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MULTI UNITS LUXEMBOURG
Société d’investissement à capital variable
Registered Office: 
28-32, Place de la Gare, L-1616 Luxembourg
R.C.S. Luxembourg B 115 129

OFFER FOR SHARES

This is an offer to subscribe for shares (the 
"Shares") issued without par value in MULTI 
UNITS LUXEMBOURG (the "Company"), 
each Share being linked to one sub-fund of 
the Company (the "Sub-Fund(s)"), as 
specified below. 

The Shares in each of the Sub-Funds may 
be divided into classes (the "Classes"). 
For further information about the rights 
attaching to the various Classes of Shares, 
see paragraph "Classes of Shares".

Unless otherwise mentioned in the 
Appendix dedicated to each Sub-Fund, the 
Shares will not be listed on the Luxembourg 
Stock Exchange.

IMPORTANT INFORMATION

If you are in any doubt about the 
contents of this Prospectus, you should 
consult your stockbroker, attorney, 
accountant or other financial advisor. No 
person is authorised to give any 
information other than that contained in 
this Prospectus and in the Key Investor 
Information Document relating to each 
Sub-Fund, or any of the documents 
referred to herein that are available for 
public inspection at 28-32, Place de la 
gare, L-1616 Luxembourg

- The Company is registered in the Grand 
Duchy of Luxembourg as an 
undertaking for collective investment in 
transferable securities (a "UCITS") 
under the form of an investment 
company with variable share capital 
("SICAV"). However, such registration 
does not imply a positive assessment by 
the supervisory authority of the contents 
of this Prospectus or any Key Investor 
Information Document or of the quality 
of the Shares offered for sale. Any 
representation to the contrary is 
unauthorised and unlawful.

- This Prospectus does not constitute an 
offer to anyone or solicitation by anyone 
in any jurisdiction in which such an offer 
or solicitation is unlawful or in which the 
person making such an offer or 
solicitation is not qualified to do so.

- Any information given by any person not 
mentioned in this Prospectus should be 
regarded as unauthorised. The Board of 
Directors has taken the precautions that 
the information contained in this 
Prospectus is accurate at the date of its 
publication and accepts responsibility 
accordingly. To reflect material 
changes, this Prospectus may be 
updated from time to time and potential 
subscribers should enquire from the 
Company as to the issue of any later 
Prospectus and Key Investor 
Information Documents.

- The distribution of this Prospectus, of 
the Key Investor Information 
Documents and the offering of the 
Shares may be restricted in certain 
jurisdictions. It is the responsibility of 
any person in possession of this 
Prospectus and of the Key Investor 
Information Documents and any person 
wishing to subscribe for Shares 
pursuant to this Prospectus and the Key 
Investor Information Documents to 
inform themselves of, and to observe, 
all applicable laws and regulations of 
any relevant jurisdictions. Potential 
subscribers or purchasers of Shares 
should inform themselves as to the 
possible tax consequences, the legal 
requirements and any foreign exchange 
restrictions or exchange control 
requirements which they might 
encounter under the laws of the 
countries of their citizenship, residence 
or domicile and which might be relevant 
to the subscription, purchase, holding, 
conversion or sale of Shares.

TARGETED INVESTORS

The profile of the typical investor per each 
Sub-Fund is described in each Appendix 
annexed to the present Prospectus and in 
each of the Key Investor Information 
Documents.
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DISTRIBUTION AND SELLING 
RESTRICTIONS

At the date of this Prospectus, the Company 
has been authorised for offering in 
Luxembourg. The Company or specific Sub-
Fund(s) may be also authorised for 
distribution in other jurisdictions. A list of the 
countries where part or all the Sub-Funds 
are authorized for distribution can be 
obtained from the registered office of the 
Company.
This Prospectus cannot be distributed for 
the purpose of offering or marketing the 
Shares in any jurisdiction or in any 
circumstances where such offering or 
marketing is not authorised.

No persons receiving a copy of this 
Prospectus and of the Key Investor 
Information Documents in any jurisdiction 
may treat this Prospectus and the Key 
Investor Information Documents as 
constituting an invitation to them to 
subscribe for Shares unless in the relevant 
jurisdiction such an invitation could lawfully 
be made without compliance with any 
registration or other legal requirements.

Shares have not been and will not be 
registered under the United States 
Securities Act of 1933 (as amended) or the 
securities laws of any of the States of the 
United States. Shares may not be offered, 
sold or delivered directly or indirectly in the 
United States, or to or for the account or 
benefit of any "US Person". Any re-offer or 
resale of any Shares in the United States or 
to US Persons may constitute a violation of 
US law. The Company will not be registered 
under the United States Investment 
Company Act of 1940, as amended. 
Applicants for Shares will be required to 
certify that they are not US Persons. All 
Shareholders are required to notify the 
Company of any change in their status as 
non-US Person.

RELIANCE ON THIS PROSPECTUS AND 
ON THE KEY INVESTOR INFORMATION 
DOCUMENTS

Shares in any Sub-Fund described in this 
Prospectus as well as in the relevant Key 
Investor Information Documents are 
offered only on the basis of the 
information contained therein and (if 
applicable) any addendum hereto and 
the latest audited annual report and any 
subsequent semi-annual report of the 
Company. 

Any further information or representations 
given or made by any distributor, 
intermediary (the "Intermediary" defined as 
any sales agent, servicing agent and/or 
nominee, distributor, appointed to offer and 
sell the Shares to the investors and handle 
the subscription redemption, conversion or 
transfer request of Shareholders), dealer, 
broker or other person should be 
disregarded and, accordingly, should not be 
relied upon. No person has been authorised 
to give any information or to make any 
representation in connection with the 
offering of Shares other than those 
contained in this Prospectus and (if 
applicable) any addendum hereto and in 
any subsequent semi-annual or annual 
report and, if given or made, such 
information or representations must not be 
relied on as having been authorised by the 
Directors, the Management Company, the 
Depositary, the Registrar and Transfer 
Agent or the Administrative Agent. 
Statements in this Prospectus and the Key 
Investor Information Documents are based 
on the law and practice currently in force in 
Luxembourg at the date hereof and are 
subject to change. Neither the delivery of 
this Prospectus or of the Key Investor 
Information Documents nor the issue of 
Shares shall, under any circumstances, 
create any implication or constitute any 
representation that the affairs of the 
Company have not changed since the date 
hereof.

Prospective investors may obtain, free of 
charge, on request, a copy of this 
Prospectus and of the Key Investor 
Information Document (s) relating to the 
Sub-Fund(s) in which they invest, the annual 
and semi-annual financial reports of the 
Company and the Articles of Incorporation 
at the registered office of the Company or 
the Depositary.

INVESTMENT RISKS

Investment in any Sub-Fund carries with 
it a degree of financial risk, which may 
vary among Sub-Funds. The value of 
Shares and the return generated from 
them may go up or down, and investors 
may not recover the amount initially 
invested. 

The Company does not represent an 
obligation of, nor is it guaranteed by, the 
Management Company or any other 
affiliate or subsidiary of Société 
Générale. 
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MARKET TIMING POLICY

The Company does not knowingly allow 
investments which are associated with 
market timing practices, as such practices 
may adversely affect the interests of all 
shareholders.

As per the CSSF Circular 04/146, market 
timing is to be understood as an arbitrage 
method through which an investor 
systematically subscribes and redeems or 
converts units or shares of the same 
undertaking for collective investment ("UCI") 
within a short time period, by taking 
advantage of time differences and/or 
imperfections or deficiencies in the method 
of determination of the net asset value of the 
UCI.

Opportunities may arise for the market timer 
either if the net asset value (as defined on 
hereafter) of the UCI is calculated on the 
basis of market prices which are no longer 
up to date (stale prices) or if the UCI is 
already calculating the net asset value when 
it is still possible to issue orders.

Market timing practices are not acceptable 
as they may affect the performance of the 
UCI through an increase of the costs and/or 
entail a dilution of the profit.

Accordingly, the Directors may, whenever 
they deem it appropriate and at their sole 
discretion, cause the Registrar and Transfer 
Agent and the Administrative Agent, 
respectively, to implement any of the 
following measures:

- Cause the Registrar and Transfer Agent to 
reject any application for conversion and/or 
subscription of Shares from investors whom 
the former considers market timers.

- The Registrar and Transfer Agent may 
combine Shares which are under common 
ownership or control for the purposes of 
ascertaining whether an individual or a 
group of individuals can be deemed to be 
involved in market timing practices. 

- If a Sub-Fund is primarily invested in 
markets which are closed for business at the 
time the Sub-Fund is valued during periods 
of market volatility cause the Administrative 
Agent to allow for the Net Asset Value per 
Share to be adjusted to reflect more 
accurately the fair value of the Sub-Fund’s 
investments at the point of valuation.

DATA PROTECTION

Certain personal data of investors 
(including, but not limited to, holding in the 
Company) may be collected, recorded, 
stored, adapted, transferred or otherwise 
processed and used by the Company, the 
Registrar and Transfer Agent, the 
Management Company and other 
companies of Lyxor Asset Management and 
affiliates and the financial Intermediaries of 
such investors. In particular, such data may 
be processed for the purposes of account 
and distribution fee administration, anti-
money laundering identification, tax 
identification under the European Union Tax 
Savings Directive 2003/48/EC and to 
provide client-related services. Such 
information shall not be passed on any 
unauthorised third persons.

By subscribing to the Shares, each 
Shareholder consents to such processing of 
its personal data. This consent is formalized 
in writing in the subscription form used by 
the relevant Intermediary.

INVESTOR RIGHTS

The Management Company draws the 
investors' attention to the fact that any 
investor will only be able to fully exercise his 
investor rights directly against the Company, 
notably the right to participate in general 
shareholders' meetings if the investor is 
registered himself and in his own name in 
the shareholders' register of the Company. 
In cases where an investor invests in the 
Company through an intermediary investing 
into the Company in its own name but on 
behalf of the investor, it may not always be 
possible for the investor to exercise certain 
shareholder rights directly against the 
Company. Investors are advised to take 
advice on their rights.
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I/ Investment Objectives/ 
Investment Powers and 
Restrictions
INVESTMENT OBJECTIVES

The Company aims to provide investors with 
professionally managed Sub-Funds 
investing in a wide range of transferable 
securities and money market instruments in 
accordance with Part I of the law of 17 
December 2010 on undertakings for 
collective investment (the “2010 Law”) in 
order to achieve an optimum return from 
capital invested while reducing investment 
risk through diversification. 

In addition, the Company aims to provide 
investors with professionally managed index 
Sub-Funds whose objective is to replicate 
the composition of a certain financial index 
recognised by the Luxembourg supervisory 
authority, unless otherwise mentioned in the 
relevant Appendix. 

The investment policy and objective of each 
Sub-Fund will be determined in its 
concerned Appendix annexed to the present 
Prospectus.

A Sub-Fund may carry out its investment 
objective via an Indirect Replication and/or a 
Direct Replication as described in the 
following paragraphs:

- a Sub-Fund with an Indirect 
Replication may not necessarily invest 
directly in the constituents of the 
financial index as set out in its 
considered Appendix annexed to the 
present Prospectus.

The exposure to the performance of the 
considered financial index will be 
achieved by way of derivative 
transactions and/or instruments (the 
“Indirect Replication”).

In order to achieve its investment 
objective via an Indirect Replication and 
according to the investment restrictions, 
the Sub-Fund will use at any time one or 
both funded and/or unfunded 
technique(s) described in sub- 
paragraphs a and b below:

a) If the Sub-Fund uses unfunded 
Indirect Replication technique for whole 
or part of its assets, it will (i) invest in a 
basket of transferable securities and 
liquid assets as further described in 

section A below) (the “Investment 
Portfolio”) and (ii) enter into an OTC 
swap transaction the purpose of which 
is to reach its investment objective, 
exchanging the value of its Investment 
Portfolio against the value of the 
considered financial index. Such an 
OTC swap transaction is designated as 
the “Unfunded Swap”.

b) If the Sub-Fund uses funded Indirect 
Replication technique for whole or part 
of its assets, it will enter into an OTC 
swap transaction the purpose of which 
is to reach its investment objective, 
exchanging the invested proceeds 
against the value of the considered 
financial index. Such an OTC swap 
transaction is designated as a “Funded 
Swap”. A Sub-Fund investing in a 
Funded Swap is subject to dedicated 
Risk Management Process and 
Collateral Policy set forth in the present 
Prospectus.

A Sub-Fund with Indirect Replication 
may use both Funded Swap-based 
portfolio and Unfunded Swap-based 
portfolio at the same time, without 
prejudice to the particular conditions set 
out in its considered Appendix annexed 
to the present Prospectus.

Provided that a Sub-Fund may carry out 
its investment objective through an 
Unfunded Swap, the basket of 
securities held by such Sub-Fund in its 
investment portfolio will be selected on 
the basis of the following eligibility 
criteria, in particular:

When the Sub-Fund invests in equities: 

- their inclusion in a major stock 
exchange index;

- liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 the geography;
 the sector.

When the Sub-Fund invests in bonds:
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The considered Sub-Fund will invest mainly 
in bonds issued by a given OECD-member 
country or by a private-sector issuer, and 
denominated in one of the OECD country 
currencies.

These securities will be bonds selected on 
the basis of the following criteria:

- eligibility criteria and in particular:
 senior debt;
 fixed maturity;
 maximum residual maturity;
 minimum issuance volume;
 minimum S&P or equivalent credit 

rating;

- diversification criteria, including:
 the issuer (application of investment 

ratios to assets that qualify for 
UCITS, pursuant to the 2010 Law);

 the geography;
 the sector.

The basket of transferable securities held by 
the Sub-Fund may be adjusted daily such 
that its value will generally be at least 100% 
of the Sub-Fund's net assets. When 
necessary, this adjustment will be made to 
ensure that the market value of the OTC 
swap contract mentioned above is less than 
or equal to zero, which will neutralize the 
counterparty risk arising from the OTC 
swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, 
on Lyxor's website at www.lyxoretf.com.

Information on the updated composition of 
the basket of assets held in the Sub-Fund 
and the counterparty risk resulting from the 
OTC swap is available on the page 
dedicated to the Sub-Fund on Lyxor's 
website at www.lyxoretf.com. 

The frequency of any updates and/or the 
date on which the information above is 
updated is also set out on the same page of 
the above mentioned website.

The counterparty to the OTC swap is a first 
class financial institution that specialises in 
that type of transaction. Such counterparty 
will not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

Unless otherwise mentioned in the Sub-
Fund’s appendix, the using of the OTC swap 
will not involve leverage.
The net asset value of the Sub-Fund will 
increase (or decrease) according to the 
valuation of the OTC swap. 

Adjustments of the OTC swap contract’s 
nominal in the event of eventual 
subscriptions and redemptions will be 
performed based on the "mark to market" 
valuation method.

The valuation of the OTC swap agreements 
will be provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the OTC swap agreements 
will be checked by the auditor of the 
Company during their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

- a Sub-Fund with a Direct Replication 
are identified by the reference “(DR)” at 
the end of its name.

A Sub-Fund with a Direct Replication 
may carry out its investment objective 
by investing in a portfolio of transferable 
securities or other eligible assets that 
will typically comprise the constituents 
composing the financial index as set out 
in its considered Appendix annexed to 
the present Prospectus and in doing so 
will apply the investment limits as set out 
in the above section “Investment 
Objectives / Investment Powers and 
Restrictions”.

In order to optimize such Direct 
Replication method and to reduce the 
costs of investing directly in all 
constituents of the financial index, a 
Sub-Fund may decide to use a 
“sampling” technique that consists in 
investing in a selection of representative 
constituent of financial index as set out 
in its considered Appendix annexed to 
the present Prospectus.

According to this sampling technique, a 
Sub-Fund may invest in a selection of 
transferable securities representative of 
the financial index as set out in its 
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considered Appendix annexed to the 
present Prospectus in proportions that 
do not reflect their weight within the 
financial index as set out in its 
considered Appendix annexed to the 
present Prospectus, and as the case 
may be invest in securities that are not 
constituents of the financial index.

In addition, and to a limited extent, a Sub-
Fund in Direct Replication may also engage 
in transactions as financial derivative 
instruments (“FDI”) mainly for achieving the 
objectives under (i) and (ii) below, including 
futures transactions, OTC swaps, hedging 
swap, forward contracts, non-deliverable 
forwards, spot foreign exchange 
transactions, to:

i. reduce the level of tracking errors 
or

ii. optimise its cash management 
or

iii. reduce transaction costs or allowing 
exposure in the case of illiquid 
securities or securities which are 
unavailable for market or regulatory 
reasons 
or 

iv. assist in achieving its investment 
objective and for reasons such as 
generating efficiencies in gaining 
exposure to the constituents of the 
financial index or to the financial 
index itself
or 

v. for such other reasons as the 
Directors deem of benefit to the 
Sub-Fund.

In circumstances where a Sub-Fund would 
contract a FDI, the counterparty to that 
specific FDI would be a first class financial 
institution that specialises in that type of 
transaction. Such counterparty will not 
assume any discretion over the composition 
of the Sub-Fund’s portfolio or over the 
underlying of the financial derivatives 
instruments.

To ensure transparency on the use of the 
Direct Replication method (i.e. either full 
replication of the financial index or sampling 
to limit replication costs) and on its 
consequences in terms of the assets in the 
Sub-Fund’s portfolio, information on the 
updated composition of the basket of assets 
held by the Sub-Fund is available on the 
page dedicated to the Sub-Fund accessible 
on Lyxor’s website at www.lyxoretf.com, 
except otherwise mentioned in the Sub-
Fund’s Appendix. The frequency of any 

updates and/or the date on which the 
aforementioned information is updated is 
also indicated on the same page of the 
aforementioned website.

INVESTMENT POWERS AND 
RESTRICTIONS

In order to achieve the Company’s 
investment objectives and policies, the 
Board of Directors has determined that the 
following investment powers and restrictions 
shall apply to all investments by the 
Company:

A. INVESTMENT IN TRANSFERABLE 
SECURITIES AND LIQUID ASSETS

1) In order to achieve the Company’s 
investment objectives and policies, the 
Directors have determined that the following 
investment powers and restrictions shall 
apply to all investments made by certain 
Sub-Funds of the Company:
The Company, in certain Sub-Funds, may 
solely invest in

a) transferable securities and money 
market instruments admitted to or 
dealt in on a regulated market within 
the meaning of item 1.4 of article 4 
of Directive 2004/39/EC;

b) transferable securities and money 
market instruments dealt in on 
another regulated market that 
operates regularly and is 
recognised and is open to the public 
(a "Regulated Market") in a 
member state as defined in the 
2010 Law (the “Member State”);

c) transferable securities and money 
market instruments admitted to 
official listing on a stock exchange 
or dealt in on another Regulated 
Market located within any other 
country in Europe, Asia, Oceania, 
the Americas and Africa;

d) recently issued transferable 
securities and money market 
instruments provided that: 

i) the terms of issue provide that 
application be made for 
admission to official listing in 
any of the stock exchanges or 
Regulated Markets referred to 
above;

http://www.lyxoretf.com
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ii) such admission is secured 
within one year of the issue. 

e) units or shares of UCITS authorised 
according to Directive 2009/65/EC, 
should they be situated in a 
Member State or not, provided that 
the UCITS in which each Sub-Fund 
of the Company intends to invest, 
may not, according to its 
constitutive documents, invest more 
than 10% of its net assets in 
aggregate, in units/shares of other 
UCITS or other UCIs. 

The diversification limits relating to 
the investment in units or shares of 
UCITS described in this sub-
paragraph are set out in the 
appendix of each Sub-Fund.

f) deposits with credit institutions 
which are repayable on demand or 
have the right to be withdrawn, and 
maturing in no more than 12 
(twelve) months, provided that the 
credit institution has its registered 
office in a Member State or, if the 
registered office of the credit 
institution is situated in OECD 
country being FATF member, 
provided that it is subject to 
prudential rules considered by the 
Luxembourg Supervisory Authority 
as equivalent to those laid down in 
European Union law;

g) financial derivative instruments 
including cash settlement 
instruments, dealt in on a Regulated 
Market referred to in sub-
paragraphs a), b), c) and/or 
financial derivative instruments 
dealt in over-the-counter ("OTC 
Derivatives") provided that:

i) the underlying consists of 
instruments covered by the 
paragraph 1) above (points a to 
f), financial indices, interest 
rates, foreign exchanges rates 
or currencies in which each of 
the Sub-Funds may invest 
according to their investment 
objective;

ii) the counterparties to OTC 
derivative transactions are 
institutions subject to prudential 
supervision, and belonging to 
the categories approved by the 

Luxembourg Supervisory 
Authority; and

iii) the OTC derivatives are subject 
to reliable and verifiable 
valuation on a daily basis and 
can be sold, liquidated or 
closed by an offsetting 
transaction at any time at their 
fair value at the Company’s 
initiative.

h) money market instruments other 
than those dealt in on a Regulated 
Market and referred to in Article 1 of 
the 2010 Law, if the issue or the 
issuer of such instruments is itself 
regulated for the purpose of 
protecting investors and savings, 
and provided that they are: 

i) issued or guaranteed by a 
central, regional, or local 
authority, a central bank of a 
Member State, the European 
Central Bank, the European 
Union or the European 
Investment Bank, a non 
Member State or, in the case of 
a Federal State, by one of the 
members making up the 
federation, or by a public 
international body to which one 
or more Member States belong; 
or

ii) issued by an undertaking 
whose securities are dealt in on 
Regulated Markets referred to 
in sub-paragraphs a), b) or c); 
or

iii) issued or guaranteed by an 
establishment subject to 
prudential supervision, in 
accordance with the criteria 
defined by the European Union 
law or by an establishment 
which is subject to and comply 
with prudential rules considered 
by the Luxembourg Supervisory 
Authority to be at least 
equivalent to those laid down by 
European Union law; or

iv) issued by other bodies 
belonging to the categories 
approved by the Luxembourg 
Supervisory Authority provided 
that investments in such 
instruments are subject to 
investor protection equivalent to 
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that laid down in the first, the 
second and the third indent 
above and provided that the 
issuer is a company whose 
capital and reserves amount at 
least to ten million Euro (EUR 
10,000,000.-) and which 
presents and publishes its 
annual accounts in accordance 
with Directive 2013/34/EU, is an 
entity which, within a group of 
companies which includes one 
or several listed companies, is 
dedicated to the financing of the 
group or is an entity which is 
dedicated to the financing of 
securitisation vehicles which 
benefit from a banking liquidity 
line.

2) In addition, each Sub-Fund of the 
Company may invest a maximum of 
10% of its net assets in transferable 
securities and money market 
instruments other than those referred to 
in paragraph (1).

3) The Company may hold liquidity on an 
ancillary basis.

4) 
a) each Sub-Fund may not invest 

more than 10% of its net assets in 
transferable securities or money 
market instruments issued by the 
same issuer. 

Each Sub-Fund may not invest 
more than 20% of its net assets in 
deposits made with the same 
issuer. The risk exposure to a 
counterparty of each Sub-Fund in 
an OTC derivative transaction may 
not exceed 10% of its net assets 
when the counterparty is a credit 
institution referred to in (1) f) above 
or 5% of its net assets in other 
cases.

b) in addition to the limit set forth in 
point a) above, the total value of 
transferable securities and money 
market instruments amounting 
more than 5% of the net assets of 
one Sub-Fund, must not exceed 
40% of the net assets of this Sub-
Fund. This limitation does not apply 
to deposit and OTC derivative 
transactions made with financial 
institutions subject to prudential 
supervision. 

c) Notwithstanding the individual limits 
laid down in paragraph a), b) above, 
each Sub-Fund may not combine:
 
i) investments in transferable 

securities or money market 
instruments issued by, and 

ii) deposits made with,

iii) exposures arising from OTC 
derivatives transactions 
undertaken with a single issuer 
for more than 20% of the Sub-
Fund’s net assets. 

d) the limit of 10% in sub-paragraph 4 
a) above may be increased to a 
maximum of 35% in respect of 
transferable securities and money 
market instruments which are 
issued or guaranteed by a Member 
State or its local authorities, by an 
OECD country being FATF member 
or by public international bodies of 
which one or more Member States 
are members, and such securities 
and money market instruments 
need not be included in the 
calculation of the limit of 40% stated 
in sub-paragraph 4) b). 

e) the limit of 10% in sub-paragraph 4 
a) above may be increased to a 
maximum of 25% in respect of 
qualifying debt securities issued by 
a credit institution whose registered 
office is situated in a Member State 
and which is subject, by virtue of 
law, to particular public supervision 
in order to protect the holders of 
such qualifying debt securities. For 
purposes hereof, "qualifying debt 
securities" are securities the 
proceeds of which are invested in 
accordance with applicable law in 
assets providing a return which will 
cover the debt service through the 
maturity date of the securities and 
which will be applied on a priority 
basis to the payment of principal 
and interest in the event of a default 
by the issuer. To the extent that a 
relevant Sub-Fund invests more 
than 5% of its net assets in debt 
securities issued by such an issuer, 
the total value of such investments 
may not exceed 80% of the net 
assets of such Sub-Fund. Such 
securities need not be included in 
the calculation of the limit of 40% 
stated in sub-paragraph 4 b).
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The ceilings set forth in paragraph 4 
above may not be aggregated, and 
accordingly, investments in the 
securities of any one issuer, 
effected in compliance with the 
provisions set forth in paragraph 4, 
may under no circumstances 
exceed 35% of any Sub-Fund’s net 
assets.

f) companies which are included in 
the same group for the purposes of 
consolidated accounts (as defined 
in accordance with Directive 
2013/34/EU) or in accordance with 
recognised international accounting 
rules are considered as a single 
body or issuer for the purpose of 
calculating the limits contained in 
this section. 
Each Sub-Fund may invest in 
aggregate up to 20% of its net 
assets in transferable securities and 
money market instruments with the 
same group.

5) Notwithstanding the ceilings set forth 
above, each Sub-Fund is authorised to 
invest in accordance with the principle of 
risk spreading, up to 100% of its net 
assets in transferable securities and 
money market instruments issued or 
guaranteed by (i) a Member State of the 
European Union, its local authorities, or a 
public international body of which one or 
more Member State(s) of the European 
Union are member(s), (ii) any member 
state of the OECD or any member 
country of the G-20, or (iii) Singapore or 
Hong Kong, provided that: 

a) such securities are part of at least 
six different issues; and

b) the securities from any one issue do 
not account for more than 30% of 
the net assets of such Sub-Fund.

Such authorisation will be granted 
should the shareholders have a 
protection equivalent to that of 
shareholders in UCITS complying with 
the limits laid down in 4) above.

6) The Company may:

a) not acquire more than 10% of the 
debt securities of any single issuing 
body;

b) not acquire more than 10% of the 
non-voting shares of any single 
issuing body;

c) not acquire more than 10% of the 
money market instruments of any 
single issuing body;

d) not acquire more than 25% of the 
units of any single collective 
investment undertaking.

These four above limits apply to the 
Company as a whole.

The limits under a), c) and d) above may 
be disregarded at the time of acquisition 
if at that time the gross amount of the 
bonds or of the money market 
instruments or the net amount of the 
instruments in issue cannot be 
calculated.

The Company may not acquire any 
shares carrying voting rights which 
would enable the Company to take legal 
or management control or to exercise 
significant influence over the 
management of the issuing body. 

7) The ceilings set forth under 6) above do not 
apply in respect of

a) transferable securities and money 
market instruments issued or 
guaranteed by a Member State or 
by its local authorities;

b) transferable securities and money 
market instruments issued or 
guaranteed by any other State 
which is not a Member State;

c) transferable securities and money 
market instruments issued by a 
public international body of which 
one or more Member State(s) is/are 
member(s); 

d) shares in the capital of a company 
which is incorporated under or 
organised pursuant to the laws of a 
State which is not a Member State 
provided that (i) such company 
invests its assets principally in 
securities issued by issuers of the 
State, (ii) pursuant to the law of that 
State a participation by the relevant 
Sub-Fund in the equity of such 
vehicle constitutes the only possible 
way to purchase securities of 
issuers of that State, and (iii) such 
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vehicle observes in its investments 
policy the restrictions set forth in 
paragraph 4) and 5) above as well 
as in C. hereafter;

e) shares held by the Company in the 
capital of subsidiaries carrying on 
exclusively the business of 
management, advice or marketing 
of the Company in the country/state 
where the subsidiary is located, 
regarding the repurchase of 
units/shares requested by the unit 
holders/shareholders.

The investment restrictions listed above and 
in C. hereafter apply at the time of purchase 
of the relevant investments. If these limits 
are exceeded with respect to a Sub-Fund for 
reasons beyond the control of the Sub-Fund 
or when exercising subscription rights, the 
Sub-Fund shall adopt as a priority objective 
for the sales transactions of the relevant 
Sub-Fund the remedying of that situation, 
taking due account of the interests of the 
shareholders. 

While ensuring observance of the principle 
of risk-spreading, the Company may 
derogate from limitations 4) to 7) above and 
in C. hereafter for a period of six months 
following the date of its inscription to the 
Luxembourg official list of UCI’s.

8) The Company shall ensure that the 
global exposure relating to the use of 
derivative instruments in one Sub-Fund 
does not exceed its total asset value. 
The risk exposure is calculated taking 
into account the current value of the 
underlying assets, the counterparty risk, 
future market movements and the time 
available to liquidate the positions.

If a Sub-Fund invests in financial 
derivative instruments, the exposure to 
the underlying assets may not exceed in 
aggregate the investment limits laid 
down in paragraph A. 4) above. When 
the Sub-Fund invests in index-based 
financial derivative instruments, these 
investments do not have to be combined 
to the limits laid down in paragraph A. 4).

When a transferable security or money 
market instrument embeds a derivative, 
the latter must be taken into account 
when complying with the above 
requirements.

B. INVESTMENT MADE BY INDEX SUB-
FUNDS

The aim of the index Sub-Funds investment 
policy is to replicate the composition of a 
certain financial index which is recognised 
by the CSSF, on the following basis:

a) the composition of the index is 
sufficiently diversified;

b) the index represents an adequate 
benchmark for the market to which it refers;

c) it is published in an appropriate manner.

Owing to the specific investment policy of 
the index Sub-Funds and without prejudice 
to the limits laid down in paragraph A. 6) and 
7), the limits laid down in paragraph A. 4) 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same body. The aforesaid limit is 
raised to 35% where that proves to be 
justified by exceptional market conditions in 
particular in regulated markets where 
certain transferable securities or money 
market instruments are highly dominant as 
further described in the Appendices (where 
applicable). The investment up to this limit is 
only permitted for a single issuer. 

C. INVESTMENT IN UCITS 

Certain Sub-Funds may acquire units of 
UCITS referred to in paragraph A. 1) e) 
above, provided that no more than 10% of a 
Sub-Fund’s net assets be invested in the 
units. No Sub-Fund may acquire shares or 
units of any UCIs.  

When the Sub-Funds of the Company invest 
in the units of other UCITS directly or 
indirectly managed by the Management 
Company or by a company linked to the 
Management Company by common 
management or control, or by a direct or 
indirect holding which exceeds 10% of the 
capital or management rights no fees may 
be charged to the Company on account of 
its investment in the units of such other 
UCITS. Moreover, no subscription or 
redemption fees may be charged to the 
Company on account of its investment in the 
units of linked underlying UCITS.
 
The Company may acquire no more than 
25% of the units of the same UCITS. This 
limit may be disregarded at the time of 
acquisition if at that time the gross amount of 
the units in issue cannot be calculated. In 
case of a UCITS with multiple sub-funds, 
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this restriction is applicable by reference to 
all units issued by the UCITS concerned, all 
sub-funds combined.

The underlying investments held by the 
UCITS in which the Company invests do not 
have to be considered for the purpose of the 
investment restrictions set forth under A 
above.

D. INVESTMENT IN OTHER ASSETS

a) The Company will not make 
investments in precious metals or 
certificates representing them.

b) The Company may not enter into 
transactions involving commodities or 
commodity contracts, except that the 
Company may employ techniques and 
instruments set out in paragraph E. Below 
subject to the conditions defined in the 
applicable regulations. For the avoidance of 
doubt, OTC total return swaps in relation to 
eligible Commodities financial indices are 
permitted. 

c) The Company will not purchase or sell 
real estate or any option, right or interest 
therein, provided the Company may invest 
in securities secured by real estate or 
interests therein or issued by companies 
which invest in real estate or interests 
therein.

However, the Company may acquire 
movable and immovable property which is 
essential for the direct pursuit of its activity;

d) The Company may not carry out 
uncovered sales of transferable securities, 
money market instruments or other financial 
instruments referred to above.

e) The Company may not borrow for the 
account of any Sub-Fund, other than 
amounts which do not in aggregate exceed 
10% of the net asset value of the Sub-Fund, 
and then only as a temporary measure. For 
the purpose of this restriction, back to back 
loans are not considered to be borrowings.

f) The Company will not grant loans or act 
as guarantor on behalf of third parties. This 
limitation will not prevent the Company from 
acquiring transferable securities, money 
market instruments or other financial 
instruments referred to 1) above.

g) The Company will not mortgage, 
pledge, hypothecate or otherwise encumber 
as security for indebtedness any securities 

held for the account of any Sub-Fund, 
except as may be necessary in connection 
with the borrowings mentioned in e) above, 
and then such mortgaging, pledging, or 
hypothecating may not exceed 10% of the 
Net Asset Value of each Sub-Fund. In 
connection with swap transactions, option 
and forward exchange transactions or 
futures transactions the deposit of securities 
or other assets in a separate account shall 
not be considered a mortgage, pledge or 
hypothecation for this purpose. 

h) The Company will not underwrite or sub-
underwrite securities of other issuers.
In accordance with the above Investment 
Restrictions, each Sub-Fund may employ 
techniques and instruments relating to 
transferable securities and money market 
instruments providing that these techniques 
and instruments are used for the purpose of 
efficient portfolio management. A Sub-Fund 
may also employ techniques and 
instruments intended to provide protection 
against foreign exchange risks in the context 
of the management of the assets and 
liabilities of the Sub-Fund (see below).

The Board of Directors may impose other 
investment restrictions at any time in the 
interest of the shareholders whenever 
necessary to comply with the laws and 
requirements of those countries where the 
Company Shares are offered.

E. INVESTMENT TECHNIQUES

1) Techniques and Instruments 
relating to transferable securities and 
money market instruments

Subject to the conditions under A. 1) g) 
above and any limitations set out in their 
respective investment policies, the Sub-
Funds may use the following techniques and 
instruments for the purpose of efficient 
portfolio management.

For the purpose of efficient portfolio 
management, the Sub-Fund may undertake 
transactions relating to financial futures, 
warrants and options contracts traded on a 
Regulated Market. Alternatively, the Sub-
Fund may undertake transactions relating to 
options, swaps (including total return swaps) 
entered into by private agreement (OTC) 
with highly rated financial institutions 
specialising in this type of transaction and 
participating actively in the relevant OTC 
market. Such OTC financial derivative 
instruments shall be safekept by the 
Depositary.
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1. Options on transferable securities/ 
money market instruments

The Sub-Fund may buy and sell put and call 
options on transferable securities and 
money market instruments.

At the conclusion as well as during the 
existence of contracts for the sale of call 
options on securities, the Sub-Fund will hold 
either the underlying securities, matching 
call options, or other instruments (such as 
warrants) that provide sufficient coverage of 
the commitments resulting from these 
transactions.

The underlying securities related to call 
options written may not be disposed of as 
long as these options are outstanding 
unless such options are covered by 
matching options or by other instruments 
that can be used for that purpose. The same 
applies to equivalent call options or other 
instruments which the Sub-Fund must hold 
where it does not have the underlying 
securities at the time of the writing of such 
options.

A Sub-Fund may not write uncovered call 
options on transferable securities and 
money market instruments. As a derogation 
from this rule, a Sub-Fund may write call 
options on securities that it does not hold at 
inception of the transaction, if the aggregate 
exercise price of such uncovered call 
options written does not exceed 25% of the 
net asset value of the Sub-Fund and the 
Sub-Fund is, at any time, in a position to 
cover the open position resulting from such 
transactions.

Where a put option is sold, the Sub-Fund’s 
corresponding portfolio must be covered for 
the full duration of the contract by adequate 
liquid assets that would meet the exercise 
value of the contract, should the option be 
exercised by the counterparty.

2. Hedging through Stock Market Index 
Futures, Warrants and Options

As a global hedge against the risk of 
unfavourable stock market movements, a 
Sub-Fund may sell futures contracts on 
stock market indices, and may also sell call 
options, buy put options or transact in 
warrants on stock market indices, provided 
there is sufficient correlation between the 
composition of the index used and the Sub-
Fund’s corresponding portfolio.

The total commitment resulting from such 
futures, warrants and option contracts on 
stock market indices may not exceed the 
global valuation of securities held by the 
relevant Sub-Fund’s corresponding portfolio 
in the market corresponding to each index.

3. Hedging through Interest Rate 
Futures, Options, Warrants, Swaps 
(including total return swaps)

As a global hedge against interest rate 
fluctuations, a Sub-Fund may sell interest 
rate futures contracts and may also sell call 
options, buy put options or transact in 
warrants on interest rates or enter into OTC 
interest rates swaps or swaptions with highly 
rated financial institutions specialising in this 
type of instruments.

The total commitment resulting from such 
futures, option, warrants and swaps 
contracts (including total return swaps) and 
swaptions on interest rates may not exceed 
the total market value of the assets to be 
hedged held by the Sub-Fund in the 
currency corresponding to these contracts.

4. Futures, Warrants and Options on 
Other Financial Instruments for a 
Purpose other than hedging

As a measure towards achieving a fully 
invested portfolio and retaining sufficient 
liquidity, a Sub-Fund may buy or sell futures, 
warrants and options contracts on financial 
instruments (other than the transferable 
securities or currency contracts), such as 
instruments based on stock market indices 
and interest rates, provided that these are in 
line with the stated investment objective and 
policy of the corresponding Sub-Fund and 
that the total commitment arising from these 
transactions together with the total 
commitment arising from the sale of call and 
put options on transferable securities at no 
time exceeds the net asset value of the 
relevant Sub-Fund.

With regard to the "total commitment" 
referred to in the preceding paragraph, the 
call options written by the Sub-Fund on 
transferable securities for which it has 
adequate cover do not enter into the 
calculation of the total commitment.

The commitment relating to transactions 
other than options on transferable securities 
shall be defined as follows:
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- the commitment arising from futures 
contracts is deemed equal to the value of 
the underlying net positions payable on 
those contracts which relate to identical 
financial instruments (after setting off all 
sale positions against purchase positions), 
without taking into account the respective 
maturity dates; and

- the commitment deriving from options 
purchased and written as well as warrants 
purchased and sold is equal to the 
aggregate of the exercise (striking) prices of 
net uncovered sales positions which relate 
to single underlying assets without taking 
into account respective maturity dates.

The aggregate acquisition prices (in terms 
of premium paid) of all options on 
transferable securities purchased by the 
Sub-Fund together with options acquired for 
purposes other than hedging (see above) 
may not exceed 15% of the net assets of the 
relevant Sub-Fund.

5. OTC total return swaps 

In order to achieve the investment objective 
of the Sub-Funds replicating financial 
indices via an Indirect Replication 
methodology, the Company may, on behalf 
of the Sub-Funds, enter into total return 
swaps (“TRS”) entered into by private 
agreement (OTC) with regulated financial 
institutions which have their registered office 
in one of the OECD countries, and which are 
specialised in such types of transactions, 
have a minimum credit rating of investment 
grade quality and are subject to prudential 
supervision (such as credit institutions or 
investment firms). The identity of the 
counterparties will be disclosed in the 
annual report.

Each Sub-Fund may incur costs and fees in 
connection with TRS upon entering into 
TRS and/or any increase or decrease of 
their notional amount. The amount of these 
fees may be fixed or variable. Information on 
costs and fees incurred by each Fund in this 
respect, as well as the identity of the 
recipients and any affiliation they may have 
with the Depositary, the investment adviser 
or the Management Company, if applicable, 
may be available in the annual report. All 
revenues arising from TRS, net of direct and 
indirect operational costs and fees, will be 
returned to the relevant Sub-Fund.

A Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default by the counterparty of the 

OTC total return swaps. In line with UCITS 
guidelines, the counterparty risk (whether 
the counterparty is Société Générale or 
another third party), cannot exceed 10% of 
the considered Sub-Fund’s total assets, by 
counterparty.

In accordance with its best execution policy, 
the Management Company considers that 
Société Générale is the counterparty that 
generally obtains the best possible 
execution for these OTC total return swaps. 
Accordingly, these OTC total return swaps 
may be traded via Société Générale without 
seeking a competitive bid from another 
counterparty.

TRS entered into by a Sub-Fund may be 
in the form of Funded Swaps and/or 
Unfunded Swaps.

The use by any Sub-Fund of TRS will be 
specified in each Sub-Fund Annex under 
Part II of the Prospectus, within the 
meaning of, and under the conditions set 
out in, applicable laws, regulations and 
CSSF circulars issued from time to time, 
in particular, but not limited to regulation 
(EU) 2015/2365.

6. Efficient portfolio management 
techniques

The Company may employ techniques and 
instruments relating to transferable 
securities and money market instruments 
provided that such techniques and 
instruments are used for the purposes of 
efficient portfolio management within the 
meaning of, and under the conditions set out 
in, applicable laws, regulations and circulars 
issued by the CSSF from time to time. In 
particular, those techniques and instruments 
should not result in a change of the declared 
investment objective of the Sub-Fund or add 
substantial supplementary risks in 
comparison to the stated risk profile of the 
Sub-Fund. Such securities or instruments 
will be safekept with the Depositary.

The risk exposure to a counterparty 
generated through efficient portfolio 
management techniques and OTC financial 
derivatives must be combined when 
calculating counterparty risk limits laid down 
under article 52 of the 2009 Directive.

All revenues arising from efficient portfolio 
management techniques, net of direct and 
indirect operational costs and fees, will be 
returned to the considered Sub-Fund. In 
particular, fees and cost may be paid to 
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agents of the Company, to the Management 
Company, and to other intermediaries 
providing services in connection with 
efficient portfolio management techniques 
as normal compensation of their services. 
Such fees may be calculated as a 
percentage of gross revenues earned by the 
Sub-Fund through the use of such 
techniques. Information on direct and 
indirect operational costs and fees that may 
be incurred in this respect as well as the 
identity of the entities to which such costs 
and fees are paid – as well as any 
relationship they may have with the 
Depositary or Management Company – will 
be available in the annual report of the 
Company.

(a) Securities lending and borrowing 
transactions 

The Company may enter into securities 
lending and borrowing transactions that 
consist in transactions whereby a lender 
transfers securities or instruments to a 
borrower, subject to a commitment that the 
borrower will return equivalent securities or 
instruments on a future date or when 
requested to do so by the lender, such 
transaction being considered as securities 
lending for the party transferring the 
securities or instruments and being 
considered as securities borrowing for the 
counterparty to which they are transferred.

The Company may more specifically enter 
into securities lending transactions provided 
that the following rules are complied with in 
addition to the abovementioned conditions:

 the borrower in a securities lending 
transaction must be a regulated 
financial institution which has its 
registered office in one of the OECD 
countries, and which is specialised 
in such types of transactions, has a 
minimum credit rating of investment 
grade quality and is subject to 
prudential supervision (such as 
credit institution or investment firm). 
The identity of the borrower will be 
disclosed in the annual report; 

 the Company may only lend 
securities to a borrower either 
directly or through a standardised 
system organised by a recognised 
clearing institution or through a 
lending system organised by a 
financial institution subject to 
prudential supervision rules 
considered by the CSSF as 
equivalent to those provided by EU 
law and specialised in this type of 
transaction;

 the Company may only enter into 
securities lending transactions 
provided that it is entitled at any 
time under the terms of the 
agreement to request the return of 
the securities lent or to terminate 
the agreement.

For certain Sub-Funds, the Company and 
the Management Company have appointed 
the securities lending agent. The securities 
lending agent has been authorised (i) to 
enter into securities lending transactions 
including but not limited to Global Master 
Securities Lending Agreements (“GMSLA”), 
and /or any other internationally recognized 
master agreement) on behalf of the 
Company and (ii) to invest any cash 
received/held on behalf of the Company as 
collateral pursuant to such securities lending 
transactions, in accordance with and within 
the limits set forth in the agency securities 
lending agreement, the rules set out in this 
Prospectus and the applicable regulations. 
Any income generated by securities lending 
transactions (reduced by any applicable 
direct or indirect operational costs and fees 
arising there from and paid to the Securities 
Lending Agent and, as the case may be, to 
the Management Company) will be payable 
to the relevant Sub-Fund. As these direct 
and indirect operational costs do not 
increase the costs of running the Sub-Fund, 
they have been excluded from the ongoing 
charges. Unless otherwise specified in the 
relevant Sub-Fund Annex and to the extent 
a Sub-Fund undertakes Securities Lending 
Transactions, the Securities Lending Agent 
and the Management Company shall 
receive a fee for the services provided in this 
respect.

For the avoidance of doubt securities 
lending transaction will be limited to Sub-
Fund applying Direct Replication investment 
policy.

The annual report of the Company contains 
if applicable the following details:
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 the exposure obtained through 
efficient portfolio management 
techniques;

 the identity of the counterparty(ies) 
to these efficient portfolio 
management techniques;

 the type and amount of collateral 
received by the UCITS to reduce 
counterparty exposure; and

 the revenues arising from efficient 
portfolio management techniques 
for the entire reporting period 
together with the direct and indirect 
operational costs and fees incurred.

The use by any Sub-Fund of securities 
lending and borrowing transactions will 
be specified in each Sub-Fund Annex 
under Part II of the Prospectus. within 
the meaning of, and under the conditions 
set out in, applicable laws, regulations 
and CSSF circulars issued from time to 
time, in particular, but not limited to 
regulation (EU) 2015/2365.

(b) repurchase, reverse repurchase 
and buy-sell-back transactions

The Company may enter into repurchase 
agreements that consist of forward 
transactions at the maturity of which the 
Company (seller) has the obligation to 
repurchase the assets sold and the 
counterparty (buyer) the obligation to return 
the assets purchased under the 
transactions. The Company may further 
enter into reverse repurchase agreements 
that consist of forward transactions at the 
maturity of which the counterparty (seller) 
has the obligation to repurchase the asset 
sold and the Company (buyer) the obligation 
to return the assets purchased under the 
transactions. 

The Company’s involvement in such 
transactions is, however, subject to the 
additional following rules:

 the counterparty to these 
transactions must be a regulated 
financial institution which has its 
registered office in one of the OECD 
countries, and which is specialised 
in such types of transactions, has a 
minimum credit rating of investment 
grade quality and is subject to 
prudential supervision (such as 
credit institution or investment firm). 
The identity of the counterparty will 
be disclosed in the annual report; 

 the Company may only enter into 
reverse repurchase agreement 
and/or repurchase agreement 
transactions provided that it is able 
at any time (a) to recall the full 
amount of cash in a reverse 
repurchase agreement or any 
securities subject to a repurchase 
agreement or (b) to terminate the 
agreement in accordance with 
applicable regulations. However, 
fixed-term transactions that do not 
exceed seven days should be 
considered as arrangements on 
terms that allow the assets to be 
recalled at any time by the 
Company.

The Company may enter into buy-sell back 
transactions which consist of transactions, 
not being governed by a repurchase 
agreement or a reverse repurchase 
agreement as described above, whereby a 
party buys or sells securities or instruments 
to a counterparty, agreeing, respectively, to 
sell to or buy back from that counterparty 
securities or instruments of the same 
description at a specified price on a future 
date. Such transactions are commonly 
referred to as buy-sell back transactions for 
the party buying the securities or 
instruments, and sell-buy back transactions 
for the counterparty selling them.

The use by any Sub-Fund of repurchase, 
reverse repurchase and buy-sell back 
transactions will be specified in each 
Sub-Fund Annex under Part II of the 
Prospectus.

2) Techniques and Instruments to 
protect against exchange risks

For the purpose of protecting against 
currency fluctuations, the Sub-Fund may 
undertake transactions relating to financial 
futures, warrants and options contracts 
traded on a Regulated Market.

Alternatively, the Sub-Fund may undertake 
transactions relating to options, swaps and 
forward contracts entered into by private 
agreement (OTC) with regulated financial 
institutions which have their registered office 
in one of the OECD countries, and which are 
specialised in such types of transactions, 
have a minimum credit rating of investment 
grade quality and are subject to prudential 
supervision (such as credit institutions or 
investment firms).
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In order to hedge foreign exchange risks, a 
Sub-Fund may have outstanding 
commitments in currency futures and/or sell 
call options, purchase put options or 
transact in warrants with respect to 
currencies, or enter into currency forward 
contracts or currency swaps. The hedging 
objective of the transactions referred to 
above presupposes the existence of a direct 
relationship between the contemplated 
transactions and the assets or liabilities to 
be hedged and implies that, in principle, 
transactions in a given currency may not 
exceed the valuation of the aggregate 
assets denominated in that currency nor 
may they, as regards their duration, exceed 
the period during which such assets are 
held.

3) Other instruments

(a) Warrants

Warrants shall be considered as 
transferable securities if they give the 
investor the right to acquire newly issued or 
to be issued transferable securities. The 
Sub-Funds, however, may not invest in 
warrants where the underlying is gold, oil or 
other commodities.

The Sub-Funds may invest in warrants 
based on stock exchange indices for the 
purpose of efficient portfolio management.

(b) Rules 144 A Securities

The Sub-Funds may invest in so-called Rule 
144A securities which are securities that are 
not required to be registered for resale in the 
United States under an exemption pursuant 
to Section 144A of the 1933 Act ("Rule 144A 
Securities"), but can be sold in the United 
States to certain institutional buyers. A Sub-
Fund may invest in Rule 144A Securities, 
provided that: such securities are issued 
with registration rights pursuant to which 
such securities may be registered under the 
1933 Act and traded on the US OTC Fixed 
Income Securities market. Such securities 
shall be considered as newly issued 
transferable securities.
In the event that any such securities are not 
registered under the 1933 Act within one 
year of issue, such securities shall be 
considered as subject to the 10% limit of the 
net assets of the Sub-Fund applicable to the 
category of non-listed securities.

(c) Structured Notes

Subject to any limitations in its investment 
objective and policy and to the Investment 
Restrictions outlined above, each Sub-Fund 
may invest in structured notes, comprising 
listed government bonds, medium-term 
notes, certificates or other similar 
instruments issued by prime rated issuers 
where the respective coupon and/or 
redemption amount has been modified (or 
structured), by means of a financial 
instrument.

The Investment Restrictions apply on the 
issuer of the Structured Note and also on its 
underlying assets.

These notes are valued by brokers with 
reference to the revised discounted future 
cash flows of the underlying assets.

