the return Shareholders may receive may not wholly correspond to the
performance of the Index, as more particularly described in the Prospectus. Additionally, the return
Shareholders may receive may not correspond to the performance of the Underlying under certain
exceptional circumstances such as disruptive market conditions, extremely volatile markets or
liquidity or trading constraints.

There is no assurance that the Fund will achieve its investment objective. This Fund is not
capital protected nor is it guaranteed.

Investment Policy

In order to achieve the investment objective, the Fund shall invest in FDIs, likely through Funded
Swaps and Unfunded Swaps with the Approved Counterparty in order to gain exposure to the
Index. Where the Fund enters into Unfunded Swaps, it may invest any remaining cash in Money
Market Instruments. The Fund shall enter into such FDIs and Money Market Instruments at the
discretion of the Investment Manager. FDIs entered into by the Fund are more fully described under
“Use of FDIs” below. The Fund may also invest in currencies and FDIs as further described under
“Efficient Portfolio Management” below, and may also hold ancillary cash positions.

Profile of a Typical Investor

The Fund is suitable for an investor seeking exposure to commodities and capital appreciation and
who is prepared to accept a medium to high degree of volatility.

Valuation

The Fund Assets will be valued at the Valuation Point on each Dealing Day in order to determine
the Net Asset Value of the Fund in accordance with the rules set out in the Prospectus.

Further information relevant to the Fund’s investment policy is contained in the main part of the
Prospectus under “Investment Objectives and Policies” and under “Investment Restrictions”.

Investment Restrictions

The Fund will not invest more than 10% of its net assets in units of other UCITS or other Collective
Investment Schemes.

Subject to the above, the general investment restrictions set out under "Funds – Investment
Restrictions" in the Prospectus apply to the Fund.

Index Tracking Strategy

Investment in the Fund should not be considered to provide a direct investment in the Index as the
Fund gains exposure to the Index via a Funded Swap (or Unfunded Swap), and the Fund will not
invest directly in components of the Index. In normal market conditions the Fund can be expected
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to match the performance of the Index (less fees and associated costs as further described under
“Transaction Fees” and “Fees and Expenses” below), and any Tracking Error to the Index
envisaged under normal market conditions is anticipated to be less than 2%. Tracking Error for
Share Classes denominated in currencies other than the currency of the Index may be higher.

Tracking Error should be differentiated from the tracking difference, which is simply the difference
between the return of the Fund and the return of the Index, over a given period of time (the
“Tracking Difference”). The Tracking Difference indicates the extent to which a Fund has
outperformed or underperformed the Index. In contrast, the Tracking Error measures how
consistently the Fund return matches the Index. Hence, while the Tracking Difference shows how a
Fund’s performance compares with that of the Index over a given period of time, the Tracking Error
indicates the consistency of the difference of return during this same period of time.

Leverage

The Fund will not be leveraged for the purpose of investment. In accordance with the Law and
applicable regulations, the Fund's use of leverage will be calculated in line with the commitment
approach and its global exposure through the use of FDIs will not exceed total value of the Fund’s
assets. The Fund will not borrow for investment purposes.

Subscription Price and Repurchase Price

The Subscription Price and the Repurchase Price of a Share on a Dealing Day is the Net Asset
Value per Share of the relevant Class on the relevant Dealing Day, as adjusted in accordance with
any applicable Preliminary Charge, Exchange Charge or Repurchase Charge (as set out in the
table below) and in accordance with the provisions of this section. Subscriptions and redemptions
will be done in cash or in specie in compliance with the Articles.

The Net Asset Value per Share Class will differ on each Dealing Day due to: (a) the value of the
Fund Assets increasing or decreasing over time by reference to the performance of the Underlying;
(b) accrual of fees and expenses in relation to the Fund over time; and (c) dealing charges, taxes
and other similar costs and spreads from buying and selling prices of the Fund Assets.

The Subscription Price or Repurchase Price may be adjusted respectively in accordance with the
Anti-Dilution Levy as defined in the Prospectus. Where there is no subscription or redemption in the
Fund or a specific Share Class on the relevant Dealing Day, the Subscription Price or the
Repurchase Price will be the unadjusted Net Asset Value per Share Class rounded downwards to
such number of decimal places as the Directors deem appropriate.

The following table gives an example of the effect that holding of cash in the Fund has on
percentage performance of the Fund Asset when translated into the Net Asset Value per Share.
The figures included in the following table are purely illustrative and should not be understood as
indicators of potential performance of the Fund.

Dealing Day Underlying
Value

Percentage
change of the

Underlying Value

Cash in the
Fund

Net Asset Value
per Share
(in EUR)

Launch Date 0.9976 0.0024 1.0000
Dealing Day 1 1.0049 0.73% 0.0024 1.0073
Dealing Day 2 1.0190 1.40% 0.0024 1.0214
Dealing Day 3 1.0190 0.00% 0.0024 1.0214
Dealing Day 4 1.0084 -1.04% 0.0024 1.0108
Dealing Day 5 1.0157 0.72% 0.0024 1.0181

The examples shown in the table assume that the Fund holds only Swaps and ancillary cash and is
collateralised to the extent required by the Law, and is receiving the performance of the Underlying
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pursuant to the Swaps (see “Use of Derivative Contract” below). It also assumes a constant
investment with no additional subscriptions or redemptions in the Fund and without deduction of
any fees or expenses.

Use of FDIs

The Fund may gain exposure to the Underlying through FDIs (including futures, forwards, options
and/or Swaps). They may also be used for efficient portfolio management purposes, as further
detailed under “Currency Hedging”, and used to hedge the exposure of the Fund to interest rates,
equities, currencies and other risks.

Each Approved Counterparty to the FDI will be required to provide collateral to the Company so
that the Company's risk exposure to the relevant Approved Counterparty is reduced to the extent
required by the Law and applicable regulations as more fully disclosed in the Prospectus. The cost
associated with providing such collateral may be charged to the Fund by such Approved
Counterparty through the value of the FDI.

FDIs will have a fixed maturity and may also be terminated early on the occurrence of certain
events with respect to either the Fund or an Approved Counterparty including, but not limited to, an
event of default (such as a failure to pay, breach of agreement or bankruptcy) or a termination event
(which is not the fault of either party, for example, illegality or a tax event) or a Disruption Event. In
each case the FDI will be settled for an amount as set out in the contract. The Fund may then enter
into new FDIs with other Approved Counterparties in order to gain exposure to the financial asset
classes.

The Company on behalf of the Fund has filed its risk management policy with the CSSF.
Any investment in FDIs will be made in accordance with this risk management policy. The
Company will, on request, provide supplementary information to Shareholders relating to
the risk management methods employed, including the quantitative limits that are applied
and any recent developments in the risk and yield characteristics of the main categories of
investments.

Automatic Termination of the Fund

Under the terms of the FDI providing exposure to the Underlying the Approved Counterparty has
the right to terminate the FDI with one month’s notice. Upon such event, the Fund may be invested
in Money Market Instruments and may also hold ancillary cash positions, whilst the Investment
Manager seeks to identify a suitable replacement FDI. If no suitable replacement can be found in
order to achieve the Investment Objective of the Fund, the Fund will be terminated automatically
within one month from the date of notice of termination.

Efficient Portfolio Management

Currency Hedging

The Fund intends to utilise FDIs to mitigate the impact of fluctuations in currency exchange or FX
rates where Fund Assets are in currencies different to the currency of the respective Share Classes.
All such FDIs will be attributable to a specific Share Class. Any FDI could expose the Fund to
Approved Counterparty credit risk. The Investment Manager intends to hedge fully the exposure of
each Share Class, however over-hedged or under-hedged positions may arise.

The Company may incur transaction costs in respect of entering into any currency hedging. Any
fees or costs and any gains/losses of the hedging transactions will accrue solely to the relevant
Share Class.
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Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

(i) the Directors may, with the approval of the Depositary and with care and in good faith,
make adjustments to determine the value of any of the Fund Assets and/or any
constituents thereof. The Net Asset Value may be affected by such adjustment; and/or

(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any
subscription, repurchase and exchange of Shares in accordance with the provisions of the
Prospectus under the section “Suspension of Calculation of Net Asset Value”; and/or

(iii) the Directors may, in certain circumstances and under the conditions as set out in the
Prospectus, terminate the Fund.

Limited Recourse

A Shareholder will be entitled to look solely to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each FDI may contain limited recourse provisions under which the recourse against the Company
in respect of any claims arising under or in relation to such FDI are expressed to be limited to the
Fund Assets, and the Approved Counterparty will have no recourse to any other assets of the
Company. If following the realisation of the Fund Assets and the payment of such sale proceeds of
all claims of the Approved Counterparty relating to the Fund and all other liabilities (if any) of the
Company ranking pari passu with or senior to such claims which have recourse to the Fund, such
claims are not paid in full, (a) the amount outstanding in respect of such claims will be automatically
extinguished, (b) the Approved Counterparty will have no further right of payment in respect thereof
and (c) the Approved Counterparty will not be able to petition for the winding-up of the Company as
a consequence of any such shortfall.

Borrowings

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis.

Dividend Policy

There are no Dividends in respect of any Class of Shares.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency US Dollar (“USD”).

Type Open-ended.

Dealing Day Each Business Day.
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Dealing Deadline 11 a.m. (Luxembourg time) on the Business Day immediately prior
to the relevant Dealing Day.

Subscriptions and
Repurchases

All subscriptions and repurchases may only take place through
the Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 25 June 2012.

Minimum Fund Size EUR 30,000,000.

Valuation Point The close of business (San Francisco time) on the relevant
Dealing Day by reference to which the Net Asset Value per Class
of Share of the Fund is determined.

Settlement Date Three (3) Business Days after the relevant Dealing Day.

Description of the Shares

Share Classes “A” “A1” “B” “C”

ISIN Code LU0772672126 LU0910216414 LU0772672399 LU0772672472

Initial Issue Price
per Share

USD 100.00 USD 100.00 EUR 100.00 GBP 100.00

Investor Type Intended for
seed investors

only *

Intended for
institutional
investors

Intended for
institutional
investors

Intended for
institutional
investors

Limitations on
Subscriptions None None None None

Limitations on
Redemptions None1 None1 None1 None1

Share Classes “D” “E” “F” “G”

ISIN Code LU0772672555 LU0772672639 LU0772672712 LU0772672803

Initial Issue Price
per Share

CHF 100.00 USD 100.00 EUR 100.00 GBP 100.00

Investor Type Intended for
institutional
investors

Intended for
retail investors

Intended for
retail investors

Intended for
retail investors

Limitations on
Subscriptions None None None None

Limitations on
Redemptions None1 None1 None1 None1

Share Classes “H” “I” “J”

ISIN Code LU0772672985 LU0772673017 LU0772673108

Initial Issue Price
per Share

CHF 100.00 JPY 10,000.00 JPY 10,000.00

Investor Type Intended for
retail investors

Intended for
institutional
investors

Intended for
retail investors
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Limitations on
Subscriptions None None None

Limitations on
Redemptions None1 None1 None1

* Share Class A is limited to subscriptions from seed investors only as approved by the Directors.
This Share Class is open and closed to subscriptions at the sole discretion of the Directors.
1 For the avoidance of doubt, whilst no specific limitations on redemptions exist, investors should be
aware of the Fund’s general ability to apply a 10% limitation on redemptions of shares on each
Dealing Day (please see section “Limitations on Repurchases” of the Prospectus for a more
detailed explanation of the gating mechanism).

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Share Classes "A" “A1” "B" "C"

Exchange Charge No charge No charge No charge No charge

Preliminary
Charge*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Repurchase
Charge*

No charge No charge No charge No charge

Share Classes "D" "E" "F" "G"

Exchange Charge No charge No charge No charge No charge

Preliminary
Charge*

Up to 4% of the
investment

amount*

Up to 5% of the
investment

amount*

Up to 5% of the
investment

amount*

Up to 5% of the
investment

amount*

Repurchase
Charge*

No charge No charge No charge No charge

Share Classes "H" "I" "J"

Exchange Charge No charge No charge No charge

Preliminary
Charge*

Up to 5% of the
investment

amount*

Up to 4% of the
investment

amount*

Up to 4% of the
investment

amount*

Repurchase
Charge*

No charge No charge No charge

* Payable to the Distributor or Sub-Distributor
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The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

Share Classes "D" "E" "F" "G"

Management Fee1 Up to 1.00% of
the Net Asset
Value of the

Fund per annum

Up to 2.00% of
the Net Asset
Value of the

Fund per annum

Up to 2.00% of
the Net Asset
Value of the

Fund per annum

Up to 2.00% of
the Net Asset
Value of the

Fund per annum
Fixed Fee2 Not expected to

exceed 0.20%
per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Share Classes "H" "I" "J"

Management Fee1 Up to 2.00% of
the Net Asset
Value of the

Fund per annum

Up to 1.00% of
the Net Asset
Value of the

Fund per annum

Up to 2.00% of
the Net Asset
Value of the

Fund per annum
Fixed Fee2 Not expected to

exceed 0.20%
per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

1 The Management Fee, which represents a percentage of the Net Asset Value of the relevant
Share Class (plus VAT, if any) is payable by the Company out of the Fund to the Management
Company. The Management Fee will accrue daily and be calculated on each Dealing Day. The
fees of the Investment Manager, Investment Advisor, Distributor, Sub-Distributor or any third party
will be payable out of the Management Fee and not out of the assets of the Fund. Neither the
Management Company, the Investment Manager, the Investment Advisor, the Distributor, the
Sub-Distributor or any third party will be entitled to be reimbursed out of the assets of the Fund for
their respective out-of-pocket expenses.

2 A percentage of the Net Asset Value of the relevant Share Class is payable by the Company for
the Fund as Fixed Fees and is in respect of the ordinary fees, expenses and costs incurred by the
Fund including the Administrator’s fees, the Depositary’s fees and other expenses as set out in the
Prospectus. The Fixed Fee expressly excludes the Fees of the Management Company,
Extraordinary Expenses, and any costs in respect of any termination of the Fund.
Additionally, the Fixed Fees do not include the Taxe d’Abonnement payable to the Grand Duchy of
Luxembourg as disclosed in the Prospectus under the heading "Taxation”. For the avoidance of
doubt, please note that Transaction Fees (as defined in the Prospectus) are excluded from Fixed
Fees.

Transaction Fees

Transaction Fees shall mean any costs in respect of buying and selling any of the Fund Assets,
including, but not limited to, trading and administrative costs of entering into FDIs, transactional
charges, collateral costs, brokerage charges, commissions, bid-offer spreads and licensing fees.

Share Classes "A" “A1” "B" "C"

Management Fee1 Up to 1.00% of
the Net Asset
Value of the

Fund per annum

Up to 1.00% of
the Net Asset
Value of the

Fund per annum

Up to 1.00% of
the Net Asset
Value of the

Fund per annum

Up to 1.00% of
the Net Asset
Value of the

Fund per annum
Fixed Fee2 Not expected to

exceed 0.20%
per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum

Not expected to
exceed 0.20%

per annum
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The Net Asset Value per Share of the Fund will be calculated net of such costs, which may affect
the performance of the Fund.

The Barclays Commodity Strategy 1690 Index Total Return, a version of the Barclays
Backwardation Capped Index which is net of the costs of replicating the Index, is published net of
0.45% of the value of the Index per annum of replication costs.
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GENERAL DESCRIPTION OF THE UNDERLYING

(A) The Index

The Barclays Backwardation Capped Index is a long only commodities index designed to deliver
returns from commodity markets by gaining exposure to commodities with the greatest upside
potential. It aims to capture returns by getting exposure in an equally weighted basket of long-only
commodity futures contracts of the 10 different eligible commodities (11 in certain circumstances)
which exhibit the greatest backwardation, as further detailed below.

(B) Index Composition

Each month, the composition of the Index is determined by the Index Sponsor by selecting the 10
eligible commodities which have the greatest level of backwardation (or least degree of contango).
An equal weighting of 10% is allocated to each selected commodity. Where four petroleum
commodities are selected, the fourth petroleum commodity’s weight is capped at 5%, and a 11th

commodity is included in the index with a target weight of 5%. This ensures that the total allocation
to petroleum (and therefore to commodities in the Oil complex) is always less than or equal to 35%.
The Index intends to make use of this increased diversification limit for the oil complex given its
signficant influence on the commodity market. The maximum exposure at the beginning of each
month to the Agriculture sector is limited to 40%.

The list of commodities eligible for inclusion in the Index are listed in Table 1 below.

Table 1: List of eligible commodities

Industrial
Metals Energy Agriculture Livestock Precious Metals

Aluminium Brent crude oil Cocoa Lean hogs Gold
Copper Heating oil Coffee Live cattle Silver
Lead Gas oil Corn
Nickel Natural gas Cotton

Zinc Unleaded
gasoline (RBOB) Kansas wheat

WTI crude oil Soybeans
Sugar
Wheat

(C) Summary of Index Methodology

The Index is based on the observation that commodities with low inventories have historically
tended to outperform commodities with historically high inventories. Accurate inventory levels are
often difficult to observe directly in a timely manner. Empirical evidence suggests that
“backwardated” curves are associated with low levels of physical inventory. The forward price curve
for a particular commodity is said to be in backwardation if the prices of the contracts with
shorter-term expirations is higher than for contracts with longer-term expirations. Conversely, the
forward price curve for a particular commodity is said to be in contango if the prices are lower for
contracts with shorter term expirations than for contracts with longer-term expirations. The Index
uses the degree of backwardation or contango in the forward price curve to help assess the current
state of commodity inventories.
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Each month a non discretionary algorithm is used to rank 23 of the most liquid exchange traded
commodity futures contracts based on the extent of backwardation and selects 10 commodities
which have the greatest level of backwardation. If there are less than 10 commodities which are
“backwardated”, then the least “contango”ed commodities are selected to make up the basket of 10
commodities for the month. Each month a maximum of four Agriculture sector commodities can be
selected. In addition, a maximum of four commodities can be selected from WTI crude oil, Brent
crude oil, heating oil, gas oil, unleaded gasoline (RBOB). The fourth commodity will be assigned a
target weight of 5%. The 11th ranked commodity will then be included in the Index and will also be
assigned a target weight of 5%.