COLLATERAL POLICY 

In the context of OTC financial derivatives 
transactions and efficient portfolio 
management techniques, the Company may 
receive collateral with a view to reduce its 
counterparty risk. This section sets out the 
collateral policy applied by the Company in 
such case. All assets received by the 
Company in this context shall be considered 
as collateral for the purposes of this section.

Any Eligible Collateral, as detailed below, 
within the context described above will be 
the relevant Sub-Fund’s property. It will be 
delivered on the relevant Sub-Fund’s 
securities account at its Depositary. 

Eligible collateral:

Collateral received by the Company may be 
used to reduce its counterparty risk exposure 
if it complies with the criteria set out in 
applicable laws, regulations and circulars 
issued by the Luxembourg Supervisory 
Authority from time to time notably in terms of 
liquidity, valuation, issuer credit quality, 
correlation, risks linked to the management of 
collateral and enforceability. In particular, 
collateral should comply with the following 
conditions: 

(a) any collateral received other than 
cash should be of high quality, highly 
liquid and traded on a regulated 
market or multilateral trading facility 
with transparent pricing in order that 
it can be sold quickly at a price that is 
close to pre-sale valuation;
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(b) it should be valued on at least a daily 
basis and assets that exhibit high 
price volatility should not be 
accepted as collateral unless 
suitably conservative haircuts are in 
place;

(c) it should be issued by an entity that is 
independent from the counterparty 
and is expected not to display a high 
correlation with the performance of 
the counterparty;

(d) it should be sufficiently diversified in 
terms of country, markets and 
issuers with a maximum exposure of 
20% of the Sub-Fund’s Net Asset 
Value to any single issuer on an 
aggregate basis, taking into account 
all collateral received;

(e) it should be capable of being fully 
enforced by the Company at any 
time without reference to or approval 
from the counterparty;

(f) where there is a title transfer, 
collateral received should be held by 
the Depositary or one of its sub-
custodians to which the Depositary 
has delegated the custody of such 
collateral. For other types of 
collateral arrangement (e.g. a 
pledge), collateral can be held by a 
third party custodian which is subject 
to prudential supervision and which 
is unrelated to the provider of the 
collateral.

Notwithstanding the condition specified in (d) 
above, the Sub-Fund may accept collateral 
that increases its exposure to a single issuer 
to more than 20% of its net asset value 
provided that:

- such collateral is issued by (i) a Member 
State, (ii) one or more of its local authorities, 
(iii) a third country, or (iv) a public 
international body to which one or more 
Member States belong and;

- such collateral consists of at least six 
different issues, but collateral from any single 
issue shall not account for more than 30% of 
the Sub-Fund’s net assets. 

The Company has established an Eligibility 
Policy setting out additional eligibility criteria:

- for equities received as collateral, the 
Company assesses the eligibility 
through average daily traded volume 

and market capitalization thresholds. 
The Company has also defined eligible 
countries of issuance for equities 
received as collateral;

- for bonds received as collateral, the 
eligibility policy relies on credit risk 
rating issued by a major rating agency, 
maturity, seniority of the debt and 
minimum outstanding issue thresholds. 
The Company has also defined eligible 
countries of issuance for bonds 
received as collateral, depending on the 
type of bonds considered.

Subject to the abovementioned conditions, 
collateral received by the Company may 
consist of:

- cash and cash equivalents, including 
short-term bank certificates and Money 
market instruments;

- bonds issued or guaranteed by a 
Member State of the OECD or by their 
local public authorities or by 
supranational institutions and 
undertakings with EU, regional or 
worldwide scope or by any country as 
long as the conditions (a) to (e) set out 
above are fully complied with;

- shares or units issued by money market 
UCIs calculating a daily net asset value 
and being assigned a rating of AAA or its 
equivalent;

- shares or units issued by UCITS 
investing mainly in bonds/shares 
mentioned in (v) and (vi) below;

- bonds issued or guaranteed by first class 
issuers offering adequate liquidity;

- shares admitted to or dealt in on a 
regulated market of a Member State of 
the EU or on a stock exchange of a 
Member State of the OECD or the stock 
exchange of any country as long as the 
conditions (a) to (e) set out above are 
fully complied with, on the condition that 
these shares are included in a main 
index.

Level and valuation of collateral

The Company will determine the required 
level of collateral for Funded Swaps by 
reference to the applicable counterparty risk 
limits set out in this Prospectus and taking 
into account the nature and characteristics of 
transactions, the creditworthiness and 



MULTI UNITS LUXEMBOURG 

23

identity of counterparties and prevailing 
market conditions.

The securities acquired by the Sub-Fund as 
Funded Swap collateral must be issued by 
an entity that is independent from the 
counterparty and which is not expected to 
display a high correlation with the 
performance of the counterparty.

Haircut policy

Collateral will be valued, on a daily basis, 
using available market prices and taking into 
account appropriate discounts which will be 
determined for each asset class based on 
the Management Company’s haircut policy. 
Such haircut will be determined by the 
Management Company based on criteria, 
including, but not limited to:

(a) nature of the security;
(b) maturity of the security (when 

applicable);
(c) the security issuer rating (when 

applicable).

The Management Company expects that 
the discount percentages specified in the 
table below will be used in the calculation of 
the value of collateral received by the Sub-
Fund (the Management Company reserves 
the right to vary this policy at any time in 
which case this Prospectus will be updated 
accordingly): 

Collateral Type Margin
(i) 100% - 102%
(ii) 100% - 110%
(iii) 100% - 102%
(iv) 100% - 135%
(v) 100% - 115%
(vi) 100% - 135%

Collateral types denominated in a currency 
other than the currency of the Sub-Fund 
may be subject to an additional haircut.

Reinvestment of collateral

Non-cash collateral received by the 
Company may not be sold, re-invested or 
pledged.

Cash collateral received by the Company can 
only be:

i. placed on deposit with credit 
institutions which have their 
registered office in an EU Member 

State or, if their registered office is 
located in a third-country, are subject 
to prudential rules considered by the 
Luxembourg Supervisory Authority 
as equivalent to those laid down in 
European Union law;

ii. invested in high-quality government 
bonds;

iii. used for the purpose of reverse repo 
transactions provided the 
transactions are with credit 
institutions subject to prudential 
supervision and the Company is able 
to recall at any time the full amount of 
cash on accrued basis; and/or

iv. invested in short-term money market 
funds as defined in the Guidelines on 
a Common Definition of European 
Money Market Funds.

Re-invested cash collateral should be 
diversified in accordance with the 
diversification requirements applicable to 
non-cash collateral as set out above. 

The Sub-Fund may incur a loss in 
reinvesting the cash collateral it receives. 
Such a loss may arise due to a decline in the 
value of the investment made with cash 
collateral received. A decline in the value of 
such investment of the cash collateral would 
reduce the amount of collateral available to 
be returned by the Sub-Fund to the 
counterparty at the conclusion of the 
transaction. The Sub-Fund would be 
required to cover the difference in value 
between the collateral originally received 
and the amount available to be returned to 
the counterparty, thereby resulting in a loss 
to the Sub-Fund.

Risk Management Process

The Company will employ a risk-
management process which enables it to 
monitor and measure at any time the risk of 
the positions and their contribution to the 
overall risk profile of each Sub-Fund. The 
Company will employ, if applicable, a 
process for accurate and independent 
assessment of the value of any OTC 
derivative instruments. 

Risk Warning on the use of financial 
derivative instruments

A Sub-Fund’s use of financial derivative 
instruments such as futures, options, 
warrants, forwards and swaps (including 
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TRS) involves increased risks. A Sub-
Fund’s ability to use such instruments 
successfully depends on its Manager’s 
ability to accurately anticipate movements in 
stock prices, interest rates, currency 
exchange rates or other economic factors 
and the availability of liquid markets. If the 
Manager’s anticipations are wrong, or if the 
derivatives do not work as anticipated, the 
Sub-Fund could suffer greater losses than if 
the Sub-Fund had not used the derivatives. 
Some financial derivative instruments may 
require an initial amount to establish a 
position in such derivative instrument which 
is much smaller than the exposure obtained 
through this derivative, so that the 
transaction is “leveraged” or “geared”. A 
relatively small movement of market prices 
may then result in a potentially substantial 
impact, which can prove beneficial or 
detrimental to the Sub-Fund. However, 
unless otherwise specified in the relevant 
Sub-Fund documentation, leveraged 
derivatives are not used to create leverage 
at the Sub-Fund level.

Financial derivative instruments are highly 
volatile instruments and their market values 
may be subject to wide fluctuations. If the 
financial derivative instruments do not work 
as anticipated, the Sub-Fund could suffer 
greater losses than if the Sub-Fund had not 
used the financial derivative instruments.

Instruments traded in over-the-counter 
markets may trade in smaller volumes and 
their price may be more volatile than those 
of instruments traded in regulated markets.

Each Sub-Fund may enter into over-the-
counter (“OTC”) financial derivative 
instruments (cf. the section INVESTMENT 
OBJECTIVES / INVESTMENT POWERS 
AND RESTRICTIONS of the part I of this 
Prospectus). Trading in those financial 
derivative instruments may imply a range of 
risks including (but not limited to) 
counterparty risk, hedging disruption, Index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a financial 
derivative instrument and could lead to an 
adjustment or even the early termination of 
the financial derivative instrument 
transaction.

Legal Risk – OTC Derivatives, Reverse 
Repurchase Transactions, Securities 
Lending and Re-used Collateral

Certain transactions are entered into on the 
basis of complex legal documents. Such 
documents may be difficult to enforce or 
may be the subject of a dispute as to 
interpretation in certain circumstances. 
Whilst the rights and obligations of the 
parties to a legal document may be 
governed by English law, in certain 
circumstances (for example insolvency 
proceedings) other legal systems may take 
priority which may affect the enforceability of 
existing transactions.

II/ Net Asset Value
CALCULATION OF THE NET ASSET 
VALUE PER SHARE

The net asset value per share (hereinafter 
the "Net Asset Value per Share") of each 
Class in each Sub-Fund will be calculated 
by the Administrative Agent in the reference 
currency (hereinafter the "Reference 
Currency") of each Sub-Fund and Class. 

The Net Asset Value per Share is calculated 
on each Valuation Day as defined in the 
relevant Appendices, and at least twice per 
month. The Net Asset Value per Share for 
all Sub-Funds will be determined on the 
basis of the last available closing prices or 
other reference prices as specified in the 
relevant Appendices. If since the close of 
business, there has been a material change 
in the quotations on the markets on which a 
substantial portion of the investments 
attributable to a particular Sub-Fund are 
dealt or quoted, the Company may, in order 
to safeguard the interests of shareholders 
and the Company, cancel the first valuation 
and carry out a second valuation prudently 
and in good faith.

The Net Asset Value per Share of each 
Class of Shares for all Sub-Funds is 
determined by dividing the value of the total 
assets of the Sub-Fund properly allocable to 
such Class of Shares less the liabilities of 
the Sub-Fund properly allocable to such 
Class of Shares by the total number of 
Shares of such Class outstanding on any 
Valuation Day.

The Net Asset Value of the Classes of 
Shares may differ within each Sub-Fund as 
a result of the dividend policy, the 
management fee, the subscription and 
redemption fees for each Class. In 
calculating the Net Asset Value per Share, 
income and expenditure are treated as 
accruing on a daily basis.
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The calculation of the Net Asset Value per 
Share of the different Classes of Shares 
shall be made in the following manner:

a) The assets of the Company shall be 
deemed to include:

- all cash on hand or on deposit, including 
any interest accrued thereon;

- all bills and demand notes payable and 
accounts receivable (including 
proceeds of securities sold but not 
delivered); 

- all bonds, time notes, certificates of 
deposit, shares, stock, debentures, 
debenture stocks, units or shares of 
undertakings for collective investment, 
subscription rights, warrants, options 
and other securities, financial 
instruments and similar assets owned or 
contracted for by the Company 
(provided that the Company may make 
adjustments in a manner not 
inconsistent with paragraph (i) below 
with regards to fluctuations in the 
market value of securities caused by 
trading ex-dividends, ex-rights, or by 
similar practices);

- all stock dividends, cash dividends and 
cash distributions receivable by the 
Company to the extent information 
thereon is reasonably available to the 
Company;

- all interest accrued on any interest-
bearing assets owned by the Company 
except to the extent that the same is 
included or reflected in the principal 
amount of such assets;

- the preliminary expenses of the 
Company insofar as the same have not 
been written off;

- all other assets of any kind and nature 
including expenses paid in advance.

The value of such assets shall be 
determined as follows:

- the value of any cash on hand or on 
deposit bills and demand notes and 
accounts receivable, prepaid 
expenses, cash dividends, interests 
declared or accrued and not yet 
received, all of which are deemed to 
be the full amount thereof, unless in 
any case the same is unlikely to be 

paid or received in full, in which 
case the value thereof is arrived at 
after making such discount as may 
be considered appropriate in such 
case to reflect the true value 
thereof; 

- securities listed on a recognised 
stock exchange or dealt on any 
other regulated market (hereinafter 
referred to as a “Regulated Market”) 
that operates regularly, is 
recognised and is open to the 
public, will be valued at their last 
available closing prices, or, in the 
event that there should be several 
such markets, on the basis of their 
last available closing prices on the 
main market for the relevant 
security; 

- in the event that the last available 
closing price does not, in the 
opinion of the Directors, truly reflect 
the fair market value of the relevant 
securities, the value of such 
securities will be determined by the 
Directors based on the reasonably 
foreseeable sales proceeds 
determined prudently and in good 
faith; 

- securities not listed or traded on a 
stock exchange or not dealt on 
another Regulated Market will be 
valued on the basis of the probable 
sales proceeds determined 
prudently and in good faith by the 
Directors; 

- the value of financial derivative 
instruments traded on exchanges or 
on other Regulated Markets shall be 
based upon the last available 
settlement prices of these financial 
derivative instruments on 
exchanges and Regulated Markets 
on which the particular financial 
derivative instruments are traded by 
the Company; provided that if 
financial derivative instruments 
could not be liquidated on the day 
with respect to which net assets are 
being determined, the basis for 
determining the value of such 
financial derivative instruments 
shall be such value as the Directors 
may deem fair and reasonable; 

- the financial derivative instruments 
which are not listed on any official 
stock exchange or traded on any 
other organised market will be 
valued in a reliable and verifiable 
manner on a daily basis and verified 
by a competent professional 
appointed by the Company; 
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- investments in UCITS will be valued 
on the basis of the last available net 
asset value of the units or shares of 
such UCITS;

- all other transferable securities and 
other permitted assets will be 
valued at fair market value as 
determined in good faith pursuant to 
procedures established by the 
Board of Directors; 

- liquid assets and money market 
instruments may be valued at 
market value plus any accrued 
interest or on an amortised cost 
basis as determined by the Board of 
Directors. All other assets, where 
practice allows, may be valued in 
the same manner. If the method of 
valuation on an amortised cost 
basis is used, the portfolio holdings 
will be reviewed from time to time 
under the direction of the Board of 
Directors to determine whether a 
deviation exists between the Net 
Asset Value calculated using the 
market quotation and that 
calculated on an amortised cost 
basis. If a deviation exists which 
may result in a material dilution or 
other unfair result to investors or 
existing shareholders, appropriate 
corrective action will be taken 
including, if necessary, the 
calculation of the Net Asset Value 
by using available market 
quotations; and

- in the event that the above 
mentioned calculation methods are 
inappropriate or misleading, the 
Board of Directors may adjust the 
value of any investment or permit 
some other method of valuation to 
be used for the assets of the 
Company if it considers that the 
circumstances justify that such 
adjustment or other method of 
valuation should be adopted to 
reflect more fairly the value of such 
investments. 
Any assets held not expressed in 
the reference currency of the 
Company will be converted into 
such reference currency at the rate 
of exchange prevailing in a 
recognised market on the day 
preceding the Valuation Day.

Any assets held in a particular Sub-
Fund not expressed in the Reference 
Currency of the Sub-Fund will be 
translated into such Reference 
Currency at the rate of exchange 
prevailing in a recognised market on 
the Dealing Day preceding the 
Valuation Day (as defined in the 
appendix relative to each Sub-Fund). 
The same rule shall supply mutatis 
mutandis in relation to Classes.

The Board of Directors, in its 
discretion, may permit some other 
method of valuation, based on the 
probable sales price as determined 
with prudence and in good faith by the 
Board of Directors, to be used if it 
considers that such valuation better 
reflects the fair value of any asset of 
the Company.

In the event that the quotations of 
certain assets held by the Company 
should not be available for calculation 
of the Net Asset Value per Share of a 
Sub-Fund, each one of these 
quotations might be replaced by its 
last known quotation (provided this 
last known quotation is also 
representative) preceding the last 
quotation or by the last appraisal of 
the last quotation as of the relevant 
Valuation Day, as determined by the 
Board of Directors. 

b) The liabilities of the Company shall 
be deemed to include:

i) all loans, bills and accounts 
payable;

ii) all accrued or payable 
administrative expenses 
payable by the Company;

iii) all known liabilities, present and 
future, including all matured 
contractual obligations for 
payment of money or property;

iv) an appropriate provision for 
future taxes based on capital 
and income to the Dealing Day 
preceding the Valuation Day, 
as determined from time to time 
by the Company, and other 
reserves, if any, authorised and 
approved by the directors, in 
particular those that have been 
set aside for a possible 
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depreciation of the investments 
of the Company; and

v) all other liabilities of the 
Company of whatsoever kind 
and nature except liabilities 
represented by shares of the 
Company. In determining the 
amount of such liabilities, the 
Company shall take into 
account all expenses payable 
by the Company.

All shares in the process of being redeemed 
by the Company shall be deemed to be 
issued until the close of business on the 
Valuation Day applicable to the redemption. 
The redemption price is a liability of the 
Company from the close of business on this 
date until paid.

All shares issued by the Company in 
accordance with subscription applications 
received shall be deemed issued from the 
close of business on the Valuation Day 
applicable to the subscription. The 
subscription price is an amount owed to the 
Company from the close of business on 
such day until paid.

The net assets of the Company are 
expressed in Euro and are at any time equal 
to the total of the net assets of the various 
Sub-Funds.

TEMPORARY SUSPENSION OF THE 
CALCULATION OF THE NET ASSET 
VALUE PER SHARE

The Company may suspend the calculation 
of the Net Asset Value of one or more Sub-
Funds and the issue, redemption and 
conversion of any Classes of Shares in the 
following circumstances: 

(a) during any period when any of the 
principal stock exchanges or other 
markets on which a substantial 
portion of the investments of the 
Company attributable to such Sub-
Fund from time to time is quoted or 
dealt in is closed otherwise than for 
ordinary holidays, or during which 
dealings therein are restricted or 
suspended; 

(b) during the existence of any state of 
affairs which constitutes an 
emergency in the opinion of the 
Directors as a result of which 
disposal or valuation of assets 
owned by the Company attributable 
to such Sub-Fund would be 

impracticable; 
(c) during any breakdown or restriction 

in the means of communication 
normally employed in determining 
the price or value of any of the 
investments of such Sub-Fund or 
the current price or value on any 
stock exchange or other market in 
respect of the assets attributable to 
such Sub-Fund; 

(d) during any period when the 
Company is unable to repatriate 
funds for the purpose of making 
payments on the redemption of 
Shares of such Sub-Fund or during 
which any transfer of funds involved 
in the realisation or acquisition of 
investments or payments due on 
redemption of Shares cannot, in the 
opinion of the Directors, be effected 
at normal rates of exchange; 

(e) during any period when in the 
opinion of the Directors of the 
Company there exist unusual 
circumstances where it would be 
impracticable or unfair towards the 
Shareholders to continue dealing 
with Shares of any Sub-Fund of the 
Company or any other 
circumstance or circumstances 
where a failure to do so might result 
in the Shareholders of the 
Company, a Sub-Fund or a Class of 
Shares incurring any liability to 
taxation or suffering other pecuniary 
disadvantages or other detriment 
which the shareholders of the 
Company, a Sub-Fund or a Class of 
Shares might not otherwise have 
suffered; 

(f) in the event of (i) the publication of 
the convening notice to a general 
meeting of at which a resolution to 
wind up the Company or a Sub-
Fund is to be proposed, or of (ii) the 
decision of the Board of Directors to 
wind up one or more Sub-Funds, or 
(iii) to the extent that such a 
suspension is justified for the 
protection of the Shareholders, of 
the notice of the general meeting of 
Shareholders at which the merger 
of the Company or a Sub-Fund is to 
be proposed, or of the decision of 
the Board of Directors to merge one 
or more Sub-Funds; 

(g) when for any other reason beyond 
the control of the Board of Directors, 
the prices of any investments 
owned by the Company attributable 
to such Sub-Fund cannot promptly 
or accurately be ascertained;
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(h) where a UCITS in which a Sub-
Fund has invested a substantial 
portion of its assets temporarily 
suspends the calculation of the net 
asset value of its shares/units or the 
repurchase, redemption or 
subscription of its shares/units, 
whether on its own initiative or at the 
request of its competent authorities;

(i) following the suspension of the 
calculation of the net asset value 
per share/unit, the issue, 
redemption and/or conversion of 
shares/units, at the level of a master 
fund in which a Sub-Fund invests in 
its quality of feeder fund of such 
master fund.

The suspension of the calculation of the 
Asset Value of a Sub-Fund shall have no 
effect on the calculation of the Net Asset 
Value per Share, the issue, redemption and 
conversion of Shares of any other Sub-Fund 
which is not suspended. 

Any such suspension shall be promptly 
notified to Shareholders requesting 
redemption or conversion of their Shares by 
the Company at the time of the filing of the 
written request for such redemption The 
Board of Directors may also make public 
such suspension in such a manner as it 
deems appropriate. 

Suspended subscription, redemption and 
conversion applications may be withdrawn 
by written notice provided that the Company 
receives such notice before the suspension 
ends. 

Suspended subscription, redemption and 
conversion applications shall be executed 
on the first Valuation Day following the 
resumption of Net Asset Value calculation 
by the Company. 

PUBLICATION OF THE NET ASSET 
VALUE PER SHARE

The Net Asset Value per Share of each 
Class within each Sub-Fund is made public 
at the registered office of the Company and 
is available at the office of the Depositary. 
The Company may arrange for the 
publication of this information in leading 
financial newspapers. The Company cannot 
accept any responsibility for any error or 
delay in publication or for non-publication of 
prices. 

III/ Characteristics of the 
Shares

THE SHARES (ISSUE AND FORM)

After the initial subscription period, as 
defined in the relevant Appendices, Shares 
will be issued at the Net Asset Value per 
Share of the relevant Class (the "Issue 
Price"). Fractions of Shares will be issued 
as determined for each Class and each Sub-
Fund in the relevant Appendices, the 
Company being entitled to receive the 
adjustment.

The shares will only be issued in registered 
form. The share register is conclusive 
evidence of ownership. The Company treats 
the registered owner of a Share as the 
absolute and beneficial owner thereof.

Registered shares are issued in 
uncertificated form and shall be materialised 
by an inscription in the register of 
shareholders unless a share certificate (the 
"Share Certificate") is specifically 
requested at the time of subscription. Any 
charges in connection with the issue of 
Share Certificate will be borne by the 
investors. When Certificates will be issued, 
such Certificates will only be in 
denominations of 1, 10 and 100 shares. 
Should an investor request Share 
Certificates, these will, in principle, be 
delivered in Luxembourg within fifteen 
calendar days of receipt of payment of the 
purchase price.

Holders of Shares Certificates must return 
their Share Certificates, duly renounced, to 
the Company before redemption 
instructions may be effected. The 
uncertificated form of Shares enables the 
Company to effect redemption instructions 
without undue delay, and consequently the 
Board of Directors recommends that 
investors maintain their Shares in 
uncertificated form.

Shares are freely transferable (with the 
exception that Shares may not be 
transferred to any person who is not a 
Qualified Holder, as defined under 
paragraph "Subscription Procedure").

Shares do not carry any preferential or pre-
emptive rights and each Share, irrespective 
of the Class to which it belongs or its Net 
Asset Value, is entitled to one vote at all 
general meetings of shareholders. Fractions 
of Shares are not entitled to a vote but are 
entitled to a prorata portion of the 
Company's performance made to the 
relevant Shares and of the distribution 
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proceeds at the time of liquidation of the 
Company. Shares are issued with no par 
value and must be fully paid for on 
subscription.

Upon the death of a shareholder, the Board 
of Directors reserves the right to require the 
provision of appropriate legal 
documentation in order to verify the rights of 
all and any successors in title to Shares.

No Shares of any Class will be issued by the 
Company during any period in which the 
determination of the Net Asset Value of the 
Shares is suspended by the Company, as 
noted at under "Temporary Suspension of 
Calculation of the Net Asset Value".

CLASSES OF SHARES

Within each Sub-Fund, the Company may 
create different Classes of Shares which are 
entitled to regular dividend payments 
("Distribution Shares") or with earnings 
reinvested ("Capitalisation Shares"), or 
which differ also by the targeted investors, 
their reference currencies, their currency 
hedging policy, by the management fees or 
the subscription/ redemption fees.

Class “C” Shares, Class of Shares 
dedicated to all Investors, capitalizing, listed 
at least on one stock exchange (please refer 
to the Chapter V - Secondary Market for 
UCITS ETF) and which may be expressed 
in different currencies.

Class “D” Shares, Class of Shares 
dedicated to all Investors, distributing, listed 
at least on one stock exchange (please refer 
to the Chapter V - Secondary Market for 
UCITS ETF) and which may be expressed 
in different currencies.

Class “CI” Shares: Class of Shares 
dedicated to Institutional Investors within the 
meaning of the article 174 (2) c) of the 2010 
Law, capitalizing and which may be 
expressed in different currencies.

Class “DI” Shares: Class of Shares 
dedicated to Institutional Investors within the 
meaning of the article 174 (2) c) of the 2010 
Law, distributing and which may be 
expressed in different currencies.

The amounts invested in the several 
Classes of Shares of one Sub-Fund are 
themselves invested in a common 
underlying portfolio of investments within 
the Sub-Fund, although the Net Asset Value 
per Share of each Class of Shares may 

differ as a result of either the distribution 
policy and/or the management fees and/or 
Structural Costs (as defined hereafter) 
and/or the subscription and redemption fees 
for each Class.

For further information on the Classes of 
Shares, investors should refer to the 
relevant Appendix for each Sub-Fund.

IV/ Subscription, redemption 
and conversion procedure 
on the primary market
The primary market is the market on which 
Shares are issued by the Company to 
and/or redeemed by the Company subject to 
the terms and conditions stated below and in 
the relevant Appendices (the “Primary 
Market”’).

The Primary Market regarding Shares of 
Sub-Funds denominated as UCITS ETF is 
essentially relevant for the authorized 
participants of those UCITS ETF. 

CONDITIONS FOR SUBSCRIPTION OF 
SHARES ON PRIMARY MARKET

Subscription Procedure

Subscriptions for Shares can be accepted 
only on the basis of the current Prospectus 
and each relevant Key Investor Information 
Document. The Company will produce an 
audited annual report (the "Annual Report") 
containing the audited accounts and an 
unaudited semi-annual report (the "Semi-
annual Report"). Following the publication 
of the first of either report, the current 
Prospectus at that date will be valid only if 
accompanied by such Annual Report or 
Semi-annual Report if more recent. These 
reports in their latest version will form an 
integral part of the Prospectus.

An investor’s first subscription for Shares 
must be made to the Registrar and Transfer 
Agent in Luxembourg or to the Nominee (as 
more described under paragraph 
"Management and Administration") as 
indicated on the subscription form (the 
"Subscription Form"). Subsequent 
subscriptions for Shares may be made in 
writing or by fax. 

The application for subscription of Shares 
must include a number of Shares the 
shareholder wishes to subscribe and the 
Class(es) and Sub-Fund(s) for which 
Shares are to be subscribed.
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The Company reserves the right to reject, in 
whole or in part, any subscription without 
giving any reason therefore.

Subscriptions for Shares received by the 
Registrar and Transfer Agent on any 
Dealing Day (as defined in the Appendix of 
each Sub-Fund) before any Sub-Fund 
Subscription Deadline (as defined in the 
Appendix of each Sub-Fund), will be 
processed on that Dealing Day for 
Subscription, using the Net Asset Value per 
Share calculated on the applicable 
Valuation Day, as defined in the relevant 
Appendices, and which will be based on the 
last available closing prices or other 
reference prices as specified in the relevant 
Appendices. 

All applications for subscription will be 
dealt at an unknown Net Asset Value 
("forward pricing").

Different time limits may apply if 
subscriptions for Shares are made through 
a Distributor/Nominee but in any case, the 
Nominee/Distributor will make sure that on a 
given Dealing Day (as defined in the 
Appendix of each Sub-Fund), subscription 
orders are received by the Registrar and 
Transfer Agent before the Subscription 
Deadline. No Distributor/Nominee is 
permitted to withhold subscription orders to 
benefit personally from a price change. 
Investors should note that they might be 
unable to purchase or redeem Shares 
through a Distributor/Nominee on days that 
such Distributor/Nominee is not open for 
business.

Any applications for subscription received 
after the Subscription Deadline on the 
relevant Dealing Day will be processed on 
the next Dealing Day on the basis of the Net 
Asset Value per Share determined as of the 
relevant Valuation Day.

Payment for Shares must be received by the 
Depositary, as more fully described in each 
relevant Appendix in the Reference 
Currency of the relevant Sub-Fund, being 
the currency in which the Shares of a 
determined Class may be purchased.

The Company may, at its discretion, decide 
to accept securities as valid consideration 
for a subscription provided that these 
comply with the investment policy and 
restrictions of the relevant Sub-Fund. 
Shares will only be issued upon receipt of 
the securities being transferred as payment 

in kind. Such subscription in kind, if made, 
will be reviewed and the value of the assets 
so contributed verified by the auditor of the 
Company. A report will be issued detailing 
the securities transferred, their respective 
market values of the day of the transfer and 
the number of shares issued and such 
report will be available at the office of the 
Company. Exceptional costs resulting from 
a subscription in kind will be borne 
exclusively by the relevant subscriber.

The Company only accepts the ownership of 
Shares by any person, firm, partnership or 
corporate body provided that those holders 
comply with Luxembourg laws and 
regulations. Therefore the Company may 
restrict or prevent the ownership of Shares if 
it may result in a breach of any Luxembourg 
law or regulation.
As the Company is not registered under the 
United States Securities Act of 1933, as 
amended, neither registered under the 
United States Investment Company Act of 
1940, as amended, its Shares may not be 
offered or sold, directly or indirectly, in the 
United States of America or its territories or 
possessions or areas subject to its 
jurisdiction, or to citizens or residents 
thereof. 

Accordingly, the Company may require any 
subscriber to provide it with any information 
that it may consider necessary for the 
purpose of deciding whether or not he is, or 
will be, a Qualified Holder.

"Qualified Holder" means any person who:

a) is authorized to own Shares 
pursuant to the Luxembourg laws 
and regulations; and

b) is not a US Person and is a 
Qualified Purchaser (as defined in 
the US Investment Company Act of 
1940 as amended); and

c) is not a Benefit Plan Investor (as 
defined in the US Employee 
Retirement Income Security Act of 
1974, as amended); and

d) is not, or is not related to, a citizen 
or resident of the United States of 
America, a US partnership, a US 
corporation or a certain type of 
estate or trust insofar as the 
ownership of any Shares or any 
other equity securities of the 
Company by such person would 
materially increase the risk that the 
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Company could be or become a 
"controlled foreign corporation" 
within the meaning of the US 
Internal Revenue Code of 1986, as 
amended.

The Company retains the right to offer only 
one Class of Shares for subscription in any 
particular jurisdiction in order to conform to 
local law, custom, business practice or the 
Company’s commercial objectives.

Payment Procedure

The currency of payment for Shares of each 
Sub-Fund will be the Reference Currency as 
more fully described in the relevant 
appendices. A subscriber may, however 
with the agreement of the Administrative 
Agent, effect payment in any other freely 
convertible currency. The Administrative 
Agent will arrange for any necessary 
currency transaction to convert the 
subscription monies from the currency of 
subscription (the "Subscription Currency") 
into the Reference Currency of the relevant 
Sub-Fund. Any such currency transaction 
will be effected with the Depositary at the 
subscriber’s cost and risk. Currency 
exchange transactions may delay any issue 
of Shares since the Administrative Agent 
may choose at its option to delay executing 
any foreign exchange transaction until 
cleared funds have been received. 

A Subscription Form accompanies this 
Prospectus and may also be obtained from 
the Registrar and Transfer Agent or the 
Nominee.

If timely payment for Shares is not made, 
the relevant issue of Shares may be 
cancelled (or postponed if a Share 
Certificate has to be issued) and a 
subscriber may be required to compensate 
the Company for any loss incurred in 
relation to such cancellation.

Notification of Transaction

A confirmation statement will be sent to the 
subscriber (or his nominated agent if so 
requested by the subscriber) as soon as 
reasonably practicable, providing full details 
of the transaction. Subscribers should 
always check this statement to ensure that 
the transaction has been accurately 
recorded.

Subscribers are given a personal account 
number (the "Account Number") on 
acceptance of their initial subscription, and 

this, together with the shareholder’s 
personal details, is proof of their identity to 
the Company. The Account Number should 
be used by the shareholder for all future 
dealings with the Company and the 
Registrar and Transfer Agent.

Any change to the shareholder’s personal 
details, loss of Account Number or loss of or 
damage to a Share Certificate, must be 
notified immediately to the Registrar and 
Transfer Agent. Failure to do so may result 
in the delay of an application for redemption. 
The Company reserves the right to require 
an indemnity or other verification of title or 
claim to title countersigned by a bank, 
stockbroker or other party acceptable to it 
before accepting such changes.

If any subscription is not accepted in whole 
or in part, the subscription monies or the 
balance outstanding will be returned to the 
subscriber by post or bank transfer at the 
subscriber’s risk.

Rejection of Subscriptions

The Company may reject any subscription in 
whole or in part, and the Board of Directors 
may, at any time and from time to time and 
in its absolute discretion without liability and 
without notice, discontinue the issue and 
sale of Shares of any Class in any one or 
more Sub-Funds.

Suspension of the calculation of the Net 
Asset Value

No Shares will be issued by the Company 
during any period in which the calculation of 
the Net Asset Value of the relevant Sub-
Fund is suspended by the Company 
pursuant to the powers contained in the 
articles of incorporation of the Company (the 
"Articles of Incorporation") and as 
discussed under paragraph "Temporary 
Suspension of Calculation of Net Asset 
Value per Share".

Notice of suspension will be given to 
subscribers, and subscriptions made or 
pending during a suspension period may be 
withdrawn by notice in writing received by 
the Company prior to the end of the 
suspension period. Subscriptions not 
withdrawn will be processed on the first 
Dealing Day following the end of the 
suspension period, on the basis of the Net 
Asset Value per Share determined on the 
applicable Valuation Day.
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Money Laundering Prevention

Pursuant to international rules and 
Luxembourg laws and regulations 
comprising, but not limited to, the law of 
November 12, 2004 on the fight against 
money laundering and financing of 
terrorism, as amended, and circulars of the 
supervising authority, obligations have been 
imposed on all professionals of the financial 
sector to prevent the use of undertakings for 
collective investment for money laundering 
and financing of terrorism purposes. As a 
result of such provisions, the Registrar and 
Transfer Agent must in principle ascertain 
the identity of the subscriber in accordance 
with Luxembourg laws and regulations. The 
Registrar and Transfer Agent may require 
subscribers to provide any document it 
deems necessary to effect such 
identification.

In case of delay or failure by an applicant to 
provide the documents required, the 
application for subscription (or, if applicable, 
for redemption) will not be accepted. Neither 
the Company nor the Registrar and Transfer 
Agent have any liability for delays or failure 
to process deals as a result of the applicant 
providing no or only incomplete 
documentation.

Shareholders may be requested to provide 
additional or updated identification 
documents from time to time pursuant to 
ongoing client due diligence requirements 
under relevant laws and regulations.

Subscription Charges 

The subscription price of the Shares (the 
"Subscription Price") is defined as the 
"Initial Price" or the "Issue Price" as 
described in the section "The Shares (issue 
and form)" plus any subscription charge (the 
"Subscription Charge") and any entry fee 
(as described below an “Entry fee”).

An Entry fee representing a percentage of 
the Subscription Price may be added to the 
Subscription Price in favour of the Sub-Fund 
in order to cover the portfolio transactions 
costs. This commission shall be applied to 
subscription orders implying a portfolio 
restructuration. Unless otherwise instructed 
by the Management Company, 
simultaneous subscriptions and 
redemptions for the same amount of the 
same Sub-Fund shall not involve any 
portfolio transactions costs. 

Detailed information on the Subscription 
Charge and Entry fee are contained in the 
relevant Appendices of the relevant Sub-
Fund.

CONDITIONS FOR REDEMPTION OF 
SHARES ON PRIMARY MARKET

Redemption of Shares 

Shares of any Class may be redeemed in 
whole or in part on any Dealing Day on the 
basis of the Net Asset Value per Share 
determined on the applicable Valuation Day 
as described below (the "Redemption 
Price"). Shares redeemed shall be 
cancelled immediately in the Company’s 
Share Register. Each Sub-Fund shall at all 
times have enough liquidity to enable 
satisfaction of any requests for redemption 
of Shares.

Procedure for Redemption 

Shareholders wishing to have all or some of 
their Shares redeemed by the Company 
may apply to do so by fax or by letter to the 
Registrar and Transfer Agent or to the 
Nominee.
The application for redemption of Shares 
must include:

(a) either (i) the monetary amount the 
shareholder wishes to redeem; or (ii) the 
number of Shares the shareholder 
wishes to redeem, and

(b) the Class and Sub-Funds from which 
Shares are to be redeemed.

In addition, the application for redemption 
must include the shareholder’s personal 
details together with his Account Number 
and the registered Share Certificate if 
applicable. Failure to provide any of the 
aforementioned information may result in 
delay of such application for redemption 
whilst verification is being sought from the 
shareholder.

Subject to the provisions explained below 
under "Temporary Suspension of 
Redemption", applications for redemption 
will be considered as binding and 
irrevocable by the Company and must be 
duly signed by all registered shareholders, 
save in the case of joint registered 
shareholders where an acceptable power of 
attorney has been provided to the Company.
Applications for redemption from all Sub-
Funds must be received at the specified 
time determined in the relevant Appendices 
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by the Registrar and Transfer Agent before 
the Redemption Deadline (as defined in the 
Appendix of each Sub-Fund), and will be 
processed on that Dealing Day. The 
Redemption Price being the Net Asset 
Value per Share calculated on the 
applicable Valuation Day, as defined in the 
relevant Appendices, and which will be 
based on the last available closing prices or 
other reference prices as specified in the 
relevant Appendices on the Valuation Day. 

All applications for redemption will be 
dealt at an unknown Net Asset Value 
("forward pricing"). 

A redemption fee may be levied as more 
fully described in the relevant Appendices.

Any application for redemption received 
after the Redemption Deadline on the 
relevant Dealing Day will be processed on 
the next Dealing Day on the basis of the Net 
Asset Value per Share determined as of the 
relevant Valuation Day.

A confirmation statement will be sent to the 
shareholder detailing the redemption 
proceeds due thereto as soon as 
reasonably practicable after determination 
of the Redemption Price of the Shares being 
redeemed. Shareholders should check this 
statement to ensure that the transaction has 
been accurately recorded. 

The Redemption Price of Shares in any 
Class may be higher or lower than the Initial 
Subscription Price paid by the shareholder 
depending on the Net Asset Value per 
Share of the Class at the time of 
redemption.

Payment for Shares redeemed will be 
effected in the delay determined in the 
relevant Appendices. If necessary, the 
Administrative Agent will arrange the 
currency transaction required for conversion 
of the redemption monies from the 
Reference Currency of the relevant Class 
into the relevant Subscription Currency. 
Such currency transaction will be effected 
with the Depositary at the relevant 
shareholder’s cost.

The Board of Directors reserves the right to 
delay payment for a further five Luxembourg 
Business Days, without interest accruing, if 
market conditions are unfavourable, and it 
is, in the Board of Directors’ reasonable 
opinion, in the best interest of the remaining 
shareholders. However, the delay for the 

payment of redeemed Shares will not 
exceed 10 Luxembourg Business Days.

All redeemed Shares shall be cancelled by 
the Company.

Redemption in kind

The Company will have the right, if the 
Board of Directors so determines and with 
the consent of the shareholder concerned, 
to satisfy payment in kind of the redemption 
price to any shareholder by allocating to 
such shareholder investments from the 
portfolio set up in connection with such 
classes of shares equal in value as of the 
Valuation Day on which the redemption 
price is calculated to the value of shares to 
be redeemed. The nature and type of assets 
to be transferred in such case shall be 
determined on a fair and reasonable basis 
and without prejudicing the interests of the 
other shareholders of the relevant Sub-
Fund, and the valuation used shall be 
confirmed by a special report of the 
Company's auditor. The cost of such 
transfer shall be borne by the shareholder 
involved.

Temporary Suspension of Redemption 

The right of any shareholder to require the 
redemption of its Shares of the Company 
will be suspended during any period in 
which the calculation of the Net Asset Value 
per Share of the relevant Sub-Fund is 
suspended by the Company pursuant to the 
powers as discussed under paragraph 
"Temporary Suspension of Calculation of 
the Net Asset Value". Notice of the 
suspension period will be given to any 
shareholder tendering Shares for 
redemption. Withdrawal of an application for 
redemption will only be effective if written 
notification is received by the Registrar and 
Transfer Agent before termination of the 
period of suspension, failing which the 
Shares in question will be redeemed on the 
first Dealing Day following the end of the 
suspension period on the basis of the next 
Net Asset Value per Share determined.

Compulsory Redemption

If the Company discovers at any time that 
Shares are owned by any person who is not 
a Qualified Holder, either alone or in 
conjunction with any other person, whether 
directly or indirectly, the Board of Directors 
may at their discretion and without liability, 
compulsorily redeem the Shares at the 
Redemption Price as described above after 
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giving notice of at least ten calendar days, 
and upon redemption, the person who is not 
a Qualified Holder will cease to be the owner 
of those Shares. The Company may require 
any shareholder to provide it with any 
information that it may consider necessary 
for the purpose of determining whether or 
not such owner of Shares is or will be a 
Qualified Holder.

Procedures for Redemptions and 
Conversions representing 10% or more 
of the net assets of any Sub-Fund

If any application for redemption or 
conversion is received in respect of any one 
Valuation Day (the "First Valuation Day"), 
which either singly or when aggregated with 
other such applications so received, 
represents more than 10% of the Net Asset 
Value of any Sub-Fund, the Company 
reserves the right, in its sole and absolute 
discretion and without liability (and in the 
reasonable opinion of the Board of Directors 
to do so is in the best interest of the 
remaining shareholders), to scale down pro 
rata each application with respect to such 
First Valuation Day so that not more than 
10% of the Net Asset Value of the Sub-
Funds be redeemed or converted on such 
First Valuation Day.

To the extent that any application for 
redemption or conversion is not given full 
effect on such First Valuation Day by virtue 
of the exercise by the Company of its power 
to pro-rate applications, such application 
shall be treated with respect to the 
unsatisfied balance thereof as if a further 
request had been made by the shareholder 
in question in respect of the next Valuation 
Day and, if necessary, subsequent 
Valuation Days, until such application shall 
have been satisfied in full.

With respect to any application received in 
respect of the First Valuation Day, to the 
extent that subsequent applications shall be 
received in respect of following Valuation 
Days, such later applications shall be 
postponed in priority to the satisfaction of 
applications relating to the First Valuation 
Day, but subject thereto shall be dealt with 
as set out above.

Redemption Charges 

The redemption price of the Shares (the 
"Redemption Price") is defined as the 
"Initial Price" or the "Issue Price" as 
described in the section "The Shares (issue 
and form)" plus any redemption charge (the 

"Redemption Charge") and any exit fee (as 
described below an “Exit fee”).

An Exit fee representing a percentage of the 
Redemption Price may be added to the 
Redemption Price in favour of the Sub-Fund 
in order to cover the portfolio transactions 
costs. This commission shall be applied to 
redemption orders implying a portfolio 
restructuration. Unless otherwise instructed 
by the Management Company, 
simultaneous subscriptions and 
redemptions for the same amount of the 
same Sub-Fund shall not involve any 
portfolio transactions costs.

Detailed information on the Redemption 
Charge and Entry fee are contained in the 
relevant Appendices of the relevant Sub-
Fund.

CONDITIONS FOR CONVERSION OF 
SHARES

Unless otherwise mentioned in the 
Appendices, conversions of Shares 
between Sub-Funds and between Classes 
of Shares are possible as detailed 
hereunder. Also, unless otherwise 
mentioned in the Appendices, no conversion 
fee will be levied.

Shareholders may convert all or part of their 
Shares into Shares of another Class of the 
same Sub-Fund or of other Sub-Funds by 
application in writing or by fax to the 
Registrar and Transfer Agent or the 
Nominee, stating which Shares are to be 
converted into which Sub-Funds and/or 
Classes.

The application for conversion must include 
either the monetary amount the shareholder 
wishes to convert or the number of Shares 
the shareholder wishes to convert. In 
addition, the application for conversion must 
include the shareholder’s personal details 
together with his Account Number, (and if 
applicable) the registered Share Certificate.
Failure to provide any of this information 
may result in delay of the application for 
conversion.

Applications for conversion must be 
received by the Registrar and Transfer 
Agent in the delay described in the relevant 
Appendices before the conversion deadline, 
which is 5 p.m. in Luxembourg (the 
"Conversion Deadline" as defined in the 
Appendix of each Sub-Fund), and will be 
processed on that Dealing Day, using the 
Net Asset Value calculated on the 
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applicable Valuation Day, as defined in the 
relevant Appendices, which will be based on 
the last available closing prices or other 
reference prices as specified in the relevant 
Appendices on such Valuation Day. 

All applications for conversion will be 
dealt at an unknown Net Asset Value 
("forward pricing").

Any application received after the 
Conversion Deadline on Dealing Day will be 
processed on the next Dealing Day, on the 
basis of the Net Asset Value per Share 
determined as of the relevant Valuation 
Day.
Applications for conversion on any one 
Valuation Day, which either singly or when 
aggregated with other such applications so 
received, represent more than 10% of the 
Net Asset Value of any one Sub-Fund, may 
be subject to additional procedures set forth 
under paragraph "Procedures for 
Redemptions and Conversions 
Representing 10% or more of the net assets 
of any Sub-Fund.

The rate at which all or part of the Shares in 
an original Sub-Fund are converted into 
Shares in a new Sub-Fund or a new Class of 
Shares is determined in accordance with the 
following formula:

A = (B x C x D)
E

where:

A is the number of Shares to be 
allocated in the new Sub-Fund/ 
Class;

B is the number of Shares of the 
original Sub-Fund/Class to be 
converted;

C is the Net Asset Value per Share of 
the original Sub-Fund/Class as of 
the relevant Valuation Day;

D is the actual rate of exchange on the 
day concerned in respect of the 
Reference Currency of the original 
Sub-Fund/Class and the Reference 
Currency of the new Sub-Fund/ 
Class;

E is the Net Asset Value per Share of 
the new Sub-Fund/Class as of the 
relevant Valuation Day.

Following such conversion of Shares, the 
Administrative Agent will inform the 
shareholder of the number of Shares of the 
new Sub-Fund/Class obtained by 
conversion and the price thereof.

V/ Secondary Market for 
UCITS ETF
LISTING ON THE STOCK EXCHANGE

The intention of the Company is for each of 
its Sub-Funds denominated as UCITS ETF 
(as mentioned in the corresponding 
Appendix, if applicable), to have all of its 
Share class traded throughout the day on at 
least one regulated market or multilateral 
trading facility with at least one market 
maker which takes action to ensure that the 
stock exchange value of its Share class 
does not significantly vary from its Net Asset 
Value and where applicable its Indicative 
Net Asset Value (as defined below).

It is contemplated to make an application to 
list the Classes of Shares of the Sub-Funds 
denominated as UCITS ETF on one or 
several stock exchanges.

A list of these stock exchanges where the 
Shares can be bought and sold can be 
obtained from the registered office of the 
Company.

Unless otherwise mentioned in the relevant 
Appendices, the main market maker for all 
the Sub-Funds denominated as UCITS ETF 
is Société Générale Paris office. For the 
avoidance of doubt, other market makers 
(whether or not member of the Société 
Générale’s group) could be appointed from 
time to time by the Company in respect of 
one or several stock exchange on which the 
certain shares classes are listed.

INDICATIVE NET ASSET VALUE PER 
SHARE

The Company may at its discretion make 
available, or may designate other persons to 
make available on its behalf, on each 
Business Day, an intra-day net asset value 
(the "iNAV") for one or more Sub-Funds 
considered as UCITS ETF. If the Company 
or its designee makes such information 
available on any Business Day, the iNAV will 
be calculated based upon information 
available during the trading day or any 
portion of the trading day, and will ordinarily 
be based upon the current value of the 
assets/exposures, adjusted by the relevant 
foreign exchange rate, as the case may be, 
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of the Sub-Fund and/or the considered 
financial index in effect on such Business 
Day, together with any cash amount in the 
Sub-Fund as at the previous Business Day. 
The Company or its designee will make 
available an iNAV if this is required by any 
relevant stock exchange.

An iNAV is not, and should not be taken to 
be or relied on as being, the value of a 
Share or the price at which Shares may be 
subscribed for or redeemed or purchased or 
sold on any relevant stock exchange. In 
particular, any iNAV provided for any Sub-
Fund where the constituents of the 
concerned financial index are not actively 
traded during the time of publication of such 
iNAV may not reflect the true value of a 
Share, may be misleading and should not 
be relied on.

Investors should be aware that the 
calculation and reporting of any iNAV may 
reflect time delays in the receipt of the prices 
of the relevant constituent securities in 
comparison to other calculated values 
based upon the same constituent securities 
including, for example, the concerned 
financial index or the iNAV of other 
exchange traded funds based on the same 
concerned financial index. Investors 
interested in buying or selling Shares on a 
relevant stock exchange should not rely 
solely on any iNAV which is made available 
in making investment decisions, but should 
also consider other market information and 
relevant economic and other factors 
(including, where relevant, information 
regarding the concerned financial index, the 
relevant constituent securities and financial 
instruments based on the concerned 
financial index corresponding to the relevant 
Sub-Fund).

PURCHASE AND SALE PROCEDURE ON 
THE SECONDARY MARKET

The secondary market is the market on 
which the Shares can be purchased and/or 
sold directly on the stock exchanges (the 
“Secondary Market”).

For all purchases and/or sales of Shares 
made on the Secondary Market, no 
minimum purchase and/or sale is required 
other than the minimum that may be 
required by the relevant stock exchange. 

The Company will not charge any purchase 
or sale fee in relation to the purchase or sale 
of the Shares of UCITS ETF on any 
exchange where they are listed. However, 

some market intermediaries may charge 
broker fees or other kind of fees. The 
Company does not receive these fees.

The Shares of the Sub-Funds purchased on 
the Secondary Market are generally not 
redeemable from the Company. Investors 
must buy and sell the Shares on the 
Secondary Market with the assistance of an 
intermediary (e.g. a stockbroker) and may 
incur fees for doing so. In addition, investors 
may pay more than the current net asset 
value when buying Shares and may receive 
less than the current net asset value when 
selling them.

In the event of a Suspension of the 
Secondary Market (as defined below), not 
based on an Index Liquidity Event (as 
defined below), the Management Company 
will allow shareholders to redeem their 
Shares on the Primary Market at a price 
based at the applicable Net Asset Value per 
Share, provided that the Net Asset Value 
per Shares is not itself suspended under the 
applicable regulations and/or the 
Prospectus and/or the Articles of 
Incorporation.

“Suspension of the Secondary Market” 
means any situation where it is impossible 
for shareholders to sell their Shares on all 
the stock exchanges where the considered 
Sub-Fund is listed for a period of at least of 
three Business Days since the occurrence 
of (i) the suspension of quotation by the 
market operator or (ii) the impossibility to 
trade observed by all shareholders on the 
considered stock exchange, and which is 
based on either: 

i. the significant variation of the stock 
exchange value of the considered 
listed Shares of the Sub-Fund in 
comparison with its indicative net 
asset value;

ii. the lack of authorized participants, 
or the inability by the authorized 
participants to meet their 
commitment to conduct their 
business by means of a permanent 
presence on the market, thus 
making it impossible to trade the 
considered Shares on the 
considered place of quotation to 
which the share class is admitted.

“Index Liquidity Event” means any market 
disruption event and/or any liquidity issue 
affecting part or all the components of the 
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Index, which leads to a suspension of their 
market appreciation.

Upon Suspension of the Secondary Market, 
the following redemption procedure (the 
“Procedure”) will apply. Redemption orders 
initiated in case of Suspension of the 
Secondary Market shall be sent by any 
considered Shareholder to the financial 
intermediary acting as account keeper of its 
Shares (the “Relevant Intermediary”) and 
shall contain (i) the number of Shares to be 
redeemed and the (ii) targeted redemption 
date and (ii) a copy of the notice published 
by the Management Company on its 
website (www.lyxoretf.com) and presenting 
the decision to extend the Primary Market 
(the “Extended Primary Market Notification”) 
for any considered Share Class of a Sub-
Fund. 

Redemption orders dealt in those 
circumstances shall be relayed, through the 
Relevant Intermediary, to a member of 
Euroclear France and then transmitted by 
such member to the pre-centralization agent 
of the considered Sub-Fund “Société 
Générale SGSS/CHB/SET/DIR/NANT, 32 
avenue du Champ de Tir, BP 81 236, 44312 
NANTES CEDEX 3, FRANCE”. 

The aforementioned pre-centralisation 
agent will forward the redemption orders to 
the Registrar and Transfer Agent.

Depending on the arrangements in place 
between the Relevant Intermediary and the 
other investment firms involved in the 
redemption chain, additional constraints, 
delays or intermediary fees could be 
applicable, and the Shareholders are invited 
to contact their Relevant Intermediary in 
order to obtain additional information about 
those eventual constraints and/or fees 
(being understood that such Intermediary 
fees will not benefit to the Management 
Company).

The foregoing is a summary of the 
Procedure which will be further detailed in 
the Extended Primary Market Notification.

 Redemption orders dealt with in these 
circumstances in accordance of the terms of 
the Procedure will not be subject to the 
potentially applicable minimum redemption 
thresholds and the redemption costs should 
only consist in the exit charge as described 
for each Sub-Fund in the relevant Appendix.

VI/ Miscellaneous
COMPANY CHARGES

The Company (or each Sub-Fund or 
Classes of Shares if relevant on a pro rata 
basis) will pay a total fee, as a percentage of 
its Net Asset Value. This total fee will cover 
both (i) the structural costs and (ii) 
compensate the Management Company for 
the services provided in relation to the 
relevant Sub-Fund. The total fee may be 
paid by the Company either directly to the 
Management Company (which may in turn 
pay the Service Provider when applicable) 
or directly to the relevant Service Providers 
as defined below. 

Are deemed to constitute structural cost 
(hereafter the “Structural Cost”) the fees 
and expenses of the Company which are 
generally based on the net assets of the 
relevant Sub-Funds or Classes of Shares if 
relevant and which include but are not 
limited to: taxes, establishment expenses, 
expenses for legal and auditing services, 
costs of any proposed listings, maintaining 
such listings, printing share certificates, 
shareholders’ reports, costs associated with 
information to shareholders in any form, 
Prospectuses, Key Investor Information 
Documents, translation costs, all reasonable 
out-of-pocket expenses of the members of 
the Board of Directors, registration fees and 
other expenses payable to supervisory 
authorities in any relevant jurisdictions, 
foreign registration costs, insurance costs, 
interests and the costs of publication of the 
Net Asset Value per Share of each Sub-
Fund, the transfer agent fee, depositary and 
paying agent fee, distributor and nominee 
agent fee, administrative agent fee, 
corporate an domiciliary agent fee, fees 
payable to index sponsors, if applicable.
  
Such Structural Costs also include all other 
costs incurred by the Management 
Company in maintaining and operating the 
Sub-Funds. 

For avoidance of doubt, the brokerage fees 
are excluded from the “Total Fee”.

DISTRIBUTION POLICY

Unless otherwise (i) mentioned in the 
Appendices or (ii) decided by the Board of 
Directors, the Company does not intend to 
distribute all or part of either its investment 
income or the net capital gains realised. The 
Board of Directors shall therefore 
recommend the reinvestment of the results 

http://www.lyxoretf.com
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of the Company and as a consequence no 
dividend shall be paid to shareholders. 

In any case, no distribution of dividends may 
be made if, as a result, the share capital of 
the Company would fall below the minimum 
capital required by the Luxembourg law.

Notwithstanding, the Board of Directors may 
propose to the Annual General Meeting of 
Shareholders the payment of a dividend if it 
considers it is in the interest of the 
Shareholders; in this case, subject to 
approval of the Shareholders, a cash 
dividend may be distributed out of the 
available net investment income and the net 
capital gains of the Company.

Upon proposal of the Board of Directors, the 
Annual General Meeting of Shareholders 
may also decide to distribute to the 
Shareholders a dividend in the form of 
Shares of one or more Sub-Funds, in 
proportion to the existing Shares of the 
same Sub-Fund, if any, already held by 
each Shareholder.

In relation to the Distribution Shares existing 
in certain Sub-Funds (please refer to 
Appendices), it is intended that the 
Company will distribute dividends in the 
form of cash in the relevant Sub-Fund’s 
Reference Currency. Annual dividends are 
declared separately in respect of such 
Distribution Shares at the Annual General 
Meeting of Shareholders. In addition, the 
Directors may declare interim dividends.

The Board of Directors may decide also that 
dividends be automatically reinvested by the 
purchase of further Shares. In such case, 
the dividends will be paid to the Registrar 
and Transfer Agent who will reinvest the 
money on behalf of the Shareholders in 
additional Shares of the same Class. Such 
Shares will be issued on the payment date 
at the Net Asset Value per Share of the 
relevant Class in non-certificated form. 
Fractional entitlements to registered Shares 
will be recognised for each Class according 
the mention determined in the relevant 
Appendix. 

Declared dividends not claimed within five 
years of the due date will lapse and revert to 
the Company. No interest shall be paid on a 
dividend declared and held by the Company 
at the disposal of its beneficiary. 

TAXATION

The information set forth below is based on 
law and administrative practice in 
Luxembourg as at the date of this 
Prospectus and may be subject to 
modification thereof. The Company, the 
Management Company and their affiliates 
do not provide tax advice. The tax treatment 
of investments will depend on an individual’s 
circumstances. If investors are in any doubt 
as to their tax position, they must consult 
with an appropriate professional tax adviser.

The Company

At the date of this Prospectus, the Company 
is not liable to any Luxembourg tax other 
than a once-and-for-all tax of EUR 1,250.- 
that was paid by the Company upon 
incorporation.

Investment income from dividends and 
interest received by the Company may be 
subject to withholding taxes at varying rates. 
Such withholding taxes are not usually 
recoverable.

Shareholders

The Council of the European Union has 
adopted, on 3 June 2003, the European 
Savings Directive 2003/48/EC of the Council 
on savings income in the forms of interest 
implemented into Luxembourg National Law 
by the law of 12 April 2005 (the "2005 Law"). 
According to the provision of the 2005 Law, 
a taxation may apply to individual resident of 
a Member State of the European Unions 
who have invested assets in another 
Member State of the European Union. 

The EU Savings Directive has been 
repealed by Council Directive of 2015/2060 
of 10 November 2015 with effect from 1 
January 2016. However, for a transitional 
period, the EU Savings Directive shall 
continue to apply and notably regarding 
reporting obligations and scope of 
information to be provided by the 
Luxembourg paying agent (within the 
meaning of the EU Savings Directive) and 
regarding obligations of the EU Member 
States in respect of the issuance of the tax 
residence certificate and elimination of 
double taxation. 

As a consequence of the repeal of the EU 
Savings Directive, the 2005 Law will no 
longer apply, save for the provisions related 
to the above mentioned obligations and 
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within the transitional period foreseen by the 
said Council Directive.

On 9 December 2014, the Council of the 
European Union adopted Directive 
2014/107/EU amending Directive 
2011/16/EU of 15 February 2011 on 
administrative cooperation in the field of 
taxation, which now provides for an 
automatic exchange of financial account 
information between EU Member States 
(“DAC Directive”), including income 
categories contained in the EU Savings 
Directive. The adoption of the 
aforementioned directive implements the 
OECD Common Reporting Standard and 
generalizes the automatic exchange of 
information within the European Union as of 
1 January 2016.

Thus, the measures of cooperation provided 
by the EU Savings Directive are to be 
replaced by the implementation of the DAC 
Directive which is also to prevail in cases of 
overlap of scope. As Austria has been 
allowed to start applying the DAC Directive 
up to one year later than other Member 
States, special transitional arrangements 
taking account of this derogation apply to 
Austria. 

In addition, Luxembourg signed the OECD’s 
multilateral competent authority agreement 
(“Multilateral Agreement”) to automatically 
exchange information under the CRS. 
Under this Multilateral Agreement, 
Luxembourg will automatically exchange 
financial account information with other 
participating jurisdictions as of 1 January 
2016. 

The Luxembourg law of 18 December 2015 
relating to the automatic exchange of 
information in tax matters that implements 
the DAC Directive and the Multilateral 
Agreement in Luxembourg has been 
published in the official journal on 24 
December 2015 and is effective as from 1 
January 2016 (the “CRS Law”).

Shareholders should get information about, 
and where appropriate take advice on, the 
impact of the changes to the EU Savings 
Directive, the implementation of the DAC 
Directive and the Multilateral Agreement in 
Luxembourg and in their country of 
residence on their investment.

AUTOMATIC EXCHANGE OF 
INFORMATION

The Company may be subject to the 
Standard for Automatic Exchange of 
Financial Account Information in Tax 
matters (the “Standard”) and its Common 
Reporting Standard (the “CRS”) as set out in 
the CRS Law.

Under the terms of the CRS Law, the 
Company is likely to be treated as a 
Luxembourg Reporting Financial Institution. 
As such, as of 30 June 2017 and without 
prejudice to other applicable data protection 
provisions as set out in the Company 
documentation, the Company will be 
required to annually report to the 
Luxembourg tax authority (the “LTA”) 
personal and financial information related, 
inter alia, to the identification of, holdings by 
and payments made to (i) certain investors 
as per the CRS Law (the “Reportable 
Persons”) and (ii) the controlling persons 
(i.e. the natural persons who exercise 
control over an entity, in accordance with the 
Financial Action Task Force 
Recommendations - the “Controlling 
Persons”) of certain non-financial entities 
(“NFEs”) which are themselves Reportable 
Persons. This information, as exhaustively 
set out in Annex I of the CRS Law (the 
“Information”), will include personal data 
related to the Reportable Persons. 

The Company’s ability to satisfy its reporting 
obligations under the CRS Law will depend 
on each investor providing the Company 
with the Information, along with the required 
supporting documentary evidence. In this 
context, the investors are hereby informed 
that, as data controller, the Company will 
process the Information for the purposes as 
set out in the CRS Law. The investors 
undertake to inform their Controlling 
Persons, if applicable, of the processing of 
their Information by the Company.

The investors are further informed that the 
Information related to Reportable Persons 
within the meaning of the CRS Law will be 
disclosed to the LTA annually for the 
purposes set out in the CRS Law. In 
particular, the investors are also informed 
that the Management Company or its 
delegates may from time to time require the 
investors to provide information in relation to 
their identity and fiscal residence of financial 
account holders (including certain entities 
and their Controlling Persons) in order to 
ascertain their CRS status and report 
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information regarding a shareholder and 
his/her/its account to the LTA.

The investors further undertake to 
immediately inform the Company of, and 
provide the Company with all supporting 
documentary evidence of any changes 
related to the Information after occurrence 
of such changes. 

Any investor that fails to comply with the 
Company’s Information or documentation 
requests may be held liable for penalties 
imposed on the Company and attributable to 
such investor’s failure to provide the 
Information or subject to disclosure of the 
Information by the Company to the LTA, in 
accordance with the applicable domestic 
legislation.

The Company reserves the right to refuse 
any application for Shares if the information 
provided or not provided does not satisfy the 
requirements under the CRS Law.

Investors should consult their professional 
advisors on the possible tax and other 
consequences with respect to the 
implementation of the CRS.

THE COMPANY - GENERAL 
INFORMATION

The Company has been incorporated on 29 
March 2006 under Luxembourg laws as a 
"société d’investissement à capital variable" 
for an unlimited period of time with a 
constitutive capital of EUR 31,100. The 
Company is subject to Part I of the 2010 
Law. Its registered office is established in 
Luxembourg. 

The Articles of Incorporation have been 
deposited with the Registre de Commerce 
et des Sociétés of Luxembourg and shall be 
published in the Mémorial C Recueil des 
Sociétés et Associations (the "Mémorial") 
of 14 April 2006. The Company has been 
registered with the Registre de Commerce 
et des Sociétés of Luxembourg under 
number B 115 129.

The Articles of Incorporation may be 
amended from time to time by a general 
meeting of shareholders, subject to the 
quorum and majority requirements provided 
by the laws of Luxembourg. 

The Company is established as an umbrella 
fund and will issue Shares in different 
Classes in the different Sub-Funds. The 

Directors shall maintain for each Sub-Fund 
a separate portfolio.

Vis-à-vis third parties, the Company shall 
constitute one single legal entity, but by 
derogation from article 2093 of the 
Luxembourg Civil Code, the assets of a 
particular Sub-Fund are only applicable to 
the debts, engagements and obligations of 
that Sub-Fund. The assets, commitments, 
charges and expenses which cannot be 
allocated to one specific Sub-Fund will be 
charged to the different Sub-Funds 
proportionally to their respective net assets, 
and prorata temporis, if appropriate due to 
the amounts considered.

In relation between shareholders, each Sub-
Fund is treated as a separate legal entity.

For consolidation purposes, the base 
currency of the Company is the EURO.

MANAGEMENT AND ADMINISTRATION

The Board of Directors

The Board of Directors, whose members' 
names (the "Directors") appear on the first 
pages of this Prospectus, is responsible for 
the information contained in this Prospectus. 
They have taken all reasonable care to 
ensure that at the date of this Prospectus, 
the information contained herein is accurate 
and complete in all material respects. The 
Board of Directors accepts responsibility 
accordingly.

Despite the delegation by the Company of 
the management and administration 
functions to the Management Company (as 
described in the next paragraph), the Board 
of Directors remains responsible for the 
Company’s management, control, 
administration and the determination of its 
overall investment objectives and policies.

There are no existing or proposed service 
contracts between any of the Directors and 
the Company, although the Directors are 
entitled to receive remuneration in 
accordance with usual market practice.

The Management Company

Pursuant to the 2010 Law, the Board of 
Directors has designated Lyxor International 
Asset Management to act as its 
management company.

The Management Company has been 
incorporated on June 12, 1998 for 99 (ninety 
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nine) years. Its registered office is 
established in France.

The Management Company has been 
designated pursuant to a Main Delegation 
Agreement concluded between the 
Management Company and the Company 
as may be amended from time to time. This 
agreement is for an indefinite period of time 
and may be terminated by either party upon 
120 days' notice.

The Management Company’s main object is 
the management, the administration and the 
marketing of UCITS.

As of the date of the Prospectus, the 
Management Company also acts as 
management company for other investment 
funds. The names of these other funds are 
available upon request from the 
Management Company.

The Management Company shall be in 
charge of the management and 
administration of the Company and the 
distribution of Shares in Luxembourg and 
abroad.

As of the date of this Prospectus, the 
Management Company has delegated 
certain functions to the entities described 
here below.

The Management Company has 
established a remuneration policy in 
compliance with the applicable regulations. 
Such policy complies with the economic 
strategy, the objectives, the values and the 
interests of the Management Company and 
the funds managed by it as well as with 
those of the investors in such funds, and it 
includes measures intended to avoid 
conflicts of interests.

The remuneration policy of the Management 
Company implements a balanced regime 
under which the remuneration of the 
relevant employees is notably based on the 
principles listed below:

- the remuneration policy of the 
Management Company shall be compatible 
with sound and efficient risk management, 
shall favour it and shall not encourage any 
risk-taking which would be incompatible with 
the risk profiles, this prospectus or the other 
constitutive documents of the funds 
managed by the Management Company;
- the remuneration policy has been 
adopted by the supervisory board of the 
Management Company, which shall adopt 

and review the general principles of the said 
policy at least once a year;

- the staff carrying out control 
functions shall be remunerated depending 
on the achievement of the objectives related 
to their functions, independently of the 
performance of the business areas which 
they control;

- when remuneration varies 
according to performance, its total amount 
shall be established by combining the 
valuation both in respect of the 
performances of the relevant person and 
operational units or the relevant funds and in 
respect of their risks with the valuation of the 
overall results of the Management Company 
when individual performances are valued, 
taking into account financial and non-
financial criteria;

- an appropriate balance shall be 
established between the fixed and variable 
components of the overall remuneration;

- beyond a certain threshold, a 
substantial portion which in any event 
amounts to at least 50% of the whole 
variable component of the remuneration 
shall consist of exposure to an index the 
components and functioning rules of which 
allow for an alignment of the interests of the 
relevant staff with those of investors;

- beyond a certain threshold, a 
substantial portion which in any event 
amounts to at least 40% of the whole 
variable component of the remuneration 
shall be carried over during an appropriate 
period of time;

- the variable remuneration, including 
the portion which has been carried over, 
shall be paid or acquired only if it is 
compatible with the financial situation of the 
Management Company as a whole and if it 
is justified by the performances of the 
operational unit, of the funds and of the 
relevant person.

The details of the remuneration policy are 
available on the following website: 
http://www.lyxor.com/en/the-
company/policies-tax/.

http://www.lyxor.com/en/the-company/policies-tax/
http://www.lyxor.com/en/the-company/policies-tax/
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The Distributor and Nominee Agent

The Management Company, may delegate 
under its responsibility and control to one or 
several banks, financial institutions and 
other authorised Intermediaries as 
Distributors and Nominees to offer and sell 
the Shares to investors and handle the 
subscription, redemption, conversion or 
transfer requests of shareholders. Subject 
to the law of the countries where Shares are 
offered, such Intermediaries may, with the 
agreement of the Board of Directors, and 
the Depositary, act as nominees for the 
investor.

In this capacity, the Intermediary shall apply 
for the subscription, conversion or 
redemption of Shares for the account of its 
client and request registration of such 
operations in the Sub-Fund’s Shares' 
register in the name of the Intermediary.

Notwithstanding the foregoing, a 
shareholder may invest directly in the 
Company without using the services of a 
nominee. The agreement between the 
Company and any nominee shall contain a 
provision that gives the shareholder the right 
to exercise its title to the Shares subscribed 
through the nominee. The Nominee Agent 
will have no power to vote at any general 
meeting of shareholders, unless the 
shareholder grants it a power of attorney in 
writing his authority to do so. 

An investor may ask at any time in writing 
that the Shares shall be registered in his 
name and in such case, upon delivery by the 
investor to the Registrar and Transfer Agent 
of the relevant confirmation letter of the 
Nominee, the Registrar and Transfer Agent 
shall enter the corresponding transfer and 
investors' name into the shareholder 
register and notify the Nominee Agent 
accordingly.

However, the aforesaid provisions are not 
applicable for shareholders who have 
acquired Shares in countries where the use 
of the services of a nominee (or other 
Intermediary) is necessary or compulsory 
for legal, regulatory or compelling practical 
reasons.

In relation to any subscription, an 
Intermediary authorised to act as nominee is 
deemed to represent to the Directors that:

a) the investor is a Qualified Holder;

b) it will notify the Board of Directors and 
the Registrar and Transfer Agent 
immediately if it learns that an investor is 
no longer a Qualified Holder;

c) in the event that it has discretionary 
authority with respect to Shares which 
become beneficially owned by any 
person who is not a Qualified Holder, 
the Intermediary will cause such Shares 
to be redeemed and;

d) it will not knowingly transfer or deliver 
any Shares or any part thereof or 
interest therein to any person who is not 
a Qualified Holder nor will any Shares 
be transferred to the United States.

The Board of Directors may, at any time, 
require Intermediaries who act as nominees 
to make additional representations to 
comply with any changes in applicable laws 
and regulations.

The list of Nominee Agents is available at 
the registered office of the Company.

The Depositary

Société Générale Bank & Trust is the 
Company's depositary and paying agent 
(the “Depositary”).

The Depositary is a wholly-owned 
subsidiary of Société Générale, a Paris-
based credit institution. The Depositary is a 
Luxembourg public limited company 
registered with the Luxembourg trade and 
companies register under number B 6061 
and whose registered office is situated at 11, 
avenue Emile Reuter, L-2420 Luxembourg. 
Its operational center is located 28-32, place 
de la Gare, L-1616 Luxembourg. It is a credit 
institution in the meaning of the law of 5 April 
1993 relating to the financial sector, as 
amended.

The Depositary will assume its functions and 
duties in accordance with articles 33 to 37 of 
the 2010 Law and the Commission 
Delegated Regulation (EU) 2016/438 of 17 
December 2015 supplementing the UCITS 
Directive (the “EU Level 2 Regulation”). The 
relationship between the Company, the 
Management Company and the Depositary 
is subject to the terms of a depositary and 
paying agent agreement entered into for an 
unlimited period of time (the “Depositary 
and Paying Agent Agreement”).

In accordance with the 2010 Law, and 
pursuant to the Depositary and Paying 
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Agent Agreement, the Depositary carries 
out, inter alia, the safe-keeping of the assets 
of the Company as well as the monitoring of 
the cash flows and the monitoring and 
oversight of certain tasks of the Company.

In addition, Société Générale Bank & Trust 
will act as the Company's principal paying 
agent. In that capacity, Société Générale 
Bank & Trust will have as its principal 
function the operation of procedures in 
connection with the payment of distributions 
and, as the case may be, redemption 
proceeds on the Shares.

The Depositary may delegate Safe-keeping 
Services (as defined in the Depositary and 
Paying Agent Agreement) to Safe-keeping 
Delegates (as defined in the Depositary and 
Paying Agent Agreement) under the 
conditions stipulated in the Depositary and 
Paying Agent Agreement and in accordance 
with article 34bis of the 2010 Law and 
articles 13 to 17 of the EU Level 2 
Regulation. A list of the Safe-keeping 
Delegates is available on 
http://www.securities-
services.societegenerale.com/en/who-
are/key-figures/financial-reports/. 

The Depositary is also authorized to 
delegate any other services under the 
Depositary and Paying Agent Agreement 
other than Oversight Services and Cash 
Monitoring Services (as defined in the 
Depositary and Paying Agent Agreement). 

The Depositary is liable to the Company for 
the loss of Held In Custody Assets (as 
defined in the Depositary and Paying Agent 
Agreement and in accordance with article 
18 of the EU Level 2 Regulation) by the 
Depositary or the Safe-keeping Delegate. In 
such case, the Depositary shall be liable to 
return a Held In Custody Assets of an 
identical type or the corresponding amount 
to the Company without undue delay, unless 
the Depositary can prove that the loss arose 
as a result of an external event beyond its 
reasonable control, the consequences of 
which would have been unavoidable despite 
all reasonable efforts to the contrary.

In performing any of its other duties under 
the Depositary and Paying Agent 
Agreement, the Depositary shall act with all 
due skill, care and diligence that a leading 
professional Depositary for hire engaged in 
like activities would observe. The 
Depositary is liable to the Company for any 
other losses (other than loss of Held In 
Custody Assets described above) as a 

result of negligence, bad faith, fraud, or 
intentional failure on the part of the 
Depositary (and each of its directors, 
officers, servants or employees). The 
liability of the Depositary as to Safe-keeping 
Services shall not be affected by any 
delegation as referred to in article 34bis of 
the 2010 Law or excluded or limited by 
agreement.

The Depositary and Paying Agent 
Agreement is entered into for an unlimited 
period. Each party to the Depositary and 
Paying Agent Agreement may terminate it 
upon a ninety (90) calendar days’ prior 
written notice. In case of termination of the 
Depositary and Paying Agent Agreement, a 
new depositary shall be appointed. Until it is 
replaced, the resigning or, as the case may 
be, removed depositary shall continue only 
its custody duties (and no other duties), and 
to that extent shall take all necessary steps 
for the safeguard of the interests of the 
shareholders.

The Depositary is not responsible for any 
investment decisions of the Company or of 
one of its agents or the effect of such 
decisions on the performance of a relevant 
Sub-Fund.

The Depositary is not allowed to carry out 
activities with regard to the Company that 
may create conflicts of interest between the 
Company, the shareholders and the 
Depositary itself, unless the Depositary has 
properly identified any such potential 
conflicts of interest, has functionally and 
hierarchically separated the performance of 
its depositaries tasks from its other 
potentially conflicting tasks, and the 
potential conflicts of interest are properly 
identified, managed, monitored and 
disclosed to the shareholders.

In that respect, the Depositary has in place a 
policy for the prevention, detection and 
management of conflicts of interest resulting 
from the concentration of activities in 
Société Générale's group or from the 
delegation of safekeeping functions to other 
Société Générale entities or to an entity 
linked to the Management Company. 

This conflict of interest management policy 
intends to:

(a) identify and analyse potential 
conflict of interest situations;

(b) record, manage and track 
conflict of interest situations by:
 implementing permanent 

measures to manage 

http://www.securities-services.societegenerale.com/en/who-are/key-figures/financial-reports/
http://www.securities-services.societegenerale.com/en/who-are/key-figures/financial-reports/
http://www.securities-services.societegenerale.com/en/who-are/key-figures/financial-reports/
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conflicts of interest 
including the separation of 
tasks, the separation of 
reporting and functional 
lines, the tracking of insider 
lists and dedicated IT 
environments; 

 implementing, on a case-
by-case basis:

- appropriate preventive 
measures including the creation 
of an ad hoc tracking list and 
new chinese walls, and by 
verifying that transactions are 
processed appropriately and/or 
by informing the clients in 
question;

- or, by refusing to manage 
activities which may create 
potential conflicts of interest.

Thus, the Depositary in its capacity, in one 
hand, as depositary and paying agent and, 
on the other hand, as administrative, 
registrar and transfer, corporate and 
domiciliary agent of the Company has 
established a functional, hierarchical and 
contractual separation between the 
performance of its depositary functions and 
the performance of those tasks outsourced 
by the Company. 

The Administrative, Corporate and 
Domiciliary Agent

Société Générale Bank & Trust has been 
appointed by the Management Company as 
Administrative, Corporate and Domiciliary 
Agent.

In such capacities, Société Générale Bank 
& Trust is responsible for the administrative 
functions required by Luxembourg law such 
as the calculation of the Net Asset Value, 
the proper book-keeping of the Company 
and all other administrative functions as 
required by the laws of the Grand Duchy of 
Luxembourg and as further described in the 
aforementioned agreement. 

Société Générale Bank & Trust is a 
Luxembourg limited company (société 
anonyme), wholly owned by Société 
Générale.

It has its registered office in Luxembourg at 
11, avenue Emile Reuter, L-2420 
Luxembourg and its operational center at 
28-32, Place de la gare, L-1616 
Luxembourg. Its main activity consists in 

corporate and private banking and custody. 
As of July 1st, 2009, its fully paid-in capital 
was EUR 1,389,042,648.

The aforementioned agreement may be 
terminated by either party upon ninety days’ 
prior written notice or immediately in certain 
circumstances.

The Registrar and Transfer Agent

Société Générale Bank & Trust S.A. has 
been appointed by the Management 
Company as Registrar and Transfer Agent 
of the Company.

Société Générale Bank & Trust S.A. is a 
Luxembourg limited company (société 
anonyme).

It has its registered office in Luxembourg at 
28-32, Place de la Gare, L-1616 
Luxembourg.

The Registrar and Transfer Agent will be 
responsible for handling the processing of 
subscriptions for Shares, dealing with 
requests for redemptions and conversions 
and accepting transfers of funds, for the 
safekeeping of the shareholders Register of 
the Company, the delivery of Share 
Certificates, if requested, the safekeeping of 
all non-issued Share Certificates of the 
Company, for accepting Shares Certificates 
rendered for replacement, redemption or 
conversion and for providing and 
supervising the mailing of statements, 
reports, notices and other documents to the 
shareholders, as further described in the 
above mentioned agreement.

Dissolution and Liquidation of the 
Company

The Company may at any time be dissolved 
by a resolution taken by the general meeting 
of shareholders subject to the quorum and 
majority requirements as defined in the 
Articles of Incorporation of the Company.

Whenever the capital falls below two thirds 
of the minimum capital as provided by the 
2010 Law, the Board of Directors has to 
submit the question of the dissolution and 
liquidation of the Company to the general 
meeting of shareholders. The general 
meeting, for which no quorum shall be 
required, shall decide on simple majority of 
the votes of the Shares presented and 
voting at the meeting.
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The question of the dissolution and 
liquidation of the Company shall also be 
referred to the general meeting of 
shareholders whenever the capital falls 
below one quarter of the minimum capital. In 
such event, the general meeting shall be 
held without quorum requirements and the 
dissolution may be decided by the 
shareholders holding one quarter of the 
votes present or represented at that 
meeting.

The meeting must be convened so that it is 
held within a period of forty days from when 
it is ascertained that the net assets of the 
Company have fallen below two thirds or 
one quarter of the legal minimum as the 
case may be.

The issue of new Shares by the Company 
shall cease on the date of publication of the 
notice of the general meeting of 
shareholders, to which the dissolution and 
liquidation of the Company shall be 
proposed.

This notice will be published in at least two 
newspapers one of which is in Luxembourg.
One or more liquidators shall be appointed 
by the general meeting of shareholders to 
realise the assets of the Company, subject 
to the supervision of the relevant 
supervisory authority in the best interests of 
the shareholders.

The proceeds of the liquidation of each Sub-
Fund, net of all liquidation expenses, shall 
be distributed by the liquidators among the 
holders of Shares in each Class in 
accordance with their respective rights. The 
amounts not claimed by shareholders at the 
end of the liquidation process shall be 
deposited, in accordance with Luxembourg 
law, with the Caisse de Consignation in 
Luxembourg until the statutory limitation 
period has lapsed.

Termination of a Sub-Fund / Class of 
Shares

The Directors may decide at any moment 
the termination of any Sub-Fund or Class of 
Shares. In the case of termination of a Sub-
Fund or Class of Shares, the Directors may 
offer to the shareholders of such Sub-Fund 
or Class of Shares the conversion of their 
Shares into Classes of Shares of another 
Sub-Fund or into another Class of Shares 
within the same Sub-Fund, under terms 
fixed by the Directors, or the redemption of 
their Shares for cash at the Net Asset Value 
per Share (including all estimated expenses 

and costs relating to the termination) 
determined on the Valuation Day (as 
defined in the Appendix of each Sub-Fund).

In the event that for any reason the value of 
the assets in any Sub-Fund or any Class of 
Shares within a Sub-Fund has decreased 
below 50 million Euros or any other amount 
determined by the Directors as mentioned in 
the Appendix to be the minimum level for 
such Sub-Fund or such Class of Shares to 
be operated in an economically efficient 
manner, or if a change in the economic or 
political situation relating to the Sub-Fund or 
Class of Shares concerned would have 
material adverse consequences on the 
investments of that Sub-Fund, the Directors 
may decide to (i) compulsorily redeem all 
the Shares of the Sub-Fund or Class of 
Shares at the Net Asset Value per Share 
(taking into account actual realisation prices 
of investments and realisation expenses), 
calculated on the Valuation Day at which 
such decision shall take effect or (ii) to offer 
to the Shareholders of the relevant Sub-
Fund or Class of Shares the conversion of 
their Shares into Shares of another Sub-
fund or Class of Shares. 

The Company shall serve a notice to the 
Shareholders of the relevant Sub-Fund or 
Class of Shares in writing prior to the 
effective date for such Compulsory 
Redemption, which will indicate the reasons 
for, and the procedure of, the redemption 
operations. Unless it is otherwise decided in 
the interests of, or to maintain equal 
treatment between, the Shareholders, the 
Shareholders of the Sub-Fund or Class of 
Shares concerned may continue to request 
redemption or conversion of their Shares 
free of charge, taking into account actual 
realisation prices of investments and 
realisation expenses and prior to the date 
effective for the compulsory redemption.

Any request for subscription shall be 
suspended as from the moment of the 
announcement of the termination, the 
merger or the transfer of the relevant Sub-
Fund or Class of Shares.

Notwithstanding the powers conferred on 
the Board of Directors by the first paragraph 
hereof, the general meeting of Shareholders 
of any one Classes of Shares issued in a 
Sub-Fund or Class of Shares may, upon 
proposal from the Directors, redeem all the 
Shares issued in such Sub-Fund or Class of 
Shares and refund to the Shareholders the 
Net Asset Value of their Shares (taking into 
account actual realisation prices of 
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investments and realisation expenses) 
calculated on the Valuation Day at which 
such decision shall take effect. There shall 
be no quorum requirements for such 
general meeting of Shareholders that shall 
decide by resolution taken by simple 
majority of those present or represented.

Assets which may not be distributed to their 
owners upon the implementation of the 
redemption will be deposited with the 
Caisse de Consignation on behalf of the 
persons entitled thereto.

All redeemed Shares shall be cancelled 
thereafter by the Company.

Merger and Division of Sub-Funds

The Board of Directors may decide to 
proceed with a merger (within the meaning 
of the 2010 Law) of the assets and of the 
liabilities of the Company or a Sub-Fund 
with those of (i) another existing Sub-Fund 
within the Company or another existing sub-
fund within another Luxembourg or foreign 
UCITS, or of (ii) another Luxembourg or 
foreign UCITS. In such a case, the Board of 
Directors is competent to decide on or to 
approve the effective date of the merger. 
Such a merger shall be subject to the 
conditions and procedures imposed by the 
Law, in particular concerning the terms of 
the merger to be established by the Board of 
Directors and the information to be provided 
to the Shareholders. 

The Board of Directors may also decide to 
absorb (i) any sub-fund within another 
Luxembourg or a foreign UCI irrespective of 
their form, or (ii) any Luxembourg or foreign 
UCI constituted under a non-corporate form. 
Without prejudice to the more stringent 
and/or specific provisions contained in any 
applicable law or regulation, the decision of 
the Board of Directors will be published 
(either in newspapers to be determined by 
the Board of Directors or by way of a notice 
sent to the relevant Shareholders at their 
addresses indicated in the Shareholders 
Register) one month before the date on 
which the merger becomes effective in order 
to enable Shareholders to request during 
such period the repurchase or redemption of 
their units or, where possible, the 
conversion thereof into Shares in another 
Sub-Fund with similar investment, without 
any charge other than those retained by the 
Sub-Fund to meet disinvestment costs. At 
the expiry of this period, the decision to 
absorb shall bind all the Shareholders who 
have not exercised such right. The 

exchange ratio between the relevant Shares 
of the Company and those of the absorbed 
UCI or of the relevant sub-fund thereof will 
be calculated on the effective date of the 
absorption on the basis of the relevant net 
asset value per Share on such date. 

Notwithstanding the powers conferred to the 
Board of Directors by the preceding 
paragraphs, the Shareholders of the 
Company or the Shareholders of the 
relevant Sub-Fund(s), as the case may be, 
may also decide on any of the mergers or 
absorptions described above as well as on 
the effective date thereof by resolution taken 
with no quorum requirement and adopted at 
a simple majority of the votes validly cast. 
Where the Company is the absorbed entity 
which, thus, ceases to exist as a result of the 
merger, the general meeting of 
Shareholders of the Company must decide 
on the effective date of the merger. Such 
general meeting will decide by resolution 
taken with no quorum requirement and 
adopted by a simple majority of the votes 
validly cast.
In addition to the above, the Company may 
also absorb another Luxembourg or foreign 
UCI incorporated under a corporate form in 
compliance with the Luxembourg law dated 
10 August 1915 on commercial companies 
as amended from time to time.

In the event that the Board of Directors 
believes it is required for the interests of the 
Shareholders of the relevant Sub-Fund or 
that a change in the economic or political 
situation relating to the Sub-Fund concerned 
has occurred which would justify it, the 
Board of Directors may decide to divide any 
Sub-Fund. In the case of division of Sub-
Funds, the existing Shareholders of the 
respective Sub-Funds have the right to 
require, within thirty days of notification and 
enforcement of such event, the redemption 
by the Company of their Shares without 
redemption costs.

Any request for subscription, redemption 
and conversion shall be suspended as from 
the moment of the announcement of the 
division of the relevant Sub-Fund.
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Reorganisation of Share Classes

The Board of Directors may decide to 
reorganise Share Classes, as further 
described below, in the event that, for any 
reason, the Board of Directors determines 
that:

1. the Net Asset Value of a Share Class 
has decreased to, or has not reached, 
the minimum level for that Share Class 
to be operated in an efficient manner; 
or

2. changes in the legal, economic or 
political environment would justify such 
reorganisation; or 

3. the product rationalisation would justify 
such reorganization.

In such a case, the Board of Directors may 
decide to re-allocate the assets and 
liabilities of any Share Class to those of one 
or several other Share Classes, and to re-
designate the Shares of the Share Class 
concerned as Shares of such other Share 
Class or Share Classes (following a split or 
amalgamation of Shares, if necessary, and 
the payment to shareholders of the amount 
corresponding to any fractional entitlement).

In addition, the shareholders will be 
informed in due time of such reorganisation 
by way of a written notice, prior to the 
entrance into force of such reorganisation. 
The notice will be published and/or 
communicated to shareholders as required 
by applicable laws and regulations in 
Luxembourg. The notice will explain the 
reasons for and the process of the 
reorganisation.

General Meetings

The annual general meeting of shareholders 
will held at the registered office of the 
Company on the first Friday of April of each 
year (or the immediately next Luxembourg 
Business Day if this day is not a Business 
Day) at 10 a.m. 

Shareholders in any Sub-Fund may hold, at 
any time, general meetings to decide on any 
matters that relate exclusively to such Sub-
Fund. In addition, the shareholders of any 
Class of Shares may hold, at any time, 

general meetings to decide on any matters 
that relate exclusively to such Class of 
Shares.

Notices of all general meetings are sent by 
mail to all registered shareholders at their 
registered address at least eight days prior 
to such meeting. Such notice will indicate 
the time and place of such meeting and the 
conditions of admission thereto, will contain 
the agenda and will refer to the 
requirements of Luxembourg law with 
regard to the necessary quorum and 
majority at such meeting. 

Annual and Semi-annual Reports

Audited Annual Reports and unaudited 
Semi-annual Reports will be made available 
for public inspection at each of the 
registered offices of the Company and the 
Administrative Agent within four, 
respectively two months following the 
relevant accounting period, and the latest 
Annual Report shall be available at least 
fifteen days before the annual general 
meeting. The Company’s financial year 
ends on December 31st of each year. 

Documents Available for Inspection

Copies of the following documents may be 
inspected free of charge during usual 
business hours on any weekday (Saturday 
and public holidays excepted) at the 
registered office of the Company, 28-32, 
Place de la Gare L-1616 Luxembourg: 

1. the Articles of Incorporation of the 
Company; 

2. the Key Investor Information 
Documents;

3. the last audited Annual Report and the 
Semi-annual Report of the Company.

A copy of the documents listed above may 
be delivered without cost to interested 
investors at their request.

Statements made in this Prospectus are 
based on the laws and practice in force at
the date of this Prospectus in the Grand 
Duchy of Luxembourg, and are subject to 
changes in those laws and practice.
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APPENDIX 1

MULTI UNITS LUXEMBOURG – Lyxor 
DAX (DR) UCITS ETF 

The Reference Currency of the Sub-Fund is 
the EURO (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor DAX (DR) UCITS 
ETF is to track both the upward and the 
downward evolution of the DAX® (the 
"Index").

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.05%.

THE INDEX

Deutsche Börse (provider of the Index) is 
the German leading provider of equity 
indices. 
All equity indices of Deutsche Börse are 
weighted by market capitalisation; however, 
only freely available and tradable shares 
("free float") are taken into account. The 
Index described herein is constructed and 
maintained by Deutsche Börse in 
accordance with this methodology. 
Shareholders may obtain information on the 
methodology by accessing Deutsche 
Börse's website on www.deutsche-
boerse.com.

Deutsche Börse’s editorial decisions 
regarding the Index are made independently 
of any party.

Whilst the Directors believe that the 
following description of the Index is correct, 
it has been based on public information 
obtained from Deutsche Börse and 
available on Deutsche Börse's website and 
such description has not been endorsed by 
Deutsche Börse.

 Index Objectives

The DAX® reflects the German blue chip 
segment comprising the largest and most 
actively traded German companies that are 
listed at the Frankfurt Stock Exchange 
(FWB®). Its 30 component issues have 
been admitted to the Prime Standard 
Segment. The DAX® was conceived as the 
successor to the ‘Börsen-Zeitung Index’, 
with a historical time series dating back until 
1959. 

 Index Methodology

The DAX® Index is capital-weighted, whereby 
the weight of any individual issue is 
proportionate to its respective share in the 
overall capitalisation of the index. 

However, only freely available and tradable 
shares ("free float") are taken into account. So 
weighting in the Index is based exclusively on 
the free-float portion of the issued share 
capital. The number of shares of individual 
companies might be capped for the DAX® 
Index to achieve a limited weight of such 
companies within the Index.

The composition of the Index is reviewed and 
rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs in 
the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by Deutsche Börse. In the 
event it is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.dax-indices.com.
 

http://www.deutsche-boerse.com
http://www.deutsche-boerse.com
http://www.dax-indices.com
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INVESTMENT POLICY

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the DAX® (the "Index").

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same body. This 20% cap will be 
monitored on each Index rebalancing date, 
based on the Index’s calculation method, 
which limits exposure to equities of the 
same issuer to 20% and which is calculated 
by the Index sponsor or calculation agent. 
This 20% cap may be raised to 35% for a 
single issuer when justified by exceptional 
market conditions, for example when some 
securities are predominant and/or in the 
event of strong volatility of a financial 
instrument or securities linked to an 
economic sector represented in the Index. 
This could be the case if takeover bid does 
affect one of the securities in the Index or in 
the event of a significant restriction on 
liquidity affecting one or more financial 
instruments in the Index. 

The Sub-Fund is denominated in EUR.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents. The Sub-
Fund will carry out its investment objective 
via a Direct Replication as described in the 
present Prospectus.

In order to realize this Investment Objective 
through a Direct Replication, the Sub-Fund 
investment policy will be to invest in a 
portfolio of equity securities that as far as 
possible and practicable consists of the 
Index component/underlying securities. 

The Sub-Fund will seek to carry out its 
investment objective by investing in a 
portfolio of transferable securities or other 
eligible assets that will comprise all (or, on 
an exceptional basis, a substantial number 
of) the constituents composing the 
benchmark Index and in doing so will apply 
the investment limits as set out in the above 
section “Investment Objectives / Investment 
Powers and Restrictions”.

In addition, and to a limited extent, the Sub-
Fund may also engage in transactions as 
financial derivative instruments (“FDI”) 
mainly for achieving the objectives under (i) 
and (ii) below, including Futures 

transactions, Swaps, hedging swap, forward 
contracts, non deliverable forwards, spot 
foreign exchange transactions, to:

(i) reduce the level of tracking errors; 
or

(ii) optimise the cash management of the 
Sub-Fund; 
or

(iii) reduce transaction costs or allowing 
exposure in the case of illiquid 
securities or securities which are 
unavailable for market or regulatory 
reasons; 
or 

(iv) assist in achieving its investment 
objective and for reasons such as 
generating efficiencies in gaining 
exposure to the constituents of the 
Index or to the Index itself; 
or 

(v) for such other reasons as the 
Directors deem of benefit to the Sub-
Fund.

In circumstances where the Sub-Fund would 
contract a FDI, the counterparty to that 
specific FDI would be a first class financial 
institution that specialises in that type of 
transaction. Such counterparty will not 
assume any discretion over the composition of 
the Sub-Fund’s portfolio or over the underlying 
of the financial derivatives instruments.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% and 
is expected to represent approximately 10% of 
the Net Asset Value. In certain circumstances 
this proportion may be higher.

ADDITIONAL INFORMATION

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) or, when the Sub-Fund would engage 
itself into transactions as FDI, the mark to 
market value of the FDI, is available on the 
website, www.lyxoretf.com, on the page 
dedicated to the Sub-Fund. The update 
frequency and\or the date of the update of the 
aforementioned information is also specified 
on such same dedicated page of the 
aforementioned website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 

http://www.lyxoretf.com
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the share. This information is also available 
on Reuters or Bloomberg page dedicated to 
the share considered. Additional information 
on the Bloomberg and Reuters codes 
corresponding to the indicative net asset 
value of any share class quoted on a stock 
exchange class is also available under the 
“factsheet” section of the website 
www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs 

The Sub-Fund is eligible to the French 
equity savings plans (PEA) which means 
that the Sub-Fund invests at least 75% of its 
assets in a diversified portfolio of equities 
issued by an issuer incorporated either in 
European Union member state or in a 
member state of the European Economic 
Area.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the German blue-chip market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class EUR (ISIN code of the Shares: 
LU0252633754)

Class D-EUR (ISIN code of the Shares: N/A)

Class EUR and Class D-EUR Shares are 
available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Additional minimum subscription: 

Class EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered 
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the relevant Valuation Day. Requests for 
subscriptions forwarded after 5 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 5 p.m. 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than three 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the relevant Valuation Day. Requests for 
redemptions forwarded after 5 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 5 p.m. 
on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than three 

http://www.lyxoretf.com
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Business Days (as defined hereunder) after 
the relevant Valuation Day. 

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum Entry fee: 0.05%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

- Maximum Exit fee: 0.05%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the Net 
Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks are 
opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day. 

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.15% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

Within the Total Fee, the Structural Cost will 
not exceed 0.10% p.a.

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
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Company out of the Total Fee it receives 
from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust is entitled to receive 
fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out 
of the Total Fee it receives from the 
Company. 

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company. 

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Risks in relation to the optimized 
Index replication

Investors should be aware and understand 
that the Index replication by investing in a 
portfolio comprising all the Index 
components might be costly and/or not be 
always possible or operationally practicable. 
In some circumstances the Sub-Fund's 

Manager may use optimized replication 
methodology, in particular an optimized 
sampling Index replication strategy. In doing 
so, the Sub-Fund’s Manager will attempt to 
replicate the Index either by i) investing 
through a selection of representative 
transferable securities constituting the 
benchmark Index but potentially with different 
weighting compared to the Index constituents 
and/or ii) by investing in a portfolio of 
transferable securities that might not be 
comprised within this Index or other eligible 
assets as FDI. While the Sub-Fund will seek to 
track the performance of the Index through an 
optimized sampling Index replication strategy, 
there is no guarantee that the Sub-Fund will 
achieve perfect tracking and the Sub-Fund 
may potentially be subject to an increase of 
the tracking error risk, which is the risk that 
Sub-fund return may not track exactly the 
return of the Index, from time to time.

3) Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if the 
borrower of securities lent by the Sub-Fund fail 
to return these, there is a risk that the 
collateral received may be realised less than 
the value of the securities lent out, whether 
due to inaccurate pricing, adverse market 
movements, a deterioration in the credit rating 
of issuers of the collateral, or the illiquidity of 
the market in which the collateral is traded; 
that (B) in case of reinvestment of cash 
collateral such reinvestment may (i) create 
leverage with corresponding risks and risk of 
losses and volatility, (ii) introduce market 
exposures inconsistent with the objectives of 
the Sub-Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on loans 
may restrict the ability of the Sub-Fund to meet 
delivery obligations under security sales.

4) Capital at Risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at risk 
and the amount originally invested may not be 
wholly or partially recovered, notably if the 
benchmark index is subject to a negative 
performance over the investment period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
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An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund would 
be predominantly exposed to a counterparty 
risk resulting from the use of over-the-
counter FDI. In-line with UCITS guidelines, 
the counterparty risk to the FDI 
counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

i. Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

ii. Risk of using financial derivative 
instrument

To a limited extent, the Sub-Fund may enter 
into over-the-counter FDI which may imply a 
range of risks including counterparty risk, 
hedging disruption, Index disruption, 
taxation risk, regulatory risk, operational 
risk, and liquidity risk. These risks can 
materially affect an over-the-counter FDI 
and could lead to an adjustment or even the 
early termination of the over-the-counter FDI 
transaction.

iii. Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the shareholders 

of the Sub-Fund. In the case of such an event, 
the Sub-Fund's Manager shall not be liable to 
any investor for any payment required to be 
made by the Company or the corresponding 
Sub-Fund to a fiscal authority.

iv. Risk due to a shift in the underlyings’ 
tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlying of the Sub-Fund 
could affect the tax treatment of the Sub-Fund. 
As a result, in case of a discrepancy between 
the estimated and effective tax treatment 
applied to the Sub-Fund and/or to the Sub-
Fund's counterparty to a FDI, the net asset 
value of the Sub-Fund may be affected.

v. Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-Fund 
is registered for sale or cross-listed, the 
process of subscriptions, conversions and 
redemptions of Shares may be affected.

vi. Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings of 
the Sub-Fund, the net asset value of the Sub-
Fund as well as the process of subscriptions, 
conversions and redemptions of Shares may 
be affected.

vii. Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset value 
of the Sub-Fund.