Further information on the Index is available in the Index Methodology Description.

(D) Index Publication

The Index Sponsor will make available further information on the Index including the Index value in
respect of each Index Business Day as soon as reasonably practicable on or after each such Index
Business Day on the Index Sponsor’s website: http://ecommerce.barcap.com/indices/index.dxml
(or any successor thereto).

The Index Sponsor will publish any adjustments made to the Index on the Index Sponsor’s website:
http://ecommerce.barcap.com/indices/index.dxml (or any successor thereto).
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OTHER INFORMATION

Risk Factors

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD READ AND
CONSIDER THE RISK FACTORS SET OUT IN THE PROSPECTUS AND THOSE SET OUT
BELOW BEFORE DECIDING WHETHER TO INVEST IN THE FUND. THESE RISK FACTORS
MAY NOT BE A COMPLETE LIST OF ALL RISK FACTORS ASSOCIATED WITH AN
INVESTMENT IN THE FUND.

(a) The value of investments may fall as well as rise and investors may get back less than
they originally invested.

(b) There is no assurance that the Fund will achieve its investment objective. In particular,
no financial instrument enables the returns of any Index to be reproduced or tracked
exactly. Changes in the investments of any Fund and re-weightings of the relevant
Index may give rise to various transaction costs (including in relation to the settlement
of foreign currency transactions), operating expenses or inefficiencies which may
adversely impact a Fund's tracking of the performance of an Index. Furthermore, the
total return on investment will be reduced by certain costs and expenses which are not
taken into account in the calculation of the applicable Index. Moreover, in the event of a
temporary suspension or interruption of trading in the investments comprising the
Index, or of market disruptions, re-balancing the Fund's investment portfolio may not
be possible and may result in deviations from the return of the Index.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to an Underlying” in the Prospectus.

(e) The commodity asset class tends to have higher volatility and downside risk compared
to traditional asset classes like bonds and equities. In addition, as the Underlying is a
commodity index, the Fund will be less diversified than a fund investing in a broader
range of asset classes, and is therefore likely to be more volatile.

(f) Commodities prices are affected by liquidity, supply and demand, market activity,
regulatory intervention, civil action, embargoes, tariffs, natural disasters and other
geopolitical circumstances and international economic developments. These factors
interrelate in complex ways, and the effect of one of the factors on the market value of
Index and/ or the Fund Assets may offset or enhance the effect of another factor. This
may affect the value of the Index, the Fund Assets, and consequently, the Net Asset
Value per Share.

(g) Trading in futures contracts on underlying commodities, including the underlying
components of the Index, is speculative and can be extremely volatile. Market prices of
underlying components may fluctuate rapidly based on numerous factors, including:
change in supply and demand relationships (whether actual, perceived, anticipated,
unanticipated or unrealised); weather; agriculture; trade; fiscal, monetary and
exchange control programmes; domestic and foreign political and economic events
and policies; disease; pestilence; technological developments; change in interest rates,
whether through governmental action or market movements; and monetary and other
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governmental policies; action or inaction. The current or “spot” prices of the underlying
commodities may also affect, in a volatile and inconsistent manner, the price of futures
contracts in respect of the relevant commodity. Different factors may cause the prices
of the Index or any underlying component and the volatilities of the prices to move in
inconsistent directions and at inconsistent rates. These factors may affect the value of
the Index, and consequently, the value of Fund Assets and therefore of the Fund, in
varying ways.

(h) The prices of commodities, including those underlying the Index, can fluctuate widely
due to supply and demand disruptions in major producing or consuming regions. In
particular, recent growth in industrial production and gross domestic product has made
China an oversized user of commodities and has increased the extent to which certain
commodities rely on Chinese demand. Political, economic and other developments
that affect China may affect the value of the commodities underlying the Index or any
underlying component, and may consequently affect the value of the Fund. Because
certain commodities underlying the Index may be produced in a limited number of
countries and may be controlled by a small number of producers, political, economic
and supply related events in such countries could have a disproportionate impact on
the prices of such commodities and the value of the Index, and consequently, the value
of the Fund.

(i) The value of the Index could be adversely affected by the promulgation of new laws or
regulations or by the reinterpretation of existing laws or regulations (including, without
limitation, those relating to taxes and duties on any commodity index) by one or more
governments, governmental agencies or instrumentalities, courts or other official
bodies. Such changes may affect the value of the Fund Assets, and consequently of
the Fund, and may lead to a Disruption Event.

(j) Commodity prices may reference illiquid futures contracts. The prices for such futures
may differ significantly from spot prices for the same commodity.

(k) Commodity markets are subject to frequent disruptions and temporary distortions due
to various factors, including lack of liquidity in the markets, the participation of
speculators and government regulation or intervention. The effects of market
dislocation can be global, regardless of the locality of the disruption. This may trigger
disruption events and adjustments in respect of the value of the Index and Fund Assets;
and consequently affect the Net Asset Value per Share.

(l) Certain futures contracts included in the Index or any underlying component may, from
time to time, be traded on the London Metal Exchange (the “LME”) and not on a US
futures exchange. Some US commodity exchanges have regulations that limit the
amount of fluctuation in some futures contract prices that may occur during a single
business day. In contrast, LME has no such daily price fluctuation limits to restrict the
extent of daily fluctuations in prices of declining market, therefore it is possible that the
process for one or more contracts traded on the LME, including those included
amongst underlying components of the Index, would continue to decline without
limitation within a trading day or over a period of trading days. A steep decline of such
underlying component, if any, could have a significant adverse impact on the value of
the Index, and will consequently affect the value of the Fund.

(m) The commodities futures contracts that underlie the Index are subject to legal and
regulatory regimes that are in the process of changing in the United States and, in
some cases, in other countries. For example, the United States Congress recently
enacted legislation (including but not limited to the Dodd-Frank Act, as defined above)
that is, among other things, intended to limit speculation and increase transparency in
the commodity markets and regulate the over-the-counter derivatives markets. The
legislation requires the Commodity Futures Trading Commission (“CFTC”) to adopt
rules on a variety of issues and many provisions of the legislation will not become
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effective until such rules are adopted. Among other things, the legislation requires that
most over-the-counter transactions be executed on organized exchanges or facilities
and be cleared through regulated clearing houses, and requires registration of, and
imposes regulations on, Swap dealers and major Swap participants. The legislation
also requires the CFTC to adopt rules with respect to the establishment of limits on
futures positions that are not entered into or maintained for “bona fide” hedging
purposes, as defined in the legislation. The legislation also requires the CFTC to apply
its position limits across the futures positions held by a market participant on any
exchange or trading facility, together with its positions in Swaps that are “significant
price discovery contracts” or “economically equivalent to exchange-traded futures”.
The enactment of the legislation, and the CFTC’s adoption of rules on position limits,
which have been proposed but not yet adopted, could limit the extent to which entities
can enter into transactions in exchange-traded futures contracts as well as related
Swaps and could make participation in the markets more burdensome and expensive.
Any such limitations could restrict or prevent our ability to hedge our obligations under
the Swaps. If they are imposed, those restrictions on effecting transactions in the
futures markets could substantially reduce liquidity in the commodities futures
contracts that underlie the Index, which could adversely affect the prices of such
contracts and, in turn, the market value of the Swaps and the amounts payable on the
Swaps at maturity. In addition, other parts of the legislation, by increasing regulation of,
and imposing additional costs on, Swap transactions, could reduce trading in the Swap
market and therefore in the futures markets, which would further restrict liquidity and
adversely affect prices.

(n) Certain types of assets such as the Funded Swaps and total return Swaps may be
illiquid, particularly during adverse market conditions, and this may indirectly affect the
Net Asset Value per Share.

(o) Exposure to the Underlying is achieved through an investment in the Swaps. Given the
nature of the Swaps and the costs that may be involved in their utilisation, the value of
the Swaps (which ultimately determine the return the Shareholders will receive) may
not exactly track the value of the Underlying. Shareholders should thus be familiar with
the risks associated with such an approach to investment.

(p) Exposure to the Underlying is achieved through an investment in the Swaps. Under the
terms of the Swaps, the Approved Counterparty has discretion not to execute a
request from the Company on behalf of the Fund to increase exposure under the
Swaps, and therefore not to invest net proceeds of any issue of Shares (whether on the
Launch Date or subsequently) into the Swaps. Under such circumstances, the Fund
will not be able to gain exposure to the Underlying to the extent that such subscription
proceeds are not invested in Swaps, until such time as the Approved Counterparty is
able to accept further investments into the Swaps.

(q) The Swaps may be terminated in accordance with their terms upon the occurrence of
certain events with respect to either the Approved Counterparty or the Fund (including
change in law, hedging disruption, increased cost of hedging, termination of or material
change to the applicable rules to the Index, failure to pay, insolvency and the
imposition of withholding tax on the payments due by either party). Upon such
termination, the Fund or the Approved Counterparty may be liable to make a
termination payment (regardless of which party may have caused such termination)
based on the mark to market value of the Swaps at such time, as determined by the
Approved Counterparty.

(r) The value of the Swaps may be adjusted by the Approved Counterparty or the
Calculation Agent in accordance with their terms, in response to disruption events
affecting such Swaps or the Underlying; or in response to modification or termination of
the Index to which they reference. Whilst it is expected that such adjustments will be
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made in good faith and in a commercially reasonable manner, such adjustments may
affect the value of Fund Assets, and consequently, the Net Asset Value of Shares.

(s) The return payable under the Swaps is subject to the credit risk of Barclays Bank PLC
as Approved Counterparty. In addition, different business areas within the investment
banking division of Barclays Bank PLC, will act as the Calculation Agent under the
Swaps and Index Sponsor. Shareholders should note that not only will they be
exposed to the credit risk of Barclays Bank PLC but also potential conflicts of interest in
the performance of these functions by Barclays Bank PLC. In such circumstances,
Barclays Bank PLC has undertaken to use its reasonable endeavours to resolve any
such conflicts of interest fairly (having regard to its respective obligations and duties)
and to ensure that the interests of the Company and the Shareholders are not unfairly
prejudiced. The Directors believe that Barclays Bank PLC is suitable and competent to
perform such functions.

(t) Potential conflicts of interest may exist in the internal teams and divisions within
Barclays Bank PLC and therefore in the course of normal business operations of the
Index Sponsor and other divisions and teams of Barclays Bank PLC and/or any of its
affiliates. During the course of normal business operations, the Index Sponsor, as a
research team within Barclays Bank PLC may determine, calculate and publish the
Index, while another team within Barclays Bank PLC may issue, enter into, promote,
offer or sell transactions or investments linked, in whole or in part, to the Index. In
addition, another team within Barclays Bank PLC may have, or may have had,
interests or positions, or may buy, sell or otherwise trade positions in or relating to the
underlying assets linked to the Index. Such activities may or may not have an impact
on the level of the Index. In view of the different roles performed by Barclays Bank PLC
through the various teams, Barclays Bank PLC as an entity is subject to potential
conflicts of interests.

(u) While the Index Sponsor currently employs the methodology ascribed to the Index
(and application of such methodology shall be conclusive and binding), no assurance
can be given that market, regulatory, juridical, financial, fiscal or other circumstances
(including, but not limited to, any changes to or any suspension or termination of or any
other events affecting any constituent within the Index) will not arise that would, in the
view of the Index Sponsor, necessitate an adjustment, modification or change of such
methodology. The Index Sponsor may also, in its sole and absolute discretion, at any
time and without notice, adjust, suspend or terminate the Index. The Index Sponsor is
also under no obligation to continue the calculation, publication and dissemination of
the Index. Any such adjustment, suspension, termination or non-publication may have
a negative impact on the Swaps and consequently, also on the Fund.

(v) The Index may be only recently established and therefore have no history to evaluate
its likely performance.

(w) The Index is not intended to predict actual results and no assurances are given with
respect thereto.

(x) The Index is subject to certain extraordinary and force majeure events, including, but
not limited to, any modification to, or cancellation of, the Index or any elimination or
exchange of any index component or constituent, the consequences of which may
have a negative impact upon the performance of the Index.

(y) In the case of any ambiguities arising in the Index methodology, the Index Sponsor will
resolve such ambiguities in good faith and in a reasonable manner and, if necessary,
amend the Index Methodology Description to reflect such resolution.

(z) The sub-funds of the Company are segregated as a matter of Luxembourg law and as
such, in Luxembourg, the assets of one sub-fund will not be available to satisfy the
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liabilities of another sub-fund. However, it should be noted that the Company is a single
legal entity which may operate or have assets held on its behalf or be subject to claims
in other jurisdictions which may not necessarily recognise such segregation. There can
be no guarantee that the courts of any jurisdiction outside Luxembourg will respect the
limitations on liability as set out above.

(aa) The Fund may seek to hedge the exchange rate translation risk for each Class of
Shares not denominated in the Base Currency by notionally entering into an
appropriate FX forward contract (the “FX Forward”). Should such hedging be
undertaken, the notional amount of the FX Forward will be fixed at the beginning of
each relevant FX Forward contract based on the latest available value of the Net Asset
Value for the relevant Classes of Shares at such date. Any subsequent movement in
the value of the Underlying will result in a portion of the exposure to the Underlying
equal in value to that movement being unhedged against foreign exchange translation
risk until the date on which the FX Forwards are rolled for the following period or until
any subsequent trades are executed at the discretion of the Investment Manager. The
value of the Shares may also be affected by fluctuations in value due to the change in
mark-to-market value of the FX Forwards.

(bb) As the investment exposure gained by the Fund is synthetic, the Fund will have no
rights with respect to the underlying components comprised in the Index. Entering into
financial derivative instruments such as the Swaps will not make the Fund a holder of,
or give the Fund a direct investment position in, any of the Underlying or the Index or
any component included therein. Any amounts payable under the Swaps will be made
in cash and the Fund will not have any rights to receive delivery of any Underlying or
any component included therein. Similarly, an investment in the Fund will therefore not
make the investor a holder of, or give an investor a direct investment position in, any of
the Underlying or the Index or any component included therein. Any amounts payable
in respect of Shares will be made in cash and investors will not have any rights to
receive delivery of any Underlying or Index or any component included therein.

DISCLAIMERS

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE FUND ASSETS OR THE INVESTMENT OBJECTIVE AND POLICY OF THE FUND OR
ANY DATA INCLUDED HEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO
EVENT SHALL THE RESPONSIBLE PARTIES HAVE ANY LIABILITY FOR ANY SPECIAL,
PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES OR FOR ANY LOST PROFITS,
EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

Barclays Bank PLC (“Barclays”) makes no representation or warranty, express or implied, to the
owners of the Shares or any member of the public regarding the advisability of investing in
securities generally or other instruments or related FDIs or in the Fund particularly or the ability of
the Barclays indices, including without limitation, the Barclays Backwardation Capped Index
(“Approved Indices”), to track the performance of any market. Barclays has no obligation to take the
needs of the Shareholders of the Fund into consideration in determining, composing or calculating
the approved indices.

BARCLAYS DOES NOT GUARANTEE AND SHALL HAVE NO LIABILITY TO THE
SHAREHOLDERS OF THE FUND OR TO THIRD PARTIES FOR THE QUALITY, ACCURACY
AND/OR COMPLETENESS OF THE BARCLAYS INDICES, OR ANY DATA INCLUDED THEREIN
OR FOR INTERRUPTIONS IN THE DELIVERY OF THE BARCLAYS INDICES. BARCLAYS
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS
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ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE WITH RESPECT TO THE INDICES, INCLUDING WITHOUT LIMITATION, THE APPROVED
INDICES, OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE
FOREGOING, IN NO EVENT SHALL BARCLAYS HAVE ANY LIABILITY FOR ANY SPECIAL,
PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN
IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
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Celsius Investment Funds SICAV – Pareto Offensiv

Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV – Pareto
Offensiv (the "Fund"), a sub-fund of Celsius Investment Funds SICAV (the "Company") an

umbrella type open-ended investment company with variable capital, governed by the laws of
Luxembourg and authorised by the Commission de Surveillance du Secteur Financier (the

“Authority") under Part I of the Luxembourg law of 17 December 2010 (the “Law”).

This Supplement forms part of and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the "Prospectus") as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES OF THE
FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED, YOUR
OWN SPECIFIC INVESTMENT NEEDS AND YOUR APPETITE FOR RISK.

Although the Fund aims to provide you with medium to long term gains and can provide
better returns than depositing your money in a bank account, you should understand that
there is no assurance that the Fund will achieve its investment objective and you may not
recover the money that you originally invested.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section "OTHER INFORMATION - Risk Factors" of
this Supplement.

Suitability of Investment

Investment in the Fund may not be suitable for all investors. Neither the Company nor Barclays
Bank PLC has considered the suitability of this investment for your personal circumstances. If you
are in any doubt about the suitability of this Fund to your needs you should seek appropriate
professional advice.

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

The contents of this document are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Responsibility

The Directors (whose names appear under the heading "Directory" of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit
anything likely to affect the import of such information.

General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made.
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Copies of the Prospectus are available from the Administrator of the Fund, Northern Trust
Luxembourg Management Company S.A., with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg Luxembourg, Grand Duchy of Luxembourg, or any successor thereto.