If the Index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
Index provider;

iii) the Index provider fails to calculate and 
announce the Index level;
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iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
Index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

viii. Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

ix. Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the benchmark index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 

selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.
For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE 

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

This financial instrument is neither sponsored 
nor promoted, distributed or in any other 
manner supported by Deutsche Börse AG (the 
"Licensor"). The Licensor does not give any 
explicit or implicit warranty or representation, 
neither regarding the results deriving from the 
use of the Index and/or the Index Trademark 
nor regarding the Index value at a certain point 
in time or on a certain date nor in any other 
respect. The Index is calculated and published 
by the Licensor. Nevertheless, as far as 
admissible under statutory law the Licensor 
will not be liable vis-à-vis third parties for 
potential errors in the Index. Moreover, there 
is no obligation for the Licensor vis-à-vis third 
parties, including investors, to point out 
potential errors in the Index.

Neither the publication of the Index by the 
Licensor nor the granting of a license 
regarding the Index as well as the Index 
Trademark for the utilization in connection 
with the financial instrument or other securities 
or financial products, which derived from the 
Index, represents a recommendation by the 
Licensor for a capital investment or contains in 
any manner a warranty or opinion by the 
Licensor with respect to the attractiveness on 
an investment in this product.

In its capacity as sole owner of all rights to the 
Index and the Index Trademark the Licensor 
has solely licensed to the issuer of the 
financial instrument the utilization of the Index 
and the Index Trademark as well as any 
reference to the Index and the Index 
Trademark in connection with the financial 
instrument.
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APPENDIX 2

MULTI UNITS LUXEMBOURG – Lyxor 
DAILY LevDAX UCITS ETF

The Reference Currency of the Sub-Fund is 
the EURO (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor DAILY LevDAX 
UCITS ETF is to track both the upward and 
the downward evolution of the LevDAX® (the 
"Index").

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.40%.

THE INDEX

Deutsche Börse (provider of the Index) is the 
German leading provider of equity indices.
All equity indices of Deutsche Börse are 
weighted by market capitalisation; however, 
only freely available and tradable shares 
("free float") are taken into account. The 
Index described herein is constructed and 
maintained by Deutsche Börse in 
accordance with this methodology. 
Shareholders may obtain information on the 
methodology by accessing Deutsche Börse's 
website on www.deutsche-boerse.com.

Deutsche Börse’s editorial decisions 
regarding the Index are made independently 
of any party.

Whilst the Directors believe that the following 
description of the Index is correct, it has been 
based on public information obtained from 
Deutsche Börse and available on Deutsche 
Börse's website and such description has not 
been endorsed by Deutsche Börse.

 Index Objectives

The LevDAX® gives a daily leveraged 
exposure to the DAX® The DAX® reflects the 
German blue chip segment comprising the 
largest and most actively traded German 
companies that are listed at the Frankfurt 
Stock Exchange (FWB®). Its 30 component 
issues have been admitted to the Prime 
Standard Segment. 

 Index Methodology

The LevDAX® gives a daily 200% leveraged 
exposure to the DAX® minus leverage 

financing costs. The Leverage strategy will 
be applied at the level of the Index.

Leverage can be readjusted intraday if the 
DAX® value decreases intraday of 25%. 
Intraday adjustments will be based on 
algorithmic objective frameworks.

The DAX® is capital-weighted, whereby the 
weight of any individual issue is proportionate 
to its respective share in the overall 
capitalisation of the DAX®. However, only 
freely available and tradable shares ("free 
float") are taken into account. So weighting in 
the DAX® is based exclusively on the free-
float portion of the issued share capital. The 
number of shares of individual companies 
might be capped for the DAX® to achieve a 
limited weight of such companies within the 
DAX®.

The composition of the Index is reviewed and 
rebalanced on quarterly basis.

Rebalancing operations carried out within the 
frequency stated above could have an 
impact in terms of costs paid or incurred by 
the Sub-Fund and could consequently affect 
the performance of the Sub-Fund.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by Deutsche Börse. In 
the event it is materially modified, the 
Manager in agreement with the Directors 
may decide in its discretion to replace the 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or 
the Index is substituted.
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 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can 
be found on http://www.dax-indices.com. 

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of 
the LevDAX® (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing at least 75% of its assets in a 
diversified portfolio of equities issued by an 
issuer incorporated either in European Union 
member state or in a member state of the 
European Economic Area, the remaining part 
of the assets being invested into transferable 
securities and notably into international 
equities and (ii) entering into a total return 
swap agreement (the "Swap") to track both 
the upward and the downward evolution of 
the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:

a) their inclusion in a major stock 
exchange index;

b) liquidity (must exceed a minimum 
daily trading volume and market 
capitalization);

c) credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

d) diversification criteria, in particular 
regarding:
 the issuer (application of 
investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);
 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-Fund's 
net assets. When necessary, this adjustment 
will be made to ensure that the market value 
of the swap contract mentioned above is less 

than or equal to zero, which will neutralize the 
counterparty risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com.

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap will be 
monitored on each Index rebalancing date, 
based on the Index’s calculation method, 
which limits exposure to equities of the same 
issuer to 20% and which is calculated by the 
Index sponsor or calculation agent. This 20% 
cap may be raised to 35% for a single issuer 
when justified by exceptional market 
conditions, for example when some 
securities are predominant and/or in the 
event of strong volatility of a financial 
instrument or securities linked to an 
economic sector represented in the Index. 
This could be the case if takeover bid does 
affect one of the securities in the Index or in 
the event of a significant restriction on 
liquidity affecting one or more financial 
instruments in the Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will not 
assume any discretion over the composition 
of the Sub-Fund’s portfolio or over the 
underlying of the financial derivatives 
instruments.

The use of the Swap will involve leverage at 
the level of the Index. 

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. 
The net asset value of the Sub-Fund will 
therefore increase (or decrease) according to 
the valuation of the Swap. 

Adjustments of the Swap contract’s nominal 
in the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

http://www.lyxoretf.com
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The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company 
during their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
balance sheet assets held in the portfolio of 
the Sub-Fund, ii) the mark to market value of 
the Swap, are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be provided 
on the website of the regulated market that 
lists the share. This information is also 
available on Reuters or Bloomberg page 
dedicated to the share considered. Additional 
information on the Bloomberg and Reuters 
codes corresponding to the indicative net 
asset value of any share class quoted on a 
stock exchange class is also available under 
the “factsheet” section of the website 
www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will not 
invest more than 10% of its assets in units or 
shares of other UCITS; No investment will be 
made in any UCIs.

The Sub-Fund is eligible to the French equity 
savings plans (PEA) which means that the 
Sub-Fund invests at least 75% of its assets in 
a diversified portfolio of equities issued by an 
issuer incorporated either in European Union 

member state or in a member state of the 
European Economic Area.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the German blue-chip market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to CSSF 
Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class EUR (ISIN code of the Shares: 
LU0252634307)

Class D-EUR (ISIN code of the Shares: N/A)

Class EUR and Class D-EUR Shares are 
available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Additional minimum subscription: 

Class EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement.

http://www.lyxoretf.com
http://www.lyxoretf.com
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THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered 
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days (as defined 
hereunder) after the relevant Valuation Day. 

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 

currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if any, 
shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks are 
opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5 p.m. 
Luxembourg time at the latest.
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CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S, was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust is entitled to receive 
fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such fee 
is payable by the Management Company out 
of the Total Fee it receives from the 
Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Capital at Risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at risk 
and the amount originally invested may not 
be wholly or partially recovered, notably if the 
benchmark index is subject to a negative 
performance over the investment period.

3) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

4) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line 
with UCITS guidelines, the counterparty risk 
to the Swap counterparty, cannot exceed 
10% of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution within 
the meaning of 1f of the investment 
restrictions.
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In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Risk incurred from the daily readjustment in 
leverage

Investors are doubly exposed to fluctuations 
that affect the price or level of the Parent 
Index from day to day. In particular, any loss 
in value on the underlying market will be 
amplified and result in an even greater 
depreciation in the Sub-Fund’s net asset 
value. The daily readjustment in the index 
formula of the underlying “leveraged” 
strategy means that, for a period of more than 
one trading day, the Sub-Fund’s 
performance will not be equal to the double of 
the Parent Index’s performance.

For example, if the Parent Index gains 10% 
on a given trading day, then declines 5% on 
the following day, the ETF will have gained a 
total of 8% after these two days (and before 
deduction of applicable fees), while the 
Parent Index will have gained 4.5% over the 
same period.
 
If the Parent Index loses 5% on each of two 
consecutive trading days, it will have lost a 
total of 9.75%, while the ETF will have lost 
19% over the same period (before deduction 
of applicable fees).

An unfavourable upside case

Parent 
Index

Benchmark Resulting 
leverage

Performance 
on Day1

+ 10% + 20% x2

Performance 
on Day 2

- 5% - 10% x2

Total 
performance, 
period

+4.5% +8% x1.78

A favourable upside case

Parent 
Index Benchmark

Resulting 
leverage

Performance 
on Day 1 - 5% - 10% x2
Performance 
on Day 2 - 5% - 10% x2

    
Total 
performance, 
period -9.75% -19% x1.95

Moreover, it possible that, during an 
observation period of more than one day and 
in the event of steep volatility of the Parent 
Index during this period, the Sub-Fund’s net 
asset value could decline even if the Parent 
Index shows a gain over this same period.
Example of reverse leverage:

Parent 
Index Benchmark

Perfor-
mance 

on Day i

Value 
on day 

i

Per-
for-
man
-ce 
on 

Day 
i

Value 
on 

day i

Resul-
ting 

leverage

100 100

Day 1 20% 120 40% 140 x2

Day 2 -20% 96 -
40% 84 x2

Day 3 30% 124.8 60% 134.4 x2

Day 4 -20% 99.84 -
40% 80.64 x2

Day 5 10% 109.82
4 20% 96.76

8 x2

Total, 
period + 9.82% - 3.23% x -0.33

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the Benchmark 
index, and may imply a range of risks 
including counterparty risk, hedging 
disruption, Index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is registered 
for sale or cross-listed, could affect the tax 
treatment of the Shareholders of the Sub-
Fund. In the case of such an event, the Sub-
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Fund's Manager shall not be liable to any 
investor for any payment required to be made 
by the Company or the corresponding Sub-
Fund to a fiscal authority.

(iii) Risk due to a shift in the underlyings’ 
tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, the 
process of subscriptions, conversions and 
redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset value 
of the Sub-Fund.

If the Index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
Index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs by 
the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made 
and priced into the Sub-Fund or into the 
financial derivatives entered into by the Sub-
Fund, could lead to a discrepancy between 
the realised corporate action and the 
benchmark index treatment.

6) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
pledge of collateral in favour of the Sub-Fund. 
However, transactions may not be fully 
collateralised. Fees and returns due to the 
Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
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selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE 

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

This financial instrument is neither sponsored 
nor promoted, distributed or in any other 
manner supported by Deutsche Börse AG 
(the "Licensor"). The Licensor does not give 
any explicit or implicit warranty or 
representation, neither regarding the results 
deriving from the use of the Index and/or the 
Index Trademark nor regarding the Index 
value at a certain point in time or on a certain 
date nor in any other respect. The Index is 
calculated and published by the Licensor. 
Nevertheless, as far as admissible under 
statutory law the Licensor will not be liable 
vis-à-vis third parties for potential errors in 
the Index. Moreover, there is no obligation for 
the Licensor vis-à-vis third parties, including 
investors, to point out potential errors in the 
Index.

Neither the publication of the Index by the 
Licensor nor the granting of a license 
regarding the Index as well as the Index 
Trademark for the utilization in connection 
with the financial instrument or other 
securities or financial products, which 
derived from the Index, represents a 
recommendation by the Licensor for a capital 
investment or contains in any manner a 
warranty or opinion by the Licensor with 
respect to the attractiveness on an 
investment in this product.

In its capacity as sole owner of all rights to the 
Index and the Index Trademark the Licensor 
has solely licensed to the issuer of the 
financial instrument the utilization of the 
Index and the Index Trademark as well as 
any reference to the Index and the Index 

Trademark in connection with the financial 
instrument.
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APPENDIX 3

MULTI UNITS LUXEMBOURG – Lyxor 
WIG20 UCITS ETF

The Reference Currency of the Sub-Fund is 
the Zloty (PLN).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor WIG20 UCITS ETF 
is to track both the upward and the 
downward evolution of the WIG20 index (the 
"Index") denominated in Zloty (PLN) 
increased by the revenues the Sub-Fund 
would receive, should it be the holder of the 
stocks of the Index.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

The WIG20 index is based on the value of 
portfolio with shares in 20 major and most 
liquid companies in the Warsaw Stock 
Exchange ("WSE") Main List.

The Warsaw Stock Exchange (provider of 
the Index) is the Polish leading provider of 
equity indices.

Weightings of all index participants are 
determined based on the number of shares 
in free float and rounded up to the nearest 
whole thousand. If the number of shares in 
free float is higher than the number of 
shares introduced into stock exchange 
trading, then the weighting is the number of 
shares introduced into stock exchange 
trading. Shareholders may obtain 
information on the methodology by 
accessing Warsaw Stock Exchange's 
website on www.gpw.pl.

Warsaw Stock Exchange’s editorial 
decisions regarding the Index are made 
independently of any party.

Whilst the Directors believe that the 
following description of the Index is correct, 
it has been based on public information 
obtained from the Warsaw Stock Exchange 
and available on Warsaw Stock Exchange's 
website and such description has not been 
endorsed by Warsaw Stock Exchange.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs in 
the context of the performance of the 
investment objective.

 Index Objectives

The WIG20 index has been calculated since 
April 16, 1994 based on the value of portfolio 
with shares in 20 major and most liquid 
companies in the WSE Main List. The initial 
value of the WIG20 index was 1,000 points. It 
is a price return index and thus when it is 
calculated it accounts only for prices of 
underlying shares whereas dividend income is 
excluded. The WIG20 index may not include 
more than 5 companies from a single 
exchange sector.

 Index Methodology

The WIG20 index may include the companies 
from the highest positions in the Ranking of 
this Index. Unconditionally the Index:

- comprises the companies ranked at 15th 
position or higher until annual revision 
(10th position or higher until quarterly 
adjustment); and

- does not comprise the companies ranked 
at 26th position or lower until annual 
revision (31st position or lower until 
quarterly adjustment). 

The companies that were ranked high in Index 
Ranking and were not put on the list of index 
participants are put on an index reserve list. 
The size of weighting is reduced proportionally 
as of the ranking date, if the value of shares in 
a certain index company exceeds 15% of its 
value.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

The Sub-Licensing Agreement starts on the 
first listing date and ends three years after the 
first listing date. The first listing date is the date 
at which the Shares of the
Sub-Fund will be listed on any stock exchange 
for the first time.
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In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by Warsaw Stock 
Exchange. In the event it is materially 
modified, the Manager in agreement with 
the Directors may decide in its discretion to 
replace the Index by a suitable index if one 
is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.gpw.pl.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.
Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any share class quoted on a stock 
exchange also available under the “factsheet” 
section of the website www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the Polish blue-chip market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach as 
detailed in applicable laws and regulations, 
including but not limited to CSSF Circular 
11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Classes 
of Shares, subject to different terms and 
conditions described below:

Class PLN (ISIN code of the Shares: 
LU0459113907)

Class D-EUR (ISIN code of the Shares: 
LU0651267022)

Class C-EUR (ISIN code of the Shares: 
LU0959211672)

Class PLN, Class D-EUR and Class C-EUR 
Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will be 
launched, on a later date, at an initial price per 
share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Minimum initial subscription:

http://www.lyxoretf.com
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Class PLN: the equivalent of 100.000 Euros 
in PLN

Class D- EUR: 100.000 Euros

Class C-EUR: 100.000 Euros

Minimum additional subscription: 

Class PLN: the equivalent of 100.000 Euros 
in PLN 

Class D- EUR: 100.000 Euros

Class C-EUR: 100.000 Euros

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 4 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 4 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 4 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 4 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 4 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 4 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days (as defined hereunder) after 
the relevant Valuation Day. 

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

Subscription and redemption charges, if any, 
shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying Shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.50% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.
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DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day. 

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 4 p.m. 
(Luxembourg time) at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S was appointed as Management 
Company of the Company.

A Total Fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.45% per year 
(inclusive of VAT) of the Net Asset Value per 
Share.

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust is entitled to receive 
fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out 
of the Total Fee it receives from the 
Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 

fee is payable by the Management Company 
out of the Total Fee it receives from the 
Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker which 
takes action to ensure that the stock exchange 
value of the Shares does not significantly vary 
from its iNAV (as defined above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk 

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time under 
the same macro risk conditions. 

Currency Risk related to Classes 
denominated in a currency other than the 
reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the Index 
are exposed to a currency risk. As a result, 
due to exchange rate fluctuations, the net 
asset value of such Classes could decrease 
while the Index value increases.

2) Low Diversification Risk

Investors are exposed to a benchmark index 
representing a region, a sector or a strategy, 
which may provide a lesser diversification of 
assets compared to a broader index which will 
be exposed to various regions, sectors and 
strategies. Hence, exposure to concentrated 
indices may result in higher volatility 
compared to diversified markets. However, 
UCITS diversification rules will still apply to the 
underlyings of the Sub-Fund.
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3) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

4) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in line 
with the Index due to low trading volumes 
may also affect the process of subscriptions, 
conversions and redemptions of Shares.

5) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

6) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 

the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to resolve 
them equitably if necessary.

7) Emerging Market Risk

Exposure to emerging markets carries a 
greater risk of potential loss than investment in 
developed markets. Specifically, market 
operating and supervision conditions may 
differ from standards applicable in developed 
markets. Exposure to emerging markets is 
subject to factors such as: market's greater 
volatility, lower trading volumes, the risk of 
economic and/or political instability, an 
uncertain or variable tax regime and 
regulatory environment, market closure risks, 
government restrictions on foreign 
investments, interruption or limitation of 
convertibility or transferability of one of the 
currencies making up the benchmark index.

8) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

 In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These risks 
can materially affect a FDI and could lead to 
an adjustment or even the early termination of 
the FDI transaction.

(ii) Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is registered 
for sale or cross-listed, could affect the tax 
treatment of the Shareholders of the Sub-
Fund. In the case of such an event, the Sub-
Fund's Manager shall not be liable to any 
investor for any payment required to be made 
by the Company or the corresponding Sub-
Fund to a fiscal authority.

(iii) Risk due to a shift in the underlyings' 
tax policy
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Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
Index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 

constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs by 
the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment. 

9) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
pledge of collateral in favour of the Sub-Fund. 
However, transactions may not be fully 
collateralised. Fees and returns due to the 
Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME
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No distribution will be carried out in respect 
of Class C-EUR Shares.

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE 

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

WIG20 is a registered trademark of the 
Warsaw Stock Exchange (the "Licensor") 
and has been licensed to the Licensee. The 
Licensor is not the issuer of the product and 
the product is not in any way sponsored, 
endorsed, sold or promoted by the Licensor.

WSE does not guarantee the accuracy 
and/or the completeness of the WSE WIG20 
Index or any data included therein and WSE 
shall have no liability for any errors, 
omissions, or interruptions therein. WSE 
makes no warranty, express or implied, as 
to results to be obtained by Licensee, 
owners of ETF or any other person or entity 
from the use of the WSE WIG20 Index or 
any data included therein. WSE makes no 
express or implied warranties, and 
expressly disclaims all warranties of 
merchantability or suitability for a particular 
purpose or use with respect to the WSE 
WIG20 Index or any date included therein. 
Without limiting any of the foregoing, in no 
event shall WSE have any liability for any 
special, punitive, indirect, or consequential 
damages (including lost profits), even if 
notified of the possibility of such damages.
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APPENDIX 4

MULTI UNITS LUXEMBOURG – Lyxor 
S&P 500 UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor S&P 500 UCITS 
ETF is to track both the upward and the 
downward evolution of the S&P 500® Net 
Total Return (the "Index") denominated in 
United States dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.03%.

THE INDEX

 Index Objectives

The S&P 500 Net Total Return is a free-float 
capitalization-weighted index, published 
since 1957, of the prices of 500 large-cap 
common stocks actively traded in the United 
States. The stocks included in the S&P 500 
Net Total Return are those of large publicly 
held companies that trade on either of the 
two largest American stock market 
companies (the NYSE Euronext and the 
NASDAQ OMX).

 Index Methodology

The S&P Index Committee follows a set of 
published guidelines for maintaining the 
index. Complete details of these guidelines, 
including the criteria for index additions and 
removals, policy statements, and research 
papers are available on the Web site at 
www.indices.standardandpoors.com.
 
CRITERIA FOR INDEX ADDITIONS

• Financial Viability. Companies should have 
four consecutive quarters of positive as-
reported earnings, whereas-reported 
earnings are defined as GAAP Net Income 
excluding discontinued operations and 
extraordinary items.

• Adequate Liquidity and Reasonable Price.

• Sector Representation: companies’ 
industry classifications contribute to the 
maintenance of a sector balance that is in 
line with the sector composition of the 

universe of eligible companies with market 
cap in excess of US$ 3.5 billion.

• Company Type: constituents must be 
operating companies. Closed-end funds, 
holding companies, partnerships, investment 
vehicles and royalty trusts are not eligible. The 
Index Committee strives to minimize 
unnecessary turnover in index membership 
and each removal is determined on a case-by-
case basis.

CRITERIA FOR INDEX REMOVALS

• Companies that substantially violate one or 
more of the criteria for index inclusion.

• Companies involved in merger, acquisition, 
or significant restructuring such that they no 
longer meet the criteria for index inclusion.

The composition of the Index is reviewed and 
rebalanced on quarterly basis, or, in limited 
circumstances as further described in the 
Index methodology, at an earlier date as 
decided by the Index sponsor.

The rebalancing frequency as described 
above will have no impact in terms of costs in 
the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the I Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by S&P. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

http://en.wikipedia.org/wiki/Capitalization-weighted_index
http://en.wikipedia.org/wiki/Capitalization-weighted_index
http://en.wikipedia.org/wiki/Stock_market_index
http://en.wikipedia.org/wiki/Market_capitalization
http://en.wikipedia.org/wiki/Common_stock
http://en.wikipedia.org/wiki/United_States
http://en.wikipedia.org/wiki/United_States
http://en.wikipedia.org/wiki/Corporation
http://en.wikipedia.org/wiki/NYSE_Euronext
http://en.wikipedia.org/wiki/NASDAQ_OMX
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 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the 
Index, additional information on the Index, 
its composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.spindices.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the S&P 500® Net Total Return 
(the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (and notably into 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be 
selected on the basis of the following 
eligibility criteria, in particular:

a) their inclusion in a major stock 
exchange index;

b) liquidity (must exceed a minimum 
daily trading volume and market 
capitalization);

c) credit rating of the country where 
the issuer has its registered office 
(must have a least a minimum S&P 
or equivalent rating);

d) diversification criteria, in particular 
regarding:
 the issuer (application of 
investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);
 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 

zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria and 
in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter “Investment 
Objectives/ Investment Powers and 
Restrictions” of the present prospectus are 
raised to a maximum of 20% for investments 
in shares and/or bonds issued by the same 
issuer. This 20% cap may be raised to 35% for 
a single issuer when justified by exceptional 
market conditions, for example when some 
securities are predominant and/or in the event 
of strong volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting one 
or more financial instruments in the Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that type 
of transaction. Such counterparty will not 
assume any discretion over the composition of 
the Sub-Fund’s portfolio or over the underlying 
of the financial derivatives instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

http://www.lyxoretf.com
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Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, 
including but not limited to, changes in the 
fiscal or commercial regulations. No 
guarantee whatsoever may be offered to the 
investor in this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid 
assets held in the investment portfolio of the 
Sub-Fund, ii) the mark to market value of the 
Swap, are available on the website, 
www.lyxoretf.com, on the page dedicated to 
Sub-Fund. The update frequency and\or the 
date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any UCITS ETF 
share class is also available under the 
“factsheet” section of the website 
www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

The Sub-Fund is eligible to the French 
equity savings plans (PEA) which means 
that the Sub-Fund invests at least 75% of its 
assets in a diversified portfolio of equities 
issued by an issuer incorporated either in 
European Union member state or in a 
member state of the European Economic 
Area.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the prices of 500 large-cap 
common stocks actively traded in the United 
States.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach as 
detailed in applicable laws and regulations, 
including but not limited to CSSF Circular 
11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Classes 
of Shares, subject to different terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1135865084)

Class D-EUR (ISIN code of the Shares: 
LU0496786574)

Class D-USD (ISIN code of the Shares: 
LU0496786657)

Class Daily Hedged C-EUR (ISIN code of the 
Shares: LU0959211326)

Class Daily Hedged D-CHF (to be launched at 
a later date)

Class Daily Hedged C-CHF (to be launched at 
a later date)

Class Daily Hedged D-GBP (to be launched at 
a later date)

Class Daily Hedged C-GBP (to be launched at 
a later date)

Class Daily Hedged D-EUR (ISIN code of the 
Shares: LU0959211243)

Class D–EUR, Class D–USD and Class C-
EUR Shares are available to all investors.
 
Class Daily Hedged C-EUR and Class Daily 
Hedged D-EUR Shares are shares including a 
daily hedge against US Dollar and are 
available to all investors.

Class Daily Hedged D-CHF, Class Daily 
Hedged C-CHF, Class Daily Hedged D-GBP 
and Class Daily Hedged C-GBP Shares are 
available to all investors. They are shares 
including a daily hedge against US Dollar.

http://www.lyxoretf.com
http://www.lyxoretf.com
http://en.wikipedia.org/wiki/Market_capitalization
http://en.wikipedia.org/wiki/Common_stock
http://en.wikipedia.org/wiki/United_States
http://en.wikipedia.org/wiki/United_States


APP4: Lyxor S&P 500 UCITS ETF MULTI UNITS LUXEMBOURG

74

INITIAL SUBSCRIPTION PERIOD

Class Daily Hedged D-CHF and Class Daily 
Hedged C-CHF Shares of the Sub-Fund will 
be launched on a later date at an initial price 
per Share of CHF 100.

Class Daily Hedged D-GBP and Class Daily 
Hedged C-GBP Shares of the Sub-Fund will 
be launched on a later date at an initial price 
per Share of GBP 100.

Class C-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 
EUR in USD

Class Daily Hedged C-EUR: 100 000 EUR

Class Daily Hedged D-CHF: the equivalent 
of 100 000 EUR in CHF

Class Daily Hedged C-CHF: the equivalent 
of 100 000 EUR in CHF

Class Daily Hedged D-GBP: the equivalent 
of 100 000 EUR in GBP

Class Daily Hedged C-GBP: the equivalent 
of 100 000 EUR in GBP

Class Daily Hedged D-EUR: 100 000 EUR

Additional minimum subscription: 

Class C-EUR: 100 000 EUR 

Class D-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 
EUR in USD

Class Daily Hedged C-EUR: 100 000 EUR

Class Daily Hedged D-CHF: the equivalent 
of 100 000 EUR in CHF

Class Daily Hedged C-CHF: the equivalent 
of 100 000 EUR in CHF

Class Daily Hedged D-GBP: the equivalent of 
100 000 EUR in GBP

Class Daily Hedged C-GBP: the equivalent of 
100 000 EUR in GBP
Class Daily Hedged D-EUR: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered 
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6.30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the relevant Valuation Day. Requests for 
subscriptions forwarded after 6.30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6.30 
p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6.30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the relevant Valuation Day. Requests for 
redemptions forwarded after 6.30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6.30 
p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.
Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.50% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.15% per year (inclusive of 
VAT) of the Net Asset Value per Share.
 
Within the Total Fee, the Structural Cost will 
not exceed 0.10% p.a.

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust is entitled to receive 
fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.
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LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

Currency Risk related to Classes 
denominated in a currency other than the 
reference currency of the Index.

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

2) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

3) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 

spreads. An inability to execute trades in line 
with the Index due to low trading volumes may 
also affect the process of subscriptions, 
conversions and redemptions of Shares.

4) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These risks 
can materially affect a FDI and could lead to 
an adjustment or even the early termination of 
the FDI transaction.
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(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlying of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

The index disruption notably covers 
situations where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
Index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

(ix) Currency Hedge Risk applicable to 
the four share class Daily Hedged D-
EUR Daily Hedged C-EUR, Daily 
Hedged D-GBP, C-GBP, D-CHF and 
C-CHF

In order to hedge the EUR/USD currency risk 
for the Daily Hedged D-EUR and Daily 
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Hedged C-EUR share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the benchmark index’s currency 
against the share class currency. As the 
hedging exposure is reset daily and at the 
same time could not be successful, the 
hedging strategy could imply costs and 
exchange rates movements which would 
affect the share class net asset value.

6) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR, Class D-USD, Class Daily Hedged D-
EUR, Class Daily Hedged D-CHF and Class 
Daily Hedged D-GBP Shares.

No distribution will be carried out in respect 
of Class C – EUR Shares, Class Daily 
Hedged C-EUR, Class Daily Hedged C-CHF 
and Class Daily Hedged C-GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not sponsored, endorsed, 
sold or promoted by Standard & Poor's and 

its affiliates ("S&P"). S&P makes no 
representation, condition or warranty, express 
or implied, to the owners of the fund or any 
member of the public regarding the 
advisability of investing in securities generally 
or in the fund particularly or the ability of the 
S&P 500 Net Total Return Index to track the 
performance of certain financial markets 
and/or sections thereof and/or of groups of 
assets or asset classes. S&P's only 
relationship to Lyxor International Asset 
Management is the licensing of certain 
trademarks and trade names and of the S&P 
500 Index which is determined, composed 
and calculated by S&P without regard to Lyxor 
International Asset Management or the fund. 
S&P has no obligation to take the needs of 
Lyxor International Asset Management or the 
owners of the fund into consideration in 
determining, composing or calculating the 
S&P 500 Net Total Return Index. S&P is not 
responsible for and has not participated in the 
determination of the prices and amount of the 
fund or the timing of the issuance or sale of the 
fund or in the determination or calculation of 
the equation by which the fund shares are to 
be converted into cash. S&P has no obligation 
or liability in connection with the 
administration, marketing, or trading of the 
fund.

S&P does not guarantee the accuracy and/or 
the completeness of the S&P 500 Net Total 
Return Index or any data included therein and 
S&P shall have no liability for any errors, 
omissions, or interruptions therein. S&P 
makes no warranty, condition or 
representation, express or implied, as to 
results to be obtained by Lyxor International 
Asset Management, owners of the fund, or 
any other person or entity from the use of the 
S&P 500 Net Total Return Index or any data 
included therein. S&P makes no express or 
implied warranties, representations or 
conditions, and expressly disclaims all 
warranties or conditions of merchantability or 
fitness for a particular purpose or use and any 
other express or implied warranty or condition 
with respect to the S&P 500 Net Total Return 
Index or any data included therein. without 
limiting any of the foregoing, in no event shall 
S&P have any liability for any special, punitive, 
indirect, or consequential damages (including 
lost profits) resulting from the use of the S&P 
500 Net Total Return Index or any data 
included therein, even if notified of the 
possibility of such damages.
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APPENDIX 5

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI Canada UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor MSCI Canada 
UCITS ETF is to track both the upward and 
the downward evolution of the MSCI 
Canada Net Return CAD Index 
(denominated in Canadian dollars) (CAD) 
(the "Index") and representative of the 
performance of the large and mid cap 
segments of the Canada equity market.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX 

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the large and 
mid cap segments of Canada market. 

 Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account size-segmentation 
methodology and investability requirements.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: http://www.msci.com.

The composition of the Index is reviewed 
and rebalanced every 6 months with 
quarterly adjustment in February, May, 
August and November.

The Index is a total return index. A total 
return index calculates the performance of 
the index constituents on the basis that any 
dividends or distributions are included in the 
index returns.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

  Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/937 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
Index. 

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:
- their inclusion in a major stock exchange 

index;
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- liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of investment 

ratios to assets that qualify for 
UCITS; pursuant to the 2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 

composition of the Sub-Fund’s portfolio or 
over the underlying of the financial derivatives 
instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 

http://www.lyxoretf.com
http://www.lyxoretf.com
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available under the “factsheet” section of the 
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the large 
and mid cap segments of Canada equity 
market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class D-EUR (ISIN code of the Shares: 
LU0496786731)
Class D-USD (ISIN code of the Shares: 
LU0496786814)

Class CI-CAD (ISIN code of the Shares: 
TBD)

Class CI-EUR (ISIN code of the Shares: 
TBD)

Class D-EUR, Class D-USD Shares are 
available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class C-EUR, Class CI-CAD and Class CI-
EUR Shares of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class D-EUR: 100 000 EUR

Class C-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 EUR 
in USD

Class CI-CAD: the equivalent of 100 000 EUR 
in CAD

Class CI-EUR: 100 000 EUR

Additional minimum subscription: 

Class D-EUR: 100 000 EUR

Class C-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 EUR 
in USD

Class CI-CAD: the equivalent of 100 000 EUR 
in CAD

Class CI-EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered 
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the relevant Valuation Day. Requests for 
subscriptions forwarded after 5 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 5 p.m. 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

http://www.lyxoretf.com
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REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 p.m. 
on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.50% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks are 
opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S 
was appointed as Management Company of 
the Company.

A total fee (Hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share.

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.
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As Registrar and Transfer Agent, Société 
Générale Bank & Trust is entitled to receive 
fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out 
of the Total Fee it receives from the 
Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

- Currency Risk related to Classes 
denominated in a currency other than 
the reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

- Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at risk 
and the amount originally invested may not be 
wholly or partially recovered, notably if the 
benchmark index is subject to a negative 
performance over the investment period.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

- Risk of investment in Medium 
Capitalization Stocks

The Sub-Fund is exposed to stocks of 
medium-capitalization companies, which may 
increase market and liquidity risks. The prices 
of these securities therefore increase and 
decrease more sharply than those of large-
capitalization stocks. The Sub-Fund’s net 
asset value could behave similarly and 
therefore fall more sharply than the value of a 
similar investment in large-capitalization 
equities.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 

http://www.lyxoretf.com
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will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the underlyings 
of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings of 
the Sub-Fund, the net asset value of the Sub-
Fund as well as the process of subscriptions, 
conversions and redemptions of Shares may 
be affected.

- Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset value 
of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;
v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

- Operational Risk
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In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the benchmark index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR and Class D-USD Shares.

No distribution will be carried out in respect 
of Class C-EUR, Class CI-CAD and Class 
CI-EUR Shares. 

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

Lyxor MSCI Canada UCITS ETF (the "Fund") 
is in no way sponsored, endorsed, sold or 
promoted by MSCI Inc. ("MSCI"), nor by any 
MSCI subsidiary, nor by any of the entities 
involved in establishing the MSCI indices. The 
MSCI indices are the sole property of MSCI, 
and the MSCI indices are trademarks 
registered by MSCI and its subsidiaries and 
have been licensed, for specific purposes, by 
Lyxor international asset management. 
Neither MSCI, nor any subsidiary of MSCI, nor 
any of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of units in the Fund or, 
more generally, to the general public, 
concerning the merits of trading in units of 
investment funds in general or in units of this 
Fund in particular or the ability of any MSCI 
index to replicate the performance of the 
global equities market. MSCI and its 
subsidiaries are the owners of certain names, 
registered trademarks and the MSCI indices, 
which are determined, constructed and 
calculated by MSCI without any consultation 
with Lyxor International Asset Management or 
the Fund. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices are obliged 
to take into consideration the needs of Lyxor 
International Asset Management or holders of 
the Fund's units when determining, 
constructing or calculating the MSCI indices. 
Neither MSCI, nor any MSCI subsidiary, nor 
any of the entities involved in the production of 
the MSCI indices make any decision 
concerning the launch date, pricing, quantity 
of the Fund's units or the determination and 
calculation of the formula used to establish the 
Fund's net asset value. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
accept any responsibility for or obligations 
concerning the administration, management 
or marketing of the Fund.

Although MSCI obtains data incorporated or 
used in the calculation of indices originating 
from sources that MSCI believes to be 
reliable, neither MSCI, nor any other party 
involved in the creation or calculation of the 
MSCI indices guarantees the accuracy and/or 
the completeness of the indices or any 
incorporated data. Neither MSCI nor any party 
involved in the creation or calculation of the 
MSCI indices makes any warranties, 
expressed or implied, concerning the results 
that the holder of a MSCI license, customers 
of said licensee, counterparties, fund unit 
holders or any other person or entity will 
achieve from the use of the indices or any 
incorporated data in relation to the rights 
licensed or for any other purpose
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Neither MSCI nor any other party makes any 
warranties, expressed or implied, and MSCI 
disclaims any warranties concerning the 
commercial value or suitability for a specific 
purpose of the indices or incorporated data. 
Subject to the foregoing, under no 
circumstances shall MSCI or any other party 
be held liable for any loss, be it direct, 
indirect or other (including loss of earnings) 
even if it is aware of the possibility of such a 
loss.
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APPENDIX 6

MULTI UNITS LUXEMBOURG – Lyxor 
Australia (S&P ASX 200) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Australia (S&P 
ASX 200) UCITS ETF is to track both the 
upward and the downward evolution of the 
S&P/ASX 200 Net Total Return Index 
denominated in Australian dollars (AUD) 
(the "Index").

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.04%.

THE INDEX

 Index Objectives

The S&P/ASX 200 Net Total Return 
measures the performance of the 200 
largest index-eligible stocks listed on the 
ASX by float-adjusted market capitalization. 
The index is float-adjusted, covering 
approximately 80% of Australian equity 
market capitalization. 

The S&P/ASX 200 Net Total Return index 
constituents are rebalanced quarterly to 
ensure adequate market capitalization and 
liquidity.

The S&P/ASX 200 Net Total Return is 
maintained by the S&P Australian Index 
Committee, including Standard & Poor’s 
economists and index analysts and 
Australian Securities Exchange 
representatives.

 Index Methodology

The S&P Australian Index Committee 
follows a set of published guidelines for 
maintaining the index. Complete details of 
these guidelines, including the criteria for 
index additions and removals, policy 
statements, and research papers are 
available on the Web site at 
www.indices.standardandpoors.com.

The Index Committee reviews constituents 
quarterly to ensure adequate market 
capitalization and liquidity. Quarterly review 
changes take effect the third Friday of 
December, March, June, and September. 

The weighting of constituents in the S&P/ASX 
200 Net Total Return is determined by the 
float-adjusted market capitalization assigned 
to each security by the Index Committee. 
Every index constituents’ float adjustment is 
reviewed as part of the March quarterly 
review.

CRITERIA FOR INDEX ADDITIONS

• Listing: Only securities listed on the 
Australian Securities Exchange are 
considered for inclusion in any of the 
S&P/ASX indices.

• Market Capitalization: Companies are 
assessed based on the average of their 
previous 6-month day-end float adjusted 
market capitalization.

• Public Float: There must be public float of at 
least 30% for a stock to warrant inclusion in 
the S&P/ASX indices.

• Liquidity: Only securities that are actively and 
regularly traded are eligible for inclusion in any 
S&P/ASX indices.

The Index Committee strives to minimize 
unnecessary turnover in index membership 
and each removal is determined on a case-by-
case basis.

CRITERIA FOR INDEX REMOVALS

• Companies that substantially violate one or 
more of the criteria for index inclusion. 

• Companies involved in merger, acquisition, 
or significant restructuring such that they no 
longer meet the criteria for index inclusion.

The composition of the Index is reviewed and 
rebalanced on quarterly basis, or, in limited 
circumstances as further described in the 
Index methodology, at an earlier date as 
decided by the Index sponsor.

The rebalancing frequency as described 
above will have no impact in terms of costs in 
the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.
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 Index Substitution

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by S&P. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the 
Index, additional information on the Index, 
its composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.spindices.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the S&P/ASX 200 Net Total 
Return Index (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be 
selected on the basis of the following 
eligibility criteria, in particular:

a) their inclusion in a major stock 
exchange index;

b) liquidity (must exceed a minimum 
daily trading volume and market 
capitalization);

c) credit rating of the country where 
the issuer has its registered office 

(must have a least a minimum S&P or 
equivalent rating);

d) diversification criteria, in particular 
regarding:
 the issuer (application of 
investment ratios to assets that qualify 
for UCITS, pursuant to the 2010 Law);
 geography;
 sector.

The basket of transferable securities held may 
be adjusted daily such that its value will 
generally be at least 100% of the Sub-Fund's 
net assets. When necessary, this adjustment 
will be made to ensure that the market value of 
the swap contract mentioned above is less 
than or equal to zero, which will neutralize the 
counterparty risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter “Investment 
Objectives/ Investment Powers and 
Restrictions” of the present prospectus are 
raised to a maximum of 20% for investments 
in shares and/or bonds issued by the same 
issuer. 

This 20% cap may be raised to 35% for a 
single issuer when justified by exceptional 
market conditions, for example when some 
securities are predominant and/or in the event 
of strong volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting one 
or more financial instruments in the Index. 
 
The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the 
The counterparty to the Swap is a first class 
financial institution that specialises in that type 
of transaction. Such counterparty will not 
assume any discretion over the composition of 
the Sub-Fund’s portfolio or over the underlying 
of the financial derivatives instruments.

http://www.lyxoretf.com
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The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. 
The net asset value of the Sub-Fund will 
therefore increase (or decrease) according 
to the valuation of the Swap. 

Adjustments of the Swap contract’s nominal 
in the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will 
be provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will 
be checked by the auditor of the Company 
during their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, 
including but not limited to, changes in the 
fiscal or commercial regulations. No 
guarantee whatsoever may be offered to the 
investor in this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid 
assets held in the investment portfolio of the 
Sub-Fund, ii) the mark to market value of the 
Swap, are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any UCITS ETF 
share class is also available under the 
“factsheet” section of the website 
www.lyxoretf.com

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will not 
invest more than 10% of its assets in units or 
shares of other UCITS. No investment will be 
made in any UCIs

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the 200 largest index-eligible 
stocks listed on the ASX by float-adjusted 
market capitalization.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach as 
detailed in applicable laws and regulations, 
including but not limited to CSSF Circular 
11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Classes 
of Shares, subject to different terms and 
conditions described below:

Class D-EUR (ISIN code of the Shares: 
LU0496786905)

Class D-USD (ISIN code of the Shares: 
LU0496787036)

Class C-EUR (ISIN code of the Shares: N/A)

Class Daily Hedged C-USD (to be launched at 
a later date)

Class Daily Hedged C-EUR (to be launched at 
a later date)

Class Daily Hedged C-CHF (to be launched at 
a later date)

Class D-EUR, Class D-USD and Class C-EUR 
Shares are available to all investors. 

Class Daily Hedged C-USD, Class Daily 
Hedged C-EUR and Class Daily Hedged C-
CHF Shares are shares including a daily 
hedge against Australian Dollar and are 
available to all investors.

http://www.lyxoretf.com
http://www.lyxoretf.com
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INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

Class Daily Hedged C-USD of the Sub-Fund 
will be launched on a later date at an initial 
price per Share of USD 100.

Class Daily Hedged C-EUR of the Sub-Fund 
will be launched on a later date at an initial 
price per Share of EUR 100.

Class Daily Hedged C-CHF of the Sub-Fund 
will be launched on a later date at an initial 
price per Share of CHF 100.

MINIMUM INVESTMENT

Initial minimum subscription:

Class D-EUR: 100 000 EUR

Class C-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 
EUR in USD

Class Daily Hedged C-USD: the equivalent 
of 100 000 EUR in USD.

Class Daily Hedged C-EUR: 100 000 EUR.

Class Daily Hedged C-CHF: the equivalent 
of 100 000 EUR in CHF.

Additional minimum subscription: 

Class D-EUR: 100 000 EUR

Class C-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 
EUR in USD

Class Daily Hedged C-USD: the equivalent 
of 100 000 EUR in USD.

Class Daily Hedged C-EUR: 100 000 EUR.

Class Daily Hedged C-CHF: the equivalent 
of 100 000 EUR in CHF.

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered 
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6.30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the following Valuation Day. Requests for 
subscriptions forwarded after 6.30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6.30 
p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6.30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days after the relevant Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.
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- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed. 
Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.
 
In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust is entitled to receive 
fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker which 
takes action to ensure that the stock exchange 
value of the Shares does not significantly vary 
from its iNAV (as defined above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
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predictable over a certain period of time 
under the same macro risk conditions.

Currency Risk related to Classes 
denominated in a currency other than the 
reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

2) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

3) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in line 
with the Index due to low trading volumes 
may also affect the process of subscriptions, 
conversions and redemptions of Shares.

4) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In-line with UCITS guidelines, the 
counterparty risk to the Swap counterparty, 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 

into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These risks 
can materially affect a FDI and could lead to 
an adjustment or even the early termination of 
the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is registered 
for sale or cross-listed, could affect the tax 
treatment of the Shareholders of the Sub-
Fund. In the case of such an event, the Sub-
Fund's Manager shall not be liable to any 
investor for any payment required to be made 
by the Company or the corresponding Sub-
Fund to a fiscal authority.

(iii) Risk due to a shift in the underlyings' 
tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-Fund 
could affect the tax treatment of the Sub-Fund. 
As a result, in case of a discrepancy between 
the estimated and effective tax treatment 
applied to the Sub-Fund and/or to the Sub-
Fund's counterparty to the FDI, the net asset 
value of the Sub-Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-Fund 
is registered for sale or cross-listed, the 
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process of subscriptions, conversions and 
redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.
(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

6) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
pledge of collateral in favour of the Sub-Fund. 
However, transactions may not be fully 
collateralised. Fees and returns due to the 
Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR and Class D-USD Shares.
 
No distribution will be carried out in respect of 
Class C-EUR Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER
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The Sub-Fund is not sponsored, endorsed, 
sold or promoted by Standard & Poor's and 
its affiliates ("S&P"). S&P makes no 
representation, condition or warranty, 
express or implied, to the owners of the fund 
or any member of the public regarding the 
advisability of investing in securities 
generally or in the fund particularly or the 
ability of the S&P ASX 200 Net Total Return 
Index to track the performance of certain 
financial markets and/or sections thereof 
and/or of groups of assets or asset classes. 
S&P's only relationship to Lyxor 
International Asset Management is the 
licensing of certain trademarks and trade 
names and of the S&P ASX 200 Net Total 
Return Index which is determined, 
composed and calculated by S&P without 
regard to Lyxor International Asset 
Management or the fund. S&P has no 
obligation to take the needs of Lyxor 
International Asset Management or the 
owners of the fund into consideration in 
determining, composing or calculating the 
S&P ASX 200 Net Total Return Index. S&P 
is not responsible for and has not 
participated in the determination of the 
prices and amount of the fund or the timing 
of the issuance or sale of the fund or in the 
determination or calculation of the equation 
by which the fund shares are to be 
converted into cash. S&P has no obligation 
or liability in connection with the 
administration, marketing, or trading of the 
fund.

S&P does not guarantee the accuracy 
and/or the completeness of the S&P ASX 
200 Net Total Return Index or any data 
included therein and S&P shall have no 
liability for any errors, omissions, or 
interruptions therein. S&P makes no 
warranty, condition or representation, 
express or implied, as to results to be 
obtained by Lyxor International Asset 
Management, owners of the fund, or any 
other person or entity from the use of the 
S&P ASX 200 Net Total Return Index or any 
data included therein. S&P makes no 
express or implied warranties, 
representations or conditions, and expressly 
disclaims all warranties or conditions of 
merchantability or fitness for a particular 
purpose or use and any other express or 
implied warranty or condition with respect to 
the S&P ASX 200 Net Total Return Index or 
any data included therein. without limiting 
any of the foregoing, in no event shall S&P 
have any liability for any special, punitive, 
indirect, or consequential damages 
(including lost profits) resulting from the use 
of the S&P ASX 200 Net Total Return Index 

or any data included therein, even if notified of 
the possibility of such damages.
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APPENDIX 7

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Utilities TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Utilities TR UCITS ETF is to track both the 
upward and the downward evolution of the 
MSCI World Utilities Index – Net Total 
Return (the "Index") denominated in US 
dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed utility 
companies worldwide (classified according 
to the Global Industry Classification 
Standard (GICS®)). It is designed to cover 
large and mid cap securities. As of 20 April 
2010, the Index was composed of 93 
constituents in 24 countries.

 Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 

guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com. 

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Utilities Index – Net Total Return 
(the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:

- their inclusion in a major stock exchange 
index;

- liquidity (must exceed a minimum daily 
trading volume and market capitalization);
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- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

http://www.lyxoretf.com
http://www.lyxoretf.com
http://www.lyxoretf.com
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ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs. 

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
utility companies worldwide.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533034558)

Class C-USD (ISIN code of the Shares: 
LU0533034632)

Class D-EUR (ISIN code of the Shares: N/A)

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

Class C-EUR, Class C-USD and Class D-
EUR Shares are available to all investors. 

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 
EUR in USD

Class D-EUR: 100.000 EUR

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Class D-EUR: 100.000 EUR

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6:30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the following Valuation Day. Requests for 
subscriptions forwarded after 6:30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6:30 
p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than three 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6:30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the following Valuation Day. Requests for 
redemptions forwarded after 6:30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6:30 
p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than three 
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed. 

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
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facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

Currency Risk related to Classes 
denominated in a currency other than the 
reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

3) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

4) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

5) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

6) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
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counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments,

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund.

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds).

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

7) Collateral Management Risk
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Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.
For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 

constructed and calculated by MSCI without 
any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.



APP8: Lyxor MSCI World Materials TR UCITS ETF MULTI UNITS LUXEMBOURG

102

APPENDIX 8

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Materials TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Materials TR UCITS ETF is to track both the 
upward and the downward evolution of the 
MSCI World Materials Index – Net Total 
Return (the "Index") denominated in US 
dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed material 
companies worldwide (classified according 
to the Global Industry Classification 
Standard (GICS®)). It is designed to cover 
large and mid cap securities. As of 20 April 
2010, the Index was composed of 158 
constituents in 24 countries.

  Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 

guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Materials Index – Net Total 
Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:

- their inclusion in a major stock exchange 
index;

- liquidity (must exceed a minimum daily 
trading volume and market capitalization);
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- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com.

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
Net Asset Value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

http://www.lyxoretf.com
http://www.lyxoretf.com
http://www.lyxoretf.com
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ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
material companies worldwide.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533033824)

Class C-USD (ISIN code of the Shares: 
LU0533034046)

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, Class C-USD and Class D-
EUR Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 
EUR in USD

Class D-EUR: 100 000 EUR

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Class D-EUR: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6:30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the following Valuation Day. Requests for 
subscriptions forwarded after 6:30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6:30 
p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than three 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 
Payment for Shares redeemed will be effected 
as soon as possible but not later than three 
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
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facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

4) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
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counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

Regulatory Risk affecting the underlyings of 
the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(v) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;
ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vi) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(vii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
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pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.
For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 
any consultation with the Manager or the 

Sub-Fund. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices are obliged 
to take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.



APP9: Lyxor MSCI World Telecommunication Services TR UCITS ETF MULTI UNITS LUXEMBOURG

109

APPENDIX 9

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Telecommunication 
Services TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Telecommunication Services TR UCITS 
ETF is to track both the upward and the 
downward evolution of the MSCI World 
Telecommunication Services Index – Net 
Total Return (the "Index") denominated in 
US dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed 
telecommunication service companies 
worldwide (classified according to the 
Global Industry Classification Standard 
(GICS®)). As of 20 April 2010, the Index 
was composed of 48 constituents in 24 
countries.

  Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

 The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Telecommunication Services 
Index – Net Total Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:
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- their inclusion in a major stock 
exchange index;

- liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 

composition of the Sub-Fund’s portfolio or 
over the underlying of the financial derivatives 
instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 

http://www.lyxoretf.com
http://www.lyxoretf.com


APP9: Lyxor MSCI World Telecommunication Services TR UCITS ETF MULTI UNITS LUXEMBOURG

111

available under the “factsheet” section of the 
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
telecommunication service companies 
worldwide.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533034129)

Class C-USD (ISIN code of the Shares: 
LU0533034392)

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, Class C-USD and Class D-
EUR Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Class D-EUR: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days after the relevant Dealing Day.

http://www.lyxoretf.com
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.
No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 



APP9: Lyxor MSCI World Telecommunication Services TR UCITS ETF MULTI UNITS LUXEMBOURG

113

regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.
Currency Risk related to the Index.

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

Currency Risk related to Classes 
denominated in a currency other than the 
reference currency of the Index.

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

2) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

3) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

4) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
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counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.
Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

6) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
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pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 

any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 10

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Information Technology TR 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Information Technology TR UCITS ETF is 
to track both the upward and the downward 
evolution of the MSCI World Information 
Technology Index – Net Total Return (the 
"Index") denominated in US dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed information 
technology companies worldwide (classified 
according to the Global Industry 
Classification Standard (GICS®)). It is 
designed to cover large and mid cap 
securities. As of 20 April 2010, the Index 
was composed of 148 constituents in 24 
countries.

  Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

 The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Information Technology Index – 
Net Total Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:



APP10: Lyxor MSCI World Information Technology TR UCITS ETF MULTI UNITS LUXEMBOURG

117

- their inclusion in a major stock 
exchange index;

- liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 

composition of the Sub-Fund’s portfolio or 
over the underlying of the financial derivatives 
instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 

http://www.lyxoretf.com
http://www.lyxoretf.com
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available under the “factsheet” section of the 
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs. 

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
information technology companies 
worldwide. 

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533033667)

Class C-USD (ISIN code of the Shares: 
LU0533033741)

Class D-EUR (ISIN code of the Shares: N/A)
Class C-EUR, Class C-USD and Class D-
EUR Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD
Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary later than three 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than three 
Business Days after the relevant Dealing Day.

http://www.lyxoretf.com
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY
Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share.

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker which 
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takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

4) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.
The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
counterparty risk, hedging disruption, index 
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disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

8) Collateral Management Risk
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Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 

the MSCI indices, which are determined, 
constructed and calculated by MSCI without 
any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 11

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Health Care TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Health Care TR UCITS ETF is to track both 
the upward and the downward evolution of 
the MSCI World Health Care Index – Net 
Total Return (the "Index") denominated in 
US dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed health care 
companies worldwide (classified according 
to the Global Industry Classification 
Standard (GICS®)). It is designed to cover 
large and mid cap securities. As of 20 April 
2010, the Index was composed of 119 
constituents in 24 countries.

 Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 

guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Health Care Index – Net Total 
Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:

- their inclusion in a major stock exchange 
index;

- liquidity (must exceed a minimum daily 
trading volume and market capitalization);
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- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

http://www.lyxoretf.com
http://www.lyxoretf.com
http://www.lyxoretf.com
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ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
health care companies worldwide. 

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533033238)

Class C-USD (ISIN code of the Shares: 
LU0533033311)

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, D-EUR and Class C-USD 
Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 
EUR in USD

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR
Class C-USD: the equivalent of 100 000 EUR 
in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
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facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

4) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
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counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;
ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 



APP11: Lyxor MSCI World Health Care TR UCITS ETF MULTI UNITS LUXEMBOURG

129

pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 

any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.



APP12: Lyxor MSCI World Industrials TR UCITS ETF MULTI UNITS LUXEMBOURG

130

APPENDIX 12

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Industrials TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Industrials TR UCITS ETF is to track both 
the upward and the downward evolution of 
the MSCI World Industrials Index – Net Total 
Return (the "Index") denominated in US 
dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed industrial 
companies worldwide (classified according 
to the Global Industry Classification 
Standard (GICS®)). It is designed to cover 
large and mid cap securities. As of 20 April 
2010, the Index was composed of 262 
constituents in 24 countries.

 Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

 The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 

guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Industrials Index – Net Total 
Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:

- their inclusion in a major stock exchange 
index;

- liquidity (must exceed a minimum daily 
trading volume and market capitalization);
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- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.
The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website. 

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

http://www.lyxoretf.com
http://www.lyxoretf.com
http://www.lyxoretf.com
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ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
industrial companies worldwide. 

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533033402)

Class C-USD (ISIN code of the Shares: 
LU0533033584)

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, Class D-EUR and Class C-
USD Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 
EUR in USD

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR
Class C-USD: the equivalent of 100 000 EUR 
in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than three 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than three 
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S; 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and to 
cover Structural Cost. Such fee is set at a 
maximum of 0.40% per year (inclusive of VAT) 
of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
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facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

4) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
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counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;
ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
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pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares.

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 

any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 13

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Energy TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Energy TR UCITS ETF is to track both the 
upward and the downward evolution of the 
MSCI World Energy Index – Net Total 
Return (the "Index") denominated in US 
dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed energy 
companies worldwide (classified according 
to the Global Industry Classification 
Standard (GICS®)). It is designed to cover 
large and mid cap securities. As of 20 April 
2010, the Index was composed of 115 
constituents in 24 countries.

 Index Methodology
The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

 The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 

beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Energy Index – Net Total Return 
(the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:

- their inclusion in a major stock exchange 
index;

- liquidity (must exceed a minimum daily 
trading volume and market capitalization);
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- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

http://www.lyxoretf.com
http://www.lyxoretf.com
http://www.lyxoretf.com
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ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
energy companies worldwide. 

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533032420)

Class C-USD (ISIN code of the Shares: 
LU0533032776)

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, D-EUR and Class C-USD 
Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 
EUR in USD

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6:30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the following Valuation Day. Requests for 
subscriptions forwarded after 6:30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6:30 
p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than three 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than three 
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.
CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker which 
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takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.
Currency Risk related to the Index.

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

2) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

3) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

4) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

5) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

6) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its Investment Objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
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counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;
ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

7) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
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pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares.

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 

any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 14

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Financials TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Financials TR UCITS ETF is to track both 
the upward and the downward evolution of 
the MSCI World Financials Index – Net Total 
Return (the "Index") denominated in US 
dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed financial 
companies worldwide (classified according 
to the Global Industry Classification 
Standard (GICS®)). It is designed to cover 
large and mid cap securities. As of 20 April 
2010, the Index was composed of 338 
constituents in 24 countries.

 Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 

guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Financials Index – Net Total 
Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:

- their inclusion in a major stock exchange 
index;

- liquidity (must exceed a minimum daily 
trading volume and market capitalization);
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- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

http://www.lyxoretf.com
http://www.lyxoretf.com
http://www.lyxoretf.com
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ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs. 

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
financial companies worldwide. 

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533032859)

Class C-USD (ISIN code of the Shares: 
LU0533033071)

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, Class C-USD and Class D-
EUR Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 
EUR in USD

Class D-EUR: 100 000 EUR

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Class D-EUR: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 6:30 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) and 
processed at the net asset value calculated as 
of the following Valuation Day. Requests for 
subscriptions forwarded after 6:30 p.m. 
(Luxembourg time) on a Dealing Day shall be 
deemed to have been received before 6:30 
p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than three 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than three 
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.
No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
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facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

4) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 



APP14: Lyxor MSCI World Financials TR UCITS ETF MULTI UNITS LUXEMBOURG

149

counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;
ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
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pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 

any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 15

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Consumer Discretionary TR 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Consumer Discretionary TR UCITS ETF is 
to track both the upward and the downward 
evolution of the MSCI World Consumer 
Discretionary Index – Net Total Return (the 
"Index") denominated in US dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed consumer 
discretionary companies worldwide 
(classified according to the Global Industry 
Classification Standard (GICS®)). It is 
designed to cover large and mid cap 
securities. As of 20 April 2010, the Index 
was composed of 239 constituents in 24 
countries.

 Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Consumer Discretionary Index – 
Net Total Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:
- their inclusion in a major stock exchange 

index;
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- liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com.

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of steep 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a public offering affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 

over the underlying of the financial derivatives 
instruments.

The using of the Swap will not involve 
leverage.

The performance of the Sub-Fund’s portfolio 
will be exchanged against the performance of 
the Index. The net asset value of the Sub-
Fund will therefore increase (or decrease) 
according to the valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 

http://www.lyxoretf.com
http://www.lyxoretf.com
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available under the “factsheet” section of the 
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
consumer discretionary companies 
worldwide. 

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533032008)

Class C-USD (ISIN code of the Shares: 
LU0533032180) 

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, Class C-USD and Class D-
EUR Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Class D-EUR: 100 000 EUR

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Class D-EUR: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 
Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days after the relevant Dealing Day.

http://www.lyxoretf.com
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
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facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

4) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
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counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.
Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
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pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 

any consultation with the Manager or the Sub-
Fund. Neither MSCI, nor any MSCI subsidiary, 
nor any of the entities involved in the 
production of the MSCI indices are obliged to 
take into consideration the needs of the 
Manager or holders of the Sub-Fund's Shares 
when determining, constructing or calculating 
the MSCI indices. Neither MSCI, nor any 
MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
make any decision concerning the launch 
date, pricing, quantity of the Sub-Fund's 
Shares or the determination and calculation of 
the formula used to establish the Sub-Fund's 
net asset value. Neither MSCI or any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices accept any 
responsibility for or obligations concerning the 
administration, management or marketing of 
the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 16

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI World Consumer Staples TR UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI World 
Consumer Staples TR UCITS ETF is to 
track both the upward and the downward 
evolution of the MSCI World Consumer 
Staples Index – Net Total Return (the 
"Index") denominated in US dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the investable 
universe composed of listed consumer 
staples companies worldwide (classified 
according to the Global Industry 
Classification Standard (GICS®)).It is 
designed to cover large and mid cap 
securities. As of 20 April 2010, the Index 
was composed of 125 constituents in 24 
countries.

 Index Methodology

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on the 
MSCI web site: www.mscibarra.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in its 
discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
MSCI World Consumer Staples Index – Net 
Total Return (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.
The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be selected 
on the basis of the following eligibility criteria, 
in particular:
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- their inclusion in a major stock 
exchange index;

- liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

- credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

- diversification criteria, in particular 
regarding:
 the issuer (application of 

investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);

 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value will 
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment Powers 
and Restrictions” of the present prospectus 
are raised to a maximum of 20% for 
investments in shares and/or bonds issued 
by the same issuer. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of strong 
volatility on a financial instrument or 
securities linked to an economic sector 
represented in the Index, for example in the 
event of a takeover bid affecting one of the 
securities in the Index or in the event of a 
significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specialises in that 
type of transaction. Such counterparty will 
not assume any discretion over the 

composition of the Sub-Fund’s portfolio or 
over the underlying of the financial derivatives 
instruments.

The using of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. The 
net asset value of the Sub-Fund will therefore 
increase (or decrease) according to the 
valuation of the Swap. 

Adjustments of the Swap contract’s nominal in 
the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will be 
provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will be 
checked by the auditor of the Company during 
their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, including 
but not limited to, changes in the fiscal or 
commercial regulations. No guarantee 
whatsoever may be offered to the investor in 
this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid assets 
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap, 
are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any UCITS ETF share class is also 

http://www.lyxoretf.com
http://www.lyxoretf.com
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available under the “factsheet” section of the 
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs. 

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the leading 
consumer staples companies worldwide. 

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU0533032263)

Class C-USD (ISIN code of the Shares: 
LU0533032347)

Class D-EUR (ISIN code of the Shares: N/A)

Class C-EUR, Class C-USD and Class D-
EUR Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD
Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of 100 000 EUR 
in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days after the relevant Dealing Day.

http://www.lyxoretf.com
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed. 

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share.

THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
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facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

4) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at 
risk and the amount originally invested may 
not be wholly or partially recovered, notably 
if the benchmark index is subject to a 
negative performance over the investment 
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be 
negatively affected if, when the Sub-Fund (or 
its financial derivatives instrument 
counterparty) is rebalancing its exposure, the 
trading markets of such exposure are limited, 
closed, or subject to wide bid-offer spreads. 
An inability to execute trades in line with the 
Index due to low trading volumes may also 
affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In-line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.
The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

There is no guarantee that the Sub-Fund's 
Investment objective will be achieved. Indeed, 
no asset or financial instrument will allow 
automatic and continuous replication of the 
Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
counterparty risk, hedging disruption, index 
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disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' Tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;
ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
pledge of collateral in favour of the Sub-Fund. 
However, transactions may not be fully 
collateralised. Fees and returns due to the 
Fund may not be collateralised. If a 
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counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR and C-USD Shares. 

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 
any consultation with the Manager or the 
Sub-Fund. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices are 

obliged to take into consideration the needs of 
the Manager or holders of the Sub-Fund's 
Shares when determining, constructing or 
calculating the MSCI indices. Neither MSCI, 
nor any MSCI subsidiary, nor any of the 
entities involved in the production of the MSCI 
indices make any decision concerning the 
launch date, pricing, quantity of the Sub-
Fund's Shares or the determination and 
calculation of the formula used to establish the 
Sub-Fund's net asset value. Neither MSCI or 
any MSCI subsidiary, nor any of the entities 
involved in the production of the MSCI indices 
accept any responsibility for or obligations 
concerning the administration, management 
or marketing of the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 17

MULTI UNITS LUXEMBOURG – Lyxor S&P 
500 VIX Futures Enhanced Roll UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollars (USD). 

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor S&P 500 VIX 
Futures Enhanced Roll UCITS ETF is to 
track both the upward and the downward 
evolution of the “S&P 500 VIX Futures 
Enhanced Roll Index” (the “Index”) 
denominated in US Dollars. 

The anticipated level of the tracking error 
under normal market conditions is expected to 
be 0.25%.

THE INDEX

 Index Objectives

The S&P 500 VIX Futures Enhanced Roll 
Index provides exposure, both positive and 
negative, to the movement of the futures 
contracts market, as listed on the Chicago 
CBOE pertaining to the implicit volatility of the 
S&P 500 index. 

This Index also provides exposure to the US 
money market, given the absence of financing 
to implement the strategy.

The S&P 500 index comprises the 500 leading 
American companies and is denominated in 
US dollars. 

This Index is calculated in real time and is 
available on the S&P website: 
www.standardandpoors.com.

- Index Methodology 

The performance of the Index is equal to the 
performance of a basket of short-term (1 to 2 
month maturities) and medium-term (3-5 term 
maturities) futures on the VIX index increased 
by the cumulative performance of American 
Treasury interest rates (3-month T-Bill). In 
order to optimise the performance of the 
Index, the basket comprises medium-term 
futures in calm periods and short-term futures 
in stress periods. Movement from one basket 
to the other is defined, according to Index 
methodology, by signals based on the value of 
the VIX in relation to its moving average.

The monitored performance is based on the 
Index at 3.15 pm in Chicago (GMT-6) in US 
Dollars.

An exhaustive description and complete 
construction methodology for the Index is 
available on the website:
www.standardandpoors.com.

The tracked performance is at Index close.

The composition of the Index is reviewed and 
rebalanced on quarterly basis, or, in limited 
circumstances as further described in the 
Index methodology, at an earlier date as 
decided by the Index sponsor.

Rebalancing operations carried out within the 
frequency stated above could have an impact 
in terms of costs paid or incurred by the Sub-
Fund and could consequently affect the 
performance of the Sub-Fund.

- Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

- Index Substitution

In the event that the Licence is not extended or 
is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though there 
is no certainty that one will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by Standards & Poor’s. In 
the event it is materially modified, the Manager 
in agreement with the Directors may decide in 
its discretion to replace the Index by a suitable 
index if one is then available.

Shareholders will be promptly informed in the 
event that the Licence is terminated and/or the 
Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the Index, 
additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on the 
general methodology behind the Index can be 
found on http://www.spindices.com. 

http://www.standardandpoors.com
http://www.standardandpoors.com
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INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track both 
the upward and the downward evolution of the 
Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the section 
INVESTMENT OBJECTIVES of the part I/ 
Investment Objectives/ Investment Powers 
and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other UCITS. 
No investment will be made in any UCIs.

Further information relevant to the Sub-Fund’s 
Investment Policy is contained in the section 
E. INVESTMENT TECHNIQUES of the part I/ 
Investment Objectives/ Investment Powers 
and Restrictions under paragraph “Investment 
Restrictions” of this Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share may, 
subject to the conditions and limits of the 
considered market operator, be provided on 
the website of the regulated market that lists 
the share. This information is also available on 
Reuters or Bloomberg page dedicated to the 
share considered. Additional information on 
the Bloomberg and Reuters codes 
corresponding to the indicative net asset value 
of any share class quoted on a stock 
exchange also available under the “factsheet” 
section of the website www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the implicit volatility market of 
shares making up the S&P 500 index.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach as 

detailed in applicable laws and regulations, 
including but not limited to CSSF Circular 
11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Classes 
of Shares, subject to different terms and 
conditions described below:

- Class C - EUR (ISIN code of the SHARE: 
LU 0832435464)

- Class D - EUR (ISIN code of the Shares: 
N/A)

Class C - EUR and Class D - EUR Shares are 
available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will be 
launched, on a later date, at an initial price per 
share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C - EUR: 100 000 EUR 

Class D - EUR: 100 000 EUR

Additional minimum subscription: 

Class C - EUR: 100 000 EUR 

Class D - EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 

http://www.lyxoretf.com
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Day shall be deemed to have been received 
before 6.30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing Day, 
except that the Board of Directors may decide 
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6.30 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be effected 
as soon as possible but not later than five 
Business Days after the relevant Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Reference Currency of the 
Class of Shares when such Reference 
Currency is denominated in another currency 
other than the EUR, being specified that the 
final amount will be determined by converting 
the subscription amount in EUR into such 
Reference Currency (rounded down to the 
nearest 2 decimal places) by using the WM / 
Reuters exchange rate for converting EUR 
into such Reference Currency as of the 
Payment Date) per subscription request; or (ii) 
5% of the Net Asset Value per Share 
multiplied by the number of Shares 
subscribed.

- Maximum redemption charge

For any request for redemption: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Reference Currency of the 
Class of Shares when such Reference 
Currency is denominated in another currency 
other than the EUR, being specified that the 
final amount will be determined by converting 
the redemption amount in EUR into such 
Reference Currency (rounded down to the 
nearest 2 decimal places) by using the WM / 

Reuters exchange rate for converting EUR 
into such Reference Currency as of the 
Payment Date) per redemption request; or (ii) 
5% of the Net Asset Value per Share 
multiplied by the number of Shares redeemed.

Subscription and redemption charges, if any, 
shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.50% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks are 
opened for business.

"Dealing Day": any week day when the Index 
is published and investable.

"Valuation Day": each Dealing Day, taking into 
account the closing price of the Index on such 
Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY 

Following a Main Delegation Agreement, 
Lyxor International Asset Management S.A.S. 
was appointed as Management Company of 
the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and in 
order to cover Structural Cost. Such fee is set 
at a maximum of 0.60% per year (inclusive of 
VAT) of the Net Asset Value per Share. 
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THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and Domiciliary 
Agent, Société Générale Bank & Trust S.A. is 
entitled to receive fees and commissions for 
its services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives from 
the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its services 
rendered to the Sub-Fund. Such fees are 
payable by the Management Company out of 
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust 
S.A. is entitled to receive a fee for its services 
rendered to the Sub-Fund. Such fee is 
payable by the Management Company out of 
the Total Fee it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker which 
takes action to ensure that the stock exchange 
value of the Shares does not significantly vary 
from its iNAV (as defined above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

 Market risk linked to the implicit volatility of 
the S&P 500 index:

The Sub-Fund is fully exposed to variations in 
the Index. The Sub-Fund is therefore exposed 
to 100% of market risks relating to movements 
arising from the implicit volatility of the 
securities making up the S&P 500 index. 
Investors are exposed, in particular, to a 
downward trend in volatility over the coming 
years.

- Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at risk 
and the amount originally invested may not be 
wholly or partially recovered, notably if the 
benchmark index is subject to a negative 
performance over the investment period.

- Currency Risk related to Classes 
denominated in a currency other than the 
reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the Index 
are exposed to a currency risk. As a result, 
due to exchange rate fluctuations, the net 
asset value of such Classes could decrease 
while the Index value increases.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement entered 
into by the Sub-Fund. The Sub-Fund is 
predominantly exposed to a counterparty risk 
resulting from the use of the Swap. In line with 
UCITS guidelines, the counterparty risk to the 
Swap counterparty cannot exceed 10% of the 
Sub-Fund’s total assets, provided that such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and the 
FDI counterparty. The Management Company 
has procedures to identify and reduce such 
conflicts of interest and to resolve them 
equitably if necessary.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.
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 Risk that the investment objective is only 
partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments 

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks 
including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is registered 
for sale or cross-listed, could affect the tax 
treatment of the Shareholders of the Sub-
Fund. In the case of such an event, the Sub-
Fund's I Manager shall not be liable to any 
investor for any payment required to be made 
by the Company or the corresponding Sub-
Fund to a fiscal authority.

- Risk due to a shift in the underlyings' tax 
policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-Fund 
could affect the tax treatment of the Sub-Fund. 
As a result, in case of a discrepancy between 
the estimated and effective tax treatment 
applied to the Sub-Fund and/or to the Sub-
Fund's counterparty to the FDI, the net asset 
value of the Sub-Fund may be affected.

- Regulatory Risk affecting the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-Fund 
is registered for sale or cross-listed, the 
process of subscriptions, conversions and 
redemptions of Shares may be affected.

- Regulatory Risk affecting the underlyings 
of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings of 
the Sub-Fund, the net asset value of the Sub-

Fund as well as the process of subscriptions, 
conversions and redemptions of Shares may 
be affected.

- Index Disruption Risk 

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset value 
of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to be 
carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the index 
level in the event of changes in the constituent 
components and weightings and other routine 
events) which cannot be efficiently replicated 
with reasonable costs by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

- Operational Risk 

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.
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- Corporate Action Risk 

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

- Risk resulting from the roll of future 
contracts used by the Sub-Funds 

The Index being composed of future contracts 
on the Vix volatility Index, the exposure to the 
Index is maintained by rolling positions on 
such future contracts on a daily basis. Such a 
roll consists in transferring a position on a 
contract close to its maturity, before its 
maturity, on contracts with a later maturity. 
The investor is exposed to a risk resulting from 
the roll of these contracts. In certain market 
situations, this phenomenon could trigger a 
systematic loss when rolling these contracts 
on a daily basis. The spread between the Sub-
Fund’s performance and the underlyings 
performance could therefore increase 
progressively and negatively and have a 
significant impact on the Sub-Fund’s 
performance, notably in case of long term 
investment made in the Sub-Fund. 

- Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
pledge of collateral in favour of the Sub-Fund. 
However, transactions may not be fully 
collateralised. Fees and returns due to the 
Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect of 
Class C - EUR Shares.

The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

the Sub-Fund is neither sponsored, approved, 
sold nor recommended by Standard & Poor’s 
or its subsidiaries ("S&P") nor by the Chicago 
Board Options Exchange Inc ("CBOE") S&P 
and CBOE make no declaration or provide any 
condition or guarantee, explicit or implicit, to 
Sub-Fund shareholders or to any member of 
the public relating to investment opportunities 
in securities in general or in the particular Sub-
Fund or about the ability of the S&P 500 VIX 
Futures Enhanced Roll Index to track the yield 
of certain financial markets and/or sections of 
them and/or groups or categories of assets. 
The only relationship linking S&P and CBOE 
to Lyxor International Asset Management is 
the granting of licences for certain registered 
trademarks or commercial marks and for the 
S&P 500 VIX Futures Enhanced Roll Index 
that is defined, composed and calculated by 
S&P, without regard for pour Lyxor 
International Asset Management or for the 
Sub-Fund. S&P is not obliged to take account 
of the needs of Lyxor International Asset 
Management or the Sub-Fund shareholders 
when defining the composition of or 
calculating the S&P 500 VIX Futures 
Enhanced Roll Index. S&P and CBOE are not 
responsible and have not been party to the 
definition of prices and amounts in the Sub-
Fund or the schedule for issuing or selling the 
Sub-Funds or in defining or calculating the 
equation for converting shares in the Sub-
Funds into liquid assets. S&P and have no 
obligations or responsibilities in terms of the 
administration, marketing or 
commercialisation of the Sub-Fund.

S&P and CBOE do not guarantee the 
accuracy and/or comprehensiveness of the 
S&P 500 VIX Futures Enhanced Roll Index or 
any data in it and will not be responsible for 
any error, omission or interruption relating to it. 
S&P and CBOE make no declaration or 
provide no conditions or guarantees, explicit 
or implicit, relating to the results that will be 
obtained by Lyxor International Asset 
Management, Sub-Fund shareholders or any 
other person or entity using the S&P 500 VIX 
Futures Enhanced Roll Index or any data in it. 
S&P and CBOE make no declaration or give 
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any condition or guarantee, explicit or implicit, 
and expressly deny any guarantee, market 
quality conditions or aptitude for an objective 
or specific use and any other guarantee or 
condition, explicit or implicit, relating to the 
S&P 500 VIX Futures Enhanced Roll Index or 
any data in it. Without limiting what precedes, 
S&P et CBOE will not be responsible for any 
special, punitive, indirect or consequent 
damage (including loss of profits) resulting 
from using the S&P 500 VIX Futures 
Enhanced Roll Index or any other data in it, 
even if it was warned of the possibility that the 
said damage may occur.
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APPENDIX 18

MULTI UNITS LUXEMBOURG – Lyxor 
SG Global Quality Income NTR UCITS 
ETF

The Reference Currency of the Sub-Fund 
is the Euro (EUR). 

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor SG Global 
Quality Income NTR UCITS ETF is to 
track the unlevered performance of the “SG 
Global Quality Income NTR” index (the 
"Index") denominated in Euro (EUR).

For monthly hedged share classes 
mentioned below, the Sub-Fund would 
also use a monthly currency-hedge 
strategy, in order to minimize the impact of 
the evolution of each respective share 
class currency against currencies of each 
Index component. 

The anticipated level of the tracking error 
under normal market conditions is 
expected to be 0.05%.

THE INDEX

 Index Objectives

The “SG Global Quality Income NTR” index 
is composed of companies with attractive 
and sustainable dividends.

The Index is designed by Société Générale 
Research, according to a proprietary 
methodology.

The Index is calculated by Solactive A.G. 
and published by Stuttgart Boerse A.G.

- Index Methodology 

The Index tracks companies with attractive 
and sustainable dividends recognizing that 
in the long run, dividends have dominated 
equity returns while higher risk has not 
provided higher rewards.

In that respect, the Index methodology 
defines an investment universe of non 
financial companies having a free float 
adjusted market capitalisation of at least 
USD 3bn from developed countries as set 
forth below: Australia, Austria, Belgium, 
Canada, Denmark, Finland, France, 
Germany, Greece, Hong Kong, Ireland, 
Israel, Italy, Japan, Luxembourg, 
Netherlands, New Zealand, Norway, 

Portugal, Singapore, Spain, Sweden, 
South Korea, Switzerland, United 
Kingdom, United States. 

Then an algorithm is applied on the above 
mentioned investment universe. This 
algorithm sets the three following filters:

- a quality score (defined as the sum of 9 
criteria based on profitability, leverage 
and operating efficiency of the issuer, 
such as ROA, Cash flows, etc.) of 7 or 
better out of 9;

- a balance sheet risk score, measured 
by calculating a distance to default that 
ranks within the top 40% of the 
universe;

- an expected dividend score 
determined through an analyst 
consensus. Only stocks whose 
expected dividend is above the 
maximum of 4% and 125% of the 
average of the universe are kept. 

The process as set out in the Index 
methodology is based on quantitative 
criteria and the sources used in the context 
of such process are independent, in 
particular the annual reports and the 
dividends anticipations forecast from 
Factset. These data are subject to a quality 
control in order to be included within the 
algorithm.

All securities that meet the three above 
criteria are retained in the index. They are 
equally weighed. The number of selected 
securities must be between 75 and 125. If 
the application of the above method leads 
to less than 75 selected securities, (resp. 
more than 125), filtering thresholds are 
softened (resp. hardened) until leading to 
75 securities in the basket (resp. 125).

The Index was set based on 1000 as of 14 
May 2012 and is rebalanced quarterly over 
five business days, starting on the 7th 
Business Day in January, April, July and 
October.

Additional information in the Index 
methodology is available on Solactive’s 
website.

The performance tracked is the closing 
price of the Index.

The composition of the Index is reviewed 
and rebalanced on quarterly basis.
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The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence 
will not be terminated.

 Index Substitution

In the event that the Licence is not 
extended or is terminated, the Manager 
may seek in agreement with the Directors 
to replace the Index by another suitable 
index though there is no certainty that one 
will be available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by Société Générale. In 
the event it is materially modified, the 
Manager in agreement with the Directors 
may decide in its discretion to replace the 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.solactive.com. 

INVESTMENT POLICY

The objective of the Sub-Fund is to track 
the unlevered performance of the SG 
Global Quality Income NTR (the "Index").
The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.
The Sub-Fund seeks to achieve its 
objective by (i) investing in a diversified 
portfolio of transferable securities 
(including notably international equities) 
and (ii) entering into a total return swap 
agreement (the "Swap") to track both the 
upward and the downward evolution of the 
Index. 

The aforementioned equities will be 
selected on the basis of the following 
eligibility criteria, in particular:

a) their inclusion in a major stock 
exchange index;

b) liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

c) credit rating of the country where the 
issuer has its registered office (must 
have a least a minimum S&P or 
equivalent rating);

d) diversification criteria, in particular 
regarding:

 the issuer (application of 
investment ratios to assets that 
qualify for UCITS, pursuant to the 
2010 Law);
 geography;
 sector.

The basket of transferable securities held 
may be adjusted daily such that its value 
will generally be at least 100% of the Sub-
Fund's net assets. When necessary, this 
adjustment will be made to ensure that the 
market value of the swap contract 
mentioned above is less than or equal to 
zero, which will neutralize the counterparty 
risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, 
on Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the 
Sub-Funds management, the Company 
reserves the right to invest into other 
financial instruments, subject to applicable 
rules and restrictions mentioned in the 
common part of this prospectus. 

The limits laid down in the chapter 
“Investment Objectives/ Investment 
Powers and Restrictions” of the present 
prospectus are raised to a maximum of 
20% for investments in shares and/or 
bonds issued by the same issuer. This 20% 
cap will be monitored on each Index 
rebalancing date, based on the Index’s 
calculation method, which limits exposure 
to equities of the same issuer to 20% and 
which is calculated by the Index sponsor or 
calculation agent. This 20% cap may be 
raised to 35% for a single issuer when 
justified by exceptional market conditions, 
for example when some securities are 
predominant and/or in the event of steep 

http://www.lyxoretf.com
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volatility of a financial instrument or 
securities linked to an economic sector 
represented in the Index. This could be the 
case for a public offering affecting one of 
the securities in the Index or in the event of 
a significant restriction on liquidity affecting 
one or more financial instruments in the 
Index. 

The counterparty to the Swap is a first class 
financial institution that specializes in that 
type of transaction. Such counterparty will 
not assume any discretion over the 
composition of the Sub-Fund’s portfolio or 
over the underlying of the financial 
derivatives instruments.

The use of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will 
be exchanged against the value of the 
Index. The net asset value of the Sub-Fund 
will therefore increase (or decrease) 
according to the valuation of the Swap. 

Adjustments of the Swap contract’s 
nominal in the event of eventual 
subscriptions and redemptions will be 
performed based on the "mark to market" 
valuation method.

The valuation of the swap agreements will 
be provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will 
be checked by the auditor of the Company 
during their annual audit mission.

Despite all measures taken by the 
Company to reach its objectives, these 
measures are subject to independent risk 
factors, including but not limited to, 
changes in the fiscal or commercial 
regulations. No guarantee whatsoever may 
be offered to the investor in this regard.
Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid 
assets held in the investment portfolio of 
the Sub-Fund, ii) the mark to market value 
of the Swap, are available on the website, 
www.lyxoretf.com, on the page dedicated 
to the Sub-Fund. The update frequency 
and\or the date of the update of the 
aforementioned information is also 

specified on such same dedicated page of 
the aforementioned website.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any UCITS 
ETF share class is also available under the 
“factsheet” section of the website 
www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset 
Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail 
and institutional investors wishing to have 
an exposure to the world developed 
countries equity market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different 
terms and conditions described below:

- Class D – EUR (ISIN code of the 
SHARE: LU 0832436512)

- Class D – USD (ISIN code of the 
SHARE: LU 0832436603)

- Class D – GBP (ISIN code of the 
SHARE: LU 0855671011)

http://www.lyxoretf.com
http://www.lyxoretf.com
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- Class C – EUR (ISIN code of the 
SHARE: LU 0855678453)

- Class C – USD (ISIN code of the 
SHARE: LU 0855684857)

- Class C – GBP (ISIN code of the 
SHARE: LU 0855692520)

- Class Monthly Hedged D-EUR (to be 
launched at a later date)

- Class Monthly Hedged C-EUR (to be 
launched at a later date)

- Class Monthly Hedged D-USD (to be 
launched at a later date)

- Class Monthly Hedged C-USD (to be 
launched at a later date)

- Class Monthly Hedged D-CHF (to be 
launched at a later date)

- Class Monthly Hedged C-CHF (to be 
launched at a later date)

- Class Monthly Hedged D-GBP (to be 
launched at a later date)

- Class Monthly Hedged C-GBP (to be 
launched at a later date ISIN: 
LU1040688639)

Class D-USD, Class D-EUR, Class D-GBP, 
Class C-USD, Class C-EUR and Class C-
GBP Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class C-EUR, C-USD and D-GBP Shares 
of the Sub-Fund will be launched, on a later 
date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class D-EUR: 100 000 EUR 

Class D-USD: the equivalent of EUR 100 
000 in USD

Class D-GBP: the equivalent of EUR 100 
000 in GBP

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of EUR 100 
000 in USD

Class C-GBP: the equivalent of EUR 100 
000 in GBP

Class Monthly Hedged D-EUR: EUR 100 
000

Class Monthly Hedged C-EUR: EUR 100 
000

Class Monthly Hedged D-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged C-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100 000 in CHF

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100 000 in CHF 

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100 000 in GBP

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100 000 in GBP

Additional minimum subscription: 

Class D-EUR: 100 000 EUR 

Class D-USD: the equivalent of EUR 100 
000 in USD

Class D-GBP: the equivalent of EUR 100 
000 in GBP

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of EUR 100 
000 in USD

Class C-GBP: the equivalent of EUR 100 
000 in GBP

Class Monthly Hedged D-EUR: EUR 100 
000

Class Monthly Hedged C-EUR: EUR 100 
000

Class Monthly Hedged D-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged C-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100 000 in CHF
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Class Monthly Hedged C-CHF: the 
equivalent of EUR 100 000 in CHF 

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100 000 in GBP

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100 000 in GBP

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall 
be centralised by the Registrar and 
Transfer Agent, before 6.30 p.m. 
(Luxembourg time), on each Dealing Day 
(as defined hereunder) and processed at 
the net asset value calculated as of the 
following Valuation Day. Requests for 
subscriptions forwarded after 6.30 p.m. 
(Luxembourg time) on a Dealing Day shall 
be deemed to have been received before 
6.30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg 
time), on each Dealing Day (as defined 
hereunder) and processed at the net asset 
value calculated as of the following 
Valuation Day. Requests for redemptions 
forwarded after 6.30 p.m. (Luxembourg 
time) on a Dealing Day shall be deemed to 
have been received before 6.30 p.m. on the 
following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent 
of 50 000 EUR in the Reference Currency 
of the Class of Shares when such 
Reference Currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent 
of 50 000 EUR in the Reference Currency 
of the Class of Shares when such 
Reference Currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the 
Secondary Market (as defined above in the 
Prospectus) the following exit charges will 
apply (in replacement of the maximum 
redemption charges stated above): 1% of 
the Net Asset Value per Share multiplied by 
the number of shares redeemed.
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DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index 
on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY 

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A Total Fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation 
for its services in relation to the Sub-Fund 
and in order to cover Structural Cost. Such 
fee is set at a maximum of 0.45% per year 
(inclusive of VAT) of the Net Asset Value 
per Share.
 
THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank 
& Trust S.A. is entitled to receive fees and 
commissions for its services rendered to 
the Sub-Fund. Such fees are payable by 
the Management Company out of the Total 
Fee it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the 

Management Company out of the Total Fee 
it receives from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be 
obtained from the registered office of the 
Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the benchmark index 
is subject to a negative performance over 
the investment period.

 Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than 
fixed income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions

 Currency Risk related to the Index

The Sub-Fund is exposed to a currency 
risk, as the underlying securities 
composing the Index may be denominated 
in a currency different from the Index, or be 
derived from securities denominated in a 
currency different to that of the Index. This 
means that exchange rate fluctuations 
could have a negative impact on the Index 
tracked by the Sub-Fund.
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 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and 
redemptions of Shares.

- Currency Risk related to Classes 
denominated in a currency other than 
the reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, 
the net asset value of such Classes could 
decrease while the Index value increases.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In-line with UCITS guidelines, 
the counterparty risk to the Swap 
counterparty, cannot exceed 10% of the 
Sub-Fund’s total assets, provided such 
counterparty is a credit institution within the 
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions 
which will prevail during the occurrence of 
such event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 

Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments 

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and 
liquidity risk. These risks can materially 
affect a FDI and could lead to an 
adjustment or even the early termination of 
the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in 
any jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not 
be liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' 
tax policy 

Any change in the taxation legislation in 
any jurisdiction of the underlyings of the 
Sub-Fund could affect the tax treatment of 
the Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's 
counterparty to the FDI, the net asset value 
of the Sub-Fund may be affected.

- Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be 
affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 



APP18: Lyxor SG Global Quality Income NTR UCITS ETF
MULTI UNITS LUXEMBOURG

179

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and 
redemptions of Shares may be affected.

- Index Disruption Risk 

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have 
to suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.
Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by 
the index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings 
and other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter 
(such as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the 
performance of the Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could 
experience delays in the processing of 
subscriptions, conversions and 

redemptions of Shares, or other 
disruptions.

- Corporate Action Risk 

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the benchmark index treatment.

Currency Hedge Risk applicable to the 
following share classes: Monthly Hedged 
D-EUR Monthly Hedged C-EUR Monthly 
Hedged D-CHF, Monthly Hedged C-CHF, 
Monthly Hedged D-GBP Monthly Hedged 
C-GBP Monthly Hedged D-USD, Monthly 
Hedged C-USD:

In order to hedge EUR-currency risk 
(respectively USD, CHF and GBP currency 
risk) against each index component’s 
currency, specific to Monthly Hedged D-
EUR and Monthly Hedged C-EUR share 
classes (respectively Monthly Hedged D-
USD and Monthly Hedged C-USD; Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF; Monthly Hedged D-GBP and Monthly 
Hedged C-GBP), the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Index 
component. 

However, this hedging strategy remains 
imperfect due to the monthly rebalancing 
frequency and instruments used; the Sub-
Fund Net Asset Value can also be 
impacted by market upwards and 
downwards. Moreover, the hedging cost 
would negatively impact the Net Asset 
Value of the share classes Monthly Hedged 
D-EUR, Monthly Hedged C-EUR, Monthly 
Hedged D-CHF, Monthly Hedged C-CHF, 
Monthly Hedged D-GBP, Monthly Hedged 
C-GBP, Monthly Hedged D-USD and 
Monthly Hedged C-USD.

Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
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Sub-Fund could realise a loss due, inter 
alia, to inaccurate pricing or monitoring of 
the collateral, adverse market movements, 
deterioration in the credit rating of issuers 
of the collateral or illiquidity of the market 
on which the collateral is traded. Difficulties 
in selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund does not benefit in any 
manner whatsoever from the sponsorship, 
support or promotion and is not sold by 
Société Générale (the “Sponsor”).

The Sponsor makes no warranty, whether 
express or implied, relating to (i) the 
merchantability or fitness for a particular 
purpose of the Index, and (ii) the results of 
the use of the Index or any data included 
therein.

The Sponsor shall have no liability for any 
losses, damages, costs or expenses 
(including loss of profits) arising, directly or 
indirectly, from the use of the Index or any 
data included therein. The levels of the 
Index do not represent a valuation or a 
price for any product referencing such 
Index.

The Sponsor gives no assurance regarding 
any modification or change in any 
methodology used in calculating the Index 
and is under no obligation to continue the 
calculation, publication and dissemination 
of the Index.

The Sub-Fund is not in any way sponsored, 
endorsed or promoted by Solactive A.G. 
Solactive AG does not make any warranty 
or representation whatsoever express or 
implied, either as to the results to be 
obtained as to the use of the Index or the 
figure as which the Index stands at any 
particular day or otherwise. 

The Index is the sole and exclusive 
property of the Sponsor.

DISTRIBUTION OF INCOME

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class D-GBP and Class D-
USD Shares.

No distribution will be carried out in respect 
of Class C – EUR, Class C – USD and 
Class C – GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.
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APPENDIX 19

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI ACWI Gold UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollars (USD). 

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI ACWI Gold 
UCITS ETF is to track both the upward and 
the downward evolution of the “MSCI ACWI 
Gold with EM DR 18% Group Entity Capped 
Index” (the “Index”) denominated in USD.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.10%.

THE INDEX

 Index Objectives

The MSCI ACWI Gold with EM DR 18% 
Group Entity Capped Index provides 
exposure, both positive and negative, to the 
movement of the equity performance of 
companies in both emerging and 
developped markets that obtain the majority 
of their revenues from gold mining activity. 
The constituents of the Index universe which 
are classified as being situated in emerging 
markets are represented by corresponding 
liquid Depositary Receipts (DR). A cap of 
18% is applied to all Index components.

The Index universe comprises 24 developed 
countries and 21 emerging market countries 
and is denominated in US dollars. 

This index is calculated in real time and is 
available on the MSCI website: 
www.msci.com/products/indices/tools/index
.html#ACWI.

 Index Methodology 

The Index is a free float-adjusted market 
capitalization weighted index designed to 
track the performance of global listed gold 
producers. The Index is capped in order to 
increase diversification. 

The Index is based on the MSCI ACWI Gold 
Index since the universe for the Index is the 
MSCI ACWI Gold Index. MSCI ACWI is a 
global equity index consisting of developed 
and emerging market countries across the 
large and, mid cap size-segments. The 
MSCI ACWI Gold Index is made of the 
constituents of the MSCI ACWI which are 

classified under the Gold sub-industry of the 
Global Industry Classification Standard 
(GICS®). The Gold sub-industry includes 
producers of gold and related products.

All constituents of the Index universe which 
are classified as being situated in emerging 
markets are substituted with corresponding 
liquid Depositary Receipts (DR). Only level II 
and level III American Depositary Receipts 
(ADR) listed on the New York Stock Exchange 
or the NASDAQ, Global Depositary Receipts 
(GDR) as well as ADRs listed on the London 
Stock Exchange are included in the Index. 
DRs are deemed liquid if their 12-month 
Annualized Traded Value Ratio (ATVR) is 
15% or above. 

If no such liquid DR exists for a constituent of 
the Index universe, this constituent is not 
included in the Index. If more than one liquid 
DR exists for a constituent, the most liquid 
listing based on 12-month ATVR is included in 
the Index. 

The maximum weight of a single constituent of 
the Index is set at 18%. In the event a 
constituent has a weight greater than 18% 
after the step as set out above, its weight is 
capped at 18% and the weight of other 
constituents is increased in proportion to their 
weight prior to such capping. For each 
constituent a constraint factor is determined 
as the ratio of the capped constituent level 
weight and the uncapped constituent level 
weight.

An exhaustive description and complete 
construction methodology for the MSCI ACWI 
Gold with EM DR 18% Group Entity Capped 
Index is available on the website: 
www.msci.com/products/indices.

The tracked performance is at Index close.

The composition of the Index is reviewed and 
rebalanced on quarterly basis.

The rebalancing frequency as described 
above will have no impact in terms of costs in 
the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

http://www.msci.com/products/indices/tools/index.html#ACWI
http://www.msci.com/products/indices/tools/index.html#ACWI
http://www.msci.com/products/indices/


APP19: Lyxor MSCI ACWI Gold UCITS ETF MULTI UNITS LUXEMBOURG

182

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Ltd. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the 
Index, additional information on the Index, 
its composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.msci.com.

INVESTMENT POLICY

The objective of the Sub-Fund is to track 
both the upward and the downward of the 
MSCI ACWI Gold with EM DR 18% Group 
Entity Capped Index (the "Index").

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective 
by (i) investing in a diversified portfolio of 
transferable securities (including notably 
international equities) and (ii) entering into a 
total return swap agreement (the "Swap") to 
track both the upward and the downward 
evolution of the Index. 

The aforementioned equities will be 
selected on the basis of the following 
eligibility criteria, in particular:

a) their inclusion in a major stock 
exchange index;

b) liquidity (must exceed a minimum daily 
trading volume and market 
capitalization);

c) credit rating of the country where the 
issuer has its registered office (must 

have a least a minimum S&P or equivalent 
rating);

d) diversification criteria, in particular 
regarding:

 the issuer (application of 
investment ratios to assets that qualify 
for UCITS, pursuant to the 2010 Law);
 geography;
 sector.

The basket of transferable securities held may 
be adjusted daily such that its value will 
generally be at least 100% of the Sub-Fund's 
net assets. When necessary, this adjustment 
will be made to ensure that the market value of 
the swap contract mentioned above is less 
than or equal to zero, which will neutralize the 
counterparty risk arising from the swap.

Investors may find more information on the 
above eligibility and diversification criteria, 
and in particular the list of eligible indices, on 
Lyxor’s website at www.lyxoretf.com. 

With a view of future optimisation of the Sub-
Funds management, the Company reserves 
the right to invest into other financial 
instruments, subject to applicable rules and 
restrictions mentioned in the common part of 
this prospectus. 
 
The limits laid down in the chapter “Investment 
Objectives/ Investment Powers and 
Restrictions” of the present prospectus are 
raised to a maximum of 20% for investments 
in shares and/or bonds issued by the same 
issuer. This 20% cap will be monitored on 
each Index rebalancing date, based on the 
Index’s calculation method, which limits 
exposure to equities of the same issuer to 
20% and which is calculated by the Index 
sponsor or calculation agent. This 20% cap 
may be raised to 35% for a single issuer when 
justified by exceptional market conditions, for 
example when some securities are 
predominant and/or in the event of strong 
volatility of a financial instrument or securities 
linked to an economic sector represented in 
the Index. This could be the case if takeover 
bid does affect one of the securities in the 
Index or in the event of a significant restriction 
on liquidity affecting one or more financial 
instruments in the Index. 

The counterparty to the Swap is a first class 
financial institution that specializes in that type 
of transaction. Such counterparty will not 
assume any discretion over the composition of 
the Sub-Fund’s portfolio or over the underlying 
of the financial derivatives instruments.

http://www.lyxoretf.com
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The use of the Swap will not involve 
leverage.

The value of the Sub-Fund’s portfolio will be 
exchanged against the value of the Index. 
The net asset value of the Sub-Fund will 
therefore increase (or decrease) according 
to the valuation of the Swap. 

Adjustments of the Swap contract’s nominal 
in the event of eventual subscriptions and 
redemptions will be performed based on the 
"mark to market" valuation method.

The valuation of the swap agreements will 
be provided by the counterparty but the 
Management Company will make its own 
independent valuation thereof.

The valuation of the swap agreements will 
be checked by the auditor of the Company 
during their annual audit mission.

Despite all measures taken by the Company 
to reach its objectives, these measures are 
subject to independent risk factors, 
including but not limited to, changes in the 
fiscal or commercial regulations. No 
guarantee whatsoever may be offered to the 
investor in this regard.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund may 
hold cash and cash equivalents.

Additional information concerning i) the 
updated composition of the basket of the 
transferable securities and other liquid 
assets held in the investment portfolio of the 
Sub-Fund, ii) the mark to market value of the 
Swap, are available on the website, 
www.lyxoretf.com, on the page dedicated to 
the Sub-Fund. The update frequency and\or 
the date of the update of the aforementioned 
information is also specified on such same 
dedicated page of the aforementioned 
website.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any UCITS ETF 
share class is also available under the 
“factsheet” section of the website 
www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and 
policy described above, the Sub-Fund will not 
invest more than 10% of its assets in units or 
shares of other UCITS. No investment will be 
made in any UCIs. 

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed 
100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the world developed and 
emerging countries equity gold mining market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach as 
detailed in applicable laws and regulations, 
including but not limited to CSSF Circular 
11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Classes 
of Shares, subject to different terms and 
conditions described below:

- Class C – EUR (ISIN code of the SHARE: 
LU 0854423687)

- Class C – USD (ISIN code of the SHARE: 
LU 0854423927)

- Class D-EUR (ISIN code of the Shares: 
N/A)

Class C-USD, D-EUR and Class C-EUR 
Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will be 
launched, on a later date, at an initial price per 
share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR 

Class D-EUR: 100 000 EUR

http://www.lyxoretf.com
http://www.lyxoretf.com
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Class C-USD: the equivalent of EUR 100 
000 in USD

Additional minimum subscription: 

Class C-EUR: 100 000 EUR 

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of EUR 100 
000 in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
6.30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than five 
Business Days after the relevant Dealing 
Day, except that the Board of Directors may 
decide otherwise by circular resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6.30 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Reference Currency of the 
Class of Shares when such Reference 
Currency is denominated in another currency 
other than the EUR, being specified that the 
final amount will be determined by converting 
the subscription amount in EUR into such 
Reference Currency (rounded down to the 
nearest 2 decimal places) by using the WM / 
Reuters exchange rate for converting EUR 
into such Reference Currency as of the 
Payment Date) per subscription request; or (ii) 
5% of the Net Asset Value per Share 
multiplied by the number of Shares 
subscribed.