Distribution of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions.

Neither the Prospectus nor this Supplement constitutes an offer or an offer to the public, an
invitation to offer or a recommendation to enter into any transaction, to participate in any trading
strategy or to invest in any Fund or any other financial instrument in any jurisdiction in which such
offer or solicitation is not permitted by the laws and regulations of such jurisdiction or in which the
person making such offer or solicitation is not qualified to do so or to anyone to whom it is not
permitted by the laws and regulations of such jurisdiction to make such offer.

If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform yourself of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you
should inform yourself as to the legal requirements of so applying, and any applicable exchange
control regulations and taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this
Supplement, have the same meaning when used in this Supplement.

Allocation Strategy means the asset allocation strategy used to determine the allocation to asset
classes for the composition of the Fund’s investments based on the investment advice provided
periodically by the Investment Advisor to the Investment Manager, as further described in the
section “General Description of the Underlying”.

Approved Counterparty means for the purposes of this Fund one or more entities selected by the
Investment Manager, provided always that such entity or entities, as the case may be, are, in
relation to OTC derivatives, entities falling within a category permitted by the Law and applicable
regulations (each such entity being an “Approved Counterparty” and, collectively, the “Approved
Counterparties”). For the avoidance of doubt, Barclays Bank PLC may be an Approved
Counterparty.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London,
Dublin, Luxembourg, Oslo and New York; and (iii) each Clearing System is open for business.

Calculation Agent means the entity selected as calculation agent in the FDI between the Fund
and the relevant Approved Counterparty, it being understood that where Barclays Bank PLC is an
Approved Counterparty, the Calculation Agent in respect of such FDI will be Barclays Bank PLC.

Disruption Event means a Market Disruption Event or a Force Majeure Event.

Investment Advisor means Pareto Wealth Management AS (or any replacement entity appointed
by the Investment Manager).

Investment Manager means, Barclays Bank PLC whose registered office is located at 1 Churchill
Place, Canary Wharf, London E14 5HP, England, or any successor thereto.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset.

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset, and if, in the sole discretion of the Investment Manager, such event is material:

(i) it is not possible to obtain a price or value (or an element of such price or value) of any
Fund Asset according to the rules or normal accepted procedures for the determination
of such price or value (whether due to the non-publication of such price or value or
otherwise);

(ii) the calculation of the price or value of any Fund Asset is, at the relevant time,
impractical or impossible to make;
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(iii) there is a reduction in liquidity in any Fund Asset;

(iv) any suspension of or limitation is imposed on trading on any exchanges, quotation
systems or over-the-counter market where any Fund Asset is traded; and/or a general
moratorium is declared in respect of banking activities in the country in which any such
exchange, quotation system or over-the-counter market is located; and/or there exists
an event or circumstance that prevents or materially limits transactions in any Fund
Asset. For the purpose of this definition, a limitation on the hours and number of days
of trading will not constitute a Market Disruption Event if it results from an announced
change in the regular business hours of the relevant exchange, provided however that
where a limitation on trading imposed during the course of the day by reason of
movements in price otherwise exceeding levels permitted by the relevant exchange
may constitute a Market Disruption Event;

(v) where the Fund Asset is not traded on any exchange, quotation system or other similar
system, the Investment Manager is unable to obtain from dealers in such Fund Asset
firm quotations in respect thereof and/or liquidity in the market for the Fund Asset is
otherwise reduced or impaired;

(vi) the occurrence of any event that generally makes it impossible or impractical to convert
any currency which was, immediately prior to the occurrence of such event, a foreign
exchange currency;

(vii) the occurrence of any event that generally makes it impossible or impractical to convert
the currency of the country of issue and/or country of payment of any Fund Assets into
the Base Currency through customary legal channels;

(viii) the occurrence of any event that generally makes it impossible or impractical to deliver
or transfer (a) the currency from accounts inside the country of issue and/or country of
payment of any Fund Asset to accounts outside such country of issue and/or country of
payment or (b) the currency of the country of issue and/or country of payment of any
Fund Asset between accounts inside such country of issue and/or country of payment,
or to a party that is a non-resident of the country of issue and/or country of payment;

(ix) a general moratorium is declared in respect of banking activities in London, Dublin,
TARGET, New York or Luxembourg.

Semi-Annual Rebalancing Date means such Business Day on which the Fund’s allocations are
determined by the Investment Manager in accordance with the Allocation Strategy, generally
expected to be on the last Business Day of each calendar half-year but which may be any other
Business Day. Under certain circumstances, additional rebalancing dates may also be designated
on an extraordinary basis by the Investment Manager upon the request of the Investment Advisor.

Underlying means the assets to which the Fund has exposure, as further described in the section
“General Description of the Underlying”.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The Investment Objective of the Fund is to provide Shareholders with enhanced capital growth over
the long term with a medium to high level of risk. The Fund will invest in a wide range of global asset
classes as more fully described in the section “General Description of the Underlying” below. The
allocation between individual assets is determined semi-annually based on the Allocation Strategy.
This strategy uses economic data and analysis of asset prices to generate allocation
recommendations which will be implemented by the Investment Manager, based on the investment
advice provided periodically by the Investment Advisor, and is more fully described in the section
“General Description of the Underlying”.

There is no assurance that the Fund will achieve the Investment Objective. The Fund is
neither capital protected nor guaranteed.

Investment Policy

In order to achieve the Investment Objective, the Fund may invest in Transferable Securities,
Money Market Instruments (including deposits), FDIs, open-ended exchange-traded funds (“ETF”)
and collective investment schemes (“CIS”), although it is intended that the Fund will mainly invest in
such asset classes indirectly through investment funds.

General Description of the Underlying

(A) Underlying

In order to achieve the Investment Objective, the Fund will invest in a wide range of global asset
classes including but not limited to shares (including Norwegian shares and emerging market
shares), fixed income (rates instruments and bonds issued by corporate bodies and governments,
including Norwegian corporate and government bonds), foreign exchange, commodity-linked
instruments (qualified as eligible transferable securities according to the article 41(1) of the Law
and the Grand Ducal regulation of 8 February 2008) and infrastructure-related securities, share
volatility instruments and money market instruments. The Fund will mainly invest in these asset
classes indirectly through investment funds (including open-ended exchange-traded funds
(“ETF”)).

The composition of the Fund is rebalanced by the Investment Manager on each Semi-Annual
Rebalancing Date in accordance with the Allocation Strategy, whereby a long position may be
taken in any of the eligible assets and instruments, subject to any regulatory limitations.

The Investment Manager may also add or remove eligible assets and instruments in its sole
discretion, but at all times in accordance with the Law and any regulatory limitations.

(B) Allocation Strategy

The Investment Advisor shall provide advice to the Investment Manager in accordance with an
investment advisory agreement entered into between the Investment Manager and the Investment
Advisor. The advice may comprise the asset classes, assets and exposures within the limits set out
below unless otherwise agreed by the Investment Manager, all as may be amended and agreed in
writing between the Investment Advisor and the Investment Manager from time to time.
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Asset class Minimum allocation Maximum allocation
Equities (total) 60% 95%
Fixed income (total) 10% 30%
Alternative assets n/a n/a
Cash / Money Market Instruments 0% 10%

The Allocation Strategy combines analysis of economic data and investment research with a
discretionary oversight and is used to generate the target allocation to the Fund’s assets or
constituents on each Semi-Annual Allocation Date for the following six-month investment horizon.

The Allocation Strategy broadly comprises the following steps:

(i) strategy allocation (i.e. an allocation decision between the main asset classes);
(ii) global diversification (including international assets to diversify Norwegian exposures);
(iii) on-going monitoring of the portfolio.

The fund composition will be notified to Shareholders in ongoing monthly reporting.

Where the Fund gains exposures to Norwegian shares and bonds, it is intended that the Fund will
mainly invest in investment funds managed by Pareto Nordic Investments AS and Pareto
Forvaltning AS, which form part of the same group of companies as the Investment Advisor.
Additionally, the Fund may invest in investment funds which are managed by the Investment
Manager or an affiliated entity.

(C) Rebalancing

Under normal market conditions, the composition of the Fund is rebalanced on each Semi-Annual
Rebalancing Date, provided that:
(i) the Investment Manager may choose to accept or reject the advice received from the

Investment Advisor and instead determine the composition of the Fund and the respective
allocations to any constituents in its sole discretion in order to achieve the Investment
Objective of the Fund; and

(ii) the Investment Manager in its sole discretion where deemed appropriate in order to
achieve the Investment Objective, may, from time to time between successive
Semi-Annual Rebalancing Dates, modify the composition of the Fund, including putting in
place hedging arrangements with respect to some or all of the constituents, or even
reducing the allocation to zero. Where the exposure to some or all constituents is reduced
to zero, the Fund will invest the balance in Money Market Instruments and fixed income
securities in the form of short-dated sovereign bonds. The Fund will subsequently reinvest
in the constituents selected in accordance with the Allocation Strategy, either on the
immediately following Semi-Annual Rebalancing Date or earlier, as determined by the
Investment Manager.

Investment Restrictions

The general Investment Restrictions set out in the Prospectus apply to this Fund.

The Fund will not invest more than 20% of its assets in asset-backed securities and mortgage
backed securities.

Global Exposure

In accordance with the Law and applicable regulations, the Fund's global exposure through the use
of FDIs will not exceed the total value of the Fund’s net assets in accordance with the commitment
approach.



8

Valuation

The Fund Assets will be valued at the Valuation Point on each Dealing Day in order to determine
the Net Asset Value of the Fund in accordance with the rules set out in the Prospectus.

Use of FDIs

The Fund may gain exposure to the Underlying through FDIs (including futures, forwards, Options
and/or swaps). They may also be used for efficient portfolio management purposes, as further
detailed under “Currency Hedging”, and used to hedge the exposure of the Fund to interest rates,
equities, currencies and other risks.

Each Approved Counterparty to the FDI will be required to provide collateral to the Company so
that the Company's risk exposure to the relevant Approved Counterparty is reduced to the extent
required by the Law and applicable regulations as more fully disclosed in the Prospectus. The cost
associated with providing such collateral may be charged to the Fund by such Approved
Counterparty through the value of the FDI.

FDIs will have a fixed maturity and may also be terminated early on the occurrence of certain
events with respect to either the Fund or an Approved Counterparty including, but not limited to, an
event of default (such as a failure to pay, breach of agreement or bankruptcy) or a termination event
(which is not the fault of either party, for example, illegality or a tax event) or a Disruption Event. In
each case the FDI will be settled for an amount as set out in the contract. The Fund may then enter
into new FDIs with other Approved Counterparties in order to gain exposure to the financial asset
classes.

The Company on behalf of the Fund has filed its risk management policy with the Authority.
The Fund will only invest in FDIs in accordance with this risk management policy. The
Company will, on request, provide supplementary information to Shareholders relating to
the risk management methods employed, including the quantitative limits that are applied
and any recent developments in the risk and yield characteristics of the main categories of
investments.

Efficient Portfolio Management

Currency Hedging

The Fund intends to utilise FDIs to mitigate the impact of fluctuations in currency exchange or FX
rates where Fund Assets are in currencies different to the currency of the respective Share
Classes. All such FDIs will be attributable to a specific Share Class. Any FDI could expose the Fund
to Approved Counterparty credit risk. The Investment Manager intends to hedge fully the exposure
of each Share Class, however over-hedged or under-hedged positions may arise.

The Company may incur transaction costs in respect of entering into any currency hedging. Any
fees or costs and any gains/losses of the hedging transactions will accrue solely to the relevant
Share Class.

Subscription Price and Repurchase Price

The Subscription Price and the Repurchase Price of a Share on a Dealing Day is the Net Asset
Value per Share of the relevant Class on the relevant Dealing Day, as adjusted in accordance with
any applicable Preliminary Charge, Exchange Charge or Repurchase Charge (as set out in the
table below) and in accordance with the provisions of this section. Subscriptions and redemptions
will be paid in cash or made in specie in compliance with the Articles. If a Shareholder that is
requesting redemption of Shares consents, the Company will have the right to satisfy payment of
the Repurchase Price by allocating assets from the Fund to such Shareholder which are equal in
value to the value of the Shares being redeemed. The nature and type of such assets shall be
determined on both a pro rata basis and on a fair and reasonable basis, with due regard to all
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applicable laws and regulations and will take into account the interests of the remaining
Shareholders. The valuation used shall be confirmed by a report of the Company's auditor. The
costs of any such redemption in specie shall be borne by the redeeming Shareholder.

The Net Asset Value per Share Class will differ on each Dealing Day due to: (a) the value of the
Fund Assets increasing or decreasing over time by reference to the performance of the Underlying;
(b) accrual of fees and expenses in relation to the Fund over time; (c) dealing charges, taxes and
other similar costs and spreads from buying and selling prices of the Fund Assets; and (d)
payments of any dividend.

The Subscription Price or Repurchase Price may be adjusted respectively in accordance with the
Anti-Dilution Levy of up to 1% as defined in the Prospectus. Where there is no subscription or
redemption in the Fund or a specific Share Class on the relevant Dealing Day, the Subscription
Price or the Repurchase Price will be the unadjusted Net Asset Value per Share Class rounded
downwards to such number of decimal places as the Directors deem appropriate.

The following table gives an example of the effect that holding of cash in the Fund has on the
percentage performance of the Fund Assets when translated into the Net Asset Value per Share.
The figures included in the following table are purely illustrative and should not be
understood as indicators of potential performance of the Fund.

Dealing Day Underlying
Value

Percentage
change of the

Underlying Value

Cash
in the
Fund

Net Asset Value
per Share

Launch Date 0.99450 - 0.0055 1.0000
Dealing Day 1 1.01801 2.36% 0.0055 1.0235
Dealing Day 2 1.01801 0% 0.0055 1.0235
Dealing Day 3 1.00502 -1.28% 0.0055 1.0105
Dealing Day 4 0.98905 -1.59% 0.0055 0.9945
Dealing Day 5 1.00201 1.31% 0.0055 1.0075

The example shown in the table assumes that the Fund holds only Fund assets and ancillary cash
and is collateralised to the extent required by the Law and applicable regulations. It also assumes a
constant investment with no additional subscriptions or redemptions in the Fund and without
deduction of any fees or expenses.

Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

(i) the Directors may, with the approval of the Depositary and with care and in good
faith, make adjustments to determine the value of any of the Fund Assets. The Net
Asset Value may be affected by such adjustment; and/or

(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and
any subscription, repurchase and exchange of Shares in accordance with the
provisions of the Prospectus under the section “Suspension of Calculation of Net
Asset Value”; and/or

(iii) the Directors may, in certain circumstances and under the conditions as set out in
the Prospectus, terminate the Fund.
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Limited Recourse

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each FDI may contain limited recourse provisions under which the recourse against the Company
in respect of any claims arising under or in relation to such FDI are expressed to be limited to the
Fund Assets, and an Approved Counterparty will have no recourse to any other assets of the
Company. If following the realisation of the Fund Assets and the payment of such sale proceeds in
payment of all claims of an Approved Counterparty relating to the Fund and all other liabilities (if
any) of the Company ranking pari passu with or senior to such claims which have recourse to the
Fund, such claims are not paid in full, (a) the amount outstanding in respect of such claims will be
automatically extinguished, (b) an Approved Counterparty will have no further right of payment in
respect thereof and (c) an Approved Counterparty will not be able to petition for the winding-up of
the Company as a consequence of any such shortfall.

Borrowing

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis. The Fund will not borrow for investment
purposes.

Dividend Policy

There are no dividend entitlements in respect of any Share Classes.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency Norwegian Krone (“NOK”)

Dealing Day Each Business Day

Dealing Deadline 11 a.m. (Luxembourg time) on the relevant Dealing Day.

Subscriptions and
Repurchases

All subscriptions and repurchases may only take place through
the Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 10 January 2014.

Minimum Fund Size EUR 70,000,000 or its equivalent in the relevant currency

Valuation Point The close of business (New York time) on the relevant Dealing
Day by reference to which the Net Asset Value per Class of
Share of the Fund is determined.

Settlement Date Three (3) Business Days after the relevant Dealing Day.
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Description of the Shares

Share Classes "A" "B"

ISIN Code LU0982917501 LU0982917766

Initial Issue Price per Share NOK 100.00 EUR 100.00

Investor Type Intended for retail investors Intended for retail investors

Limitations on
Subscriptions None None

Limitations on
Redemptions None1 None1

Share Classes "C" "D"

ISIN Code LU0982917840 LU0982918061

Initial Issue Price per Share NOK 100.00 EUR 100.00

Investor Type Intended for institutional
investors

Intended for institutional
investors

Limitations on
Subscriptions None None

Limitations on
Redemptions None1 None1

1 For the avoidance of doubt, whilst no specific limitations on redemptions exist, investors should be
aware of the Fund’s general ability to apply a 10% limitation on redemptions of shares on each
Dealing Day (please see section “Limitations on Repurchases” of the Prospectus for a more
detailed explanation of the gating mechanism).

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Share Classes "A" "B"

Exchange Charge No charge No charge

Preliminary Charge Up to 2% of the investment
amount*

Up to 2% of the investment
amount*

Repurchase Charge No charge No charge

Share Classes "C" "D"

Exchange Charge No charge No charge

Preliminary Charge Up to 2% of the investment
amount*

Up to 2% of the investment
amount*

Repurchase Charge No charge No charge
* Payable to the Distributor or Sub-Distributor
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The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

Share Classes "C" "D"

Management Fee1 Up to 2.00% of the Net
Asset Value of the Fund per

annum

Up to 2.00% of the Net Asset
Value of the Fund per annum

Fixed Fee2 Not expected to exceed
0.20% per annum

Not expected to exceed 0.20%
per annum

1 The Management Fee, which represents a percentage of the Net Asset Value of the relevant
Share Class (plus VAT, if any) is payable by the Company out of the Fund to the Management
Company. The Management Fee will accrue daily and be calculated on each Dealing Day. The
fees of the Investment Manager, Investment Advisor, Distributor, Sub-Distributor or any third party
will be payable out of the Management Fee and not out of the assets of the Fund. Neither the
Management Company, the Investment Manager, the Investment Advisor, the Distributor, the Sub
Distributor or any third party will be entitled to be reimbursed out of the assets of the Fund for their
respective out-of-pocket expenses.

2 A percentage of the Net Asset Value of the relevant Share Class is payable by the Company for
the Fund as Fixed Fees and is in respect of the ordinary fees, expenses and costs incurred by the
Fund including the Administrator’s fees, the Depositary’s fees and other expenses as set out in the
Prospectus. The Fixed Fee expressly excludes the Fees of the Management Company,
Extraordinary Expenses, and any costs in respect of any termination of the Fund.
Additionally, the Fixed Fees do not include the Taxe d’Abonnement payable to the Grand Duchy of
Luxembourg as disclosed in the Prospectus under the heading "Taxation”. For the avoidance of
doubt, please note that Transaction Fees (as defined below) are excluded from Fixed Fees.

Transaction Fees

Transaction Fees means certain costs which may be incurred in respect of the Fund Assets,
including, but not limited to, any fees charged by an Approved Counterparty to an FDI, collateral
costs that may be charged in relation to FDIs, brokerage charges, commissions, bid-offer spreads
and licensing fees. The Net Asset Value per Share of the Fund will be calculated net of such costs,
which may affect the performance of the Fund.

Share Classes "A" "B"

Management Fee1 Up to 2.20% of the Net
Asset Value of the Fund

per annum

Up to 2.20% of the Net Asset
Value of the Fund per annum

Fixed Fee2 Not expected to exceed
0.20% per annum

Not expected to exceed 0.20%
per annum
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OTHER INFORMATION

Risk Factors

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus.
In addition, Shareholders should note that:

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSIDER THE
FOLLOWING RISK FACTORS. THESE RISK FACTORS MAY NOT BE A COMPLETE LIST OF
ALL RISK FACTORS ASSOCIATED WITH AN INVESTMENT IN THE FUND.

THE INVESTMENT OBJECTIVE OF THE FUND IS TO PROVIDE THE INVESTORS WITH A
RETURN LINKED TO THE UNDERLYING.

General Risks related to Investment in the Fund

(a) The value of investments may fall as well as rise and investors may get back less than
they originally invested.

(b) There is no assurance that the Fund will achieve its investment objective or that any
dividends will be paid.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to an Underlying” in the Prospectus.

(e) The Fund is a sub-fund of the Company. The sub-funds of the Company are segregated
as a matter of Luxembourg law and as such, in Luxembourg, the assets of one sub-fund
will not be available to satisfy the liabilities of another sub-fund. However, it should be
noted that the Company is a single legal entity which may operate or have assets held
on its behalf or be subject to claims in other jurisdictions which may not necessarily
recognise such segregation. There can be no guarantee that the courts of any
jurisdiction outside Luxembourg will respect the limitations on liability as set out above.

Market Risks

(a) The Fund’s performance is related to the performance of the Fund Assets. The Fund is
therefore exposed to general market movements and trends in money market, equities,
emerging markets equities, fixed income, currencies, commodities and volatility, which
are occasionally partially affected by irrational factors. Such factors may lead to a more
significant and longer lasting decline in prices affecting the entire market.

Strategy and Investment Risks

(a) The Allocation Strategy employed by the Investment Manager, based on the advice of
the Investment Advisor, aims to generate an optimal allocation to the constituents, as
described in the section “General Description of the Underlying – Allocation Strategy”.
There is, however, no assurance that the strategy will succeed, and consequently, the
Fund may fail to achieve its Investment Objective.
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(b) The Investment Manager retains certain discretion in respect of the application of
Allocation Strategy to determine the composition of the Fund, as disclosed in the
section “General Description of the Underlying – Allocation Strategy”. While such
discretion will be exercised by the Investment Manager with a view to achieve the
Investment Objective of the Fund, there is no assurance that the Investment Objective
will always be achieved.

(c) The Fund will be subject to certain costs, including transaction costs (which may
include, without limitation, a buy-sell spread) when investing in certain constituents, as
disclosed in the section on “Transaction Fees”. Such fees or costs will affect the Net
Asset Value per Share of the Fund.

FDI Risks

(a) Certain types of assets such as FDIs may be illiquid, particularly during adverse market
conditions, and this may indirectly affect the Net Asset Value per Share.

(b) The OTC derivative transactions may be terminated in accordance with their terms
upon the occurrence of certain events with respect to either an Approved Counterparty
or the Fund (for example failure to pay, insolvency or the imposition of withholding tax
on the payments due by either party). Upon termination of a FDI, the Fund or the
relevant Approved Counterparty may be liable to make a termination payment
(regardless of which party may have caused such termination) based on the marked to
market value of such FDI at such time, as determined in accordance with the terms of
such FDI.

(c) The Fund may gain exposure to some or all of the constituents via FDIs. Shareholders
will not have direct ownership rights (including, without limitation, voting rights) with
respect to such constituents if FDIs are used. If the Fund has any ownership rights
(including, without limitation, voting rights) with respect to the constituents, the Fund
may exercise such rights at its sole discretion without taking into account the request of
any investor.

(d) The return payable under FDIs with an Approved Counterparty is subject to the credit
risk of such Approved Counterparty. In the event that the risk exposure to an Approved
Counterparty in such a FDI exceeds the limits prescribed by the Authority, such
Approved Counterparty is required to provide collateral to the Fund such that the risk
exposure to such Approved Counterparty is limited in accordance with the Law and
applicable regulations. On the bankruptcy or insolvency of an Approved Counterparty,
the Fund may experience delays in liquidating the positions taken and may incur
significant losses, including declines in the value of its investment or the collateral
posted by such Approved Counterparty during the period in which the Fund seeks to
enforce its rights, inability to realise any gains on its investment or the collateral during
such period and fees and expenses incurred in enforcing its rights.

(e) An Approved Counterparty is likely to act as Calculation Agent under a FDI. In such
circumstances Shareholders should note that there may be potential conflicts of
interest in the performance of the function of Calculation Agent by such entity. In
circumstances, where an Approved Counterparty acts as Calculation Agent, such
Approved Counterparty will use its reasonable endeavours to resolve any such
conflicts of interest fairly (having regard to its respective obligations and duties) and to
ensure that the interests of the Company and the Shareholders are not unfairly
prejudiced. In addition, and to the extent that Barclays Bank PLC acts as an Approved
Counterparty and Calculation Agent, the operational risks arising from any such
potential lack of independence are in part reduced by the fact that different divisions
within Barclays Bank PLC will be responsible for the different roles.
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CIS and ETF Risks

(a) Each CIS or ETF in which the Fund invests may have a different settlement cycle than
that of the Fund. Thus, there may be mismatch between the two settlement cycles
causing the Company, on behalf of the Fund, to use borrowing on a temporary basis to
meet such obligations, subject to the available limits. This may result in charges being
incurred by the Fund. Any such borrowing will comply with the UCITS guidelines.
Further, each CIS may not be valued at the same time or on the same day as the Fund
and accordingly, the net asset value of each CIS used in the calculation of the Net
Asset Value of the Fund will be the latest available net asset value of such CIS as at
the Valuation Point for the relevant Dealing Day or the probable realisation value as
estimated in good faith by the Administrator (further details on the calculation of Net
Asset Value of the Fund are set out in the Prospectus under “Share Dealings –
Calculation of Net Asset Value/Valuation of Assets”).

(b) The investment decisions of the underlying CIS or ETFs which the Fund may invest in,
are made by their investment managers or advisors; such investment decisions are
independent from the Investment Manager’s investment decisions for the Fund. The
Investment Manager does not take responsibility for the investment decisions made by
the investment managers or advisor of these underlying CIS or ETFs.

(c) The Fund may invest in CIS or ETFs which use leverage or other forms of financial
derivatives, such as futures and options. As such, investment in the Fund may be more
volatile than investment in other funds.

(d) The underlying CIS or ETFs investing in swap(s) and/or financial derivative
instruments will be exposed to counterparty risk, which is the risk that the counterparty
trading with the relevant underlying CIS or ETF will be unable to meet its obligation to
make payments or to settle a trade. Moreover, should a counterparty become bankrupt
or insolvent, such underlying CIS or ETF may incur significant losses, including
declines in the value of its investment during the period in which the relevant
underlying CIS or ETF seeks to enforce its rights, inability to realise any gains on its
investment during such period and fees and expenses incurred in enforcing its rights.
There is also a possibility that the above transactions may be terminated due to certain
events, such as bankruptcy, supervening illegality or change in the tax or accounting
laws relative to those in force at the time the transactions were entered into.

(e) The Fund may invest in CIS and/or ETFs eligible for UCITS whose net asset value is
calculated by the same entity in charge of the asset management (i.e. their
management company), which may involve a greater risk of administrative error and/or
conflict of interest due to potentially differing degrees of segregation with respect to the
management duties and the pricing of the portfolio in the business model employed by
such CIS and/or ETFs as compared with a CIS or ETF that is externally administered.

Risks related to investment in Emerging Markets

(a) The Fund may invest in emerging markets debt securities, equities or currencies
directly or via CIS, ETFs, FDIs. Investment in emerging markets may increase the
volatility of the Fund’s Net Asset Value. Accordingly, an investment in the Fund’s
Shares may be worth more or less on redemption than their original purchase value.
Investing in emerging markets involves additional risks and special considerations not
typically associated with investing in other more established economies or securities
markets. Such risks may include (1) restrictions on foreign investment and on
repatriation of capital invested in emerging markets, (2) currency fluctuations, (3)
potential price volatility and lesser liquidity of securities traded in emerging markets, (4)
economic and political risks, including the risk of nationalization or expropriation of
assets or confiscatory taxation, (5) risks related to custodial arrangements and delays
or other factors in the settlement of securities transactions, and (6) accounting,



16

auditing, financial and other reporting standards in emerging markets are not
equivalent to those in more developed markets. Many of the laws that govern private
investment, securities transactions and other contractual relationships in emerging
countries are new and largely untested. As a result, the Fund may be subject to a
number of unusual risks, including inadequate investor protection, contradictory
legislation, incomplete, unclear and changing laws, ignorance or breaches of
regulations on the part of other market participants, lack of established or effective
avenues for legal redress, lack of standard practices and confidentiality customs
characteristic of developed markets and lack of enforcement of existing regulations.
Furthermore, it may be difficult to obtain and enforce a judgment in certain of the
emerging countries in which assets of the Fund are invested. There can be no
assurance that this difficulty in protecting and enforcing rights will not have a material
adverse effect on the Fund and its operations. Regulatory controls and corporate
governance of companies in emerging countries confer little protection on minority
shareholders. Anti-fraud and anti-insider trading legislation is often rudimentary. The
concept of fiduciary duty to shareholders by officers and directors is also limited when
compared to such concepts in developed markets. In certain instances management
may take significant actions without the consent of shareholders and anti-dilution
protection also may be limited.

Currency Risks

(a) The Fund’s foreign currency exposure may be hedged at the Investment Manager’s
discretion, fully, partially or not at all. Investors should note that some or all of the
constituents may be denominated in currencies different from the Base Currency of the
Fund and as such, the Fund will be exposed to the fluctuation in exchange rates which
may adversely affect the value of the Shares. Exchange rates between currencies are
determined by a number of factors including (but not limited to) the supply and demand
in the international currency markets, which are influenced by macro economic factors
(such as the economic development in the different currency areas, interest rates and
international capital movements), speculation and central bank and government
policies (including the imposition of currency controls and restrictions). Investors
should also note that their investment may be exposed to fluctuations in exchange
rates if the Base Currency of the Fund and/or the currency in which the investment(s)
of the Fund is denominated in is different from the currency in which they subscribe for
Shares in the Fund.

(b) With respect to currency hedging, hedging against a decline in the value of the Fund’s
positions does not eliminate fluctuations in the values of the positions of the relevant
Share Class or prevent losses if the values of such positions decline as a result of
movements in currency exchange rates, but establishes other positions designed to
gain from those same developments, thus offsetting the decline in the value of the
Fund’s positions. Such hedging transactions also limit the opportunity for gain if the
value of the Fund’s positions should increase. It may not be possible for the Fund to
hedge against a change or event at a price sufficient to protect its assets from the
decline in value of the positions of the relevant Share Class anticipated as a result of
such change. In addition, it may not be possible to hedge against certain changes or
events at all, or the Investment Manager may choose not to hedge all or any of the
Fund’s exposure or may choose to execute the hedge for only certain Share Classes.

Other Risks

(a) If a Disruption Event occurs, the Directors may make such determinations and/or
adjustments to the terms of the Fund as considered appropriate to determine the value
of any Fund Asset. The Net Asset Value may be affected by such adjustment. If a
Market Disruption Event occurs and the Administrator is unable to calculate the Net
Asset Value of the Fund, the Directors may temporarily suspend the calculation of the
Net Asset Value until the day the Administrator is able to calculate the Net Asset Value
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of the Fund. The Directors may also make adjustments to determine the value of the
Fund Assets; temporarily suspend the calculation of Net Asset Value and any
subscription, redemption or exchange of Shares; and/or terminate the Fund, in each
case, in accordance with the provisions of the Articles.

Disclaimers

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE PORTFOLIO OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE RESPONSIBLE PARTIES
HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.

Barclays Bank PLC (“Barclays”) makes no representation or warranty, express or implied, to the
owners of the Fund Shares or any member of the public regarding the advisability of investing in
securities generally or other instruments or related FDIs or in the Fund particularly or the ability of
the Barclays indices to track the performance of any market. Barclays has no obligation to take the
needs of the Shareholders of the Fund into consideration in determining, composing or calculating
the approved indices.

BARCLAYS DOES NOT GUARANTEE AND SHALL HAVE NO LIABILITY TO THE
SHAREHOLDERS OF THE FUND OR TO THIRD PARTIES FOR THE QUALITY, ACCURACY
AND/OR COMPLETENESS OF THE BARCLAYS INDICES, OR ANY DATA INCLUDED THEREIN
OR FOR INTERRUPTIONS IN THE DELIVERY OF THE BARCLAYS INDICES. BARCLAYS
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE WITH RESPECT TO THE INDICES, INCLUDING WITHOUT LIMITATION, THE APPROVED
INDICES, OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE
FOREGOING, IN NO EVENT SHALL BARCLAYS HAVE ANY LIABILITY FOR ANY SPECIAL,
PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN
IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
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Celsius Investment Funds SICAV – Pareto Moderat
Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV – Pareto
Moderat (the "Fund"), a sub-fund of Celsius Investment Funds SICAV (the "Company") an

umbrella type open-ended investment company with variable capital, governed by the laws of
Luxembourg and authorised by the Commission de Surveillance du Secteur Financier (the

“Authority") under Part I of the Luxembourg law of 17 December 2010 (the “Law”).

This Supplement forms part of and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the "Prospectus") as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES OF THE
FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED, YOUR
OWN SPECIFIC INVESTMENT NEEDS AND YOUR APPETITE FOR RISK.

Although the Fund aims to provide you with medium to long term gains and can provide
better returns than depositing your money in a bank account, you should understand that
there is no assurance that the Fund will achieve its investment objective and you may not
recover the money that you originally invested.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section "OTHER INFORMATION - Risk Factors" of
this Supplement.

Suitability of Investment

Investment in the Fund may not be suitable for all investors. Neither the Company nor Barclays
Bank PLC has considered the suitability of this investment for your personal circumstances. If you
are in any doubt about the suitability of this Fund to your needs you should seek appropriate
professional advice.

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

The contents of this document are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Responsibility

The Directors (whose names appear under the heading "Directory" of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit
anything likely to affect the import of such information.

General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made.
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Copies of the Prospectus are available from the Administrator of the Fund, Northern Trust
Luxembourg Management Company S.A., with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg Luxembourg, Grand Duchy of Luxembourg, or any successor thereto.

Distribution of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions.

Neither the Prospectus nor this Supplement constitutes an offer or an offer to the public, an
invitation to offer or a recommendation to enter into any transaction, to participate in any trading
strategy or to invest in any Fund or any other financial instrument in any jurisdiction in which such
offer or solicitation is not permitted by the laws and regulations of such jurisdiction or in which the
person making such offer or solicitation is not qualified to do so or to anyone to whom it is not
permitted by the laws and regulations of such jurisdiction to make such offer.

If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform yourself of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you
should inform yourself as to the legal requirements of so applying, and any applicable exchange
control regulations and taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this
Supplement, have the same meaning when used in this Supplement.

Allocation Strategy means the asset allocation strategy used to determine the allocation to asset
classes for the composition of the Fund’s investments based on the investment advice provided
periodically by the Investment Advisor to the Investment Manager, as further described in the
section “General Description of the Underlying”.

Approved Counterparty means for the purposes of this Fund one or more entities selected by the
Investment Manager, provided always that such entity or entities, as the case may be, are, in
relation to OTC derivatives, entities falling within a category permitted by the Law and applicable
regulations (each such entity being an “Approved Counterparty” and, collectively, the “Approved
Counterparties”). For the avoidance of doubt, Barclays Bank PLC may be an Approved
Counterparty.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London,
Dublin, Luxembourg, Oslo and New York; and (iii) each Clearing System is open for business.