- Maximum redemption charge

For any request for redemption: the higher of 
either (i) EUR 50,000 (or the equivalent of 50 
000 EUR in the Reference Currency of the 
Class of Shares when such Reference 
Currency is denominated in another currency 
other than the EUR, being specified that the 
final amount will be determined by converting 
the redemption amount in EUR into such 
Reference Currency (rounded down to the 
nearest 2 decimal places) by using the WM / 
Reuters exchange rate for converting EUR 
into such Reference Currency as of the 
Payment Date) per redemption request; or (ii) 
5% of the Net Asset Value per Share 
multiplied by the number of Shares redeemed.
Subscription and redemption charges, if any, 
shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks are 
opened for business.
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"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY 

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.50% per year 
(inclusive of VAT) of the Net Asset Value per 
Share.
 
THE ADMINISTRATOR, REGISTRAR AND 
TRANSFER AGENT AND DEPOSITARY 
FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker which 
takes action to ensure that the stock exchange 
value of the Shares does not significantly vary 
from its iNAV (as defined above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as 
up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time under 
the same macro risk conditions.

2) Capital at risk

The initial capital invested is not guaranteed. 
As a consequence, investor's capital is at risk 
and the amount originally invested may not be 
wholly or partially recovered, notably if the 
benchmark index is subject to a negative 
performance over the investment period.

3) Emerging Market Risk

Exposure to emerging markets carries a 
greater risk of potential loss than investment in 
developed markets. Specifically, market 
operating and supervision conditions may 
differ from standards applicable in developed 
markets. Exposure to emerging markets is 
subject to factors such as: market's greater 
volatility, lower trading volumes, the risk of 
economic and/or political instability, an 
uncertain or variable tax regime and 
regulatory environment, market closure risks, 
government restrictions on foreign 
investments, interruption or limitation of 
convertibility or transferability of one of the 
currencies making up the benchmark index.
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4) Low Diversification Risk

Investors are exposed to a benchmark index 
representing a region, a sector or a strategy, 
which may provide a lesser diversification of 
assets compared to a broader index which 
will be exposed to various regions, sectors 
and strategies. Hence, exposure to 
concentrated indices may result in higher 
volatility compared to diversified markets. 
However, UCITS IV diversification rules will 
still apply to the underlyings of the Sub-
Fund.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in line 
with the Index due to low trading volumes 
may also affect the process of subscriptions, 
conversions and redemptions of Shares.

6) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means that 
exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

7) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

8) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In-line with UCITS guidelines, the 
counterparty risk to the Swap counterparty, 
cannot exceed 10% of the Sub-Fund’s total 

assets, provided such counterparty is a credit 
institution within the meaning of 1f of the 
investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-Fund 
will then endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-Fund 
to reach its investment objective meaning the 
replication of the Index.

9) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

10) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication of 
the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments 

In order to reach its investment objective, the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") which 
provide the performance of the benchmark 
index, and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These risks 
can materially affect a FDI and could lead to 
an adjustment or even the early termination of 
the FDI transaction.

(ii) Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is registered 
for sale or cross-listed, could affect the tax 
treatment of the Shareholders of the Sub-
Fund. In the case of such an event, the Sub-
Fund's Manager shall not be liable to any 
investor for any payment required to be made 
by the Company or the corresponding Sub-
Fund to a fiscal authority.
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(iii) Risk due to a shift in the 
underlyings' tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk 

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the Company 
will determine the appropriate measures to 
be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 

index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs by 
the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, or 
(ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are impacted 
by transaction costs in relation to the 
execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance of 
the Index.

(vii) Operational Risk 

In the event of an operational failure within the 
Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk 

An unforeseen review of the corporate action 
policy affecting a component of the Index, 
after an official announcement was made and 
priced into the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the benchmark 
index treatment.

11) Collateral Management Risk

Counterparty risk arising from investments in 
FDI is generally mitigated by the transfer or 
pledge of collateral in favour of the Sub-Fund. 
However, transactions may not be fully 
collateralised. Fees and returns due to the 
Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.
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DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD and Class C-EUR Shares. 
The Company reserves the right to distribute 
once or several times a year all or part of the 
Sub-Fund's income, in respect of Class D-
EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy section 
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 
any consultation with the Manager or the 
Sub-Fund. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices are 
obliged to take into consideration the needs 
of the Manager or holders of the Sub-Fund's 
Shares when determining, constructing or 
calculating the MSCI indices. Neither MSCI, 
nor any MSCI subsidiary, nor any of the 
entities involved in the production of the 
MSCI indices make any decision concerning 
the launch date, pricing, quantity of the Sub-
Fund's Shares or the determination and 
calculation of the formula used to establish 
the Sub-Fund's net asset value. Neither 
MSCI or any MSCI subsidiary, nor any of the 
entities involved in the production of the 
MSCI indices accept any responsibility for or 

obligations concerning the administration, 
management or marketing of the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES ORIGINATING 
FROM SOURCES THAT MSCI BELIEVES 
TO BE RELIABLE, NEITHER MSCI, NOR 
ANY OTHER PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES GUARANTEES THE 
ACCURACY AND/OR THE 
COMPLETENESS OF THE INDICES OR 
ANY INCORPORATED DATA. NEITHER 
MSCI NOR ANY PARTY INVOLVED IN THE 
CREATION OR CALCULATION OF THE 
MSCI INDICES MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, CONCERNING 
THE RESULTS THAT THE HOLDER OF A 
MSCI LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE USE 
OF THE INDICES OR ANY INCORPORATED 
DATA IN RELATION TO THE RIGHTS 
LICENSED OR FOR ANY OTHER 
PURPOSE. NEITHER MSCI NOR ANY 
OTHER PARTY MAKES ANY WARRANTIES, 
EXPRESSED OR IMPLIED, AND MSCI 
DISCLAIMS ANY WARRANTIES 
CONCERNING THE COMMERCIAL VALUE 
OR SUITABILITY FOR A SPECIFIC 
PURPOSE OF THE INDICES OR 
INCORPORATED DATA. SUBJECT TO THE 
FOREGOING, UNDER NO 
CIRCUMSTANCES SHALL MSCI OR ANY 
OTHER PARTY BE HELD LIABLE FOR ANY 
LOSS, BE IT DIRECT, INDIRECT OR OTHER 
(INCLUDING LOSS OF EARNINGS) EVEN IF 
IT IS AWARE OF THE POSSIBILITY OF 
SUCH A LOSS.
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APPENDIX 20

MULTI UNITS LUXEMBOURG – Lyxor SG 
European Quality Income NTR UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor SG European 
Quality Income NTR UCITS ETF is to track 
the unlevered performance of the “SG 
European Quality Income NTR” index (the 
"Index") denominated in Euro (EUR).

 For monthly hedged share classes 
mentioned below, the Sub-Fund would also 
use a monthly currency-hedge strategy, in 
order to minimize the impact of the 
evolution of each respective share class 
currency against currencies of each Index 
Component.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.05%.

THE INDEX

 Index Objectives

The Index is composed of companies with 
attractive and sustainable dividends.
The Index is designed by Société Générale 
Research, according to a proprietary 
methodology.
The Index is calculated by Solactive A.G. 
and published by Stuttgart Boerse A.G.

- Index Methodology 

The Index tracks companies with attractive 
and sustainable dividends recognizing that 
in the long run, dividends have dominated 
equity returns while higher risk has not 
provided higher rewards.

In that respect, the index methodology 
defines an investment universe of non 
financial companies from developed 
European countries as set forth below: 
Austria, Belgium, Denmark, Finland, 
France, Germany, Greece, Ireland, Italy, 
Luxembourg, the Netherlands, Norway, 
Portugal, Spain, Sweden, Switzerland, and 
the United Kingdom.

Then an algorithm is applied on the above 
mentioned investment universe to identify 

stocks to be added to the Index 
composition. 

This algorithm sets the following filters:

- a filter on the market capitalization 
above one billion Euros (times a scaling 
factor) and on the 130-day average daily 
turnover which must exceed at least four 
million Euros (times a scaling factor). The 
scaling factor insures that the entry 
eligibility thresholds remain consistent 
with the evolution of European markets. 
It is based on the evolution of the Factset 
Western Europe Index.;

- a quality score (defined as the sum 
of 9 criteria based on profitability, 
leverage and operating efficiency of the 
issuer, such as ROA, Cash flows, etc.) of 
7 or better out of 9;

- a balance sheet risk score, 
measured by calculating a distance to 
default, that ranks within the top 40% of 
the universe;

- an expected dividend yield above 
4%;

The above criteria may be soften for 
maintenance of a stock in the Index. The 
data source for all the criteria determination 
is Factset.

All securities that meet the above criteria are 
retained in the Index. They are equally 
weighted. The number of securities retained 
in the index is set at 50. If the application of 
the above method leads to less than 50 
selected securities, (resp. more than 50), 
filtering thresholds are softened (resp. 
hardened) until leading to 50 securities in 
the basket.

The Index was set based on 1000 as of 21 
March 2013. 

Additional information in the Index 
methodology is available on Solactive’s 
website.

The performance tracked is the closing price 
of the index.

The composition of the Index is reviewed 
and is rebalanced quarterly over five 
business days, starting on the 7th Business 
Day in January, April, July and October.

The rebalancing frequency as described 
above will have no impact in terms of costs 
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in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by Société Générale. In 
the event it is materially modified, the 
Manager in agreement with the Directors 
may decide in its discretion to replace the 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.solactive.com/

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the world developed countries 
equity market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class D-EUR (ISIN code of the Share: 
LU0959210278)

- Class D-USD (ISIN code of the Share: 
LU0959210435)

http://www.lyxoretf.com
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- Class D-GBP (ISIN code of the Share: 
LU0959210609)

- Class C-EUR (ISIN code of the Share: 
LU0959210781)

- Class C-USD (ISIN code of the Share: 
LU0959210948)

- Class C-GBP (ISIN code of the Share: 
LU0959211086)

- Class Monthly Hedged D-EUR (to be 
launched at a later date)

- Class Monthly Hedged C-EUR (to be 
launched at a later date)

- Class Monthly Hedged D-USD (to be 
launched at a later date)

- Class Monthly Hedged C-USD (to be 
launched at a later date)

- Class Monthly Hedged D-CHF (to be 
launched at a later date)

- Class Monthly Hedged C-CHF (to be 
launched at a later date)

- Class Monthly Hedged D-GBP (to be 
launched at a later date)

- Class Monthly Hedged C-GBP (to be 
launched at a later date)

Class D-USD, Class D-EUR, Class D-GBP, 
Class C-USD, Class C-EUR, Class C-GBP, 
Class Monthly Hedged D-EUR and Class 
Monthly Hedged C-EUR Shares are 
available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class C-EUR, Class C-USD, Class C-GBP, 
Class D-USD and Class D-GBP Shares of 
the Sub-Fund will be launched, on a later 
date, at an initial price per Share to be 
determined by the Board of Directors at its 
sole discretion.

Class Monthly Hedged D-EUR, Class 
Monthly Hedged C-EUR, Class Monthly 
Hedged D-USD, Class Monthly Hedged C-
USD, Class Monthly Hedged D-CHF, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-GPB and Class Monthly Hedged 
C-GBP Shares of the Sub-Fund will be 
launched, on a later date, at an initial price 
per Share of EUR 100.

MINIMUM INVESTMENT

 Initial minimum subscription: 

Class D-EUR: 100 000 EUR 

Class D-USD: the equivalent of EUR 100 
000 in USD

Class D-GBP: the equivalent of EUR 100 
000 in GBP

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of EUR 100 
000 in USD

Class C-GBP: the equivalent of EUR 100 
000 in GBP

Class Monthly Hedged D-EUR: 100 000 
EUR

Class Monthly Hedged C-EUR: 100 000 
EUR

Class Monthly Hedged D-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged C-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100 000 in CHF

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100 000 in CHF 

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100 000 in GBP

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100 000 in GBP

 Additional minimum subscription: 

Class D-EUR: 100 000 EUR 

Class D-USD: the equivalent of EUR 100 
000 in USD

Class D-GBP: the equivalent of EUR 100 
000 in GBP

Class C-EUR: 100 000 EUR

Class C-USD: the equivalent of EUR 100 
000 in USD

Class C-GBP: the equivalent of EUR 100 
000 in GBP
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Class Monthly-Hedged D-EUR: 100 000 
EUR

Class Monthly-Hedged C-EUR: 100 000 
EUR 

Class Monthly Hedged D-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged C-USD: the 
equivalent of EUR 100 000 in USD

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100 000 in CHF

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100 000 in CHF 

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100 000 in GBP

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100 000 in GBP

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)
The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5.00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
5.00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5.00 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5.00 p.m. (Luxembourg time), 

on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
5.00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5.00 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.
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No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.50% of the Net 
Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5.00p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY 

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.45% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the benchmark index is 
subject to a negative performance over the 
investment period.

- Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.
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- Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means 
that exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Currency Risk related to Classes 
denominated in a currency other than 
the reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments 

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
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Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk 

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk 

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the benchmark index treatment.

Currency Hedge Risk applicable to the 
following share classes: Monthly Hedged D-
EUR, Monthly Hedged C-EUR, Monthly 
Hedged D-CHF, Monthly Hedged C-CHF, 
Monthly Hedged D-GBP, Monthly Hedged 
C-GBP, Monthly Hedged D-USD and 
Monthly Hedged C-USD. 

In order to hedge EUR-currency risk 
(respectively USD, CHF and GBP currency 
risk) against each index component’s 
currency, specific to Monthly Hedged D-
EUR and Monthly Hedged C-EUR share 
classes (respectively Monthly Hedged D-
USD and Monthly Hedged C-USD ; Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF ; Monthly Hedged D-GBP and Monthly 
Hedged C-GBP), the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Index 
component. 

However, this hedging strategy remains 
imperfect due to the monthly rebalancing 
frequency and instruments used; the Sub-
Fund Net Asset Value can also be impacted 
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by market upwards and downwards. 
Moreover, the hedging cost would 
negatively impact the Net Asset Value of the 
share classes Monthly Hedged D-EUR, 
Monthly Hedged C-EUR, Monthly Hedged 
D-CHF, Monthly Hedged C-CHF, Monthly 
Hedged D-GBP, Monthly Hedged C-GBP, 
Monthly Hedged D-USD and Monthly 
Hedged C-USD.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class D-GBP Class D-USD 
and Class Monthly Hedged D-EUR Shares.

No distribution will be carried out in respect 
of Class C-EUR, Class C-USD, Class C-
GBP and Class Monthly Hedged C-EUR 
Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund does not benefit in any 
manner whatsoever from the sponsorship, 
support or promotion and is not sold by 
Société Générale (the “Sponsor”).

The Sponsor makes no warranty, whether 
express or implied, relating to (i) the 
merchantability or fitness for a particular 
purpose of the Index, and (ii) the results of 
the use of the Index or any data included 
therein. 

The Sponsor shall have no liability for any 
losses, damages, costs or expenses 
(including loss of profits) arising, directly or 
indirectly, from the use of the Index or any 
data included therein. The levels of the 
Index do not represent a valuation or a price 
for any product referencing such Index.

The Sponsor gives no assurance regarding 
any modification or change in any 
methodology used in calculating the Index 
and is under no obligation to continue the 
calculation, publication and dissemination of 
the Index.

The Sub-Fund is not in any way sponsored, 
endorsed or promoted by  Solactive AG 
does not make any warranty or 
representation whatsoever express or 
implied, either as to the results to be 
obtained as to the use of the Index or the 
figure as which the Index stands at any 
particular day or otherwise. 

The Index is the sole and exclusive property 
of the Sponsor.
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APPENDIX 21

MULTI UNITS LUXEMBOURG – Lyxor 
IBOXX EUR Liquid High Yield BB UCITS 
ETF 

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor IBOXX EUR 
Liquid High Yield BB UCITS ETF is to 
track both the upward and the downward 
evolution of the “Markit iBoxx EUR High 
Yield Corporates BB Top 50 Mid Price TCA” 
– Total Return (the "Index") (Bloomberg 
Code: IBXXCBB1) denominated in Euro 
(EUR).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.08%.

THE INDEX

 Index Objectives

The Index is representative of the 
performance of the 50 largest and most 
liquid corporate bonds issued in Euro rated 
from BB- to BB+.

 Index Methodology 

The Index is market-value weighted, which 
means that components weights are 
defined according to each bond 
outstanding amount. The index consists of 
Euro-denominated corporate bonds issued 
by both Eurozone and non Eurozone 
issuers:

The bonds are selected according to the 
following criterias:
 

 eligible Bonds are fixed-coupons. 
Floating and step-up coupons are 
not eligible in the index;

 to capture the most liquid bonds, 
bonds with time to maturity below a 
year are not eligible within the 
index;

 the minimum required outstanding 
amount is EUR 150 milllion.

All bonds in the index must be rated sub-
investment grade. Sub-investment grade is 

defined as BB+ or lower from Fitch and 
Standard & Poor’s and Ba1 or lower from 
Moody’s.

If a bond is rated by more than one of the 
above agencies, then the Markit iBoxx rating 
is the average of the provided ratings. To be 
eligible, the bond must have a Markit iBoxx 
rating of BB. In addition each security needs 
to be rated BB- or better by the majority of 
the available ratings. In detail, if ratings are 
available from three agencies, at least two 
should be BB- (Ba3) or better. If only two 
ratings are available, they must both be BB- 
(Ba3) or above. If a bond is only rated by 
one rating agency, it must be at least BB- or 
Ba3.

All ratings must be above D (default).

Upon the eligble universe defined above, 
the 50 bonds with the highest outstanding 
amount are selected to be part of the index. 
At each rebalancing, the index weight per 
issuer is capped at 10%, and the total 
weight of each issuer with an overall weight 
greater than 5% is capped at 40%.

The coupons detached by the bonds 
making up the index are accumulated and 
then reinvested each month at the money 
market rate. They are reinvested in the 
index monthly, at each rebalancing date.

The full methodology for the index is 
available on the following website: 
www.markit.com.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by Markit. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in 
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its discretion to replace the Index by a 
suitable index if one is then available.
Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

The Index is priced at mid (i.e. the average 
of the current bid and ask prices of the Index 
constituents).

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.markit.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 

indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of the 50 
largest and most liquid corporate bonds 
issued in Euro rated from BB- to BB+.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1215415214)
Class D-EUR (ISIN code of the Shares: 
LU1215418663)

Class C-EUR and Class D-EUR Shares are 
available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:  

Class C-EUR: 100 000 EUR
Class D-EUR: 100 000 EUR

Additional minimum subscription: 

Class C-EUR: 100 000 EUR
Class D-EUR: 100 000 EUR

http://www.lyxoretf.com


APP21: Lyxor IBOXX EUR Liquid High Yield BB UCITS ETF
MULTI UNITS LUXEMBOURG

199

Minimum holding requirement:

- o minimum holding requirement 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5:00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
5:00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5:00 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5:00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
5:00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5:00 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 

when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 



APP21: Lyxor IBOXX EUR Liquid High Yield BB UCITS ETF
MULTI UNITS LUXEMBOURG

200

Deadline": any Dealing Day at 5:00 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY 

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.35% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 

significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the benchmark index is 
subject to a negative performance over the 
investment period.

2) Interest Rate Risk

Interest rate risk refers to fluctuations in the 
value of a fixed-income security resulting 
from changes in the general level of interest 
rates. When the general level of interest 
rates goes up, the prices of most fixed-
income securities go down. When the 
general level of interest rates goes down, 
the prices of most fixed-income securities 
go up. 

3) Issuer credit Risk

Being exposed to bonds and other fixed 
income securities, the Sub-Fund is subject 
to the risk that some issuers may not make 
timely payments of interest and/or principal 
on such securities, which will adversely 
affect its value. Furthermore, an issuer may 
suffer adverse changes in its financial 
condition that could lower the credit quality 
or a security, leading to greater volatility in 
the price of the security and in the value of 
the Sub-Fund. A change in the quality rating 
of a bond or other security can also affect 
the security’s liquidity and make it more 
difficult to sell. 

Because the Sub-Fund is exposed to non-
investment grade bonds, it presents a 
higher credit risk than if it had been exposed 
to investment grade securities.
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4) Low Diversification Risk

Investors are exposed to a benchmark index 
representing a region, a sector or a strategy, 
which may provide a lesser diversification of 
assets compared to a broader index which 
will be exposed to various regions, sectors 
and strategies. Hence, exposure to 
concentrated indices may result in higher 
volatility compared to diversified markets. 
However, UCITS diversification rules will 
still apply to the underlyings of the Sub-
Fund.

5) Risk that the Sub-Fund’s investment 
objective is only partially achieved

There is no guarantee that the investment 
objective will be achieved, as no asset or 
financial instrument can ensure that the 
Benchmark Index will be automatically and 
continuously replicated, particularly in the 
event of one or more of the following risks.

6) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

7) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

8) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

9) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

10) Specific Risk arising from Markit 
iBoxx rating definition

According to the index methodology, an 
average rating is used when considering 
inclusion in the index. Hence, the Index 
could comprise bonds that would have been 
non-eligible because deemed too risky for 
one of the rating agencies.

11) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk due to a shift in tax policy
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Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(ii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iii) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(iv) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(v) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vi) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

12) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
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ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Index referred to here is the property of 
Markit Indices Limited (the "Index 
Sponsors") and it is used under licence for 
the Sub-Fund.

The parties agree that the Index Sponsor 
does not approve of, endorse or 
recommend the Sub-Fund. 

Under no circumstances does the Index 
Sponsor provide any guarantee - whether 
explicit or implicit (including but not limited to 
the commercial value or appropriateness for 
any specific use or utilisation) - pertaining to 
the Index or any data included in or linked to 
the Index and, in particular, declines any 
guarantee relating to the quality, accuracy 
and/or exhaustiveness of the Index or the 
data included in or linked to the Index, or the 
results obtained from use of the Index 
and/or the composition of the Index at a 
given date or moment, likewise the financial 
rating of any issuing entity or any credit or 
similar event (irrespective of the definition of 
such) relating to a bond in the Index at a 
given date or at any other time. 

The Index Sponsor cannot be held liable for 
any reason whatsoever in terms of an error 
in the Index, and the Index Sponsor is not 
required to inform of such an error, in the 
event it would occur.

Under no circumstances do the Index 
Sponsors issue a recommendation to buy or 
sell the Sub-Fund, nor do they express an 
opinion concerning the ability of the Index to 

replicate the performance of the markets in 
question, or concerning the Index or any 
transaction or product related to it, or indeed 
the corresponding risks. 

The Index Sponsor is under no obligation to 
take the needs of a third party into 
consideration during the determination, 
modification in the composition or 
calculation of the Index. The purchaser or a 
seller of the Sub-Fund and the Index 
Sponsors cannot be held liable in the event 
the Index Sponsors do not take the 
necessary measures in determining, 
adjusting or calculating the Index. 

The Index Sponsors and their related 
companies retain the right to process any of 
the bonds making up the Index, and may, 
when permitted, accept deposits, make 
loans or perform any other credit activity, 
and more generally carry out all or any 
investment banking and finance service or 
other commercial activity with these bonds' 
issuers or their related companies, and they 
may enter into such activities as though the 
Index did not exist, without taking into 
account any consequences such action may 
have on the Index or the Sub-Fund.
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APPENDIX 22

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI Pacific ex Japan UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI Pacific ex 
Japan UCITS ETF is to track both the 
upward and the downward evolution of the 
MSCI Pacific ex Japan Index – Net Total 
Return (the "Index") (Bloomberg Code: 
M1PCJ) denominated in US dollars (USD).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index captures large and mid cap 
representation across 4 of 5 Developed 
Markets countries in the Pacific region, 
excluding Japan. With 147 constituents as 
of January 30th 2015, the Index covers 
approximately 85% of the free float-adjusted 
market capitalization in each of the following 
countries: Australia, Hong Kong, New 
Zealand and Singapore.

  Index Methodology

The Index is a free float market 
capitalisation-weighted index which 
measures the performance of the large and 
mid cap segments of the Australia, Hong 
Kong, New Zealand and Singapore 
markets. 

The Index is based on the MSCI Global 
Investable Market Indices (GIMI) 
Methodology, a comprehensive and 
consistent approach to index construction 
that allows for meaningful global views and 
cross regional comparisons across all 
market capitalization size, sector and style 
segments and combinations.

This methodology aims to provide 
exhaustive coverage of the relevant 
investment opportunity set with a strong 
emphasis on index liquidity, investability and 
replicability. These criteria are based upon 
Annual Traded Value Ratio (ATVR), added 
to 3-month Frequency of trading.  

The composition of the Index is reviewed 
and rebalanced on quarterly basis (in 
February, May, August and November).

The Index is a Net Total Return index. A Net 
Total Return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on 
the MSCI web site: www.msci.com.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by MSCI Inc. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.msci.com.

http://www.msci.com
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INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of large and 
mid cap representation across 4 of 5 

Developed Markets countries in the Pacific 
region, excluding Japan.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1220245127)

Class D-EUR (ISIN code of the Shares: 
LU1220245390)

Class C-USD (ISIN code of the Shares: 
LU1220245473)

Class D-USD (ISIN code of the Shares: 
LU1220245556)

Class C-EUR, Class D-EUR, Class C-USD 
and Class D-USD Shares are available to all 
investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR, Class C-EUR and Class C-
USD Shares of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of EUR 100 
000 in USD
Class D-USD: the equivalent of EUR 100 
000 in USD

Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class D-EUR: 100 000 EUR

Class C-USD: the equivalent of EUR 100 
000 in USD

http://www.lyxoretf.com
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Class D-USD: the equivalent of EUR 100 
000 in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge
For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.
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"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6:30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.30% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means 
that exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

3) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.



  APP22: Lyxor MSCI Pacific ex Japan UCITS ETF
MULTI UNITS LUXEMBOURG

208

4) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the benchmark index is 
subject to a negative performance over the 
investment period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 

between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

8) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.



  APP22: Lyxor MSCI Pacific ex Japan UCITS ETF
MULTI UNITS LUXEMBOURG

209

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the benchmark index treatment.

9) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Classes C-EUR Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR.

For the other Classes of Shares (if any), 
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please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by MSCI, by 
any other MSCI subsidiary or by any other of 
the entities involved in the production of the 
MSCI indices. The MSCI indices are the 
sole property of MSCI, and the MSCI indices 
are trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by the Manager. Neither 
MSCI, nor any subsidiary of MSCI, nor any 
of the entities involved in producing or 
calculating the MSCI indices have made any 
statement or any warranty, either expressed 
or implied, to holders of Shares in the Sub-
Fund or, more generally, to the general 
public, concerning the merits of trading in 
shares of funds in general or in Shares of 
this Sub-Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 
any consultation with the Manager or the 
Sub-Fund. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices are 
obliged to take into consideration the needs 
of the Manager or holders of the Sub-Fund's 
Shares when determining, constructing or 
calculating the MSCI indices. Neither MSCI, 
nor any MSCI subsidiary, nor any of the 
entities involved in the production of the 
MSCI indices make any decision concerning 
the launch date, pricing, quantity of the Sub-
Fund's Shares or the determination and 
calculation of the formula used to establish 
the Sub-Fund's net asset value. Neither 
MSCI or any MSCI subsidiary, nor any of the 
entities involved in the production of the 
MSCI indices accept any responsibility for or 
obligations concerning the administration, 
management or marketing of the Sub-Fund.

ALTHOUGH MSCI OBTAINS DATA 
INCORPORATED OR USED IN THE 
CALCULATION OF INDICES 
ORIGINATING FROM SOURCES THAT 
MSCI BELIEVES TO BE RELIABLE, 
NEITHER MSCI, NOR ANY OTHER 

PARTY INVOLVED IN THE CREATION OR 
CALCULATION OF THE MSCI INDICES 
GUARANTEES THE ACCURACY AND/OR 
THE COMPLETENESS OF THE INDICES 
OR ANY INCORPORATED DATA. 
NEITHER MSCI NOR ANY PARTY 
INVOLVED IN THE CREATION OR 
CALCULATION OF THE MSCI INDICES 
MAKES ANY WARRANTIES, EXPRESSED 
OR IMPLIED, CONCERNING THE 
RESULTS THAT THE HOLDER OF A MSCI 
LICENSE, CUSTOMERS OF SAID 
LICENSEE, COUNTERPARTIES, FUND 
UNITHOLDERS OR ANY OTHER PERSON 
OR ENTITY WILL ACHIEVE FROM THE 
USE OF THE INDICES OR ANY 
INCORPORATED DATA IN RELATION TO 
THE RIGHTS LICENSED OR FOR ANY 
OTHER PURPOSE. NEITHER MSCI NOR 
ANY OTHER PARTY MAKES ANY 
WARRANTIES, EXPRESSED OR 
IMPLIED, AND MSCI DISCLAIMS ANY 
WARRANTIES CONCERNING THE 
COMMERCIAL VALUE OR SUITABILITY 
FOR A SPECIFIC PURPOSE OF THE 
INDICES OR INCORPORATED DATA. 
SUBJECT TO THE FOREGOING, UNDER 
NO CIRCUMSTANCES SHALL MSCI OR 
ANY OTHER PARTY BE HELD LIABLE 
FOR ANY LOSS, BE IT DIRECT, 
INDIRECT OR OTHER (INCLUDING LOSS 
OF EARNINGS) EVEN IF IT IS AWARE OF 
THE POSSIBILITY OF SUCH A LOSS.
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APPENDIX 23

MULTI UNITS LUXEMBOURG – Lyxor 
Fed Funds US Dollar Cash UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Fed Funds US 
Dollar Cash UCITS ETF is to reflect the 
performance of the “Solactive Fed Funds 
Effective Rate Total Return index” 
(Bloomberg Code: SOFEDL01) 
denominated in USD (the “Benchmark 
Index”).

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of a cash notional deposit 
paying the federal funds effective rate, 
which is the US short term reference rate for 
monetary market, with daily reinvestment of 
interests earned in the deposit.

 Benchmark Index Methodology

The federal funds rate is the interest rate at 
which depository institutions in the United 
States can lend cash to each other 
overnight. The rate level is computed by the 
Federal Open Market Committee. The 
federal funds effective rate is the weighted 
average of the federal funds rate across all 
transactions.

The federal funds effective rate is calculated 
on each United States business day.

The Benchmark Index reflects the 
performance of a cash deposit paying the 
federal funds effective rate, which is the US 
short term reference rate for monetary 
market, by daily reinvesting the interests 
earned in the deposit.

The Benchmark Index methodology allows 
the reintegration of non-business days in the 
interest rate calculation, as per a formula 
based on the last federal fund effective rate 
available.

Since the Benchmark Index is based upon 
the federal funds effective rate, it won’t be 
periodically revised.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
www.solactive.com.  

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

http://www.solactive.com
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The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the US money-market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
LU1233598447)

Class C-USD Shares are available to all 
investors. 

INITIAL SUBSCRIPTION PERIOD

Class C-USD will be launched, on a later 
date, at an initial price per Share, at an initial 
price per Share of USD 100.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-USD: the equivalent of EUR 100 
000 in USD

Additional minimum subscription: 

Class C-USD: the equivalent of EUR 100 
000 in USD

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 1.00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
1.00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
1.00 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 1.00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 

http://www.lyxoretf.com
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Requests for redemptions forwarded after 
1.00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
between before 1.00 p.m. on the following 
Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.50% of the Net 
Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 1.00 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.15% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 



  APP23: Lyxor Fed Funds US Dollar Cash UCITS ETF
MULTI UNITS LUXEMBOURG

214

receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The Sub-Fund is exposed to moves in 
money markets following a decision from 
the respective central bank. As a result, a 
decrease in the interest rates under the level 
of management fees and structuring costs 
could lead to a decrease in the net asset 
value of the Sub-Fund.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Benchmark 
Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Risk linked to inflation 

Through the Sub-Fund, Shareholders are 
exposed to the risk of potential capital 
erosion due to a general increase of inflation 
as the Sub-Fund performance does not 
account for inflation.
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- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus

- Currency Risk related to the listing of 
the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Benchmark Index. As a result, due to 
exchange rate fluctuations, the net asset 
value of the Sub-Fund, when listed in a 
currency different from the Benchmark 
Index, could decrease while the Benchmark 
Index value increases.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments 

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk 

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
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formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 

ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not sponsored, promoted, 
sold or supported by the Solactive (the 
“Licensor”). Nor does the Licensor offer any 
express or implicit guarantee or assurance 
either with regard to the results of using the 
Benchmark Index and/or Index trade mark 
or the Benchmark Index Price, at any time or 
in any other respect. 

The Benchmark Index is calculated and 
published by the Licensor. The Licensor 
uses its best efforts to ensure that the 
Benchmark Index is calculated correctly. 
Irrespective of its obligations towards the 
Issuer, the Licensor has no obligation to 
point out errors in the Benchmark Index to 
third parties including, but not limited to, 
investors and/or financial intermediaries of 
the Sub-Fund. The Licensor does not 
guarantee the accuracy and/or the 
completeness of the Benchmark Index or 
any related data, and shall not have any 
liability for any errors, omissions or 
interruptions therein.

Neither publication of the Benchmark Index 
by the Licensor, nor the licensing of the 
Benchmark Index or Index trade mark, for 
the purpose of use in connection with the 
Sub-Fund, constitutes a recommendation 
by the Licensor to invest capital in said 
Financial instrument nor does it, in any way, 
represent an assurance or opinion of the 
Licensor with regard to any investment in 
this Sub-Fund. In not event shall the 
Licensor have any liability for any lost profits 
or indirect, punitive, special or 
consequential damages or losses, even if 
notified of the possibility thereof.
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APPENDIX 24

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE Emerging Minimum Variance 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor FTSE Emerging 
Minimum Variance UCITS ETF is to track 
both the upward and the downward 
evolution of the FTSE Emerging Minimum 
Variance Index (the "Index") denominated 
in US dollars (USD) in order to offer an 
exposure to the emerging equity market and 
potentially offer improvements to the risk 
reward trade-off by reducing portfolio 
volatility – while minimising the volatility of 
the difference between the return of the 
Sub-Fund and the return of the Index (the 
“Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.08%.

THE INDEX

 Index Objectives

The Index consists of equity securities 
incorporated in emerging countries that 
meets FTSE eligibility criteria. The Index 
weighting has been designed to minimize 
the Index volatility, based on historical 
return information, thereby offering potential 
improvements to the risk/reward trade-off of 
the Index.

  Index Methodology

The eligible universe of the Index is 
composed of securities that meet the 
following criteria:

(i) country has been classified as emerging 
following FTSE rules which as of 2014’s end 
comprise Brazil, Chile, Czech Republic, 
China, Hungary, Colombia, Malaysia, 
Egypt, Mexico, India, Poland, Indonesia, 
South Africa, Morocco, Taiwan, Pakistan, 
Thailand, Peru, Turkey, Philippines, Russia, 
United Arab Emirates;

(ii) issuing company is incorporated in one 
of these countries and has its sole listing in 
the same country, or has been allocated to 

one of these countries by FTSE Nationality 
Advisory Committee;

(iii) security is a eligible share listed on 
FTSE eligible markets and sources of 
trading;

(iv) security passed screens for liquidity, 
free float and foreign ownership restrictions.

The methodology of the Index is supervised 
by a regional advisory committee composed 
of senior market practitioners.

The composition of the Index is reviewed 
twice a year.

A full description and the complete 
methodology used to construct the Index 
and information on the composition and 
respective weightings of the Index 
components are available on the FTSE 
website at www.ftse.com.

The performance monitored is that of the 
Index closing values computed by FTSE 
using the WM/Reuters Spot Rates™ at 
16:00 UK time.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by FTSE. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
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the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.ftse.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the emerging equity market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-USD (ISIN code of the Shares: 
LU1237527673)

Class D-USD (ISIN code of the Shares: 
LU1237527756)

Class C-EUR (ISIN code of the Shares: 
LU1237527830)

Class D-EUR (ISIN code of the Shares: 
LU1237527913)

Class C-USD, Class D-USD, Class C-EUR 
and Class D-EUR Shares are available to all 
investors.

INITIAL SUBSCRIPTION PERIOD

Class C-USD Shares of the Sub-Fund will 
be launched, on June 01, 2015 or at any 
other date after such date as may be 
determined by the Board of Directors at its 
discretion, at an initial price per share of 100 
USD.

Class C-EUR, Class D-EUR and Class D-
USD Shares of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

http://www.ftse.com
http://www.lyxoretf.com
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Initial minimum subscription:

Class C-USD: the equivalent of EUR 100 
000 in USD

Class D-USD: the equivalent of EUR 100 
000 in USD

Class C-EUR 100 000 EUR

Class D-EUR: 100 000 EUR

Additional minimum subscription: 

Class C-USD: the equivalent of EUR 100 
000 in USD

Class D-USD: the equivalent of EUR 100 
000 in USD

Class C-EUR 100 000 EUR

Class D-EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.
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No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 6:30 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.40% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 

Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.fundsquare.net. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Emerging Market Risk

Exposure to emerging markets carries a 
greater risk of potential loss than investment 
in developed markets. Specifically, market 
operating and supervision conditions may 
differ from standards applicable in 
developed markets. Exposure to emerging 
markets is subject to factors such as: 
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market's greater volatility, lower trading 
volumes, the risk of economic and/or 
political instability, an uncertain or variable 
tax regime and regulatory environment, 
market closure risks, government 
restrictions on foreign investments, 
interruption or limitation of convertibility or 
transferability of one of the currencies 
making up the Index.

3) Quantitative risk

The minimum variance methodology 
includes a constrained variance 
optimization algorithm. In some cases, it 
might not offer the best possible variance 
and might have a different risk profile than 
the initial investment universe, the Index.

4) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means 
that exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

5) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

6) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

7) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 

line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

8) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

9) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

10) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments
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In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk
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An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

11) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD and C-EUR Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD and D-EUR Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not in any way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (“FTSE”) or the London 
Stock Exchange Group companies 
(“LSEG”) (together the “Licensor Parties”) 
and none of the Licensor Parties make any 
claim, prediction, warranty or representation 
whatsoever, expressly or impliedly, either as 
to (i) the results to be obtained from the use 
of the Index (upon which the Sub-Fund is 

based), (ii) the figure at which the Index is 
said to stand at any particular time on any 
particular day or otherwise, or (iii) the 
suitability of the Index for the purpose to 
which it is being put in connection with the 
Sub-Fund. None of the Licensor Parties 
have provided or will provide any financial or 
investment advice or recommendation in 
relation to the Index to Management 
Company or to its clients. The Index is 
calculated by FTSE or its agent. None of the 
Licensor Parties shall be (a) liable (whether 
in negligence or otherwise) to any person for 
any error in the Index or (b) under any 
obligation to advise any person of any error 
therein.

All rights in the Index vest in FTSE. “FTSE®” 
is a trade mark of LSEG and is used by 
FTSE under licence.
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APPENDIX 25

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE Europe Minimum Variance UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor FTSE Europe 
Minimum Variance UCITS ETF is to track 
both the upward and the downward 
evolution of the FTSE Developed Europe 
Minimum Variance Index (the "Index") 
denominated in Euro (EUR) in order to offer 
an exposure to the developed Europe equity 
market and potentially offer improvements 
to the risk reward trade-off by reducing 
portfolio volatility – while minimising the 
volatility of the difference between the return 
of the Sub-Fund and the return of the Index 
(the “Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.08%. 

THE INDEX

 Index Objectives

The Index consists of equity securities 
incorporated in developed Europe countries 
that meets FTSE eligibility criteria’s. The 
Index weighting has been designed to 
minimize the Index volatility, based on 
historical return information, thereby offering 
potential improvements to the risk/reward 
trade-off of the Index.

  Index Methodology

The eligible universe of the Index is 
composed of securities that meet the 
following criteria’s:

(i) Country has been classified as developed 
Europe following FTSE rules (which as of 
2014’s end comprise Austria, Belgium, 
Denmark, Finland, France, Germany, 
Greece, Ireland, Italy, the Netherlands, 
Norway, Portugal, Spain, Sweden, 
Switzerland and UK);

(ii) Issuing company is incorporated in one 
of these countries and has its sole listing in 
the same country, or has been allocated to 

one of these countries by FTSE Nationality 
Advisory Committee;

(iii) security is an eligible share listed on 
FTSE eligible markets and sources of 
trading;

(iv) security passed screens for liquidity, 
free float and foreign ownership restrictions.

The methodology of the Index is supervised 
by a regional advisory committee composed 
of senior market practitioners.

The composition of the Index is reviewed 
twice a year.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

A full description and the complete 
methodology used to construct the Index 
and information on the composition and 
respective weightings of the Index 
components are available on the FTSE 
website at www.ftse.com. 

The performance monitored is that of the 
Index closing values computed by FTSE 
using the WM/Reuters Spot Rates™ at 
16:00 UK time.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by FTSE. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 

http://www.ftse.com/
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the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.ftse.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the developed Europe equity 
market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1237527160)

Class D-EUR (ISIN code of the Shares: 
LU1237527327)

Class C-EUR and Class D-EUR Shares are 
available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR and Class D-EUR Shares of 
the Sub-Fund will be launched, on a later 
date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- EUR: 100 000 EUR
Class D- EUR: 100 000 EUR

Additional minimum subscription: 

Class C- EUR: 100 000 EUR
Class D- EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

http://www.ftse.com
http://www.lyxoretf.com
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The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5:00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5:00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5:00 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5:00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5:00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5:00 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 

currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET
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Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.20% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

3) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

4) Quantitative risk

The minimum variance methodology 
includes a constrained variance 
optimization algorithm. In some cases, it 
might not offer the best possible variance 
and might have a different risk profile than 
the initial investment universe, the Index.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
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subscriptions, conversions and redemptions 
of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

8) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.
(vi) Index Disruption Risk
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In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

9) Collateral Management Risk
Counterparty risk arising from investments 
in Derivatives is generally mitigated by the 
transfer or pledge of collateral in favour of 
the Sub-Fund. However, transactions may 
not be fully collateralised. Fees and returns 
due to the Fund may not be collateralised. If 
a counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not in any way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (“FTSE”) or the London 
Stock Exchange Group companies 
(“LSEG”) (together the “Licensor Parties”) 
and none of the Licensor Parties make any 
claim, prediction, warranty or representation 
whatsoever, expressly or impliedly, either as 
to (i) the results to be obtained from the use 
of the Index (upon which the Sub-Fund is 
based), (ii) the figure at which the Index is 
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said to stand at any particular time on any 
particular day or otherwise, or (iii) the 
suitability of the Index for the purpose to 
which it is being put in connection with the 
Sub-Fund. None of the Licensor Parties 
have provided or will provide any financial or 
investment advice or recommendation in 
relation to the Index to Lyxor International 
Asset Management or to its clients. The 
Index is calculated by FTSE or its agent. 
None of the Licensor Parties shall be (a) 
liable (whether in negligence or otherwise) 
to any person for any error in the Index or (b) 
under any obligation to advise any person of 
any error therein.

All rights in the Index vest in FTSE. “FTSE®” 
is a trade mark of LSEG and is used by 
FTSE under licence.
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APPENDIX 26

MULTI UNITS LUXEMBOURG – Lyxor 
Euro STOXX 50 Protective Put UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Euro STOXX 50 
Protective Put UCITS ETF is to track both 
the upward and the downward evolution of 
the “EURO STOXX 50 Protective Put 80% 
18m 6/3 Index” (the "Index") denominated 
in Euro in order to offer an exposure to 
Eurozone companies while at the same time 
mitigating partially the impact of a sudden 
decrease of the EURO STOXX 50® NET 
RETURN index – while minimising the 
volatility of the difference between the return 
of the Sub-Fund and the return of the Index 
(the “Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.25%.

THE INDEX

 Index Objectives

The Index combines an investment in the 
EURO STOXX 50® NET RETURN index 
and a systematic hedging strategy based on 
the purchase of EURO STOXX 50® index 
put option. The Index seeks to provide 
equity exposure to Eurozone companies 
while at the same time mitigating partially 
the impact of a sudden and significant 
decrease of the EURO STOXX 50® NET 
RETURN index.

  Index Methodology

The Index combines the EURO STOXX 50® 
NET RETURN index and a put option on the 
EURO STOXX 50® index.

The EURO STOXX 50® NET RETURN 
index is a subset of the EURO STOXX 
index. It is composed of the Eurozone’s 50 
largest stocks, which are selected on the 
basis of their market capitalization, high 
liquidity and representativeness of an 
economic sector. It aims for a weighting by 
country and by economic sector that most 
closely reflects the structure of the 
Eurozone’s economy.

The hedging strategy consists in a 
systematic long investment in out of the 
money long term put options. The 
composition of the Index is reviewed and 
rebalanced on quarterly basis: on the third 
Friday of the last month of each calendar 
quarter a new put option is determined. On 
each rolling date, the index methodology 
provides for criteria determining the new 
options characteristics, which systematically 
has fifteen month remaining to maturity and, 
on the rolling date, is at most 20 percent out 
of the money.

The composition of the Index is reviewed 
and rebalanced on quarterly basis (in 
March, June, September and December).

The Index is a net total return index. A net 
total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The Index is calculated by STOXX Limited.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on 
the STOXX web site: http://www.stoxx.com.

The rebalancing frequency as described 
above will have an impact in terms of costs 
in the context of the performance of the 
investment objective. 

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by licensor. In the event 
it is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.
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Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.stoxx.com. 

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to Eurozone companies.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1267054259)
Class D-EUR (ISIN code of the Shares: 
LU1267054333)

Class C-EUR, Class D-EUR Shares are 
available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class D-EUR, Class C-EUR Shares of the 
Sub-Fund will be launched, on a later date, 
at an initial price per share to be determined 
by the Board of Directors at its sole 
discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- EUR: 100 000 EUR
Class D- EUR: 100 000 EUR

Additional minimum subscription: 

Class C- EUR: 100 000 EUR
Class D- EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

http://www.stoxx.com
http://www.lyxoretf.com
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The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 

subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.
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THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.35% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A .is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the benchmark index is 
subject to a negative performance over the 
investment period.

3) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

4) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
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credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

6) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
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modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the benchmark index treatment.

(ix) Risk related to the hedging strategy

The hedging strategy consists in a 
systematic long investment in out-of-the-
money long term Put options. The objective 
of the hedging strategy is to partially 
mitigate the impact of a sudden and 
significant decrease of the Euro Stoxx 50® 
Net Return index.

In case of such sudden and significant 
decrease of the Euro Stoxx 50® Net Return 
index, the market value of the hedging 
strategy will tend to increase and to partially 
offset the decrease of the index market 
value. Therefore, the impact of a sharp and 
significant fall on the Net Asset Value per 
share of the Sub-Fund will often be more 
limited than the impact of the same 

fluctuation on the Euro Stoxx 50® Net 
Return index.

On the contrary, in case of an increase of 
the Euro Stoxx 50® Net Return index, the 
market value of the hedging strategy will 
tend to decline, which will negatively affect 
the Net Asset Value per share of the Sub-
Fund. Therefore, the impact of an increase 
on the Net Asset Value per share of the 
Sub-Fund will often be more limited than the 
impact of the same fluctuation on the Euro 
Stoxx 50® Net Return index.

Last, the hedging strategy does not incur a 
capital protection. Any investor may 
experience losses and the capital invested 
is neither guaranteed nor protected. There 
is a risk of capital loss limited to the invested 
amount.

7) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.
DISCLAIMER
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STOXX and its licensors (the “Licensors”) 
have no relationship to the holder of the 
License, other than the licensing of the 
Index and the related trademarks for use in 
connection with the Sub-Fund.

STOXX and its Licensors do not:

 sponsor, endorse, sell or promote 
the Sub-Fund;

 recommend that any person invest 
in the Sub-Fund or any other 
securities;

 have any responsibility or liability for 
or make any decisions about the 
timing, amount or pricing of the 
Sub-Fund;

 have any responsibility or liability for 
the administration, management or 
marketing of the Sub-Fund;

 consider the needs of the Sub-Fund 
or the owners of the Sub-Fund in 
determining, composing or 
calculating the Index or have any 
obligation to do so.

STOXX and its Licensors will not have any 
liability in connection with the Sub-Fund. 

Specifically,

 STOXX and its Licensors do not 
make any warranty, express or 
implied and disclaim any and all 
warranty about:

 the results to be obtained by the 
Sub-Fund, the owner of the Sub-
Fund or any other person in 
connection with the use of the Index 
and the data included in the Index;

 the accuracy or completeness of 
the Index and its data;

 The merchantability and the fitness 
for a particular purpose or use of the 
Index and its data;

 STOXX and its Licensors will have 
no liability for any errors, omissions 
or interruptions in the Index or its 
data;

 under no circumstances will STOXX 
or its Licensors be liable for any lost 
profits or indirect, punitive, special 
or consequential damages or 
losses, even if STOXX or its 
Licensors knows that they might 
occur.

The licensing agreement between the Lyxor 
International Asset Management and 
STOXX is solely for their benefit and not for 
the benefit of the owners of the Sub-Fund or 
any other third parties.
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APPENDIX 27

MULTI UNITS LUXEMBOURG – Lyxor 
Pan Africa UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Pan Africa UCITS 
ETF is to track both the upward and the 
downward evolution of the “SGI Pan Africa 
Net Total Return Index” (the "Index") 
denominated in Euro in order to offer an 
exposure to the African equities market or to 
companies whose main activity is on the 
African continent – while minimising the 
volatility of the difference between the return 
of the Sub-Fund and the return of the Index 
(the “Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE INDEX

 Index Objectives

The Index is composed of the stocks of 
companies listed on African stock 
exchanges or which do most of their 
business in Africa.

  Index Methodology

From a geographic perspective, the Index is 
composed of:

 one third South African shares;
 one third shares in companies 

listed or having their main 
activity in northern Africa;

 one third shares in companies 
whose main activity is in sub-
Saharan Africa, excluding 
South Africa.

In each of these three regions, the ten 
largest companies by market capitalization 
were selected for the Index, while also 
taking their liquidity into consideration. No 
region may account for less than 25% and 
more than 50% of the Index’s total 
capitalization.

No stock may account for more than 10% of 
the Index.

The initial listing exchanges of the Index 
stocks are: Johannesburg (South Africa), 
Cairo (Egypt), Casablanca (Morocco), 
London (United Kingdom), Toronto 
(Canada) and New York (United States).

The composition of the Index is reviewed 
and rebalanced each quarter.

The Index is a net total return index. A net 
total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The Index is calculated by Standard & 
Poor’s.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on 
the following web site: 
http://www.sgindex.com. 

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective. 

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by licensor. In the event 
it is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

http://www.sgindex.com


  APP27: Lyxor Pan Africa UCITS ETF 
MULTI UNITS LUXEMBOURG

239

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on https://www.sgindex.com. 

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the African equities market or to 
companies whose main activity is on the 
African continent.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares): 
TBC
Class D-USD (ISIN code of the Shares): 
TBC
Class USD (ISIN code of the Shares): Class 
of Shares dedicated to Asian investors, 
listed at least on one stock exchange 
(please refer to the Chapter V - Secondary 
Market for UCITS ETF) and which are 
expressed in USD.