Calculation Agent means the entity selected as calculation agent in the FDI between the Fund
and the relevant Approved Counterparty, it being understood that where Barclays Bank PLC is an
Approved Counterparty, the Calculation Agent in respect of such FDI will be Barclays Bank PLC.

Disruption Event means a Market Disruption Event or a Force Majeure Event.

Investment Advisor means Pareto Wealth Management AS (or any replacement entity appointed
by the Investment Manager).

Investment Manager means, Barclays Bank PLC whose registered office is located at 1 Churchill
Place, Canary Wharf, London E14 5HP, England, or any successor thereto.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset.

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset, and if, in the sole discretion of the Investment Manager, such event is material:

(i) it is not possible to obtain a price or value (or an element of such price or value) of any
Fund Asset according to the rules or normal accepted procedures for the determination
of such price or value (whether due to the non-publication of such price or value or
otherwise);

(ii) the calculation of the price or value of any Fund Asset is, at the relevant time,
impractical or impossible to make;
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(iii) there is a reduction in liquidity in any Fund Asset;

(iv) any suspension of or limitation is imposed on trading on any exchanges, quotation
systems or over-the-counter market where any Fund Asset is traded; and/or a general
moratorium is declared in respect of banking activities in the country in which any such
exchange, quotation system or over-the-counter market is located; and/or there exists
an event or circumstance that prevents or materially limits transactions in any Fund
Asset. For the purpose of this definition, a limitation on the hours and number of days
of trading will not constitute a Market Disruption Event if it results from an announced
change in the regular business hours of the relevant exchange, provided however that
where a limitation on trading imposed during the course of the day by reason of
movements in price otherwise exceeding levels permitted by the relevant exchange
may constitute a Market Disruption Event;

(v) where the Fund Asset is not traded on any exchange, quotation system or other similar
system, the Investment Manager is unable to obtain from dealers in such Fund Asset
firm quotations in respect thereof and/or liquidity in the market for the Fund Asset is
otherwise reduced or impaired;

(vi) the occurrence of any event that generally makes it impossible or impractical to convert
any currency which was, immediately prior to the occurrence of such event, a foreign
exchange currency;

(vii) the occurrence of any event that generally makes it impossible or impractical to convert
the currency of the country of issue and/or country of payment of any Fund Assets into
the Base Currency through customary legal channels;

(viii) the occurrence of any event that generally makes it impossible or impractical to deliver
or transfer (a) the currency from accounts inside the country of issue and/or country of
payment of any Fund Asset to accounts outside such country of issue and/or country of
payment or (b) the currency of the country of issue and/or country of payment of any
Fund Asset between accounts inside such country of issue and/or country of payment,
or to a party that is a non-resident of the country of issue and/or country of payment;

(ix) a general moratorium is declared in respect of banking activities in London, Dublin,
TARGET, New York or Luxembourg.

Semi-Annual Rebalancing Date means such Business Day on which the Fund’s allocations are
determined by the Investment Manager in accordance with the Allocation Strategy, generally
expected to be on the last Business Day of each calendar half-year but which may be any other
Business Day. Under certain circumstances, additional rebalancing dates may also be designated
on an extraordinary basis by the Investment Manager upon the request of the Investment Advisor.

Underlying means the assets to which the Fund has exposure, as further described in the section
“General Description of the Underlying”.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The Investment Objective of the Fund is to provide Shareholders with moderate capital growth over
the long term with a medium level of risk. The Fund will invest in a wide range of global asset
classes as more fully described in the section “General Description of the Underlying” below. The
allocation between individual assets is determined semi-annually based on the Allocation Strategy.
This strategy uses economic data and analysis of asset prices to generate allocation
recommendations which will be implemented by the Investment Manager, based on the investment
advice provided periodically by the Investment Advisor, and is more fully described in the section
“General Description of the Underlying”.

There is no assurance that the Fund will achieve the Investment Objective. The Fund is
neither capital protected nor guaranteed.

Investment Policy

In order to achieve the Investment Objective, the Fund may invest in Transferable Securities,
Money Market Instruments (including deposits), FDIs, open-ended exchange-traded funds (“ETF”)
and collective investment schemes (“CIS”), although it is intended that the Fund will mainly invest in
such asset classes indirectly through investment funds.

General Description of the Underlying

(A) Underlying

In order to achieve the Investment Objective, the Fund will invest in a wide range of global asset
classes including but not limited to shares (including Norwegian shares and emerging market
shares), fixed income (rates instruments and bonds issued by corporate bodies and governments,
including Norwegian corporate and government bonds), foreign exchange, commodity-linked
instruments (qualified as eligible transferable securities according to the article 41(1) of the Law
and the Grand Ducal regulation of 8 February 2008) and infrastructure-related securities, share
volatility instruments and money market instruments. The Fund will mainly invest in these asset
classes indirectly through investment funds (including open-ended exchange-traded funds
(“ETF”)).

The composition of the Fund is rebalanced by the Investment Manager on each Semi-Annual
Rebalancing Date in accordance with the Allocation Strategy, whereby a long position may be
taken in any of the eligible assets and instruments, subject to any regulatory limitations.

The Investment Manager may also add or remove eligible assets and instruments in its sole
discretion, but at all times in accordance with the Law and any regulatory limitations.

(B) Allocation Strategy

The Investment Advisor shall provide advice to the Investment Manager in accordance with an
investment advisory agreement entered into between the Investment Manager and the Investment
Advisor. The advice may comprise the asset classes, assets and exposures within the limits set out
below unless otherwise agreed by the Investment Manager, all as may be amended and agreed in
writing between the Investment Advisor and the Investment Manager from time to time.
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Asset class Minimum allocation Maximum allocation
Equities (total) 20% 40%
Fixed income (total) 30% 70%
Alternative assets 0% 20%
Cash / Money Market Instruments 5% 20%

The Allocation Strategy combines analysis of economic data and investment research with a
discretionary oversight and is used to generate the target allocation to the Fund’s assets or
constituents on each Semi-Annual Allocation Date for the following six-month investment horizon.

The Allocation Strategy broadly comprises the following steps:
(i) strategy allocation (i.e. an allocation decision between the main asset classes);
(ii) global diversification (including international assets to diversify Norwegian exposures);
(iii) on-going monitoring of the portfolio.

The fund composition will be notified to Shareholders in ongoing monthly reporting.

Where the Fund gains exposures to Norwegian shares and bonds, it is intended that the Fund will
mainly invest in investment funds managed by Pareto Nordic Investments AS and Pareto
Forvaltning AS, which form part of the same group of companies as the Investment Advisor.
Additionally, the Fund may invest in investment funds which are managed by the Investment
Manager or an affiliated entity.

(C) Rebalancing

Under normal market conditions, the composition of the Fund is rebalanced on each Semi-Annual
Rebalancing Date, provided that:
(i) the Investment Manager may choose to accept or reject the advice received from the

Investment Advisor and instead determine the composition of the Fund and the respective
allocations to any constituents in its sole discretion in order to achieve the Investment
Objective of the Fund; and

(ii) the Investment Manager in its sole discretion where deemed appropriate in order to
achieve the Investment Objective, may, from time to time between successive Semi-Annual
Rebalancing Dates, modify the composition of the Fund, including putting in place hedging
arrangements with respect to some or all of the constituents, or even reducing the allocation to
zero. Where the exposure to some or all constituents is reduced to zero, the Fund will invest the
balance in Money Market Instruments and fixed income securities in the form of short-dated
sovereign bonds. The Fund will subsequently reinvest in the constituents selected in accordance
with the Allocation Strategy, either on the immediately following Semi-Annual Rebalancing Date or
earlier, as determined by the Investment Manager.

Investment Restrictions

The general Investment Restrictions set out in the Prospectus apply to this Fund.

The Fund will not invest more than 20% of its assets in asset-backed securities and mortgage
backed securities.

Global Exposure

In accordance with the Law and applicable regulations, the Fund's global exposure through the use
of FDIs will not exceed the total value of the Fund’s net assets in accordance with the commitment
approach.
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Valuation

The Fund Assets will be valued at the Valuation Point on each Dealing Day in order to determine
the Net Asset Value of the Fund in accordance with the rules set out in the Prospectus.

Use of FDIs

The Fund may gain exposure to the Underlying through FDIs (including futures, forwards, Options
and/or swaps). They may also be used for efficient portfolio management purposes, as further
detailed under “Currency Hedging”, and used to hedge the exposure of the Fund to interest rates,
equities, currencies and other risks.

Each Approved Counterparty to the FDI will be required to provide collateral to the Company so
that the Company's risk exposure to the relevant Approved Counterparty is reduced to the extent
required by the Law and applicable regulations as more fully disclosed in the Prospectus. The cost
associated with providing such collateral may be charged to the Fund by such Approved
Counterparty through the value of the FDI.
FDIs will have a fixed maturity and may also be terminated early on the occurrence of certain
events with respect to either the Fund or an Approved Counterparty including, but not limited to, an
event of default (such as a failure to pay, breach of agreement or bankruptcy) or a termination event
(which is not the fault of either party, for example, illegality or a tax event) or a Disruption Event. In
each case the FDI will be settled for an amount as set out in the contract. The Fund may then enter
into new FDIs with other Approved Counterparties in order to gain exposure to the financial asset
classes.

The Company on behalf of the Fund has filed its risk management policy with the Authority.
The Fund will only invest in FDIs in accordance with this risk management policy. The
Company will, on request, provide supplementary information to Shareholders relating to
the risk management methods employed, including the quantitative limits that are applied
and any recent developments in the risk and yield characteristics of the main categories of
investments.

Efficient Portfolio Management

Currency Hedging

The Fund intends to utilise FDIs to mitigate the impact of fluctuations in currency exchange or FX
rates where Fund Assets are in currencies different to the currency of the respective Share
Classes. All such FDIs will be attributable to a specific Share Class. Any FDI could expose the Fund
to Approved Counterparty credit risk. The Investment Manager intends to hedge fully the exposure
of each Share Class, however over-hedged or under-hedged positions may arise.

The Company may incur transaction costs in respect of entering into any currency hedging. Any
fees or costs and any gains/losses of the hedging transactions will accrue solely to the relevant
Share Class.

Subscription Price and Repurchase Price

The Subscription Price and the Repurchase Price of a Share on a Dealing Day is the Net Asset
Value per Share of the relevant Class on the relevant Dealing Day, as adjusted in accordance with
any applicable Preliminary Charge, Exchange Charge or Repurchase Charge (as set out in the
table below) and in accordance with the provisions of this section. Subscriptions and redemptions
will be paid in cash or made in specie in compliance with the Articles. If a Shareholder that is
requesting redemption of Shares consents, the Company will have the right to satisfy payment of
the Repurchase Price by allocating assets from the Fund to such Shareholder which are equal in
value to the value of the Shares being redeemed. The nature and type of such assets shall be
determined on both a pro rata basis and on a fair and reasonable basis, with due regard to all
applicable laws and regulations and will take into account the interests of the remaining
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Shareholders. The valuation used shall be confirmed by a report of the Company's auditor. The
costs of any such redemption in specie shall be borne by the redeeming Shareholder.

The Net Asset Value per Share Class will differ on each Dealing Day due to: (a) the value of the
Fund Assets increasing or decreasing over time by reference to the performance of the Underlying;
(b) accrual of fees and expenses in relation to the Fund over time; (c) dealing charges, taxes and
other similar costs and spreads from buying and selling prices of the Fund Assets; and (d)
payments of any dividend.

The Subscription Price or Repurchase Price may be adjusted respectively in accordance with the
Anti-Dilution Levy of up to 1% as defined in the Prospectus. Where there is no subscription or
redemption in the Fund or a specific Share Class on the relevant Dealing Day, the Subscription
Price or the Repurchase Price will be the unadjusted Net Asset Value per Share Class rounded
downwards to such number of decimal places as the Directors deem appropriate.

The following table gives an example of the effect that holding of cash in the Fund has on the
percentage performance of the Fund Assets when translated into the Net Asset Value per Share.
The figures included in the following table are purely illustrative and should not be
understood as indicators of potential performance of the Fund.

Dealing Day Underlying
Value

Percentage
change of the

Underlying Value

Cash
in the
Fund

Net Asset Value
per Share

Launch Date 0.99450 - 0.0055 1.0000
Dealing Day 1 1.01801 2.36% 0.0055 1.0235
Dealing Day 2 1.01801 0% 0.0055 1.0235
Dealing Day 3 1.00502 -1.28% 0.0055 1.0105
Dealing Day 4 0.98905 -1.59% 0.0055 0.9945
Dealing Day 5 1.00201 1.31% 0.0055 1.0075

The example shown in the table assumes that the Fund holds only Fund assets and ancillary cash
and is collateralised to the extent required by the Law and applicable regulations. It also assumes a
constant investment with no additional subscriptions or redemptions in the Fund and without
deduction of any fees or expenses.

Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

(i) the Directors may, with the approval of the Depositary and with care and in good faith,
make adjustments to determine the value of any of the Fund Assets. The Net Asset
Value may be affected by such adjustment; and/or

(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any
subscription, repurchase and exchange of Shares in accordance with the provisions of
the Prospectus under the section “Suspension of Calculation of Net Asset Value”;
and/or

(iii) the Directors may, in certain circumstances and under the conditions as set out in the
Prospectus, terminate the Fund.

Limited Recourse

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
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respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each FDI may contain limited recourse provisions under which the recourse against the Company
in respect of any claims arising under or in relation to such FDI are expressed to be limited to the
Fund Assets, and an Approved Counterparty will have no recourse to any other assets of the
Company. If following the realisation of the Fund Assets and the payment of such sale proceeds in
payment of all claims of an Approved Counterparty relating to the Fund and all other liabilities (if
any) of the Company ranking pari passu with or senior to such claims which have recourse to the
Fund, such claims are not paid in full, (a) the amount outstanding in respect of such claims will be
automatically extinguished, (b) an Approved Counterparty will have no further right of payment in
respect thereof and (c) an Approved Counterparty will not be able to petition for the winding-up of
the Company as a consequence of any such shortfall.

Borrowing

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis. The Fund will not borrow for investment
purposes.

Dividend Policy

There are no dividend entitlements in respect of any Share Classes.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency Norwegian Krone (“NOK”)

Dealing Day Each Business Day

Dealing Deadline 11 a.m. (Luxembourg time) on the relevant Dealing Day.

Subscriptions and
Repurchases

All subscriptions and repurchases may only take place through
the Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 10 January 2014.

Minimum Fund Size EUR 70,000,000 or its equivalent in the relevant currency

Valuation Point The close of business (New York time) on the relevant Dealing
Day by reference to which the Net Asset Value per Class of
Share of the Fund is determined.

Settlement Date Three (3) Business Days after the relevant Dealing Day.

Description of the Shares

Share Classes "A" "B"

ISIN Code LU0982916958 LU0982917170

Initial Issue Price per Share NOK 100.00 EUR 100.00

Investor Type Intended for retail investors Intended for retail investors
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Limitations on
Subscriptions None None

Limitations on
Redemptions None1 None1

Share Classes "C" "D"

ISIN Code LU0982917253 LU0982917410

Initial Issue Price per Share NOK 100.00 EUR 100.00

Investor Type Intended for institutional
investors

Intended for institutional
investors

Limitations on
Subscriptions None None

Limitations on
Redemptions None1 None1

1 For the avoidance of doubt, whilst no specific limitations on redemptions exist, investors should be
aware of the Fund’s general ability to apply a 10% limitation on redemptions of shares on each
Dealing Day (please see section “Limitations on Repurchases” of the Prospectus for a more
detailed explanation of the gating mechanism).

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Share Classes "A" "B"

Exchange Charge No charge No charge

Preliminary Charge Up to 2% of the investment
amount*

Up to 2% of the investment
amount*

Repurchase Charge No charge No charge

Share Classes "C" "D"

Exchange Charge No charge No charge

Preliminary Charge Up to 2% of the investment
amount*

Up to 2% of the investment
amount*

Repurchase Charge No charge No charge
* Payable to the Distributor or Sub-Distributor
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The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

Share Classes "C" "D"

Management Fee1 Up to 2.00% of the Net Asset
Value of the Fund per annum

Up to 2.00% of the Net Asset
Value of the Fund per annum

Fixed Fee2 Not expected to exceed
0.20% per annum

Not expected to exceed 0.20%
per annum

1 The Management Fee, which represents a percentage of the Net Asset Value of the relevant
Share Class (plus VAT, if any) is payable by the Company out of the Fund to the Management
Company. The Management Fee will accrue daily and be calculated on each Dealing Day. The
fees of the Investment Manager, Investment Advisor, Distributor, Sub-Distributor or any third party
will be payable out of the Management Fee and not out of the assets of the Fund. Neither the
Management Company, the Investment Manager, the Investment Advisor, the Distributor, the Sub
Distributor or any third party will be entitled to be reimbursed out of the assets of the Fund for their
respective out-of-pocket expenses.

2 A percentage of the Net Asset Value of the relevant Share Class is payable by the Company for
the Fund as Fixed Fees and is in respect of the ordinary fees, expenses and costs incurred by the
Fund including the Administrator’s fees, the Depositary’s fees and other expenses as set out in the
Prospectus. The Fixed Fee expressly excludes the Fees of the Management Company,
Extraordinary Expenses, and any costs in respect of any termination of the Fund.
Additionally, the Fixed Fees do not include the Taxe d’Abonnement payable to the Grand Duchy of
Luxembourg as disclosed in the Prospectus under the heading "Taxation”. For the avoidance of
doubt, please note that Transaction Fees (as defined below) are excluded from Fixed Fees.

Transaction Fees

Transaction Fees means certain costs which may be incurred in respect of the Fund Assets,
including, but not limited to, any fees charged by an Approved Counterparty to an FDI, collateral
costs that may be charged in relation to FDIs, brokerage charges, commissions, bid-offer spreads
and licensing fees. The Net Asset Value per Share of the Fund will be calculated net of such costs,
which may affect the performance of the Fund.

Share Classes "A" "B"

Management Fee1 Up to 2.20% of the Net Asset
Value of the Fund per annum

Up to 2.20% of the Net Asset
Value of the Fund per annum

Fixed Fee2 Not expected to exceed
0.20% per annum

Not expected to exceed 0.20%
per annum
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OTHER INFORMATION

Risk Factors

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus.
In addition, Shareholders should note that:

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSIDER THE
FOLLOWING RISK FACTORS. THESE RISK FACTORS MAY NOT BE A COMPLETE LIST OF
ALL RISK FACTORS ASSOCIATED WITH AN INVESTMENT IN THE FUND.

THE INVESTMENT OBJECTIVE OF THE FUND IS TO PROVIDE THE INVESTORS WITH A
RETURN LINKED TO THE UNDERLYING.

General Risks related to Investment in the Fund

(a) The value of investments may fall as well as rise and investors may get back less than
they originally invested.

(b) There is no assurance that the Fund will achieve its investment objective or that any
dividends will be paid.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to an Underlying” in the Prospectus.

(e) The Fund is a sub-fund of the Company. The sub-funds of the Company are segregated
as a matter of Luxembourg law and as such, in Luxembourg, the assets of one sub-fund
will not be available to satisfy the liabilities of another sub-fund. However, it should be
noted that the Company is a single legal entity which may operate or have assets held
on its behalf or be subject to claims in other jurisdictions which may not necessarily
recognise such segregation. There can be no guarantee that the courts of any
jurisdiction outside Luxembourg will respect the limitations on liability as set out above.

Market Risks

(f) The Fund’s performance is related to the performance of the Fund Assets. The Fund is
therefore exposed to general market movements and trends in money market, equities,
emerging markets equities, fixed income, currencies, commodities and volatility, which
are occasionally partially affected by irrational factors. Such factors may lead to a more
significant and longer lasting decline in prices affecting the entire market.

Strategy and Investment Risks

(g) The Allocation Strategy employed by the Investment Manager, based on the advice of
the Investment Advisor, aims to generate an optimal allocation to the constituents, as
described in the section “General Description of the Underlying – Allocation Strategy”.
There is, however, no assurance that the strategy will succeed, and consequently, the
Fund may fail to achieve its Investment Objective.
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(a) The Investment Manager retains certain discretion in respect of the application of
Allocation Strategy to determine the composition of the Fund, as disclosed in the section
“General Description of the Underlying – Allocation Strategy”. While such discretion will
be exercised by the Investment Manager with a view to achieve the Investment
Objective of the Fund, there is no assurance that the Investment Objective will always
be achieved.

(b) The Fund will be subject to certain costs, including transaction costs (which may include,
without limitation, a buy-sell spread) when investing in certain constituents, as disclosed
in the section on “Transaction Fees”. Such fees or costs will affect the Net Asset Value
per Share of the Fund.

FDI Risks

(a) Certain types of assets such as FDIs may be illiquid, particularly during adverse market
conditions, and this may indirectly affect the Net Asset Value per Share.

(b) The OTC derivative transactions may be terminated in accordance with their terms
upon the occurrence of certain events with respect to either an Approved Counterparty
or the Fund (for example failure to pay, insolvency or the imposition of withholding tax
on the payments due by either party). Upon termination of a FDI, the Fund or the
relevant Approved Counterparty may be liable to make a termination payment
(regardless of which party may have caused such termination) based on the marked to
market value of such FDI at such time, as determined in accordance with the terms of
such FDI.

(c) The Fund may gain exposure to some or all of the constituents via FDIs. Shareholders
will not have direct ownership rights (including, without limitation, voting rights) with
respect to such constituents if FDIs are used. If the Fund has any ownership rights
(including, without limitation, voting rights) with respect to the constituents, the Fund
may exercise such rights at its sole discretion without taking into account the request of
any investor.

(d) The return payable under FDIs with an Approved Counterparty is subject to the credit
risk of such Approved Counterparty. In the event that the risk exposure to an Approved
Counterparty in such a FDI exceeds the limits prescribed by the Authority, such
Approved Counterparty is required to provide collateral to the Fund such that the risk
exposure to such Approved Counterparty is limited in accordance with the Law and
applicable regulations. On the bankruptcy or insolvency of an Approved Counterparty,
the Fund may experience delays in liquidating the positions taken and may incur
significant losses, including declines in the value of its investment or the collateral
posted by such Approved Counterparty during the period in which the Fund seeks to
enforce its rights, inability to realise any gains on its investment or the collateral during
such period and fees and expenses incurred in enforcing its rights.

(e) An Approved Counterparty is likely to act as Calculation Agent under a FDI. In such
circumstances Shareholders should note that there may be potential conflicts of interest
in the performance of the function of Calculation Agent by such entity. In circumstances,
where an Approved Counterparty acts as Calculation Agent, such Approved
Counterparty will use its reasonable endeavours to resolve any such conflicts of interest
fairly (having regard to its respective obligations and duties) and to ensure that the
interests of the Company and the Shareholders are not unfairly prejudiced. In addition,
and to the extent that Barclays Bank PLC acts as an Approved Counterparty and
Calculation Agent, the operational risks arising from any such potential lack of
independence are in part reduced by the fact that different divisions within Barclays
Bank PLC will be responsible for the different roles.
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CIS and ETF Risks

(a) Each CIS or ETF in which the Fund invests may have a different settlement cycle than
that of the Fund. Thus, there may be mismatch between the two settlement cycles
causing the Company, on behalf of the Fund, to use borrowing on a temporary basis to
meet such obligations, subject to the available limits. This may result in charges being
incurred by the Fund. Any such borrowing will comply with the UCITS guidelines.
Further, each CIS may not be valued at the same time or on the same day as the Fund
and accordingly, the net asset value of each CIS used in the calculation of the Net Asset
Value of the Fund will be the latest available net asset value of such CIS as at the
Valuation Point for the relevant Dealing Day or the probable realisation value as
estimated in good faith by the Directors (further details on the calculation of Net Asset
Value of the Fund are set out in the Prospectus under “Share Dealings – Calculation of
Net Asset Value/Valuation of Assets”).

(b) The investment decisions of the underlying CIS or ETFs which the Fund may invest in,
are made by their investment managers or advisors; such investment decisions are
independent from the Investment Manager’s investment decisions for the Fund. The
Investment Manager does not take responsibility for the investment decisions made by
the investment managers or advisor of these underlying CIS or ETFs.

(c) The Fund may invest in CIS or ETFs which use leverage or other forms of financial
derivatives, such as futures and options. As such, investment in the Fund may be more
volatile than investment in other funds.

(d) The underlying CIS or ETFs investing in swap(s) and/or financial derivative instruments
will be exposed to counterparty risk, which is the risk that the counterparty trading with
the relevant underlying CIS or ETF will be unable to meet its obligation to make
payments or to settle a trade. Moreover, should a counterparty become bankrupt or
insolvent, such underlying CIS or ETF may incur significant losses, including declines in
the value of its investment during the period in which the relevant underlying CIS or ETF
seeks to enforce its rights, inability to realise any gains on its investment during such
period and fees and expenses incurred in enforcing its rights. There is also a possibility
that the above transactions may be terminated due to certain events, such as
bankruptcy, supervening illegality or change in the tax or accounting laws relative to
those in force at the time the transactions were entered into.

(e) The Fund may invest in CIS and/or ETFs eligible for UCITS whose net asset value is
calculated by the same entity in charge of the asset management (i.e. their
management company), which may involve a greater risk of administrative error and/or
conflict of interest due to potentially differing degrees of segregation with respect to the
management duties and the pricing of the portfolio in the business model employed by
such CIS and/or ETFs as compared with a CIS or ETF that is externally administered.

(f) The Fund may invest in emerging markets debt securities, equities or currencies directly
or via CIS, ETFs, FDIs. Investment in emerging markets may increase the volatility of
the Fund’s Net Asset Value. Accordingly, an investment in the Fund’s Shares may be
worth more or less on redemption than their original purchase value. Investing in
emerging markets involves additional risks and special considerations not typically
associated with investing in other more established economies or securities markets.
Such risks may include (1) restrictions on foreign investment and on repatriation of
capital invested in emerging markets, (2) currency fluctuations, (3) potential price
volatility and lesser liquidity of securities traded in emerging markets, (4) economic and
political risks, including the risk of nationalization or expropriation of assets or
confiscatory taxation, (5) risks related to custodial arrangements and delays or other
factors in the settlement of securities transactions, and (6) accounting, auditing,
financial and other reporting standards in emerging markets are not equivalent to those
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in more developed markets. Many of the laws that govern private investment, securities
transactions and other contractual relationships in emerging countries are new and
largely untested. As a result, the Fund may be subject to a number of unusual risks,
including inadequate investor protection, contradictory legislation, incomplete, unclear
and changing laws, ignorance or breaches of regulations on the part of other market
participants, lack of established or effective avenues for legal redress, lack of standard
practices and confidentiality customs characteristic of developed markets and lack of
enforcement of existing regulations. Furthermore, it may be difficult to obtain and
enforce a judgment in certain of the emerging countries in which assets of the Fund are
invested. There can be no assurance that this difficulty in protecting and enforcing rights
will not have a material adverse effect on the Fund and its operations. Regulatory
controls and corporate governance of companies in emerging countries confer little
protection on minority shareholders. Anti-fraud and anti-insider trading legislation is
often rudimentary. The concept of fiduciary duty to shareholders by officers and
directors is also limited when compared to such concepts in developed markets. In
certain instances management may take significant actions without the consent of
shareholders and anti-dilution protection also may be limited.

Currency Risks

(a) The Fund’s foreign currency exposure may be hedged at the Investment Manager’s
discretion, fully, partially or not at all. Investors should note that some or all of the
constituents may be denominated in currencies different from the Base Currency of the
Fund and as such, the Fund will be exposed to the fluctuation in exchange rates which
may adversely affect the value of the Shares. Exchange rates between currencies are
determined by a number of factors including (but not limited to) the supply and demand
in the international currency markets, which are influenced by macro economic factors
(such as the economic development in the different currency areas, interest rates and
international capital movements), speculation and central bank and government policies
(including the imposition of currency controls and restrictions). Investors should also
note that their investment may be exposed to fluctuations in exchange rates if the Base
Currency of the Fund and/or the currency in which the investment(s) of the Fund is
denominated in is different from the currency in which they subscribe for Shares in the
Fund.

(b) With respect to currency hedging, hedging against a decline in the value of the Fund’s
positions does not eliminate fluctuations in the values of the positions of the relevant
Share Class or prevent losses if the values of such positions decline as a result of
movements in currency exchange rates, but establishes other positions designed to
gain from those same developments, thus offsetting the decline in the value of the
Fund’s positions. Such hedging transactions also limit the opportunity for gain if the
value of the Fund’s positions should increase. It may not be possible for the Fund to
hedge against a change or event at a price sufficient to protect its assets from the
decline in value of the positions of the relevant Share Class anticipated as a result of
such change. In addition, it may not be possible to hedge against certain changes or
events at all, or the Investment Manager may choose not to hedge all or any of the
Fund’s exposure or may choose to execute the hedge for only certain Share Classes.

Other Risks

(a) If a Disruption Event occurs, the Directors may make such determinations and/or
adjustments to the terms of the Fund as considered appropriate to determine the value
of any Fund Asset. The Net Asset Value may be affected by such adjustment. If a
Market Disruption Event occurs and the Administrator is unable to calculate the Net
Asset Value of the Fund, the Directors may temporarily suspend the calculation of the
Net Asset Value until the day the Administrator is able to calculate the Net Asset Value
of the Fund. The Directors may also make adjustments to determine the value of the
Fund Assets; temporarily suspend the calculation of Net Asset Value and any
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subscription, redemption or exchange of Shares; and/or terminate the Fund, in each
case, in accordance with the provisions of the Articles.

Disclaimers

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE PORTFOLIO OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE RESPONSIBLE PARTIES
HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.

Barclays Bank PLC (“Barclays”) makes no representation or warranty, express or implied, to the
owners of the Fund Shares or any member of the public regarding the advisability of investing in
securities generally or other instruments or related FDIs or in the Fund particularly or the ability of
the Barclays indices to track the performance of any market. Barclays has no obligation to take the
needs of the Shareholders of the Fund into consideration in determining, composing or calculating
the approved indices.

BARCLAYS DOES NOT GUARANTEE AND SHALL HAVE NO LIABILITY TO THE
SHAREHOLDERS OF THE FUND OR TO THIRD PARTIES FOR THE QUALITY, ACCURACY
AND/OR COMPLETENESS OF THE BARCLAYS INDICES, OR ANY DATA INCLUDED THEREIN
OR FOR INTERRUPTIONS IN THE DELIVERY OF THE BARCLAYS INDICES. BARCLAYS
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE WITH RESPECT TO THE INDICES, INCLUDING WITHOUT LIMITATION, THE APPROVED
INDICES, OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE
FOREGOING, IN NO EVENT SHALL BARCLAYS HAVE ANY LIABILITY FOR ANY SPECIAL,
PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN
IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
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Celsius Investment Funds SICAV – Pareto Balanse
Supplement to the Prospectus

This Supplement contains information in relation to the Celsius Investment Funds SICAV – Pareto
Balanse (the "Fund"), a sub-fund of Celsius Investment Funds SICAV (the "Company") an

umbrella type open-ended investment company with variable capital, governed by the laws of
Luxembourg and authorised by the Commission de Surveillance du Secteur Financier (the

“Authority") under Part I of the Luxembourg law of 17 December 2010 (the “Law”).

This Supplement forms part of and must be read in conjunction with the Prospectus of the
Company dated 30 June 2016 (the "Prospectus") as updated from time to time by the
Addendum. This Supplement may not be distributed unless accompanied by (i) the

Prospectus and (ii) the latest Addendum, other than to prior recipients thereof.

Celsius Investment Funds SICAV

An umbrella fund with segregated liability between the sub-funds

Dated 30 June 2016
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IMPORTANT INFORMATION

THIS DOCUMENT IS IMPORTANT. BEFORE YOU PURCHASE ANY OF THE SHARES OF THE
FUND DESCRIBED IN THIS SUPPLEMENT YOU SHOULD ENSURE THAT YOU FULLY
UNDERSTAND THE NATURE OF SUCH AN INVESTMENT, THE RISKS INVOLVED, YOUR
OWN SPECIFIC INVESTMENT NEEDS AND YOUR APPETITE FOR RISK.

Although the Fund aims to provide you with medium to long term gains and can provide
better returns than depositing your money in a bank account, you should understand that
there is no assurance that the Fund will achieve its investment objective and you may not
recover the money that you originally invested.

Certain risks attached to an investment in the Fund are set out in the Prospectus in the
section "Risk Factors" and also in the section "OTHER INFORMATION - Risk Factors" of
this Supplement.

Suitability of Investment

Investment in the Fund may not be suitable for all investors. Neither the Company nor Barclays
Bank PLC has considered the suitability of this investment for your personal circumstances. If you
are in any doubt about the suitability of this Fund to your needs you should seek appropriate
professional advice.

You should inform yourself as to (a) the possible tax consequences, (b) the legal and
regulatory requirements, (c) any foreign exchange restrictions or exchange control
requirements and (d) any other requisite governmental or other consents or formalities
which you might encounter under the laws of the country of your citizenship, residence or
domicile and which might be relevant to your purchase, holding or disposal of the Shares.

The contents of this document are not intended to contain and should not be regarded as
containing advice relating to legal, taxation, investment or any other matters.

Responsibility

The Directors (whose names appear under the heading "Directory" of the Prospectus as may be
amended by its Addendum) accept responsibility for the information contained in the Prospectus
and this Supplement. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this Supplement when
read together with the Prospectus (as complemented, modified or supplemented by this
Supplement) is in accordance with the facts as at the date of this Supplement and does not omit
anything likely to affect the import of such information.

General

This Supplement sets out information in relation to the Shares and the Fund. You must also refer to
the Prospectus and its latest Addendum which are separate to this document and describe the
Company and provides general information about offers of shares in the Company. You should not
take any action in respect of the Shares unless you have received a copy of the Prospectus and its
Addendum. Should there be any inconsistency between the contents of the Prospectus, its
Addendum and this Supplement, the contents of this Supplement will, to the extent of any such
inconsistency, prevail. This Supplement, the Prospectus and its Addendum should be carefully
read in their entirety before any investment decision with respect to Shares is made.
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Copies of the Prospectus are available from the Administrator of the Fund, Northern Trust
Luxembourg Management Company S.A., with registered office at 6, rue Lou Hemmer, L-1748
Senningerberg Luxembourg, Grand Duchy of Luxembourg, or any successor thereto.

Distribution of this Supplement and Selling Restrictions

Distribution of this Supplement is not authorised unless accompanied by a copy of the Prospectus
and its Addendum (other than to prior recipients thereof). The distribution of this Supplement and
the offering or purchase of the Shares may be restricted in certain jurisdictions.

Neither the Prospectus nor this Supplement constitutes an offer or an offer to the public, an
invitation to offer or a recommendation to enter into any transaction, to participate in any trading
strategy or to invest in any Fund or any other financial instrument in any jurisdiction in which such
offer or solicitation is not permitted by the laws and regulations of such jurisdiction or in which the
person making such offer or solicitation is not qualified to do so or to anyone to whom it is not
permitted by the laws and regulations of such jurisdiction to make such offer.