Class C-EUR, Class D-USD and Class USD 
Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

Class D-USD and Class USD Shares of the 
Sub-Fund will be launched on a later date at 
an initial price to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 
EUR in USD

Class USD: the equivalent of 100 000 EUR 
in USD

https://www.sgindex.com/
http://www.lyxoretf.com
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Additional minimum subscription: 

Class C-EUR: 100 000 EUR

Class D-USD: the equivalent of 100 000 
EUR in USD

Class USD: the equivalent of 100 000 EUR 
in USD

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.
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"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

As Egypt's Cairo stock exchange is closed 
on Fridays, subscriptions will be executed at 
the net asset value on the Valuation Day, as 
defined further below:

Subscription on 
Monday, Tuesday 
or Wednesday

Net asset value on the 
next weekday

Subscription on 
Thursday or Friday

Net asset value on 
Monday of the 
following week

Redemptions will be executed at the net 
asset value on the Valuation Day, as 
defined further below:

Redemption on 
Monday, Tuesday 
or Wednesday

Net asset value on the 
next weekday

Redemption on 
Thursday or Friday

Net asset value on 
Monday of the 
following week

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.85% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.
As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.
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2) Low Diversification Risk

Investors are exposed to a benchmark index 
representing a region, a sector or a strategy, 
which may provide a lesser diversification of 
assets compared to a broader index which 
will be exposed to various regions, sectors 
and strategies. Hence, exposure to 
concentrated indices may result in higher 
volatility compared to diversified markets. 
However, UCITS diversification rules will 
still apply to the underlyings of the Sub-
Fund.

3) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the benchmark index is 
subject to a negative performance over the 
investment period.

4) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

5) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

6) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-

Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

7) Emerging Market Risk

Exposure to emerging markets carries a 
greater risk of potential loss than investment 
in developed markets. Specifically, market 
operating and supervision conditions may 
differ from standards applicable in 
developed markets. Exposure to emerging 
markets is subject to factors such as: 
market's greater volatility, lower trading 
volumes, the risk of economic and/or 
political instability, an uncertain or variable 
tax regime and regulatory environment, 
market closure risks, government 
restrictions on foreign investments, 
interruption or limitation of convertibility or 
transferability of one of the currencies 
making up the benchmark index.

8) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
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and could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the benchmark index treatment.
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(ix) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means 
that exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

(x) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

9) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR and Class USD Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not, in any way 
whatsoever, sponsored, supported, 
promoted or marketed by Société Générale 
Index (SGI), which is a registered trademark 
of the Société Générale group (hereinafter 
the “Licensor"). 

The Licensor assumes no obligation and 
provides no warranty, either expressed or 
implied, in respect of the results that may be 
obtained from using the Index and/or the 
level of said Index at any given time or day, 
or of any other type. The Licensor shall not 
be liable to anyone (whether on the grounds 
of negligence or for any other reason) for 
any error that affects the Index and shall not 
be obliged to inform anyone of such an 
error. 

The Index is the exclusive property of 
Société Générale. Société Générale has 
signed a contract with Standard & Poor’s 
(S&P) wherein S&P undertakes to calculate 
and maintain the Index. However, S&P 
cannot be held liable for an error or omission 
in calculating the Index. 
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APPENDIX 28

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS 5-7Y Investment Grade (DR) 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS 5-7Y 
Investment Grade (DR) UCITS ETF is to 
reflect the performance of the “FTSE MTS 
Eurozone Government Bond IG 5-7Y (Mid 
Price) Index (Ex-CNO Etrix)” (the 
“Benchmark Index”) denominated in Euro.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of the bonds issued by the 
governments of Eurozone Member States 
that meet FTSE MTS eligibility criteria. 

  Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of 
Eurozone Member States within the 5-7 
year maturity range, weighted by country.

The eligible universe of FTSE MTS indices 
is composed of securities that meet the 
following criteria:

(i) principal and coupons must be 
denominated in Euro, there must be 
no embedded options or 
convertibility and maturity be at 
least 1 year;

(ii) issued by a sovereign government 
of an Eurozone country having at 
least two “Investment Grade” 
ratings out of three from the rating 
agencies S&P, Moody’s and Fitch 
and selected by FTSE MTS from 
among the following countries: 
Austria, Belgium, Finland, France, 
Germany, Greece, Ireland, Italy, 
Netherlands, Portugal, Slovenia 
and Spain;

(iii) at least 2 billion Euros of issuance 
outstanding;

(iv) listed on the FTSE MTS exchanges.

The methodology of the FTSE MTS indices 
is supervised by an independent advisory 

committee composed of bond and issuer 
specialists. 

These characteristics ensure that FTSE 
MTS indices are highly liquid and 
representative of the performance of the 
major sovereign bonds.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The Benchmark Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
web site: http://www.ftse.com. 

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable 
benchmark index though there is no 
certainty that one will be available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Benchmark 
Index by a suitable benchmark index if one 
is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 

http://www.ftse.com
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Benchmark Index can be found on 
http://www.ftse.com.

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 

0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
TBC

Class C-EUR Shares are available to all 
investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: 100 000 EUR

Additional minimum subscription on the 
primary market: 

Class C-EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

http://www.ftse.com/
http://www.lyxoretf.com
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The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 

Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.
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THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.165% per year 
(inclusive of VAT) of the Net Asset Value per 
Share.
 
THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Index are exposed to changes in interest 
rates. In general, the price of a bond rises 
when interest rates fall, and falls when 
interest rates rise.

2) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

3) Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

4) Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
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Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

7) Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund.

The Sub-Fund would be predominantly 
exposed to a counterparty risk resulting 
from the use of over-the-counter FDI. In-line 
with UCITS guidelines, the counterparty risk 
to the FDI counterparty, cannot exceed 10% 
of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution 
within the meaning of 1f of the investment 
restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

Where Société Générale is the counterparty 
for a FDI transaction and/or a temporary 
security transaction, conflicts of interest may 
arise between it and the Management 
Company which has procedures to identify 
and reduce such conflicts of interest and to 
resolve them equitably if necessary.

8) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 

of the Index, especially if one or more of the 
following risks occur:

9) Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
Manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

When the Sub-Fund enters into over-the-
counter financial derivative instruments 
("FDI") which provide the performance of 
the Benchmark Index, and may imply a 
range of risks including counterparty risk, 
hedging disruption, index disruption, 
taxation risk, regulatory risk, operational 
risk, and liquidity risk. These risks can 
materially affect a FDI and could lead to an 
adjustment or even the early termination of 
the FDI transaction.

(i) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(ii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.
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(iii) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(iv) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(v) Benchmark Index Disruption Risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 

over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vi) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(vii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the index 
treatment.

10) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution of income, in respect of 
Class C-EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.
HISTORICAL PERFORMANCE
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The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (the 
“Holders”). 

The Holders shall not be construed as being 
responsible or liable for the promotion or 
marketing of the Sub-Fund.
FTSE MTS, the FTSE MTS index names 
(FTSE MTS IndexTM) and the FTSE MTS 
indices (FTSE MTS indicesTM) are 
trademarks registered by the Holders. The 
FTSE MTS indices are calculated by the 
Holders and are marketed and distributed 
by MTSNext, a subsidiary of the Holders. 

Neither the Holders nor MTSNext can be 
held responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in relation, 
in whole or in part, with the Sub-Fund or with 
the provision of the Benchmark Index, a 
sub-index or a registered trademark.
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APPENDIX 29

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS 7-10Y Investment Grade (DR) 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS 7-10Y 
Investment Grade (DR) UCITS ETF is to 
reflect the performance of the “FTSE MTS 
Eurozone Government Bond IG 7-10Y (Mid 
Price) Index (Ex-CNO Etrix)” (the 
“Benchmark Index”) denominated in Euro.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of the bonds issued by the 
governments of Eurozone Member States 
that meet FTSE MTS eligibility criteria. 

  Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of 
Eurozone Member States within the 7-10 
year maturity range, weighted by country.

The eligible universe of FTSE MTS indices 
is composed of securities that meet the 
following criteria:

(i) principal and coupons must be 
denominated in Euro, there must be 
no embedded options or 
convertibility and maturity be at 
least 1 year;

(ii) issued by a sovereign government 
of an Eurozone country having at 
least two “Investment Grade” 
ratings out of three from the rating 
agencies S&P, Moody’s and Fitch 
and selected by FTSE MTS from 
among the following countries: 
Austria, Belgium, Finland, France, 
Germany, Greece, Ireland, Italy, 
Netherlands, Portugal, Slovenia 
and Spain;

(iii) at least 2 billion Euros of issuance 
outstanding;

(iv) listed on the FTSE MTS exchanges.

The methodology of the FTSE MTS indices 
is supervised by an independent advisory 
committee composed of bond and issuer 
specialists. 

These characteristics ensure that FTSE 
MTS indices are highly liquid and 
representative of the performance of the 
major sovereign bonds.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The Benchmark Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
web site: http://www.ftse.com. 

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable 
benchmark index though there is no 
certainty that one will be available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Benchmark 
Index by a suitable benchmark index if one 
is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 

http://www.ftse.com
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for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
http://www.ftse.com.

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 

0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
TBC

Class C-EUR Shares are available to all 
investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: 100 000 EUR

Additional minimum subscription on the 
primary market: 

Class C-EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

http://www.ftse.com/
http://www.lyxoretf.com
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The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 

Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.
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THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.165% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Index are exposed to changes in interest 
rates. In general, the price of a bond rises 
when interest rates fall, and falls when 
interest rates rise.

2) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

3) Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

4) Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
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Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

7) Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund.

The Sub-Fund would be predominantly 
exposed to a counterparty risk resulting 
from the use of over-the-counter FDI. In-line 
with UCITS guidelines, the counterparty risk 
to the FDI counterparty, cannot exceed 10% 
of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution 
within the meaning of 1f of the investment 
restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

Where Société Générale is the counterparty 
for a FDI transaction and/or a temporary 
security transaction, conflicts of interest may 
arise between it and the Management 
Company which has procedures to identify 
and reduce such conflicts of interest and to 
resolve them equitably if necessary.

8) Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
Manager may therefore use various 

optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

9) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

When the Sub-Fund enters into over-the-
counter financial derivative instruments 
("FDI") which provide the performance of 
the benchmark index, and may imply a 
range of risks including counterparty risk, 
hedging disruption, index disruption, 
taxation risk, regulatory risk, operational 
risk, and liquidity risk. These risks can 
materially affect a FDI and could lead to an 
adjustment or even the early termination of 
the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
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to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Benchmark Index Disruption Risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 

suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the index 
treatment.

10) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR.

For the other Classes of Shares (if any), 
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please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (the 
“Holders”). 

The Holders shall not be construed as being 
responsible or liable for the promotion or 
marketing of the Sub-Fund.

FTSE MTS, the FTSE MTS index names 
(FTSE MTS IndexTM) and the FTSE MTS 
indices (FTSE MTS indicesTM) are 
trademarks registered by the Holders. The 
FTSE MTS indices are calculated by the 
Holders and are marketed and distributed 
by MTSNext, a subsidiary of the Holders. 

Neither the Holders nor MTSNext can be 
held responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in relation, 
in whole or in part, with the Sub-Fund or with 
the provision of the Benchmark Index, a 
sub-index or a registered trademark.
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APPENDIX 30

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS 15+Y Investment Grade (DR) 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS 15+Y 
Investment Grade (DR) UCITS ETF is to 
reflect the performance of the “FTSE MTS 
Eurozone Government Bond IG 15+Y (Mid 
Price) Index (Ex-CNO Etrix)” (the 
“Benchmark Index”) denominated in Euro. 

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of the bonds issued by the 
governments of Eurozone Member States 
that meet FTSE MTS eligibility criteria. 

 Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of 
Eurozone Member States with a maturity 
range of more than 15 years, weighted by 
country. 

The eligible universe of FTSE MTS indices 
is composed of securities that meet the 
following criteria:

 principal and coupons must be 
denominated in Euro, there must be 
no embedded options or 
convertibility and maturity be at 
least 1 year;

 issued by a sovereign government 
of an Eurozone country having at 
least two “Investment Grade” 
ratings out of three from the rating 
agencies S&P, Moody’s and Fitch 
and selected by FTSE MTS from 
among the following countries: 
Austria, Belgium, Finland, France, 
Germany, Greece, Ireland, Italy, 
Netherlands, Portugal, Slovenia 
and Spain;

 at least 2 billion Euros of issuance 
outstanding;

 listed on the FTSE MTS exchanges.

The methodology of the FTSE MTS indices 
is supervised by an independent advisory 
committee composed of bond and issuer 
specialists. 

These characteristics ensure that FTSE 
MTS indices are highly liquid and 
representative of the performance of the 
major sovereign bonds.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The Benchmark Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
web site: http://www.ftse.com. 

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable 
benchmark index though there is no 
certainty that one will be available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Benchmark 
Index by a suitable benchmark index if one 
is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

http://www.ftse.com
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 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
http://www.ftse.com.

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
TBC

Class C- EUR Shares are available to all 
investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: 100 000 EUR

Additional minimum subscription on the 
primary market: 

Class C-EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

http://www.ftse.com/
http://www.lyxoretf.com
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THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 

decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.
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CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.165% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Index are exposed to changes in interest 
rates. In general, the price of a bond rises 
when interest rates fall, and falls when 
interest rates rise.

2) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

3) Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.
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4) Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

7) Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund.

The Sub-Fund would be predominantly 
exposed to a counterparty risk resulting 
from the use of over-the-counter FDI. In-line 
with UCITS guidelines, the counterparty risk 
to the FDI counterparty, cannot exceed 10% 
of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution 
within the meaning of 1f of the investment 
restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

Where Société Générale is the counterparty 
for a FDI transaction and/or a temporary 
security transaction, conflicts of interest may 
arise between it and the Management 
Company which has procedures to identify 
and reduce such conflicts of interest and to 
resolve them equitably if necessary.

8) Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
Manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

9) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

When the Sub-Fund enters into over-the-
counter financial derivative instruments 
("FDI") which provide the performance of 
the benchmark index, and may imply a 
range of risks including counterparty risk, 
hedging disruption, index disruption, 
taxation risk, regulatory risk, operational 
risk, and liquidity risk. These risks can 
materially affect a FDI and could lead to an 
adjustment or even the early termination of 
the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.
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(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Benchmark Index Disruption Risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 

calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the index 
treatment.

10) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
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selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (the 
“Holders”). 

The Holders shall not be construed as being 
responsible or liable for the promotion or 
marketing of the Sub-Fund.

FTSE MTS, the FTSE MTS index names 
(FTSE MTS IndexTM) and the FTSE MTS 
indices (FTSE MTS indicesTM) are 
trademarks registered by the Holders. The 
FTSE MTS indices are calculated by the 
Holders and are marketed and distributed 
by MTSNext, a subsidiary of the Holders. 

Neither the Holders nor MTSNext can be 
held responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in relation, 
in whole or in part, with the Sub-Fund or with 
the provision of the Benchmark Index, a 
sub-index or a registered trademark.
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APPENDIX 31

MULTI UNITS LUXEMBOURG – Lyxor 
EuroMTS Highest Rated Macro-Weighted 
Govt Bond (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EuroMTS Highest 
Rated Macro-Weighted Govt Bond (DR) 
UCITS ETF is to reflect the performance of 
the “FTSE MTS Highest Rated Macro-
Weighted Government Bond (Mid Price) 
Index” (the “Benchmark Index”) 
denominated in Euro.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of the bonds issued by the 
governments of Eurozone Member States 
that meet FTSE MTS eligibility criteria. 

  Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of 
Eurozone Member States that have the 
highest credit ratings (“AAA” or equivalent 
by at least two of the three ratings agencies 
S&P, Moody’s and Fitch). They are 
weighted in the Index on the basis of 
macroeconomic indicators. 

The Benchmark Index comprises a 
minimum of five issuers. If an issuer is 
downgraded, it will be replaced with another 
eligible issuer country, such that at least five 
issuers are maintained in the Index.

Index securities are therefore among the 
highest rated Eurozone sovereign bonds.

The Benchmark Index eligible universe is 
composed of bonds that meet the following 
criteria:

 principal and coupons must be 
denominated in Euro, with no 
embedded options or convertibility;

 traded on the FTSE MTS platform;

 issued by the sovereign 
government of an Eurozone 

Member State having least two AAA 
ratings out of three from the rating 
agencies S&P, Moody’s and Fitch 
and selected by FTSE MTS from 
among the following countries: 
Austria, Belgium, Finland, France, 
Germany, Greece, Ireland, Italy, 
Netherlands, Portugal, Slovenia 
and Spain;

 at least 2 billion Euros of issuance 
outstanding;

 maturity be at least more than one 
year.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The Benchmark Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
web site: http://www.ftse.com. 

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable 
benchmark index though there is no 
certainty that one will be available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Benchmark 
Index by a suitable benchmark index if one 
is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

http://www.ftse.com/
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 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
http://www.ftse.com.

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
TBC

Class C-EUR Shares are available to all 
investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at a price equal to the last 
available net asset value of the 
corresponding absorbed unit class of the 
merging fund or at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: 100 000 EUR

Additional minimum subscription on the 
primary market: 

Class C-EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

http://www.ftse.com/
http://www.lyxoretf.com
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THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) 50,000 EUR (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 

decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) 50,000 EUR (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 3% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.
CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.
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THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.165% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Index are exposed to changes in interest 
rates. In general, the price of a bond rises 
when interest rates fall, and falls when 
interest rates rise.

2) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

3) Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

4) Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
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Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

7) Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund.

The Sub-Fund would be predominantly 
exposed to a counterparty risk resulting 
from the use of over-the-counter FDI. In-line 
with UCITS guidelines, the counterparty risk 
to the FDI counterparty, cannot exceed 10% 
of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution 
within the meaning of 1f of the investment 
restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

Where Société Générale is the counterparty 
for a FDI transaction and/or a temporary 
security transaction, conflicts of interest may 
arise between it and the Management 
Company which has procedures to identify 
and reduce such conflicts of interest and to 
resolve them equitably if necessary.

8) Benchmark Index tracking risk

Replicating the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
Manager may therefore use various 

optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

9) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

When the Sub-Fund enters into over-the-
counter financial derivative instruments 
("FDI") which provide the performance of 
the benchmark index, and may imply a 
range of risks including counterparty risk, 
hedging disruption, index disruption, 
taxation risk, regulatory risk, operational 
risk, and liquidity risk. These risks can 
materially affect a FDI and could lead to an 
adjustment or even the early termination of 
the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
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to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Benchmark Index Disruption Risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 

suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the index 
treatment.

10) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR.

For the other Classes of Shares (if any), 



  APP31: Lyxor EuroMTS Highest Rated Macro-Weighted Govt Bond (DR) UCITS ETF 
MULTI UNITS LUXEMBOURG

272

please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (the 
“Holders”). 

The Holders shall not be construed as being 
responsible or liable for the promotion or 
marketing of the Sub-Fund.

FTSE MTS, the FTSE MTS index names 
(FTSE MTS IndexTM) and the FTSE MTS 
indices (FTSE MTS indicesTM) are 
trademarks registered by the Holders. The 
FTSE MTS indices are calculated by the 
Holders and are marketed and distributed 
by MTSNext, a subsidiary of the Holders. 

Neither the Holders nor MTSNext can be 
held responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in relation, 
in whole or in part, with the Sub-Fund or with 
the provision of the Benchmark Index, a 
sub-index or a registered trademark.
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APPENDIX 32

MULTI UNITS LUXEMBOURG – Lyxor 
BOT MTS Ex-Bank of Italy (DR) UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor BOT MTS Ex-
Bank of Italy (DR) UCITS ETF is to reflect 
the performance of the “FTSE MTS Ex-Bank 
of Italy BOT (Mid Price) Index” (the 
"Benchmark Index") denominated in Euro. 

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index measures the 
performance of the Italian Government 
Bond segment with maturities of less than 
12 months.

 Benchmark Index Methodology

The initial Benchmark Index selection 
criteria are the same as those of the other 
FTSE MTS Italy Indices. 

The following bonds qualify for the 
Benchmark Index:

- traded on the FTSE MTS platform;

- issued by the Italian government;

- BOT-type (Buoni Ordinari del Tesoro) 
short-term, zero-coupon bonds.

The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
web site: http://www.ftse.com. 

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable 
benchmark index though there is no 
certainty that one will be available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable benchmark index if one 
is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
https://www.ftse.com. 

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

http://www.ftse.com
https://www.ftse.com/
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Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the Italian government bonds.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares): 
TBC
Class D-EUR (ISIN code of the Shares): 
TBC

Class C-EUR and Class D-EUR Shares are 
available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

Class D-EUR Shares of the Sub-Fund will 
be launched on a later date at an initial price 
to be determined by the Board of Directors 
at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR
Class D-EUR: 100 000 EUR 

Additional minimum subscription: 

Class C-EUR: 100 000 EUR
Class D-EUR: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

http://www.lyxoretf.com
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REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) 50,000 EUR (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) 50,000 EUR (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 3% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.15% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
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Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Low Diversification Risk

Investors are exposed to a benchmark 
Index representing a region, a sector or a 
strategy, which may provide a lesser 
diversification of assets compared to a 
broader index which will be exposed to 
various regions, sectors and strategies. 
Hence, exposure to concentrated indices 
may result in higher volatility compared to 
diversified markets. However, UCITS 
diversification rules will still apply to the 
underlyings of the Sub-Fund.

2) Interest rate risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

3) Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

4) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

5) Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond’s value.

6) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
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the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

7) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

8) Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund.

The Sub-Fund would be predominantly 
exposed to a counterparty risk resulting 
from the use of over-the-counter FDI. In-line 
with UCITS guidelines, the counterparty risk 
to the FDI counterparty, cannot exceed 10% 
of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution 
within the meaning of 1f of the investment 
restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

Where Société Générale is the counterparty 
for a FDI transaction and/or a temporary 
security transaction, conflicts of interest may 
arise between it and the Management 
Company which has procedures to identify 
and reduce such conflicts of interest and to 
resolve them equitably if necessary.

(i) Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
Manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 

Sub-Fund to perform differently from that 
Benchmark Index.

(ii) Risk that the investment objective 
is only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

(iii) Risk of using financial derivative 
instruments

When the Sub-Fund enters into FDI which 
provide the performance of the Benchmark 
Index, and may imply a range of risks 
including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction. 

(iv) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(v) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(vi) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
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the process of subscriptions, conversions 
and redemptions of shares may be affected.

(vii) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(viii) Benchmark Index Disruption Risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 

tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

(ix) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(x) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
benchmark index treatment.

9) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.
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HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (collectively the 
“Holders”). 

The Holders shall not be construed as being 
responsible or liable for the promotion or 
marketing of the Sub-Fund.

FTSE MTS, the FTSE MTS index names 
(FTSE MTS IndexTM) and the FTSE MTS 
indices (FTSE MTS indicesTM) are 
trademarks registered by the Holders. The 
FTSE MTS indices are calculated by the 
Holders and are marketed and distributed 
by MTSNext, a subsidiary of the Holders. 

Neither the Holders nor MTSNext can be 
held responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in relation, 
in whole or in part, with the Sub-Fund or with 
the provision of the Benchmark Index, a 
sub-index or a registered trademark.
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APPENDIX 33

MULTI UNITS LUXEMBOURG – Lyxor 
Daily Double Short S&P 500 UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Daily Double 
Short S&P 500 UCITS ETF (the “Sub-
Fund”) is to track both the upward and the 
downward evolution of the “S&P 500 ® 2X 
Inverse Daily Index” (the "Index") 
denominated in US dollars (USD) in order to 
offer an inverse exposure with daily 2x 
leverage, to the performance of the United 
States equity market – while minimising the 
volatility of the difference between the return 
of the Sub-Fund and the return of the Index 
(the “Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.07%.

THE INDEX

 Index Objectives

The Index provides two times the inverse 
performance of the S&P 500 ® Index (the 
"Parent Index") and represents a short 
position in this Parent Index. The S&P 500 is 
a free-float capitalization-weighted index, 
published since 1957, of the prices of 500 
large-cap common stocks and is designed 
to reflect the U.S. equity markets and, 
through the markets, the U.S. economy. The 
stocks included in the S&P 500 are those of 
U.S. companies that trade on one of the 
eligible NYSE and NASDAQ segments.

The Index includes an adjustment to reflect 
the interest earned on both the initial 
investment and the proceeds from selling 
short the securities in the Parent Index.

The complete construction of the index is 
available on www.standardandpoors.com.

  Index Methodology

The Parent Index includes 500 leading 
companies among U.S. companies. The 
stocks are selected on the basis of their 
domicile, market capitalization, public float 
financial viability and liquidity. The 

composition of the Index is revised in 
conjunction with that of the Parent Index. 

The S&P Index Committee follows a set of 
published guidelines for maintaining the 
index. Complete details of these guidelines, 
including the criteria for index additions and 
removals, policy statements, and research 
papers are available on the Web site at 
www.indices.standardandpoors.com.

The composition of the Index is reviewed 
and rebalanced on quarterly basis, or, in 
limited circumstances as further described 
in the published guidelines mentioned 
above, at an earlier date as decided by the 
Index sponsor.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

The Index’s daily performance is double the 
daily inverse performance of the Parent 
Index, including dividends and price 
movements plus the cumulative interest (at 
the overnight LIBOR rate) paid daily on 
three times the Parent Index’s closing value. 
The Index does not include the cost of short 
selling the securities that underlie the Parent 
Index. The leverage factor used in the Index 
calculation formula is reset daily.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by licensor. In the event 
it is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 

http://www.standardandpoors.com
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the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on 
www.standardandpoors.com.
 
INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
inverse exposure with daily 2x leverage, to 
the performance of the United States equity 
market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-USD (ISIN code of the Shares): 
TBC
Class D-USD (ISIN code of the Shares): 
TBC

Class C-USD, Class D-USD Shares are 
available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-USD and Class D-USD Shares of 
the Sub-Fund will be launched on a later 
date at an initial price to be determined by 
the Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-USD: the equivalent of 100 000 
EUR in USD
Class D-USD: the equivalent of 100 000 
EUR in USD

Additional minimum subscription: 

Class C-USD: the equivalent of 100 000 
EUR in USD
Class D-USD: the equivalent of 100 000 
EUR in USD

Minimum holding requirement:

- no minimum holding requirement. 
THE SHARES (ISSUE AND FORM)

http://www.lyxoretf.com
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The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6.30 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6.30 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 

currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 6:30 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET



  APP33: Lyxor Daily Double Short S&P 500 UCITS ETF
MULTI UNITS LUXEMBOURG

283

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.60% per year 
(inclusive of VAT) of the Net Asset Value per 
Share.
 
THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

3) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

4) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 



  APP33: Lyxor Daily Double Short S&P 500 UCITS ETF
MULTI UNITS LUXEMBOURG

284

assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Leverage Risk

The Sub-Fund uses a leveraged investment 
strategy. Leverage generates specific risks. 
It indeed amplifies both upside and 
downside movements of the underlying, 
hence increasing the Sub-Fund volatility. A 
high level of leverage implies that a 
moderate loss on the Parent Index could 
lead to large capital losses for the Sub-
Fund.

- Daily Reverse Leverage Risk

Investors are inversely exposed to two times 
the daily changes in price or level of the 
Parent Index. In particular any increase of 
the underlying market will be amplified and 
imply a larger decrease in the Sub-Fund's 
net asset value. The daily reset in the 
underlying 'double short' index formula 
implies that the Index performance will not 
be equivalent to two times the inverse 
performance of the Parent Index exposure 
for holding periods greater than one trading 
day. This effect will increase when Parent 
Index volatility increase.

For example, if the Parent index is subject to 
a decrease of 5% over two consecutive 
trading days, the Index will result in a total 
increase of 21% (before relevant fees) while 
the Parent Index will result in a decrease of 
9.75% over the same period: the lever is 
higher than two. In other cases, the lever 
could be lower than two.

If the Parent Index is subject to an increase 
of 10% on day one followed by a decrease 
of 5% day two, the Index will be subject to a 
total decrease of 12% over the 2 trading 
days (before relevant fees) while the Parent 
Index will be subject to an increase of 4.5% 
over the same period: compared to the first 
example, the volatility is higher, the lever is 
also higher.

The Index value may even falls although the 
Parent index falls over this period. If the 
Parent Index is subject to a decrease of 
10% on day one followed by an increase of 
10% day two, the Index will be subject to a 
total decrease of 4% over the 2 trading days 
(before relevant fees) while the Parent Index 
will be subject to an decrease of 1% over the 
same period.

6) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy
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Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 

constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

(ix) Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

7) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 



  APP33: Lyxor Daily Double Short S&P 500 UCITS ETF
MULTI UNITS LUXEMBOURG

286

prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not sponsored, endorsed, 
sold or promoted by Standard & Poor's and 
its affiliates ("S&P"). S&P makes no 
representation, condition or warranty, 
express or implied, to the owners of the fund 
or any member of the public regarding the 
advisability of investing in securities 
generally or in the fund particularly or the 
ability of the Index to track the performance 
of certain financial markets and/or sections 
thereof and/or of groups of assets or asset 
classes. S&P's only relationship to Lyxor 
International Asset Management is the 
licensing of certain trademarks and trade 
names and of the Index which is 
determined, composed and calculated by 
S&P without regard to Lyxor International 
Asset Management or the fund. S&P has no 
obligation to take the needs of Lyxor 
International Asset Management or the 
owners of the fund into consideration in 
determining, composing or calculating the 
Index. S&P is not responsible for and has 
not participated in the determination of the 
prices and amount of the fund or the timing 
of the issuance or sale of the fund or in the 
determination or calculation of the equation 
by which the fund shares are to be 
converted into cash. S&P has no obligation 

or liability in connection with the 
administration, marketing, or trading of the 
fund.

S&P does not guarantee the accuracy 
and/or the completeness of the Index or any 
data included therein and S&P shall have no 
liability for any errors, omissions, or 
interruptions therein. S&P makes no 
warranty, condition or representation, 
express or implied, as to results to be 
obtained by Lyxor International Asset 
Management, owners of the fund, or any 
other person or entity from the use of the 
Index or any data included therein. S&P 
makes no express or implied warranties, 
representations or conditions, and expressly 
disclaims all warranties or conditions of 
merchantability or fitness for a particular 
purpose or use and any other express or 
implied warranty or condition with respect to 
the Index or any data included therein. 
without limiting any of the foregoing, in no 
event shall S&P have any liability for any 
special, punitive, indirect, or consequential 
damages (including lost profits) resulting 
from the use of the Index or any data 
included therein, even if notified of the 
possibility of such damages.
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APPENDIX 34

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE All World Minimum Variance UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor FTSE All World 
Minimum Variance UCITS ETF is to track 
both the upward and the downward 
evolution of the FTSE All World Minimum 
Variance Index (the "Index") denominated 
in US dollars (USD) in order to offer an 
exposure to both the developed and 
emerging global equity markets and 
potentially offer improvements to the risk 
reward trade-off by reducing portfolio 
volatility – while minimising the volatility of 
the difference between the return of the 
Sub-Fund and the return of the Index (the 
“Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE INDEX

 Index Objectives

The Index consists of equity securities 
incorporated in developed and emerging 
countries that meets FTSE eligibility criteria. 
The Index weighting has been designed to 
minimize the Index volatility, based on 
historical return information, thereby offering 
potential improvements to the risk/reward 
trade-off of the Index.

  Index Methodology

The eligible universe of the Index is 
composed of securities that meet the 
following criteria:

(i) security country is covered by FTSE 
Global Equity Index Series classification;

(ii) issuing company is incorporated in one 
of these countries and has its sole listing in 
the same country, or has been allocated to 
one of these countries by FTSE Nationality 
Advisory Committee;

(iii) security is a eligible share listed on 
FTSE eligible markets and sources of 
trading;

(iv) security passed screens for liquidity, 
free float and foreign ownership restrictions.

The methodology of the Index is supervised 
by a regional advisory committee composed 
of senior market practitioners.

The composition of the Index is reviewed 
twice a year.

A full description and the complete 
methodology used to construct the Index 
and information on the composition and 
respective weightings of the Index 
components are available on the FTSE 
website at www.ftse.com.

The performance monitored is that of the 
Index closing values computed by FTSE 
using the WM/Reuters Spot Rates™ at 
16:00 UK time.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by FTSE. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.
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 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.ftse.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the developed and emerging 
global equity markets.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-USD (ISIN code of the Shares: 
TBD)

Class D-USD (ISIN code of the Shares: 
TBD)

Class Daily Hedged C-EUR (ISIN code of 
the Shares: TBD)

Class Daily Hedged D-EUR (ISIN code of 
the Shares: TBD)

Class Daily Hedged D-GBP (ISIN code of 
the Shares: TBD)

Class Daily Hedged C-GBP (ISIN code of 
the Shares: TBD)

Class Daily Hedged D-CHF (ISIN code of 
the Shares: TBD)

Class Daily Hedged C-CHF (ISIN code of 
the Shares: TBD)

Class C-USD and Class D-USD are 
available to all investors.

Class Daily Hedged C-EUR, Class Daily 
Hedged D-EUR, Class Daily Hedged C-
GBP, Class Daily Hedged D-GBP, Shares 
Class Daily Hedged C-CHF and Class Daily 
Hedged D-CHF Shares are available to all 
investors. These are shares including a 
daily hedge against US Dollar.

INITIAL SUBSCRIPTION PERIOD

Class D-USD, Class Daily Hedged C-EUR, 
Class Daily Hedged D-EUR, Class Daily 
Hedged C-GBP, Class Daily Hedged D-
GBP, Shares Class Daily Hedged C-CHF 

http://www.ftse.com
http://www.lyxoretf.com
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and Class Daily Hedged D-CHF Shares of 
the Sub-Fund will be launched, on a later 
date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Daily Hedged C-EUR: EUR 100,000

Class Daily Hedged D-EUR: EUR 100,000

Class Daily Hedged C-GBP: equivalent of 
EUR 100,000 in GBP

Class Daily Hedged D-GBP: equivalent of 
EUR 100,000 in GBP

Class Daily Hedged C-CHF: equivalent of 
EUR 100,000 in CHF

Class Daily Hedged D-CHF: equivalent of 
EUR 100,000 in CHF

Additional minimum subscription: 

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Daily Hedged C-EUR: EUR 100,000

Class Daily Hedged D-EUR: EUR 100,000

Class Daily Hedged C-GBP: equivalent of 
EUR 100,000 in GBP

Class Daily Hedged D-GBP: equivalent of 
EUR 100,000 in GBP

Class Daily Hedged C-CHF: equivalent of 
EUR 100,000 in CHF

Class Daily Hedged D-CHF: equivalent of 
EUR 100,000 in CHF

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
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amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 6:30 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.30% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).
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A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.fundsquare.net. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Emerging Market Risk

Exposure to emerging markets carries a 
greater risk of potential loss than investment 
in developed markets. Specifically, market 
operating and supervision conditions may 
differ from standards applicable in 
developed markets. Exposure to emerging 
markets is subject to factors such as: 
market's greater volatility, lower trading 
volumes, the risk of economic and/or 
political instability, an uncertain or variable 
tax regime and regulatory environment, 
market closure risks, government 
restrictions on foreign investments, 
interruption or limitation of convertibility or 
transferability of one of the currencies 
making up the Index.

3) Quantitative risk

The minimum variance methodology 
includes a constrained variance 
optimization algorithm. In some cases, it 
might not offer the best possible variance 
and might have a different risk profile than 
the initial investment universe, the Index.

4) Currency Risk related to the Index

The Sub-Fund is exposed to a currency risk, 
as the underlying securities composing the 
Index may be denominated in a currency 
different from the Index, or be derived from 
securities denominated in a currency 
different to that of the Index. This means 
that exchange rate fluctuations could have a 
negative impact on the Index tracked by the 
Sub-Fund.

Currency Risk related to Classes 
denominated in a currency other than the 
reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

5) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if Index is subject to a 
negative performance over the investment 
period.

6) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

7) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

8) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 

http://www.fundsquare.net
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counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

9) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 

Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;
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v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

10) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD, Daily Hedged C-EUR, 

Daily Hedged C-GBP and Daily Hedged C-
CHF Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD, Daily Hedged C-EUR, Daily 
Hedged C-GBP and Daily Hedged C-CHF 
Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not in any way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (“FTSE”) or the London 
Stock Exchange Group companies 
(“LSEG”) (together the “Licensor Parties”) 
and none of the Licensor Parties make any 
claim, prediction, warranty or representation 
whatsoever, expressly or impliedly, either as 
to (i) the results to be obtained from the use 
of the Index (upon which the Sub-Fund is 
based), (ii) the figure at which the Index is 
said to stand at any particular time on any 
particular day or otherwise, or (iii) the 
suitability of the Index for the purpose to 
which it is being put in connection with the 
Sub-Fund. None of the Licensor Parties 
have provided or will provide any financial or 
investment advice or recommendation in 
relation to the Index to Management 
Company or to its clients. The Index is 
calculated by FTSE or its agent. None of the 
Licensor Parties shall be (a) liable (whether 
in negligence or otherwise) to any person for 
any error in the Index or (b) under any 
obligation to advise any person of any error 
therein.

All rights in the Index vest in FTSE. “FTSE®” 
is a trade mark of LSEG and is used by 
FTSE under licence. 
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APPENDIX 35

MULTI UNITS LUXEMBOURG – Lyxor 
EUR 2-10Y Inflation Expectations UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUR 2-10Y 
Inflation Expectations UCITS ETF is to 
reflect the performance of the “Markit iBoxx 
EUR Breakeven Euro-Inflation France & 
Germany Index” (the “Benchmark Index”) 
denominated in EUR, in order to offer an 
exposure to a long position in inflation-linked 
bonds issued by France and Germany and a 
short position in French and German 
sovereign bonds with adjacent durations.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of a long position in 
inflation-linked bonds (the “ILB”) issued by 
France and Germany and a short position in 
France and Germany sovereign bonds with 
adjacent durations.

The difference in yield (or “spread”) between 
these bonds is commonly referred to as a 
“breakeven rate of inflation” (BEI) and is 
considered to be a measure of the market’s 
expectations for inflation over a specified 
period of time.

 Benchmark Index Methodology

The Benchmark Index is designed to 
provide exposure to changes in inflation 
expectation priced by the market by entering 
into a long position in ILB issued by France 
and Germany and a short position in French 
and German sovereign bonds with adjacent 
durations.

The combination of long and short positions 
removes the noise related to duration of 
fixed income securities, allowing for the 
isolation of a single factor: changes in the 
market’s expectations for inflation.

The bonds will have the following 
characteristics:
• Bonds issued in priority by France 

and Germany with a minimum 

outstanding amount of EUR 5 
billion.

• Base inflation index for the ILB is 
the Harmonised Index of Consumer Price.  
• Bonds maturity between 2 and 10 
years.

Exposure to any ILB within the inflation-
linked bonds portion and to any nominal 
sovereign bond within the nominal 
sovereign bonds portion cannot exceed 
30% at any rebalancing date. In addition, 
the Benchmark Index must contain at least 
six ILB and at least six nominal sovereign 
bonds, at any time.

The bond characteristics as described 
above may not enable such diversification 
constraints to be complied with. In such 
circumstances, some of these 
characteristics may be relaxed, as further 
detailed in the complete methodology for the 
Benchmark Index, which can be found on 
the following website: 
www.markit.com/product/indices.

The daily Benchmark Index performance 
will not be the daily change of the breakeven 
inflation (“BEI”), nor a multiplier of the daily 
change but the daily over performance of 
the long inflation linked basket versus the 
short nominal basket, which is in theory 
correlated to the changes in the inflation 
expected by the market at the bonds 
maturity, represented by the breakeven 
inflation for such maturity.

In theory, an increase in the x years inflation 
expectation shall lead to a relative decrease 
of the price of the nominal bond with x years 
maturity versus the price of the equivalent 
inflation-linked bond and thus an increase in 
the performance of a long position in the 
inflation linked bond and a short position in 
the nominal bond. The Benchmark Index 
being composed of a long position in several 
inflation linked bonds and a short position in 
several nominal bonds with several 
maturities, the Benchmark Index 
performance will be linked to the weighted 
average inflation expectations at the 
maturities corresponding to the bonds 
comprising the basket. In addition, (i) price 
movements due to supply and demand 
discrepancies between inflation linked 
bonds and corresponding nominal bonds, 
(ii) transactions costs applicable to the 
Benchmark Index components, and (iii) 
seasonality cycles and potential negative 
carry positions due to seasonality (see the 
specific risk factor hereafter) will lead to 

http://www.markit.com/product/indices
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deviations between the Benchmark Index 
performance and inflation expectations.

Please also note that the Benchmark Index 
is not designed to measure the realized rate 
of inflation, nor does it seek to replicate the 
returns of any index or measure of actual 
consumer price levels. However, on short 
periods realized inflation will have an impact 
on the performance of the Benchmark 
Index, typically when realized inflation over 
a period of time differs from market 
expectation during the same period.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The Benchmark Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any coupons or distributions 
are included in the index returns.

The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
web site: www.markit.com/product/indices.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
www.markit.com/product/indices.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

http://www.lyxoretf.com
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INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the changes in inflation 
expectations in France and Germany.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-EUR (ISIN code of the Share: 
N/A) ;

- Class D-EUR (ISIN code of the Share: 
N/A) ;

- Class Monthly Hedged C-USD (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged D-USD (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: N/A).

All Classes of Shares are available to all 
investors.

INITIAL SUBSCRIPTION PERIOD

Class D-EUR, Class C-EUR Shares, Class 
Monthly Hedged C-USD, Class Monthly 
Hedged D-USD, Class Monthly Hedged C-
GBP, Class Monthly Hedged D-GBP, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF of the Sub-Fund will be 

launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- EUR: 100 000 EUR

Class D- EUR: 100 000 EUR

Class Monthly Hedged C-USD: Equivalent 
of 100 000 EUR in USD 

Class Monthly Hedged D-USD: Equivalent 
of 100 000 EUR in USD;

Class Monthly Hedged C-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged D-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged C-CHF: Equivalent 
of 100 000 EUR in CHF;

Class Monthly Hedged D-CHF: Equivalent 
of 100 000 EUR in CHF.

Additional minimum subscription: 

Class C- EUR: 100 000 EUR

Class D- EUR: 100 000 EUR

Class Monthly Hedged C-USD: Equivalent 
of 100 000 EUR in USD

Class Monthly Hedged D-USD: Equivalent 
of 100 000 EUR in USD;

Class Monthly Hedged C-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged D-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged C-CHF: Equivalent 
of 100 000 EUR in CHF;

Class Monthly Hedged D-CHF: Equivalent 
of 100 000 EUR in CHF.

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.
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The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5.00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5.00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
5.00 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5.00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5.00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
between before 5.00 p.m. on the following 
Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 

Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5.00 p.m. 
Luxembourg time at the latest.
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CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. For C-EUR 
and D-EUR Share Classes such fee is set at 
a maximum of 0.25% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

For Monthly Hedged C-USD/D-USD, 
Monthly Hedged C-GBP/D-GBP and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.30% per year (inclusive of VAT) of the Net 
Asset Value per Share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 

facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Breakeven Inflation Investing Risk :  

The Sub-Fund is exposed to a long/short 
strategy which is sensitive to changes in 
inflation expectations, which may go down 
as well as up, and reflect the market’s 
macroeconomic view at a given date. Thus, 
the Benchmark Index is not designed to 
measure or predict the realized rate of 
inflation, nor does it seek to replicate the 
returns of any price index or measure of 
actual consumer price levels.

The “breakeven rate of inflation” (BEI), 
which is the difference in yield between a 
nominal bond and its equivalent inflation-
linked bond at a given maturity, and can be 
captured by a long investment in the 
inflation-linked bond associated with a short 
position in the nominal bond, is considered 
to be a measure of the market’s 
expectations for inflation over the relevant 
period. For the avoidance of doubt, the daily 
Benchmark Index performance will not be 
the daily change of the BEI, nor a multiplier 
of the daily change, but the daily 
overperformance of the long inflation- linked 
basket versus the short nominal basket, 
which is in theory correlated to the changes 
in the inflation expected by the market at the 
bonds maturity, represented by the BEI for 
such maturity. 

Nevertheless, there is no guarantee that the 
Benchmark Index would be correlated to the 
BEI as the strategy underlying the 
Benchmark Index is also sensitive to 
additional factors and risks including (but 
not limited to) price movements due to 
supply and demand discrepancies between 
inflation-linked bonds and corresponding 
nominal bonds, interest rates, credit risk, 
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inflation seasonality effects, and 
transactions costs applicable to the 
Benchmark Index components. These 
additional factors will lead to deviations 
between the Benchmark Index performance 
and inflation expectations variations. As a 
result, an investment in the Sub-Fund may 
not serve as an effective hedge against 
inflation.

- Specific Risk due to Seasonality and 
Carry on Inflation 

Inflation may be subject to seasonal 
fluctuations which may have an impact on 
inflation linked bonds return and may 
generate either positive or negative carry 
(where the carry of any asset is the cost or 
benefit of owning that asset).

There is positive carry when the monthly 
inflation accretion earned is higher than the 
cost of financing the trade through the 
repurchase market; there is negative carry 
otherwise. Inflation accretion can be 
negative and amplify the negative carry.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The Sub-Fund’s duration-neutral strategy is 
designed to provide returns linked to 
inflation in an effort to minimize the influence 
of interest rate risk. However, the Sub-Fund 
could be exposed to moves in interest rates 
due to imperfect matching between bond’s 
maturities in both legs.

- Credit risk

The Sub-Fund could be exposed to a 
change in the quality rating of a bond in the 
Benchmark Index due to imperfect matching 
between bonds in both the short and long 
leg. Such change is linked to the ability, or 
perceived ability, of an issuer of a debt 
security to make timely payments of interest 
and principal on the bond. An actual or 
perceived deterioration in the ability of an 
issuer to meet its obligations will likely have 
an adverse effect on the Sub-Fund.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Benchmark 
Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.
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- Currency Risk related to the listing of 
the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Benchmark Index. As a result, due to 
exchange rate fluctuations, the net asset 
value of the Sub-Fund, when listed in a 
currency different from the Benchmark 
Index, could decrease while the Benchmark 
Index value increases.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments 

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' 
tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 

to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk 

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;
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v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

- Currency Hedge Risk applicable to the 
following share classes : Monthly 
Hedged C-USD, Monthly Hedged D-USD, 
Monthly Hedged C-GBP, Monthly Hedged 
D-GBP, Monthly Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge USD currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-USD and Monthly Hedged C-
USD shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 

and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-USD, Monthly Hedged 
C-USD, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR, Class Monthly Hedged C-
USD Shares, Class Monthly Hedged C-GBP 
Shares, Class Monthly Hedged C- CHF 
Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR Shares, Class Monthly 
Hedged D-USD Shares, Class Monthly 
Hedged D-GBP Shares, Class Monthly 
Hedged D- CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
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available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index referred to here is the 
property of Markit Indices Limited (the 
"Index Sponsor") and it is used under 
license for the Sub-Fund.

The parties agree that the Index Sponsor 
does not approve, endorse or recommend 
the Sub-Fund.

Under no circumstances does the Index 
Sponsor provide any guarantee - whether 
explicit or implicit (including but not limited to 
the commercial value or appropriateness for 
any specific use or utilisation) - pertaining to 
the Benchmark Index or any data included 
in or linked to the Benchmark Index and, in 
particular, declines any guarantee relating 
to the quality, accuracy and/or 
exhaustiveness of the Benchmark Index or 
the data included in or linked to the 
Benchmark Index, or the results obtained 
from use of the Benchmark Index and/or the 
composition of the Benchmark Index at a 
given date or moment, likewise the financial 
rating of any issuing entity or any credit or 
similar event (irrespective of the definition of 
such) relating to a bond in the Benchmark 
Index at a given date or at any other time.

The Index Sponsor cannot be held liable for 
any reason whatsoever in terms of an error 
in the Benchmark Index, and the Index 
Sponsor is not required to inform of such an 
error, in the event it would occur.
Under no circumstances does the Index 
Sponsor issue a recommendation to buy or 
sell the Sub-Fund nor does it express an 
opinion concerning the ability of the 
Benchmark Index to replicate the 
performance of the markets in question, or 
concerning the Index or any transaction or 
product related to it, or indeed the 
corresponding risks.

The Index Sponsor is under no obligation to 
take the needs of a third party into 
consideration during the determination, 
modification in the composition or 
calculation of the Benchmark Index. The 
purchaser or a seller of the Sub-Fund and 
the Index Sponsor cannot be held liable in 
the event the Index Sponsor does not take 
the necessary measures in determining, 
adjusting or calculating the Benchmark 
Index.

The Index Sponsor and its related 
companies retain the right to process any of 
the bonds making up the benchmark Index, 
and may, when permitted, accept deposits, 
make loans or perform any other credit 
activity, and more generally carry out all or 
any investment banking and finance service 
or other commercial activity with these 
bonds' issuers or their related companies, 
and they may enter into such activities as 
though the Benchmark Index did not exist, 
without taking into account any 
consequences such action may have on the 
Benchmark Index or the Sub-Fund.
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APPENDIX 36

MULTI UNITS LUXEMBOURG – Lyxor 
US$ 10Y Inflation Expectations UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor US$ 10Y Inflation 
Expectations UCITS ETF is to reflect the 
performance of the “Markit iBoxx USD 
Breakeven 10-Year Inflation Index” (the 
“Benchmark Index”) denominated in USD, 
in order to offer an exposure to a long 
position in U.S. 10-year Treasury Inflation-
Protected securities (TIPS) and a short 
position in U.S. Treasury bonds with 
adjacent durations.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of a long position in the 6 
last issuances of U.S. 10-year Treasury 
Inflation-Protected securities (the “TIPS”) 
and a short position in U.S. Treasury bonds 
with adjacent durations without any 
issuance exceeding 30% at any rebalancing 
date.

The difference in yield (or “spread”) between 
these bonds is commonly referred to as a 
“breakeven rate of inflation” (BEI) and is 
considered to be a measure of the market’s 
expectations for inflation over a specified 
period of time.

 Benchmark Index Methodology

The Benchmark Index is designed to 
provide exposure to changes in inflation 
expectation priced by the market by entering 
into:

 a long position in the last 6 U.S. 
10-year TIPS issued; 

 a short position in U.S. 
Treasury bonds with adjacent 
durations.

U.S. 10-year TIPS are indexed to the US 
Consumer Price Index.

The combination of long and short positions 
removes the noise related to duration of 
fixed income securities, allowing for the 

isolation of a single factor: changes in the 
market’s expectations for 10Y inflation.

The daily Benchmark Index performance 
will not be the daily change of the breakeven 
inflation (“BEI”), nor a multiplier of the daily 
change, but the daily over performance of 
the long inflation-linked basket versus the 
short nominal basket, which is in theory 
correlated to the changes in the inflation 
expected by the market at the bonds 
maturity, represented by the breakeven 
inflation for such maturity.