If you wish to apply for the opportunity to purchase any Shares, it is your duty to inform yourself of,
and to observe, all applicable laws and regulations of any relevant jurisdiction. In particular, you
should inform yourself as to the legal requirements of so applying, and any applicable exchange
control regulations and taxes in the countries of your respective citizenship, residence or domicile.

Prospective investors should be provided with a Key Investor Information Document for each Class
of Shares of the Fund in which they wish to invest, prior to their first subscription, in compliance with
applicable laws and regulations. Should an applying investor not have received the Key Investor
Information Document, its application for subscription or conversion in Shares may be rejected.
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DEFINITIONS

Words and expressions defined in the Prospectus will, unless otherwise defined in this
Supplement, have the same meaning when used in this Supplement.

Allocation Strategy means the asset allocation strategy used to determine the allocation to asset
classes for the composition of the Fund’s investments based on the investment advice provided
periodically by the Investment Advisor to the Investment Manager, as further described in the
section “General Description of the Underlying”.

Approved Counterparty means for the purposes of this Fund one or more entities selected by the
Investment Manager, provided always that such entity or entities, as the case may be, are, in
relation to OTC derivatives, entities falling within a category permitted by the Law and applicable
regulations (each such entity being an “Approved Counterparty” and, collectively, the “Approved
Counterparties”). For the avoidance of doubt, Barclays Bank PLC may be an Approved
Counterparty.

Business Day means a day, other than a Saturday or a Sunday, on which (i) the Trans-European
Automated Real-time Gross Settlement Express Transfer (TARGET) system is open; (ii)
commercial banks and foreign exchange markets are open throughout the whole day and settle
payments (including dealings in foreign exchange and foreign currency deposits) in London,
Dublin, Luxembourg, Oslo and New York; and (iii) each Clearing System is open for business.

Calculation Agent means the entity selected as calculation agent in the FDI between the Fund
and the relevant Approved Counterparty, it being understood that where Barclays Bank PLC is an
Approved Counterparty, the Calculation Agent in respect of such FDI will be Barclays Bank PLC.

Disruption Event means a Market Disruption Event or a Force Majeure Event.

Investment Advisor means Pareto Wealth Management AS (or any replacement entity appointed
by the Investment Manager).

Investment Manager means, Barclays Bank PLC whose registered office is located at 1 Churchill
Place, Canary Wharf, London E14 5HP, England, or any successor thereto.

Force Majeure Event means an event or circumstance (including, without limitation, a systems
failure, natural or man-made disaster, act of God, armed conflict, act of terrorism, riot or labour
disruption or any similar intervening circumstance) that is beyond the reasonable control of the
Investment Manager and that the Investment Manager (in its sole and absolute discretion)
determines affects any Fund Asset.

Market Disruption Event means one or more of the following events, which occur in relation to any
Fund Asset, and if, in the sole discretion of the Investment Manager, such event is material:

(i) it is not possible to obtain a price or value (or an element of such price or value) of any
Fund Asset according to the rules or normal accepted procedures for the determination
of such price or value (whether due to the non-publication of such price or value or
otherwise);

(ii) the calculation of the price or value of any Fund Asset is, at the relevant time,
impractical or impossible to make;
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(iii) there is a reduction in liquidity in any Fund Asset;

(iv) any suspension of or limitation is imposed on trading on any exchanges, quotation
systems or over-the-counter market where any Fund Asset is traded; and/or a general
moratorium is declared in respect of banking activities in the country in which any such
exchange, quotation system or over-the-counter market is located; and/or there exists
an event or circumstance that prevents or materially limits transactions in any Fund
Asset. For the purpose of this definition, a limitation on the hours and number of days
of trading will not constitute a Market Disruption Event if it results from an announced
change in the regular business hours of the relevant exchange, provided however that
where a limitation on trading imposed during the course of the day by reason of
movements in price otherwise exceeding levels permitted by the relevant exchange
may constitute a Market Disruption Event;

(v) where the Fund Asset is not traded on any exchange, quotation system or other similar
system, the Investment Manager is unable to obtain from dealers in such Fund Asset
firm quotations in respect thereof and/or liquidity in the market for the Fund Asset is
otherwise reduced or impaired;

(vi) the occurrence of any event that generally makes it impossible or impractical to convert
any currency which was, immediately prior to the occurrence of such event, a foreign
exchange currency;

(vii) the occurrence of any event that generally makes it impossible or impractical to convert
the currency of the country of issue and/or country of payment of any Fund Assets into
the Base Currency through customary legal channels;

(viii) the occurrence of any event that generally makes it impossible or impractical to deliver
or transfer (a) the currency from accounts inside the country of issue and/or country of
payment of any Fund Asset to accounts outside such country of issue and/or country of
payment or (b) the currency of the country of issue and/or country of payment of any
Fund Asset between accounts inside such country of issue and/or country of payment,
or to a party that is a non-resident of the country of issue and/or country of payment;

(ix) a general moratorium is declared in respect of banking activities in London, Dublin,
TARGET, New York or Luxembourg.

Semi-Annual Rebalancing Date means such Business Day on which the Fund’s allocations are
determined by the Investment Manager in accordance with the Allocation Strategy, generally
expected to be on the last Business Day of each calendar half-year but which may be any other
Business Day. Under certain circumstances, additional rebalancing dates may also be designated
on an extraordinary basis by the Investment Manager upon the request of the Investment Advisor.

Underlying means the assets to which the Fund has exposure, as further described in the section
“General Description of the Underlying”.
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TERMS OF THE SHARES REPRESENTING INTERESTS IN THE FUND

Investment Objective

The Investment Objective of the Fund is to provide Shareholders with medium capital growth over
the long term with a medium level of risk. The Fund will invest in a wide range of global asset
classes as more fully described in the section “General Description of the Underlying” below. The
allocation between individual assets is determined semi-annually based on the Allocation Strategy.
This strategy uses economic data and analysis of asset prices to generate allocation
recommendations which will be implemented by the Investment Manager, based on the investment
advice provided periodically by the Investment Advisor, and is more fully described in the section
“General Description of the Underlying”.

There is no assurance that the Fund will achieve the Investment Objective. The Fund is
neither capital protected nor guaranteed.

Investment Policy

In order to achieve the Investment Objective, the Fund may invest in Transferable Securities,
Money Market Instruments (including deposits), FDIs, open-ended exchange-traded funds (“ETF”)
and collective investment schemes (“CIS”), although it is intended that the Fund will mainly invest in
such asset classes indirectly through investment funds.

General Description of the Underlying

(A) Underlying

In order to achieve the Investment Objective, the Fund will invest in a wide range of global asset
classes including but not limited to shares (including Norwegian shares and emerging market
shares), fixed income (rates instruments and bonds issued by corporate bodies and governments,
including Norwegian corporate and government bonds), foreign exchange, commodity-linked
instruments (qualified as eligible transferable securities according to the article 41(1) of the Law
and the Grand Ducal regulation of 8 February 2008) and infrastructure-related securities, share
volatility instruments and money market instruments. The Fund will mainly invest in these asset
classes indirectly through investment funds (including open-ended exchange-traded funds
(“ETF”)).

The composition of the Fund is rebalanced by the Investment Manager on each Semi-Annual
Rebalancing Date in accordance with the Allocation Strategy, whereby a long position may be
taken in any of the eligible assets and instruments, subject to any regulatory limitations.

The Investment Manager may also add or remove eligible assets and instruments in its sole
discretion, but at all times in accordance with the Law and any regulatory limitations.

(B) Allocation Strategy

The Investment Advisor shall provide advice to the Investment Manager in accordance with an
investment advisory agreement entered into between the Investment Manager and the Investment
Advisor. The advice may comprise the asset classes, assets and exposures within the limits set out
below unless otherwise agreed by the Investment Manager, all as may be amended and agreed in
writing between the Investment Advisor and the Investment Manager from time to time.
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Asset class Minimum allocation Maximum allocation
Equities (total) 35% 60%
Fixed income (total) 20% 60%
Alternative assets 0% 15%
Cash / Money Market Instruments 5% 20%

The Allocation Strategy combines analysis of economic data and investment research with a
discretionary oversight and is used to generate the target allocation to the Fund’s assets or
constituents on each Semi-Annual Allocation Date for the following six-month investment horizon.

The Allocation Strategy broadly comprises the following steps:

(i) strategy allocation (i.e. an allocation decision between the main asset classes);
(ii) global diversification (including international assets to diversify Norwegian exposures);
(iii) on-going monitoring of the portfolio.

The fund composition will be notified to Shareholders in ongoing monthly reporting.

Where the Fund gains exposures to Norwegian shares and bonds, it is intended that the Fund will
mainly invest in investment funds managed by Pareto Nordic Investments AS and Pareto
Forvaltning AS, which form part of the same group of companies as the Investment Advisor.
Additionally, the Fund may invest in investment funds which are managed by the Investment
Manager or an affiliated entity.

(C) Rebalancing

Under normal market conditions, the composition of the Fund is rebalanced on each Semi-Annual
Rebalancing Date, provided that:

(i) the Investment Manager may choose to accept or reject the advice received from the
Investment Advisor and instead determine the composition of the Fund and the respective
allocations to any constituents in its sole discretion in order to achieve the Investment Objective of
the Fund; and

(ii) the Investment Manager in its sole discretion where deemed appropriate in order to
achieve the Investment Objective, may, from time to time between successive Semi-Annual
Rebalancing Dates, modify the composition of the Fund, including putting in place hedging
arrangements with respect to some or all of the constituents, or even reducing the allocation to
zero. Where the exposure to some or all constituents is reduced to zero, the Fund will invest the
balance in Money Market Instruments and fixed income securities in the form of short-dated
sovereign bonds. The Fund will subsequently reinvest in the constituents selected in accordance
with the Allocation Strategy, either on the immediately following Semi-Annual Rebalancing Date or
earlier, as determined by the Investment Manager.

Investment Restrictions

The general Investment Restrictions set out in the Prospectus apply to this Fund.
The Fund will not invest more than 20% of its assets in asset-backed securities and mortgage
backed securities.

Global Exposure

In accordance with the Law and applicable regulations, the Fund's global exposure through the use
of FDIs will not exceed the total value of the Fund’s net assets in accordance with the commitment
approach.
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Valuation

The Fund Assets will be valued at the Valuation Point on each Dealing Day in order to determine
the Net Asset Value of the Fund in accordance with the rules set out in the Prospectus.

Use of FDIs

The Fund may gain exposure to the Underlying through FDIs (including futures, forwards, Options
and/or swaps). They may also be used for efficient portfolio management purposes, as further
detailed under “Currency Hedging”, and used to hedge the exposure of the Fund to interest rates,
equities, currencies and other risks.

Each Approved Counterparty to the FDI will be required to provide collateral to the Company so
that the Company's risk exposure to the relevant Approved Counterparty is reduced to the extent
required by the Law and applicable regulations as more fully disclosed in the Prospectus. The cost
associated with providing such collateral may be charged to the Fund by such Approved
Counterparty through the value of the FDI.

FDIs will have a fixed maturity and may also be terminated early on the occurrence of certain
events with respect to either the Fund or an Approved Counterparty including, but not limited to, an
event of default (such as a failure to pay, breach of agreement or bankruptcy) or a termination event
(which is not the fault of either party, for example, illegality or a tax event) or a Disruption Event. In
each case the FDI will be settled for an amount as set out in the contract. The Fund may then enter
into new FDIs with other Approved Counterparties in order to gain exposure to the financial asset
classes.

The Company on behalf of the Fund has filed its risk management policy with the Authority.
The Fund will only invest in FDIs in accordance with this risk management policy. The
Company will, on request, provide supplementary information to Shareholders relating to
the risk management methods employed, including the quantitative limits that are applied
and any recent developments in the risk and yield characteristics of the main categories of
investments.

Efficient Portfolio Management

Currency Hedging

The Fund intends to utilise FDIs to mitigate the impact of fluctuations in currency exchange or FX
rates where Fund Assets are in currencies different to the currency of the respective Share
Classes. All such FDIs will be attributable to a specific Share Class. Any FDI could expose the Fund
to Approved Counterparty credit risk. The Investment Manager intends to hedge fully the exposure
of each Share Class, however over-hedged or under-hedged positions may arise.

The Company may incur transaction costs in respect of entering into any currency hedging. Any
fees or costs and any gains/losses of the hedging transactions will accrue solely to the relevant
Share Class.

Subscription Price and Repurchase Price

The Subscription Price and the Repurchase Price of a Share on a Dealing Day is the Net Asset
Value per Share of the relevant Class on the relevant Dealing Day, as adjusted in accordance with
any applicable Preliminary Charge, Exchange Charge or Repurchase Charge (as set out in the
table below) and in accordance with the provisions of this section. Subscriptions and redemptions
will be paid in cash or made in specie in compliance with the Articles. If a Shareholder that is
requesting redemption of Shares consents, the Company will have the right to satisfy payment of
the Repurchase Price by allocating assets from the Fund to such Shareholder which are equal in
value to the value of the Shares being redeemed. The nature and type of such assets shall be
determined on both a pro rata basis and on a fair and reasonable basis, with due regard to all
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applicable laws and regulations and will take into account the interests of the remaining
Shareholders. The valuation used shall be confirmed by a report of the Company's auditor. The
costs of any such redemption in specie shall be borne by the redeeming Shareholder.

The Net Asset Value per Share Class will differ on each Dealing Day due to: (a) the value of the
Fund Assets increasing or decreasing over time by reference to the performance of the Underlying;
(b) accrual of fees and expenses in relation to the Fund over time; (c) dealing charges, taxes and
other similar costs and spreads from buying and selling prices of the Fund Assets; and (d)
payments of any dividend.

The Subscription Price or Repurchase Price may be adjusted respectively in accordance with the
Anti-Dilution Levy of up to 1% as defined in the Prospectus. Where there is no subscription or
redemption in the Fund or a specific Share Class on the relevant Dealing Day, the Subscription
Price or the Repurchase Price will be the unadjusted Net Asset Value per Share Class rounded
downwards to such number of decimal places as the Directors deem appropriate.

The following table gives an example of the effect that holding of cash in the Fund has on the
percentage performance of the Fund Assets when translated into the Net Asset Value per Share.
The figures included in the following table are purely illustrative and should not be
understood as indicators of potential performance of the Fund.

Dealing Day Underlying
Value

Percentage
change of the

Underlying Value

Cash
in the
Fund

Net Asset Value
per Share

Launch Date 0.99450 - 0.0055 1.0000
Dealing Day 1 1.01801 2.36% 0.0055 1.0235
Dealing Day 2 1.01801 0% 0.0055 1.0235
Dealing Day 3 1.00502 -1.28% 0.0055 1.0105
Dealing Day 4 0.98905 -1.59% 0.0055 0.9945
Dealing Day 5 1.00201 1.31% 0.0055 1.0075

The example shown in the table assumes that the Fund holds only Fund assets and ancillary cash
and is collateralised to the extent required by the Law and applicable regulations. It also assumes a
constant investment with no additional subscriptions or redemptions in the Fund and without
deduction of any fees or expenses.

Disruption Events

Upon the occurrence of a Disruption Event (and without limitation to the Directors' general powers
as further described in the Prospectus):

(i) the Directors may, with the approval of the Depositary and with care and in good faith,
make adjustments to determine the value of any of the Fund Assets. The Net Asset
Value may be affected by such adjustment; and/or

(ii) the Directors may temporarily suspend the calculation of the Net Asset Value and any
subscription, repurchase and exchange of Shares in accordance with the provisions
of the Prospectus under the section “Suspension of Calculation of Net Asset Value”;
and/or

(iii) the Directors may, in certain circumstances and under the conditions as set out in the
Prospectus, terminate the Fund.
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Limited Recourse

A Shareholder will solely be entitled to look to the Fund Assets in respect of all payments in respect
of its Shares. If the realised net assets of the Fund are insufficient to pay any amounts payable in
respect of the Shares, the Shareholder will have no further right of payment in respect of such
Shares nor any claim against or recourse to any of the assets of any other Fund or any other asset
of the Company.

Each FDI may contain limited recourse provisions under which the recourse against the Company
in respect of any claims arising under or in relation to such FDI are expressed to be limited to the
Fund Assets, and an Approved Counterparty will have no recourse to any other assets of the
Company. If following the realisation of the Fund Assets and the payment of such sale proceeds in
payment of all claims of an Approved Counterparty relating to the Fund and all other liabilities (if
any) of the Company ranking pari passu with or senior to such claims which have recourse to the
Fund, such claims are not paid in full, (a) the amount outstanding in respect of such claims will be
automatically extinguished, (b) an Approved Counterparty will have no further right of payment in
respect thereof and (c) an Approved Counterparty will not be able to petition for the winding-up of
the Company as a consequence of any such shortfall.

Borrowing

In accordance with the general provisions set out in the Prospectus under the heading "Funds -
Borrowing and Lending Powers", the Company on behalf of the Fund may borrow up to 10% of the
Net Asset Value of the Fund on a temporary basis. The Fund will not borrow for investment
purposes.

Dividend Policy

There are no dividend entitlements in respect of any Share Classes.

Listing

No application has been made to list the Shares on any stock exchange. The Directors may,
however, seek listing of the Shares on one or more stock exchanges following the Launch Date.

General Information Relating to the Fund

Base Currency Norwegian Krone (“NOK”)

Dealing Day Each Business Day

Dealing Deadline 11 a.m. (Luxembourg time) on the relevant Dealing Day.

Subscriptions and
Repurchases

All subscriptions and repurchases may only take place through
the Distributor or an appointed Sub-Distributor.

Launch Date The Fund launched on 10 January 2014.

Minimum Fund Size EUR 70,000,000 or its equivalent in the relevant currency

Valuation Point The close of business (New York time) on the relevant Dealing
Day by reference to which the Net Asset Value per Class of
Share of the Fund is determined.

Settlement Date Three (3) Business Days after the relevant Dealing Day.
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Description of the Shares

Share Classes "A" "B"

ISIN Code LU0982918145 LU0982918491

Initial Issue Price per Share NOK 100.00 EUR 100.00

Investor Type Intended for retail
investors Intended for retail investors

Limitations on
Subscriptions None None

Limitations on
Redemptions None1 None1

Share Classes "C" "D"

ISIN Code LU0982918574 LU0982918731

Initial Issue Price per Share NOK 100.00 EUR 100.00

Investor Type Intended for institutional
investors Intended for institutional investors

Limitations on
Subscriptions None None

Limitations on
Redemptions None1 None1

1 For the avoidance of doubt, whilst no specific limitations on redemptions exist, investors should be
aware of the Fund’s general ability to apply a 10% limitation on redemptions of shares on each
Dealing Day (please see section “Limitations on Repurchases” of the Prospectus for a more
detailed explanation of the gating mechanism).

Fees and Expenses

The following fees will be incurred on each Class of Share by Shareholders (which accordingly will
not be incurred by the Company on behalf the Fund and will not affect the Net Asset Value of the
Fund):

Share Classes "A" "B"

Exchange Charge No charge No charge

Preliminary Charge Up to 2% of the
investment amount*

Up to 2% of the investment
amount*

Repurchase Charge No charge No charge

Share Classes "C" "D"

Exchange Charge No charge No charge

Preliminary Charge Up to 2% of the
investment amount*

Up to 2% of the investment
amount*

Repurchase Charge No charge No charge
* Payable to the Distributor or Sub-Distributor
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The following fees and expenses will be incurred by the Company on behalf of the Fund and will
affect the Net Asset Value of the Fund.

Share Classes "C" "D"

Management Fee1 Up to 2.00% of the Net
Asset Value of the Fund per

annum

Up to 2.00% of the Net Asset
Value of the Fund per annum

Fixed Fee2 Not expected to exceed
0.20% per annum

Not expected to exceed 0.20%
per annum

1 the Management Fee, which represents a percentage of the Net Asset Value of the relevant
Share Class (plus VAT, if any) is payable by the Company out of the Fund to the Management
Company. The Management Fee will accrue daily and be calculated on each Dealing Day. The
fees of the Investment Manager, Investment Advisor, Distributor, Sub-Distributor or any third party
will be payable out of the Management Fee and not out of the assets of the Fund. Neither the
Management Company, the Investment Manager, the Investment Advisor, the Distributor,
Sub-Distributor or any third party will be entitled to be reimbursed out of the assets of the Fund for
their respective out-of-pocket expenses.

2 A percentage of the Net Asset Value of the relevant Share Class is payable by the Company for
the Fund as Fixed Fees and is in respect of the ordinary fees, expenses and costs incurred by the
Fund including the Administrator’s fees, the Depositary’s fees and other expenses as set out in the
Prospectus. The Fixed Fee expressly excludes the Fees of the Management Company,
Extraordinary Expenses, and any costs in respect of any termination of the Fund.
Additionally, the Fixed Fees do not include the Taxe d’Abonnement payable to the Grand Duchy of
Luxembourg as disclosed in the Prospectus under the heading "Taxation”. For the avoidance of
doubt, please note that Transaction Fees (as defined below) are excluded from Fixed Fees.

Transaction Fees

Transaction Fees means certain costs which may be incurred in respect of the Fund Assets,
including, but not limited to, any fees charged by an Approved Counterparty to an FDI, collateral
costs that may be charged in relation to FDIs, brokerage charges, commissions, bid-offer spreads
and licensing fees. The Net Asset Value per Share of the Fund will be calculated net of such costs,
which may affect the performance of the Fund.

Share Classes "A" "B"

Management Fee1 Up to 2.20% of the Net
Asset Value of the Fund

per annum

Up to 2.20% of the Net Asset
Value of the Fund per annum

Fixed Fee2 Not expected to exceed
0.20% per annum

Not expected to exceed 0.20%
per annum
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OTHER INFORMATION

Risk Factors

Certain risks relating to the Shares are set out under the heading "Risk Factors" in the Prospectus.
In addition, Shareholders should note that:

AN INVESTMENT IN THE SHARES OF THE FUND IS SPECULATIVE AND INVOLVES A
DEGREE OF RISK. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD CONSIDER THE
FOLLOWING RISK FACTORS. THESE RISK FACTORS MAY NOT BE A COMPLETE LIST OF
ALL RISK FACTORS ASSOCIATED WITH AN INVESTMENT IN THE FUND.

THE INVESTMENT OBJECTIVE OF THE FUND IS TO PROVIDE THE INVESTORS WITH A
RETURN LINKED TO THE UNDERLYING.

General Risks related to Investment in the Fund

(a) The value of investments may fall as well as rise and investors may get back less than
they originally invested.

(b) There is no assurance that the Fund will achieve its investment objective or that any
dividends will be paid.

(c) The return on the Shares may be less than that of other securities of comparable
maturity or less than interest rates available in the market.

(d) Shareholders should note the section “Risk Factors – Specific risks relating to Funds
whose performance is linked to an Underlying” in the Prospectus.

(e) The Fund is a sub-fund of the Company. The sub-funds of the Company are
segregated as a matter of Luxembourg law and as such, in Luxembourg, the assets of
one sub-fund will not be available to satisfy the liabilities of another sub-fund. However,
it should be noted that the Company is a single legal entity which may operate or have
assets held on its behalf or be subject to claims in other jurisdictions which may not
necessarily recognise such segregation. There can be no guarantee that the courts of
any jurisdiction outside Luxembourg will respect the limitations on liability as set out
above.

Market Risks

(c) The Fund’s performance is related to the performance of the Fund Assets. The Fund is
therefore exposed to general market movements and trends in money market, equities,
emerging markets equities, fixed income, currencies, commodities and volatility, which
are occasionally partially affected by irrational factors. Such factors may lead to a more
significant and longer lasting decline in prices affecting the entire market.

Strategy and Investment Risks

(a) The Allocation Strategy employed by the Investment Manager, based on the advice of
the Investment Advisor, aims to generate an optimal allocation to the constituents, as
described in the section “General Description of the Underlying – Allocation Strategy”.
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There is, however, no assurance that the strategy will succeed, and consequently, the
Fund may fail to achieve its Investment Objective.

(b) The Investment Manager retains certain discretion in respect of the application of
Allocation Strategy to determine the composition of the Fund, as disclosed in the
section “General Description of the Underlying – Allocation Strategy”. While such
discretion will be exercised by the Investment Manager with a view to achieve the
Investment Objective of the Fund, there is no assurance that the Investment Objective
will always be achieved.

(c) The Fund will be subject to certain costs, including transaction costs (which may
include, without limitation, a buy-sell spread) when investing in certain constituents, as
disclosed in the section on “Transaction Fees”. Such fees or costs will affect the Net
Asset Value per Share of the Fund.

FDI Risks

(a) Certain types of assets such as FDIs may be illiquid, particularly during adverse market
conditions, and this may indirectly affect the Net Asset Value per Share.

(b) The OTC derivative transactions may be terminated in accordance with their terms upon
the occurrence of certain events with respect to either an Approved Counterparty or the
Fund (for example failure to pay, insolvency or the imposition of withholding tax on the
payments due by either party). Upon termination of a FDI, the Fund or the relevant
Approved Counterparty may be liable to make a termination payment (regardless of
which party may have caused such termination) based on the marked to market value of
such FDI at such time, as determined in accordance with the terms of such FDI.

(c) The Fund may gain exposure to some or all of the constituents via FDIs. Shareholders
will not have direct ownership rights (including, without limitation, voting rights) with
respect to such constituents if FDIs are used. If the Fund has any ownership rights
(including, without limitation, voting rights) with respect to the constituents, the Fund
may exercise such rights at its sole discretion without taking into account the request of
any investor.

(d) The return payable under FDIs with an Approved Counterparty is subject to the credit
risk of such Approved Counterparty. In the event that the risk exposure to an Approved
Counterparty in such a FDI exceeds the limits prescribed by the Authority, such
Approved Counterparty is required to provide collateral to the Fund such that the risk
exposure to such Approved Counterparty is limited in accordance with the Law and
applicable regulations. On the bankruptcy or insolvency of an Approved Counterparty,
the Fund may experience delays in liquidating the positions taken and may incur
significant losses, including declines in the value of its investment or the collateral
posted by such Approved Counterparty during the period in which the Fund seeks to
enforce its rights, inability to realise any gains on its investment or the collateral during
such period and fees and expenses incurred in enforcing its rights.

(e) An Approved Counterparty is likely to act as Calculation Agent under a FDI. In such
circumstances Shareholders should note that there may be potential conflicts of interest
in the performance of the function of Calculation Agent by such entity. In circumstances,
where an Approved Counterparty acts as Calculation Agent, such Approved
Counterparty will use its reasonable endeavours to resolve any such conflicts of interest
fairly (having regard to its respective obligations and duties) and to ensure that the
interests of the Company and the Shareholders are not unfairly prejudiced. In addition,
and to the extent that Barclays Bank PLC acts as an Approved Counterparty and
Calculation Agent, the operational risks arising from any such potential lack of
independence are in part reduced by the fact that different divisions within Barclays
Bank PLC will be responsible for the different roles.
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CIS and ETF Risks

(a) Each CIS or ETF in which the Fund invests may have a different settlement cycle than
that of the Fund. Thus, there may be mismatch between the two settlement cycles
causing the Company, on behalf of the Fund, to use borrowing on a temporary basis to
meet such obligations, subject to the available limits. This may result in charges being
incurred by the Fund. Any such borrowing will comply with the UCITS guidelines.
Further, each CIS may not be valued at the same time or on the same day as the Fund
and accordingly, the net asset value of each CIS used in the calculation of the Net
Asset Value of the Fund will be the latest available net asset value of such CIS as at
the Valuation Point for the relevant Dealing Day or the probable realisation value as
estimated in good faith by the Directors (further details on the calculation of Net Asset
Value of the Fund are set out in the Prospectus under “Share Dealings – Calculation of
Net Asset Value/Valuation of Assets”).

(b) The investment decisions of the underlying CIS or ETFs which the Fund may invest in,
are made by their investment managers or advisors; such investment decisions are
independent from the Investment Manager’s investment decisions for the Fund. The
Investment Manager does not take responsibility for the investment decisions made by
the investment managers or advisor of these underlying CIS or ETFs.

(c) The Fund may invest in CIS or ETFs which use leverage or other forms of financial
derivatives, such as futures and options. As such, investment in the Fund may be more
volatile than investment in other funds.

(d) The underlying CIS or ETFs investing in swap(s) and/or financial derivative
instruments will be exposed to counterparty risk, which is the risk that the counterparty
trading with the relevant underlying CIS or ETF will be unable to meet its obligation to
make payments or to settle a trade. Moreover, should a counterparty become bankrupt
or insolvent, such underlying CIS or ETF may incur significant losses, including declines
in the value of its investment during the period in which the relevant underlying CIS or
ETF seeks to enforce its rights, inability to realise any gains on its investment during
such period and fees and expenses incurred in enforcing its rights. There is also a
possibility that the above transactions may be terminated due to certain events, such as
bankruptcy, supervening illegality or change in the tax or accounting laws relative to
those in force at the time the transactions were entered into.

(e) The Fund may invest in CIS and/or ETFs eligible for UCITS whose net asset value is
calculated by the same entity in charge of the asset management (i.e. their
management company), which may involve a greater risk of administrative error and/or
conflict of interest due to potentially differing degrees of segregation with respect to the
management duties and the pricing of the portfolio in the business model employed by
such CIS and/or ETFs as compared with a CIS or ETF that is externally administered.

Risks related to investment in Emerging Markets

(a) The Fund may invest in emerging markets debt securities, equities or currencies
directly or via CIS, ETFs, FDIs. Investment in emerging markets may increase the
volatility of the Fund’s Net Asset Value. Accordingly, an investment in the Fund’s
Shares may be worth more or less on redemption than their original purchase value.
Investing in emerging markets involves additional risks and special considerations not
typically associated with investing in other more established economies or securities
markets. Such risks may include (1) restrictions on foreign investment and on
repatriation of capital invested in emerging markets, (2) currency fluctuations, (3)
potential price volatility and lesser liquidity of securities traded in emerging markets, (4)
economic and political risks, including the risk of nationalization or expropriation of
assets or confiscatory taxation, (5) risks related to custodial arrangements and delays
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or other factors in the settlement of securities transactions, and (6) accounting,
auditing, financial and other reporting standards in emerging markets are not
equivalent to those in more developed markets. Many of the laws that govern private
investment, securities transactions and other contractual relationships in emerging
countries are new and largely untested. As a result, the Fund may be subject to a
number of unusual risks, including inadequate investor protection, contradictory
legislation, incomplete, unclear and changing laws, ignorance or breaches of
regulations on the part of other market participants, lack of established or effective
avenues for legal redress, lack of standard practices and confidentiality customs
characteristic of developed markets and lack of enforcement of existing regulations.
Furthermore, it may be difficult to obtain and enforce a judgment in certain of the
emerging countries in which assets of the Fund are invested. There can be no
assurance that this difficulty in protecting and enforcing rights will not have a material
adverse effect on the Fund and its operations. Regulatory controls and corporate
governance of companies in emerging countries confer little protection on minority
shareholders. Anti-fraud and anti-insider trading legislation is often rudimentary. The
concept of fiduciary duty to shareholders by officers and directors is also limited when
compared to such concepts in developed markets. In certain instances management
may take significant actions without the consent of shareholders and anti-dilution
protection also may be limited.

Currency Risks

(a) The Fund’s foreign currency exposure may be hedged at the Investment Manager’s
discretion, fully, partially or not at all. Investors should note that some or all of the
constituents may be denominated in currencies different from the Base Currency of the
Fund and as such, the Fund will be exposed to the fluctuation in exchange rates which
may adversely affect the value of the Shares. Exchange rates between currencies are
determined by a number of factors including (but not limited to) the supply and demand
in the international currency markets, which are influenced by macro economic factors
(such as the economic development in the different currency areas, interest rates and
international capital movements), speculation and central bank and government
policies (including the imposition of currency controls and restrictions). Investors
should also note that their investment may be exposed to fluctuations in exchange
rates if the Base Currency of the Fund and/or the currency in which the investment(s)
of the Fund is denominated in is different from the currency in which they subscribe for
Shares in the Fund.

(b) With respect to currency hedging, hedging against a decline in the value of the Fund’s
positions does not eliminate fluctuations in the values of the positions of the relevant
Share Class or prevent losses if the values of such positions decline as a result of
movements in currency exchange rates, but establishes other positions designed to
gain from those same developments, thus offsetting the decline in the value of the
Fund’s positions. Such hedging transactions also limit the opportunity for gain if the
value of the Fund’s positions should increase. It may not be possible for the Fund to
hedge against a change or event at a price sufficient to protect its assets from the
decline in value of the positions of the relevant Share Class anticipated as a result of
such change. In addition, it may not be possible to hedge against certain changes or
events at all, or the Investment Manager may choose not to hedge all or any of the
Fund’s exposure or may choose to execute the hedge for only certain Share Classes.

Other Risks

(a) If a Disruption Event occurs, the Directors may make such determinations and/or
adjustments to the terms of the Fund as considered appropriate to determine the value
of any Fund Asset. The Net Asset Value may be affected by such adjustment. If a
Market Disruption Event occurs and the Administrator is unable to calculate the Net
Asset Value of the Fund, the Directors may temporarily suspend the calculation of the
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Net Asset Value until the day the Administrator is able to calculate the Net Asset Value
of the Fund. The Directors may also make adjustments to determine the value of the
Fund Assets; temporarily suspend the calculation of Net Asset Value and any
subscription, redemption or exchange of Shares; and/or terminate the Fund, in each
case, in accordance with the provisions of the Articles.

Disclaimers

THE DIRECTORS OF THE COMPANY, THE MANAGEMENT COMPANY AND THE
INVESTMENT MANAGER (TOGETHER THE "RESPONSIBLE PARTIES") MAKE NO
EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT
TO THE PORTFOLIO OR STRATEGY OR ANY DATA INCLUDED HEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL THE RESPONSIBLE PARTIES
HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES OR FOR ANY LOST PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF
SUCH DAMAGES.

Barclays Bank PLC (“Barclays”) makes no representation or warranty, express or implied, to the
owners of the Fund Shares or any member of the public regarding the advisability of investing in
securities generally or other instruments or related FDIs or in the Fund particularly or the ability of
the Barclays indices to track the performance of any market. Barclays has no obligation to take the
needs of the Shareholders of the Fund into consideration in determining, composing or calculating
the approved indices.

BARCLAYS DOES NOT GUARANTEE AND SHALL HAVE NO LIABILITY TO THE
SHAREHOLDERS OF THE FUND OR TO THIRD PARTIES FOR THE QUALITY, ACCURACY
AND/OR COMPLETENESS OF THE BARCLAYS INDICES, OR ANY DATA INCLUDED THEREIN
OR FOR INTERRUPTIONS IN THE DELIVERY OF THE BARCLAYS INDICES. BARCLAYS
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS
ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE WITH RESPECT TO THE INDICES, INCLUDING WITHOUT LIMITATION, THE APPROVED
INDICES, OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE
FOREGOING, IN NO EVENT SHALL BARCLAYS HAVE ANY LIABILITY FOR ANY SPECIAL,
PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN
IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.