In theory, an increase in the x years inflation 
expectation shall lead to a relative decrease 
of the price of the nominal bond with x years 
maturity versus the price of the equivalent 
inflation-linked bond and thus an increase in 
the performance of a long position in the 
inflation-linked bond and a short position in 
the nominal bond. The Benchmark Index 
being composed of a long position in several 
inflation-linked bonds and a short position in 
several nominal bonds with several 
maturities, the Benchmark Index 
performance will not be linked to the sole 10 
year inflation expectation but will be linked 
to the weighted average inflation 
expectations at the maturities 
corresponding to the bonds comprising the 
basket. In addition, (i) price movements due 
to supply and demand discrepancies 
between inflation-linked bonds and 
corresponding nominal bonds, (ii) 
transactions costs applicable to the 
Benchmark Index components, and (iii) 
seasonality cycles and potential negative 
carry positions due to seasonality (see the 
specific risk factor hereafter) will lead to 
deviations between the Benchmark Index 
performance and inflation expectations.

Please also note that the Benchmark Index 
is not designed to measure the realized rate 
of inflation, nor does it seek to replicate the 
returns of any index or measure of actual 
consumer price levels. However, on short 
periods realized inflation will have an impact 
on the performance of the Benchmark 
Index, typically when realized inflation over 
a period of time differs from market 
expectation during the same period.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The Benchmark Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any coupons or distributions 
are included in the index returns.
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The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
website:www.markit.com/product/indices.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
www.markit.com/product/indices.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to changes in inflation 
expectations in the United States of 
America.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

http://www.lyxoretf.com
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CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
N/A)

- Class D-USD (ISIN code of the Share: 
N/A)

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: N/A) ;

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: N/A).

Classes of Shares are available to all 
investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-USD, Class C-USD Shares, Class 
Monthly Hedged C-EUR, Class Monthly 
Hedged D-EUR, Class Monthly Hedged C-
GBP, Class Monthly Hedged D-GBP, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of 100 000 EUR in 
USD

Class D- USD: equivalent of 100 000 EUR in 
USD

Class Monthly Hedged C-EUR: 100 000 
EUR 

Class Monthly Hedged D-EUR: 100 000 
EUR;

Class Monthly Hedged C-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged D-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged C-CHF: Equivalent 
of 100 000 EUR in CHF;

Class Monthly Hedged D-CHF: Equivalent 
of 100 000 EUR in CHF.

Additional minimum subscription: 

Class C- USD: equivalent of 100 000 EUR in 
USD

Class D- USD: equivalent of 100 000 EUR in 
USD

Class Monthly Hedged C-EUR: 100 000 
EUR 

Class Monthly Hedged D-EUR: 100 000 
EUR;

Class Monthly Hedged C-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged D-GBP: Equivalent 
of 100 000 EUR in GBP;

Class Monthly Hedged C-CHF: Equivalent 
of 100 000 EUR in CHF;

Class Monthly Hedged D-CHF: Equivalent 
of 100 000 EUR in CHF.

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
6.30 p.m. on the following Dealing Day. 
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Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
between before 6.30 p.m. on the following 
Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 

Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. For C-USD 
and D-USD Share Classes such fee is set at 
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a maximum of 0.25% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-GBP/D-GBP and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.30% per year (inclusive of VAT) of the Net 
Asset Value per Share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Breakeven Inflation Investing Risk :  

The Sub-Fund is exposed to a long/short 
strategy which is sensitive to changes in 
inflation expectations, which may go down 
as well as up, and reflect the market’s 
macroeconomic view at a given date. Thus, 
the Benchmark Index is not designed to 
measure or predict the realized rate of 
inflation, nor does it seek to replicate the 
returns of any price index or measure of 
actual consumer price levels.

The “breakeven rate of inflation” (BEI), 
which is the difference in yield between a 
nominal bond and its equivalent inflation-
linked bond at a given maturity, and can be 
captured by a long investment in the 
inflation-linked bond associated with a short 
position in the nominal bond, is considered 
to be a measure of the market’s 
expectations for inflation over the relevant 
period. For the avoidance of doubt, the daily 
Benchmark Index performance will not be 
the daily change of the BEI, nor a multiplier 
of the daily change, but the daily 
overperformance of the long inflation- linked 
basket versus the short nominal basket, 
which is in theory correlated to the changes 
in the inflation expected by the market at the 
bonds maturity, represented by the BEI for 
such maturity. Nevertheless, there is no 
guarantee that the Benchmark Index would 
be correlated to the BEI as the strategy 
underlying the Benchmark Index is also 
sensitive to additional factors and risks 
including (but not limited to) price 
movements due to supply and demand 
discrepancies between inflation-linked 
bonds and corresponding nominal bonds, 
interest rates, credit risk, inflation 
seasonality effects, and transactions costs 
applicable to the Benchmark Index 
components. These additional factors will 
lead to deviations between the Benchmark 
Index performance and inflation 
expectations variations. As a result, an 
investment in the Sub-Fund may not serve 
as an effective hedge against inflation.

- Specific Risk due to Seasonality and 
Carry on Inflation 

Inflation may be subject to seasonal 
fluctuations which may have an impact on 
TIPS return and may generate either 
positive or negative carry (where the carry of 
any asset is the cost or benefit of owning 
that asset.)
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There is positive carry when the monthly 
inflation accretion earned is higher than the 
cost of financing the trade through the 
repurchase market; there is negative carry 
otherwise. Inflation accretion can be 
negative and amplify the negative carry.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The Sub-Fund’s duration-neutral strategy is 
designed to provide returns linked to 
inflation in an effort to minimize the influence 
of interest rate risk. However, the Sub-Fund 
could be exposed to moves in interest rates 
due to imperfect matching between bond’s 
maturities in both legs.

- Credit risk

The Sub-Fund could be exposed to a 
change in the quality rating of a bond in the 
Benchmark Index due to imperfect matching 
between bonds in both the short and long 
leg. Such change is linked to the ability, or 
perceived ability, of an issuer of a debt 
security to make timely payments of interest 
and principal on the bond. An actual or 
perceived deterioration in the ability of an 
issuer to meet its obligations will likely have 
an adverse effect on the Sub-Fund.

 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-

Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Benchmark 
Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Currency Risk related to the listing of 
the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Benchmark Index. As a result, due to 
exchange rate fluctuations, the net asset 
value of the Sub-Fund, when listed in a 
currency different from the Benchmark 
Index, could decrease while the Benchmark 
Index value increases.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:
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- Risk of using financial derivative 
instruments 

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' 
tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk 

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.
Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Collateral Management Risk
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Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

- Currency Hedge Risk applicable to the 
following share classes : Monthly 
Hedged C-EUR, Monthly Hedged D-EUR, 
Monthly Hedged C-GBP, Monthly Hedged 
D-GBP, Monthly Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD Shares, Class Monthly 
Hedged C-EUR Shares, Class Monthly 
Hedged C-GBP Shares, Class Monthly 
Hedged C- CHF.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD Shares, Class Monthly 
Hedged D-EUR Shares, Class Monthly 
Hedged D-GBP Shares, Class Monthly 
Hedged D- CHF.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index referred to here is the 
property of Markit Indices Limited (the 
"Index Sponsor") and it is used under 
license for the Sub-Fund.

The parties agree that the Index Sponsor 
does not approve, endorse or recommend 
the Sub-Fund.

Under no circumstances does the Index 
Sponsor provide any guarantee - whether 
explicit or implicit (including but not limited to 
the commercial value or appropriateness for 
any specific use or utilisation) - pertaining to 
the Benchmark Index or any data included 
in or linked to the Benchmark Index and, in 
particular, declines any guarantee relating 
to the quality, accuracy and/or 
exhaustiveness of the Benchmark Index or 
the data included in or linked to the 
Benchmark Index, or the results obtained 
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from use of the Benchmark Index and/or the 
composition of the Benchmark Index at a 
given date or moment, likewise the financial 
rating of any issuing entity or any credit or 
similar event (irrespective of the definition of 
such) relating to a bond in the Index at a 
given date or at any other time.

The Index Sponsor cannot be held liable for 
any reason whatsoever in terms of an error 
in the Benchmark Index, and the Index 
Sponsor is not required to inform of such an 
error, in the event it would occur.

Under no circumstances does the Index 
Sponsor issue a recommendation to buy or 
sell the Sub-Fund nor does it express an 
opinion concerning the ability of the 
Benchmark Index to replicate the 
performance of the markets in question, or 
concerning the Benchmark Index or any 
transaction or product related to it, or indeed 
the corresponding risks.

The Index Sponsor is under no obligation to 
take the needs of a third party into 
consideration during the determination, 
modification in the composition or 
calculation of the Benchmark Index. The 
purchaser or a seller of the Sub-Fund and 
the Index Sponsor cannot be held liable in 
the event the Index Sponsor does not take 
the necessary measures in determining, 
adjusting or calculating the Benchmark 
Index.

The Index Sponsor and its related 
companies retain the right to process any of 
the bonds making up the Index, and may, 
when permitted, accept deposits, make 
loans or perform any other credit activity, 
and more generally carry out all or any 
investment banking and finance service or 
other commercial activity with these bonds' 
issuers or their related companies, and they 
may enter into such activities as though the 
Index did not exist, without taking into 
account any consequences such action may 
have on the Benchmark Index or the Sub-
Fund.
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APPENDIX 37

MULTI UNITS LUXEMBOURG – Lyxor 
iBoxx $ Treasuries 1-3Y (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor iBoxx $ Treasuries 
1-3Y (DR) UCITS ETF is to reflect the 
performance of the Markit iBoxx USD 
Treasuries 1-3 Mid Price TCA index (the 
“Benchmark Index"), denominated in USD 
and representative of United States 
“Treasury bonds” with maturities of 1 to 3 
years. 

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index represents US 
Treasury bonds with a maturity of between 1 
and 3 years, from the Markit iBoxx USD 
Index family of indices, the indicator of the 
main segments of the USD denominated 
bond market.

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

To be eligible for inclusion in the Benchmark 
Index, a bond must meet specific criteria 
pertaining to its residual maturity, issue size 
(at least USD 1 billion) and issuer (US 
government). Each bond is weighted using 
the amount outstanding. 

The composition of the Benchmark Index is 
re-balanced monthly on the first day of each 
month.

The Benchmark Index is calculated at the 
end of each index trading day, at 3 pm New 
York time.

The Sub-Fund’s Benchmark Index is a “total 
return” type of index (i.e. all coupons 
detached by the components of the index 
are reinvested in the Benchmark Index) and 
is “trading cost adjusted” (i.e. that cost of 

buying and selling securities at rebalancing 
dates are included in the index return).

The Benchmark Index is based, in 
particular, on Markit Reference Data - 
Evaluated Bond Pricing Service. Prices are 
sourced by Markit from, among others, 
books of record contributions, parsed dealer 
runs, reported trade prices and executed 
levels.

The Benchmark Index is compiled, 
administered and managed by Markit.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.markit.com.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 

http://www.markit.com/
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Benchmark Index can be found on 
www.markit.com.
INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors.

Investors in this Sub-Fund are seeking 
exposure to the performance of the main 
segments of the short-term bond market 
denominated in USD, and in particular the 
US Treasuries market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
LU1407887089);

- Class D-USD (ISIN code of the Share: 
LU1407887162);

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1407887246);

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407887329);

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: LU1407887592);

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: LU1407887675);

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407887758);

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407887832);

Class C-USD, class D-USD, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-GBP, class 
Monthly Hedged D-GBP, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-USD Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

http://www.lyxoretf.com
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Class C-USD, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-GBP, class Monthly 
Hedged D-GBP, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 pm 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 pm on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.1%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.1%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5. pm 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. For C-USD/D-USD 
Share classes, such fee is set at a maximum 
of 0.07% per year (inclusive of VAT) of the 
Net Asset Value per Share.
 
For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-GBP/D-GBP and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per Share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
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Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 

rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
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manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 

conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial 
derivative instruments

 The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk.

These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax 
policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii)  Risk due to a shift in the 
underlyings’ tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
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to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv)  Regulatory risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions or 
redemptions of shares may be affected.

(v)  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi)  Benchmark Index 
disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 

stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

(ix) Currency Hedge Risk 
applicable to the following 
share classes : Monthly 
Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly 
Hedged C-GBP, Monthly 
Hedged D-GBP, Monthly 
Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
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and the currencies of each Benchmark 
Index component.

In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-GBP and 
Class Monthly Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-GBP and 
Class Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index is a trademark of 
Markit Indices Co ("Markit", also referred to 
as "the Index Sponsor") and is licensed to 
Lyxor International Asset Management.

The Benchmark Index referred to here is the 
property of Markit Indices Limited and is 
used under license for the Sub-Fund. The 
Index Sponsor does not approve of, 
endorse or recommend the Sub-Fund. 

The Index Sponsor does not under any 
circumstance provide any warranty or 
guarantee, whether explicitly or implicitly, in 
relation to the Benchmark Index data or to 
the quality, accuracy or completeness of 
these data, or in relation to the credit rating 
of any issuing entity and disclaims any and 
all liability in relation to the use of the 
Benchmark Index and/or its composition. 
The Index Sponsor will not be held liable, for 
any reason whatsoever, for an error in the 
Benchmark Index, and is not required to 
inform anyone in the event of such an error.

Under no circumstance does the Index 
Sponsor provide a recommendation to buy 
or sell the Sub-Fund, nor does it express an 
opinion on whether the Benchmark Index is 
capable of replicating the performance of 
the relevant markets, or on the Benchmark 
Index itself or on any transaction or product 
in relation thereto, or on any risks 
associated therewith. The Index Sponsor 
has no obligation to take the needs of any 
third party into consideration when 
determining or calculating the Benchmark 
Index or when modifying its composition. 
Purchasers and sellers of shares in the Sub-
Fund or the Benchmark Index Sponsor will 
not be held liable if the Index Sponsor fails 
to take the necessary steps to determine, 
adjust or calculate the Benchmark Index. 
The Index Sponsor and its affiliated 
companies reserve the right to trade in any 
of the Benchmark Index bonds, and may, 
when permitted, take deposits, make loans 
or engage in other lending activity, and in 
general engage in any investment banking, 
financial services or other business activity 
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with the issuers of these bonds or their 
affiliated companies, and may engage in 
such activities as if the Benchmark Index did 
not exist, without regard for any 
consequence that such activities may have 
on the Benchmark Index or on the Sub-
Fund.
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APPENDIX 38

MULTI UNITS LUXEMBOURG – Lyxor 
iBoxx $ Treasuries 5-7Y (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor iBoxx $ Treasuries 
5-7Y (DR) UCITS ETF is to reflect the 
performance of the Markit iBoxx USD 
Treasuries 5-7 Mid Price TCA index 
(hereinafter the “Benchmark Index”) 
denominated in USD and representative of 
United States “Treasury bonds” with 
maturities of 5 to 7 years.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index represents US 
Treasury bonds with a maturity of between 5 
and 7 years, selected from the Markit iBoxx 
USD Index family of indices, the index for 
the main segments of the USD denominated 
bond market.

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

To be eligible for inclusion in the Benchmark 
Index, a bond must meet specific criteria 
pertaining to its residual maturity, issue size 
(at least USD 1 billion) and issuer (US 
government). Each bond is weighted using 
the amount outstanding. 

The composition of the Benchmark Index is 
re-balanced monthly on the first day of each 
month.

The Benchmark Index is calculated at the 
end of each index trading day, at 3 pm New 
York time.

The Sub- Fund’s Benchmark Index is a 
“total return” type of index (i.e. all coupons 
detached by the components of the index 
are reinvested in the Benchmark Index) and 
is “trading cost adjusted” (i.e. that cost of 

buying and selling securities at rebalancing 
dates are included in the index return).

The Benchmark Index is based, in 
particular, on Markit Reference Data - 
Evaluated Bond Pricing Service. Prices are 
sourced by Markit from, among others, 
books of record contributions, parsed dealer 
runs, reported trade prices and executed 
levels.

The Benchmark Index is compiled, 
administered and managed by Markit.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.markit.com.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 

http://www.markit.com/
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Benchmark Index can be found on 
www.markit.com.
INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors.

Investors in this Sub-Fund are seeking 
exposure to the performance of the main 
segments of the USD-denominated bond 
market, and in particular the US Treasuries 
market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
LU1407888723);

- Class D-USD (ISIN code of the Share: 
LU1407888996);

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1407889028);

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407889291);

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: LU1407889374);

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: LU1407889457);

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407889531);

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407889614);

Class C-USD, class D-USD, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-GBP, class 
Monthly Hedged D-GBP, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-USD Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

http://www.lyxoretf.com
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Class C-USD, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-GBP, class Monthly 
Hedged D-GBP, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 pm 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 pm on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.1%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.1%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5. pm 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. For C-USD/D-USD 
Share classes, such fee is set at a maximum 
of 0.07% per year (inclusive of VAT) of the 
Net Asset Value per Share. 
For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-GBP/D-GBP and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per Share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
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Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 

rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 

http://www.lyxoretf.com
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manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.
- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 

Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial 
derivative instruments

 The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk. 
These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax 
policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii)  Risk due to a shift in the 
underlyings’ tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.
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(iv)  Regulatory risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions or 
redemptions of shares may be affected.

(v)  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi)  Benchmark Index 
disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.
If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

(ix) Currency Hedge Risk 
applicable to the following 
share classes : Monthly 
Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly 
Hedged C-GBP, Monthly 
Hedged D-GBP, Monthly 
Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.
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In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-GBP and 
Class Monthly Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-GBP and 
Class Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index is a trademark of 
Markit Indices Co ("Markit", also referred to 
as "the Index Sponsor") and is licensed to 
Lyxor International Asset Management.

The Benchmark Index referred to here is the 
property of Markit Indices Limited and is 
used under license for the Sub-Fund. The 
Index Sponsor does not approve of, 
endorse or recommend the Sub-Fund. 

The Index Sponsor does not under any 
circumstance provide any warranty or 
guarantee, whether explicitly or implicitly, in 
relation to the Benchmark Index data or to 
the quality, accuracy or completeness of 
these data, or in relation to the credit rating 
of any issuing entity and disclaims any and 
all liability in relation to the use of the 
Benchmark Index and/or its composition. 
The Index Sponsor will not be held liable, for 
any reason whatsoever, for an error in the 
Benchmark Index, and is not required to 
inform anyone in the event of such an error.

Under no circumstance does the Index 
Sponsor provide a recommendation to buy 
or sell the Sub-Fund, nor does it express an 
opinion on whether the Benchmark Index is 
capable of replicating the performance of 
the relevant markets, or on the Benchmark 
Index itself or on any transaction or product 
in relation thereto, or on any risks 
associated therewith. The Index Sponsor 
has no obligation to take the needs of any 
third party into consideration when 
determining or calculating the Benchmark 
Index or when modifying its composition. 
Purchasers and sellers of shares in the Sub-
Fund or the Benchmark Index Sponsor will 
not be held liable if the Index Sponsor fails 
to take the necessary steps to determine, 
adjust or calculate the Benchmark Index. 
The Index Sponsor and its affiliated 
companies reserve the right to trade in any 
of the Benchmark Index bonds, and may, 
when permitted, take deposits, make loans 
or engage in other lending activity, and in 
general engage in any investment banking, 
financial services or other business activity 
with the issuers of these bonds or their 
affiliated companies, and may engage in 
such activities as if the Benchmark Index did 
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not exist, without regard for any 
consequence that such activities may have 
on the Benchmark Index or on the Sub-
Fund.
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APPENDIX 39

MULTI UNITS LUXEMBOURG – Lyxor 
iBoxx $ Treasuries 10Y+ (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor iBoxx $ Treasuries 
10Y (DR) UCITS ETF is to reflect the 
performance of the Markit iBoxx USD 
Treasuries 10+ Mid Price TCA index 
(hereinafter the “Benchmark Index”) 
denominated in USD and representative of 
United States “Treasury bonds” with 
maturities exceeding 10 years.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index represents US 
Treasury bonds with a maturity above 10 
years, from the Markit iBoxx USD Index 
family of indices, the index for the main 
segments of the USD denominated bond 
market.

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

To be eligible for inclusion in the Benchmark 
Index, a bond must meet specific criteria 
pertaining to its residual maturity, issue size 
(at least USD 1 billion) and issuer (US 
government). Each bond is weighted using 
the amount outstanding. 

The composition of the Benchmark Index is 
re-balanced monthly on the first day of each 
month.

The Benchmark Index is calculated at the 
end of each index trading day, at 3 pm New 
York time.

The Sub-Fund’s Benchmark Index is a “total 
return” type of index (i.e. all coupons 
detached by the components of the index 
are reinvested in the Benchmark Index) and 
is “trading cost adjusted” (i.e. that cost of 

buying and selling securities at rebalancing 
dates are included in the index return).

The Benchmark Index is based, in 
particular, on Markit Reference Data - 
Evaluated Bond Pricing Service. Prices are 
sourced by Markit from, among others, 
books of record contributions, parsed dealer 
runs, reported trade prices and executed 
levels.

The Benchmark Index is compiled, 
administered and managed by Markit.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.markit.com.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 

http://www.markit.com/
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Benchmark Index can be found on 
www.markit.com.
INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors.

Investors in this Sub-Fund are seeking 
exposure to the performance of the main 
segments of the long-term bond market 
denominated in USD, and in particular the 
US Treasuries market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
LU1407890547)

- Class D-USD (ISIN code of the Share: 
LU1407890620)

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1407890893)

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407890976)

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: LU1407891198)

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: LU1407891271)

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407891354)

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407891438)

Class C-USD, class D-USD, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-GBP, class 
Monthly Hedged D-GBP, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-USD Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

http://www.markit.com/
http://www.lyxoretf.com
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Class C-USD, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-GBP, class Monthly 
Hedged D-GBP, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement. 

TE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 pm 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 pm on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.1%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.1%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5. pm 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. For C-USD/D-USD 
Share classes, such fee is set at a maximum 
of 0.07% per year (inclusive of VAT) of the 
Net Asset Value per Share. 
For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-GBP/D-GBP and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per Share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
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Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 

shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
manager may therefore use various 
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optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. 

The realisation of this risk could in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 

conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial 
derivative instruments

 The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk. 
These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax 
policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii)  Risk due to a shift in the 
underlyings’ tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.
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(iv)  Regulatory risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions or 
redemptions of shares may be affected.

(v)  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi)  Benchmark Index 
disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.
If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

(ix) Currency Hedge Risk 
applicable to the following 
share classes : Monthly 
Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly 
Hedged C-GBP, Monthly 
Hedged D-GBP, Monthly 
Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.
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In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-GBP and 
Class Monthly Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-GBP and 
Class Monthly Hedged D-CHF Shares.
For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index is a trademark of 
Markit Indices Co ("Markit", also referred to 
as "the Index Sponsor") and is licensed to 
Lyxor International Asset Management.

The Benchmark Index referred to here is the 
property of Markit Indices Limited and is 
used under license for the Sub-Fund. The 
Index Sponsor does not approve of, 
endorse or recommend the Sub-Fund. 

The Index Sponsor does not under any 
circumstance provide any warranty or 
guarantee, whether explicitly or implicitly, in 
relation to the Benchmark Index data or to 
the quality, accuracy or completeness of 
these data, or in relation to the credit rating 
of any issuing entity and disclaims any and 
all liability in relation to the use of the 
Benchmark Index and/or its composition. 
The Index Sponsor will not be held liable, for 
any reason whatsoever, for an error in the 
Benchmark Index, and is not required to 
inform anyone in the event of such an error.
Under no circumstance does the Index 
Sponsor provide a recommendation to buy 
or sell the Sub-Fund, nor does it express an 
opinion on whether the Benchmark Index is 
capable of replicating the performance of 
the relevant markets, or on the Benchmark 
Index itself or on any transaction or product 
in relation thereto, or on any risks 
associated therewith. The Index Sponsor 
has no obligation to take the needs of any 
third party into consideration when 
determining or calculating the Benchmark 
Index or when modifying its composition. 
Purchasers and sellers of shares in the Sub-
Fund or the Benchmark Index Sponsor will 
not be held liable if the Index Sponsor fails 
to take the necessary steps to determine, 
adjust or calculate the Benchmark Index. 
The Index Sponsor and its affiliated 
companies reserve the right to trade in any 
of the Benchmark Index bonds, and may, 
when permitted, take deposits, make loans 
or engage in other lending activity, and in 
general engage in any investment banking, 
financial services or other business activity 
with the issuers of these bonds or their 
affiliated companies, and may engage in 
such activities as if the Benchmark Index did 
not exist, without regard for any 
consequence that such activities may have 
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on the Benchmark Index or on the Sub-
Fund.
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APPENDIX 40

MULTI UNITS LUXEMBOURG – Lyxor 
iBoxx £ Liquid Corporates Long Dated 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the GBP.

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor iBoxx £ Liquid 
Corporates Long Dated UCITS ETF is to 
provide exposure to increases and 
decreases in the main segments of the 
corporate bond market, denominated in 
GBP, by replicating the movement of the 
Markit iBoxx GBP Liquid Corporates Long 
Dated Mid Price TCA index (the 
"Benchmark Index"), while minimizing the 
tracking error between the Sub-fund’s 
performance and that of the Benchmark 
Index.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.02%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index belongs to the Markit 
iBoxx GBP Liquid family of indices 
representing the main segments of the GBP 
denominated bond market and which meet 
specific liquidity criteria. The Markit iBoxx 
GBP Liquid indices are the easiest 
replicable sub-sets of the Markit iBoxx GBP 
family of indices. The Benchmark Index 
represents in particular the GBP 
denominated liquid non-government bond 
market.

 Benchmark Index Methodology

To be eligible for inclusion in the Benchmark 
Index, a bond must meet specific criteria 
pertaining to its residual maturity (1.5 years 
at re-balancing date) and issue size (at least 
GBP 250 millions). The number of issuers 
comprised in the Benchmark Index has to 
be between 25 and 40. Each bond is 
weighted using the amount outstanding as 
notional; the weight is determined by the 
bond capitalization in relation to the index 
capitalization and is capped at 4%. 

Index is re-balanced every quarter at the 
end of February, May, August and 
November, on the last day of the month.

The Sub-Fund’s Benchmark Index, 
denominated in GBP, is a “total return” index 
(i.e. all coupons detached from the 
components of the Benchmark Index are 
reinvested in the Benchmark Index) and is 
“trading cost adjusted” (i.e. that cost of 
buying and selling securities at rebalancing 
dates are included in the index return).

The Benchmark Index is based, in 
particular, on Markit Reference Data - 
Evaluated Bond Pricing Service. Prices are 
sourced by Markit from, among others, 
books of record contributions, parsed dealer 
runs, reported trade prices and executed 
levels.

The Benchmark Index is compiled, 
administered and managed by Markit.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.markit.com.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
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the event that the Licence is terminated 
and/or the Benchmark Index is substituted.
 Additional Information on 

Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
www.markit.com. 

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is available to all investors.

Investors in this Sub-Fund are seeking 
exposure to main segments of the corporate 
bond market denominated in GBP.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-GBP (ISIN code of the Share: 
LU1407891511)

- Class D-GBP (ISIN code of the Share: 
LU1407891602)

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1407891784)

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407891867)

- Class Monthly Hedged C-USD (ISIN 
code of the Share: LU1407891941)

- Class Monthly Hedged D-USD (ISIN 
code of the Share: LU1407892089)

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407892162)

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407892246)

Class C-GBP class D-GBP, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-USD, class 
Monthly Hedged D-USD, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors.

http://www.markit.com/
http://www.lyxoretf.com
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INITIAL SUBSCRIPTION PERIOD

Class D-GBP Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

Class C-GBP, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-USD, class Monthly 
Hedged D-USD, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- GBP: equivalent of EUR 100,000 
in GBP

Class D- GBP: equivalent of EUR 100,000 
in GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C- GBP: equivalent of EUR 100,000 
in GBP

Class D- GBP: equivalent of EUR 100,000 
in GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement.
 
THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
4.45 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 4.45 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
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than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 3% of the Net Asset 
Value per Share multiplied by the number of 
Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 4.45 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.09% per year (inclusive of 
VAT) of the Net Asset Value per Share.

For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-USD/D-USD and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per share.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
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fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.

 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
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or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index especially if one or 
more of the following risks occur:

(i) Risk of using financial 
derivative instruments

In order to reach its investment objective the 
Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
benchmark index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax 
policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii)  Risk due to a shift in the 
underlyings’ tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-

Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv)  Regulatory risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions or 
redemptions of shares may be affected.

(v)  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi)  Benchmark Index 
disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
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cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

(ix) Currency Hedge Risk 
applicable to the following 
share classes : Monthly 
Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly 
Hedged C-USD, Monthly 
Hedged D-USD, Monthly 
Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge USD-currency Risk 
against each Benchmark index 
component’s currency, specific to 
Monthly Hedged D-USD and Monthly 
Hedged C-USD shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes‘ 
currencies and the currencies of each 
Benchmark Index component.

In order to hedge CHF-currency Risk 
against each Benchmark index 
component’s currency, specific to 
Monthly Hedged D-CHF and Monthly 
Hedged C-CHF shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes‘ 
currencies and the currencies of each 
Benchmark Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-USD, 
and Monthly Hedged C-USD.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-GBP, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-USD and 
Class Monthly Hedged C-CHF Shares.
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The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-GBP, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-USD and 
Class Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index is a trademark of 
Markit Indices Co ("Markit", also referred to 
as "the Index Sponsor") and is licensed to 
Lyxor International Asset Management.

The Benchmark Index referred to here is the 
property of Markit Indices Limited and is 
used under license for the Sub-Fund. The 
Index Sponsor does not approve of, 
endorse or recommend the Sub-Fund. 

The Index Sponsor does not under any 
circumstance provide any warranty or 
guarantee, whether explicitly or implicitly, in 
relation to the Benchmark Index data or to 
the quality, accuracy or completeness of 
these data, or in relation to the credit rating 
of any issuing entity and disclaims any and 
all liability in relation to the use of the 
Benchmark Index and/or its composition. 
The Index Sponsor will not be held liable, for 
any reason whatsoever, for an error in the 
Benchmark Index, and is not required to 
inform anyone in the event of such an error.

Under no circumstance does the Index 
Sponsor provide a recommendation to buy 
or sell the Sub-Fund, nor does it express an 
opinion on whether the Benchmark Index is 
capable of replicating the performance of 
the relevant markets, or on the Benchmark 
Index itself or on any transaction or product 
in relation thereto, or on any risks 
associated therewith. The Index Sponsor 
has no obligation to take the needs of any 
third party into consideration when 
determining or calculating the Benchmark 
Index or when modifying its composition. 
Purchasers and sellers of shares in the Sub-
Fund or the Benchmark Index Sponsor will 
not be held liable if the Index Sponsor fails 
to take the necessary steps to determine, 

adjust or calculate the Benchmark Index. 
The Index Sponsor and its affiliated 
companies reserve the right to trade in any 
of the Benchmark Index bonds, and may, 
when permitted, take deposits, make loans 
or engage in other lending activity, and in 
general engage in any investment banking, 
financial services or other business activity 
with the issuers of these bonds or their 
affiliated companies, and may engage in 
such activities as if the Benchmark Index did 
not exist, without regard for any 
consequence that such activities may have 
on the Benchmark Index or on the Sub-
Fund.
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APPENDIX 41

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE Actuaries UK Gilts (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the GBP.

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor FTSE Actuaries UK 
Gilts (DR) UCITS ETF is to reflect the 
performance, of the FTSE Actuaries UK 
Conventional Gilts All Stocks index (the 
“Benchmark Index”) denominated in GBP 
and representative of UK government bonds 
(“Gilts”) denominated in GBP.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is part of the FTSE 
Actuaries UK Gilts Index Series, which 
represents the UK Government bond 
market. The Benchmark Index comprises 
conventional Gilts with all outstanding 
terms. 

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

Except for certain categories (e.g. rump 
stocks), all Gilts denominated in GBP and 
quoted on the Stock Exchange are eligible 
for inclusion in the Benchmark Index. In 
particular, there is no time to maturity 
constraint: new issues are added on the 
business day following the auction, 
syndication or placement; Gilts are removed 
on their redemption date. 

Rump Gilts are relatively small Gilts (in 
terms of nominal outstanding) as declared 
by the Debt Management Office (“DMO”).

Each bond’s weight in the Benchmark Index 
is determined by its nominal amount 
outstanding relative to the total nominal 
outstanding of the selected universe. 

The composition of the Benchmark Index is 
re-balanced each time a relevant event 

takes place (e.g. new issuance or 
redemption of an issuance).

The bond prices source used to determine 
the Benchmark Index closing price is 
indicated in the index methodology available 
at www.ftse.com.

The Sub-Fund’s Benchmark Index is the 
FTSE Actuaries UK Conventional Gilts All 
Stocks index denominated in GBP. The 
Benchmark Index is a “total return” index 
(i.e. all coupons detached from the 
Benchmark Index constituents are 
reinvested in the Benchmark Index).

The Benchmark Index is administered and 
managed by FTSE Russell.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.ftse.com.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

http://www.ftse.com
http://www.ftse.com
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 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
www.ftse.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 

and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors.

Investors in this Sub-Fund are seeking 
exposure to the performance of the main 
segments of the UK government bond 
market, denominated in GBP.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-GBP (ISIN code of the Share: 
LU1407892329)

- Class D-GBP (ISIN code of the Share: 
LU1407892592)

-
- Class Monthly Hedged C-EUR (ISIN 

code of the Share: LU1407892675)

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407892758)

- Class Monthly Hedged C-USD (ISIN 
code of the Share: LU1407892832)

- Class Monthly Hedged D-USD (ISIN 
code of the Share: LU1407893053)

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407893053)

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407894028)

Class C-GBP, class D-GBP, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-USD, class 
Monthly Hedged D-USD, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

http://www.ftse.com
http://www.lyxoretf.com
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Class D-GBP Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

Class C-GBP, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-USD, class Monthly 
Hedged D-USD, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- GBP: equivalent of EUR 100,000 
in GBP

Class D- GBP: equivalent of EUR 100,000 
in GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C- GBP: equivalent of EUR 100,000 
in GBP

Class D- GBP: equivalent of EUR 100,000 
in GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
4.45 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 4.45 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
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than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum Entry fee: 0.1%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.1%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.
"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 4.45 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.07% per year (inclusive of 
VAT) of the Net Asset Value per Share. 
For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedge C-USD/D-USD, Monthly 
Hedged C-CHF/D-CHF share classes, such 
fee is set at a maximum of 0.20% per year 
(inclusive of VAT) of the Net Asset Value per 
share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
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Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.
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- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 

such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial 
derivative instruments

The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk. 
These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax 
policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii)  Risk due to a shift in the 
underlyings’ tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
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Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv)  Regulatory risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions or 
redemptions of shares may be affected.

(v)  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi)  Benchmark Index 
disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.
If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

(ix) Currency Hedge Risk 
applicable to the following 
share classes: Monthly 
Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly 
Hedged C-USD, Monthly 
Hedged D-USD, Monthly 
Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-EUR and Monthly 
Hedged C-EUR shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

In order to hedge USD-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
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Monthly Hedged D-USD and Monthly 
Hedged C-USD shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

In order to hedge CHF-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-CHF and Monthly 
Hedged C-CHF shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-USD, 
and Monthly Hedged C-USD.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-GBP, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-USD and 
Class Monthly Hedged C-CHF Shares.
The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 

Class D-GBP, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-USD and 
Class Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not in any way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (“FTSE”) or the London 
Stock Exchange Group companies 
(“LSEG”) (together the “Licensor Parties”) 
and none of the Licensor Parties make any 
claim, prediction, warranty or representation 
whatsoever, expressly or impliedly, either as 
to (i) the results to be obtained from the use 
of the Benchmark Index (upon which the 
Sub-Fund is based), (ii) the figure at which 
the Benchmark Index is said to stand at any 
particular time on any particular day or 
otherwise, or (iii) the suitability of the 
Benchmark Index for the purpose to which it 
is being put in connection with the Sub-
Fund. None of the Licensor Parties have 
provided or will provide any financial or 
investment advice or recommendation in 
relation to the Benchmark Index to 
Management Company or to its clients. 

The Benchmark Index is calculated by 
FTSE or its agent. None of the Licensor 
Parties shall be (a) liable (whether in 
negligence or otherwise) to any person for 
any error in the Benchmark Index or (b) 
under any obligation to advise any person of 
any error therein.

All rights in the Benchmark Index vest in 
FTSE. “FTSE®” is a trade mark of LSEG 
and is used by FTSE under licence.
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APPENDIX 42

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE Actuaries UK Gilts Inflation-Linked 
(DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the GBP.

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor FTSE Actuaries UK 
Gilts Inflation-Linked (DR) UCITS ETF is to 
reflect the performance of the FTSE 
Actuaries UK Index-Linked Gilts All Stocks 
index (the “Benchmark Index”) 
denominated in GBP and representative of 
inflation linked UK government bonds 
(“Index-Linked Gilts”) denominated in GBP.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.25%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is part of the FTSE 
Actuaries UK Gilts Index Series, which 
represents the UK Government bond 
market.

Index-linked Gilts signifies that the coupon 
payments and the principal payment on 
redemption are adjusted to take account of 
accrued inflation, in line with the UK Retail 
prices Index (“RPI”), since the Gilt’s issue.

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

Except for certain categories (e.g. 
convertible index-linked Gilts with 
outstanding conversion options and rump 
stocks), all index-linked Gilts denominated 
in GBP and quoted on the Stock Exchange 
are eligible for inclusion in the Benchmark 
Index. In particular, there is no time to 
maturity constraint: new issues are added 
on the business day following the auction, 
syndication or placement; index-linked Gilts 
are removed on their redemption date.

Rump Gilts are relatively small Gilts (in 
terms of nominal outstanding) as declared 
by the Debt Management Office (“DMO”).

The bond prices source used to determine 
the Benchmark Index closing price is 
indicated in the index methodology available 
at www.ftse.com.

The Sub-Fund’s Benchmark Index is the 
FTSE Actuaries UK Index-Linked Gilts All 
Stocks index denominated in GBP. The 
Benchmark Index is a “total return” index 
(i.e. all coupons detached from the 
Benchmark Index constituents are 
reinvested in the Benchmark Index).

The Benchmark Index is administered and 
managed by FTSE Russell.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.ftse.com.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
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the general methodology behind the 
Benchmark Index can be found on 
www.ftse.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors

Investors in this Sub-Fund are seeking 
exposure to the performance of the main 
inflation-linked UK sovereign bonds 
denominated in GBP.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-GBP (ISIN code of the Share: 
LU1407893210)

- Class D-GBP (ISIN code of the Share: 
LU1407893301)

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1407893483)

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407893566)

- Class Monthly Hedged C-USD (ISIN 
code of the Share: LU1407893640)

- Class Monthly Hedged D-USD (ISIN 
code of the Share: LU1407893723)

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407893996)

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407894028)

Class C-GBP, class D-GBP, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-USD, class 
Monthly Hedged D-USD, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class D-GBP Shares of the Sub-Fund will 
be launched on the date of the merger at a 
price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund or at an initial price 

http://www.ftse.com
http://www.lyxoretf.com
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per share to be determined by the Board of 
Directors at its sole discretion.

Class C-GBP, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-USD, class Monthly 
Hedged D-USD, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-GBP: equivalent of EUR 100,000 in 
GBP

Class D-GBP: equivalent of EUR 100,000 in 
GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C-GBP: equivalent of EUR 100,000 in 
GBP

Class D-GBP: equivalent of EUR 100,000 in 
GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
4.45 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 4.45 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.15%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.15%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 4.45 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.07% per year (inclusive of 
VAT) of the Net Asset Value per Share. 
For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-USD/D-USD and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per share.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
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Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 

shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
manager may therefore use various 
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optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not index constituents 
and derivatives. The use of such 
optimization techniques may increase the 
ex post tracking error and cause the Sub-
Fund to perform differently from that 
Benchmark Index.

 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 

conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Specific Risk due to Seasonality and 
Carry on Inflation

Inflation may be subject to seasonal 
fluctuations which may have an impact on 
Inflation-Linked Bonds return and may 
generate either positive or negative carry 
(where the carry of any asset is the cost or 
benefit of owning that asset). There is 
positive carry when the monthly inflation 
accretion earned is higher than the cost of 
financing the trade through the repurchase 
market; there is negative carry otherwise.
The Inflation figures are generated 
retrospectively, which results in a time lag of 
several months between the collection of 
prices data and the indexation application.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial 
derivative instruments

The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk.

These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax 
policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
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of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii)  Risk due to a shift in the 
underlyings’ tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv)  Regulatory risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscription, conversion or 
redemption of share or units may be 
affected.

(v)  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi)  Benchmark Index 
disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

(ix) Currency Hedge Risk 
applicable to the following 
share classes: Monthly 
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Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly 
Hedged C-USD, Monthly 
Hedged D-USD, Monthly 
Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-EUR and Monthly 
Hedged C-EUR shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

In order to hedge USD-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-USD and Monthly 
Hedged C-USD shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

In order to hedge CHF-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-CHF and Monthly 
Hedged C-CHF shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-USD, 
and Monthly Hedged C-USD.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 

need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-GBP, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-USD and 
Class Monthly Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-GBP, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-USD and 
Class Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not in any way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (“FTSE”) or the London 
Stock Exchange Group companies 
(“LSEG”) (together the “Licensor Parties”) 
and none of the Licensor Parties make any 
claim, prediction, warranty or representation 
whatsoever, expressly or impliedly, either as 
to (i) the results to be obtained from the use 
of the Benchmark Index (upon which the 
Sub-Fund is based), (ii) the figure at which 
the Benchmark Index is said to stand at any 
particular time on any particular day or 
otherwise, or (iii) the suitability of the 
Benchmark Index for the purpose to which it 
is being put in connection with the Sub-
Fund. None of the Licensor Parties have 
provided or will provide any financial or 
investment advice or recommendation in 
relation to the Benchmark Index to 
Management Company or to its clients. 

The Benchmark Index is calculated by 
FTSE or its agent. None of the Licensor 
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Parties shall be (a) liable (whether in 
negligence or otherwise) to any person for 
any error in the Benchmark Index or (b) 
under any obligation to advise any person of 
any error therein.

All rights in the Benchmark Index vest in 
FTSE. “FTSE®” is a trade mark of LSEG 
and is used by FTSE under licence.
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APPENDIX 43

MULTI UNITS LUXEMBOURG – Lyxor 
iBoxx $ Treasuries 3-5Y (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor iBoxx $ Treasuries 
3-5Y (DR) UCITS ETF is to reflect the 
performance of the Markit iBoxx USD 
Treasuries 3-5 Mid Price TCA TRI index (the 
“Benchmark Index"), denominated in USD 
and representative of United States 
“Treasury bonds” with maturities of 3 to 5 
years.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index represents US 
Treasury bonds with a maturity of between 3 
and 5 years, from the Markit iBoxx USD 
Index family of indices, the indicator of the 
main segments of the USD denominated 
bond market. 

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

To be eligible for inclusion in the Benchmark 
Index, a bond must meet specific criteria 
pertaining to its residual maturity, issue size 
(at least USD 1 billion) and issuer (US 
government). Each bond is weighted using 
the amount outstanding. 

The composition of the Benchmark Index is 
re-balanced monthly on the first day of each 
month.

The Benchmark Index is calculated at the 
end of each index trading day, at 3 pm New 
York time.

The Benchmark Index is a “total return” type 
of index (i.e. all coupons detached by the 
components of the index are reinvested in 
the Benchmark Index) and is “trading cost 
adjusted” (i.e. that cost of buying and selling 

securities at rebalancing dates are included 
in the Benchmark Index return).

The Benchmark Index is based, in 
particular, on Markit Reference Data - 
Evaluated Bond Pricing Service. Prices are 
sourced by Markit from, among others, 
books of record contributions, parsed dealer 
runs, reported trade prices and executed 
levels.

The Benchmark Index is compiled, 
administered and managed by Markit.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.markit.com.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
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Benchmark Index can be found on 
www.markit.com.
INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors.

Investors in this Sub-Fund are seeking 
exposure to the performance of the main 
segments of the USD-denominated bond 
market, and in particular the US Treasuries 
market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
LU1407889705)

- Class D-USD (ISIN code of the Share: 
LU1407889887)

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1407889960)

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407890034)

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: LU1407890117)

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: LU1407890208)

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407890380)

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407890463)

Class C-USD, class D-USD, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-GBP, class 
Monthly Hedged D-GBP, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-USD Shares of the Sub-Fund will 
be launched on a later date at an initial price 
of USD 100.

Classes C-USD, Monthly Hedged C-EUR, 
Monthly Hedged D-EUR, Monthly Hedged 
C-GBP, Monthly Hedged D-GBP, Monthly 
Hedged C-CHF and Monthly Hedged D-

http://www.lyxoretf.com
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CHF Shares of the Sub-Fund will be 
launched on a later date at an initial price to 
be determined by the Board of Directors at 
its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C- USD: equivalent of EUR 100,000 
in USD

Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 pm 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 pm on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
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amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum Entry fee: 0.1%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.1%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5. pm 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. For C-USD/D-USD 
Share classes, such fee is set at a maximum 
of 0.07% per year (inclusive of VAT) of the 
Net Asset Value per Share.

For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-GBP/D-GBP and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per Share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.
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As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 

the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 

http://www.lyxoretf.com


APP43: Lyxor iBoxx $ Treasuries 3-5Y (DR) UCITS ETF
 MULTI UNITS LUXEMBOURG

369

Sub-Fund to perform differently from that 
Benchmark Index.

 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial 
derivative instruments

 The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk.

These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

(ii) Risk due to a shift in tax 
policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii)  Risk due to a shift in the 
underlyings’ tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv)  Regulatory risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
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the process of subscriptions, conversions or 
redemptions of shares may be affected.

(v)  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

(vi)  Benchmark Index 
disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 

constraints are reflected in the performance 
of the Benchmark Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

(ix) Currency Hedge Risk 
applicable to the following 
share classes : Monthly 
Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly 
Hedged C-GBP, Monthly 
Hedged D-GBP, Monthly 
Hedged C- CHF, Monthly 
Hedged D-CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.
In order to hedge CHF currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 



APP43: Lyxor iBoxx $ Treasuries 3-5Y (DR) UCITS ETF
 MULTI UNITS LUXEMBOURG

371

the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-GBP and 
Class Monthly Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-GBP and 
Class Monthly Hedged D-CHF Shares.
For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index is a trademark of 
Markit Indices Co ("Markit", also referred to 
as "the Index Sponsor") and is licensed to 
Lyxor International Asset Management.

The Benchmark Index referred to here is the 
property of Markit Indices Limited and is 
used under license for the Sub-Fund. The 
Index Sponsor does not approve of, 
endorse or recommend the Sub-Fund. 

The Index Sponsor does not under any 
circumstance provide any warranty or 
guarantee, whether explicitly or implicitly, in 
relation to the Benchmark Index data or to 
the quality, accuracy or completeness of 
these data, or in relation to the credit rating 
of any issuing entity and disclaims any and 
all liability in relation to the use of the 
Benchmark Index and/or its composition. 
The Index Sponsor will not be held liable, for 
any reason whatsoever, for an error in the 
Benchmark Index, and is not required to 
inform anyone in the event of such an error.

Under no circumstance does the Index 
Sponsor provide a recommendation to buy 
or sell the Sub-Fund, nor does it express an 
opinion on whether the Benchmark Index is 
capable of replicating the performance of 
the relevant markets, or on the Benchmark 
Index itself or on any transaction or product 
in relation thereto, or on any risks 
associated therewith. The Index Sponsor 
has no obligation to take the needs of any 
third party into consideration when 
determining or calculating the Benchmark 
Index or when modifying its composition. 
Purchasers and sellers of shares in the Sub-
Fund or the Benchmark Index Sponsor will 
not be held liable if the Index Sponsor fails 
to take the necessary steps to determine, 
adjust or calculate the Benchmark Index. 
The Index Sponsor and its affiliated 
companies reserve the right to trade in any 
of the Benchmark Index bonds, and may, 
when permitted, take deposits, make loans 
or engage in other lending activity, and in 
general engage in any investment banking, 
financial services or other business activity 
with the issuers of these bonds or their 
affiliated companies, and may engage in 
such activities as if the Benchmark Index did 
not exist, without regard for any 
consequence that such activities may have 
on the Benchmark Index or on the Sub-
Fund.
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APPENDIX 44

MULTI UNITS LUXEMBOURG – Lyxor 
iBoxx $ Treasuries 7-10Y (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG – Lyxor iBoxx $ Treasuries 
7-10Y (DR) UCITS ETF is to reflect the 
performance of the Markit iBoxx USD 
Treasuries 7-10 Mid Price TCA TRI index 
(the “Benchmark Index"), denominated in 
USD and representative of United States 
“Treasury bonds” with maturities of 7 to 10 
years.

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.10%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index represents US 
treasury bonds with a maturity of between 7 
and 10 years, from the Markit iBoxx USD 
Index family of indices, the indicator of the 
main segments of the USD denominated 
bond market. 

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

To be eligible for inclusion in the Benchmark 
Index, a bond must meet specific criteria 
pertaining to its residual maturity, issue size 
(at least USD 1 billion) and issuer (US 
government). Each bond is weighted using 
the amount outstanding. 

The composition of the Benchmark Index is 
re-balanced monthly on the first day of each 
month.

The Benchmark Index is calculated at the 
end of each index trading day, at 3 pm New 
York time.

The Benchmark Index is a “total return” type 
of index (i.e. all coupons detached by the 
components of the index are reinvested in 
the Benchmark Index) and is “trading cost 
adjusted” (i.e. that cost of buying and selling 

securities at rebalancing dates are included 
in the index return).

The Benchmark Index is based, in 
particular, on Markit Reference Data - 
Evaluated Bond Pricing Service. Prices are 
sourced by Markit from, among others, 
books of record contributions, parsed dealer 
runs, reported trade prices and executed 
levels.

The Benchmark Index is compiled, 
administered and managed by Markit.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.markit.com.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 

http://www.markit.com/
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Benchmark Index can be found on 
www.markit.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors 

Investors in this Sub-Fund are seeking 
exposure to the performance of the main 
segments of the long-term bond market 
denominated in USD, and in particular the 
US Treasuries market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
LU1407887915)

- Class D-USD (ISIN code of the Share: 
LU1407888053)

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1407888137)

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1407888210)

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: LU1407888301)

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: LU1407888483)

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1407888566)

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1407888640)

Class C-USD, class D-USD, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-GBP, class 
Monthly Hedged D-GBP, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-USD Shares of the Sub-Fund will 
be launched on a later date at an initial price 
of USD 100.

http://www.markit.com/
http://www.lyxoretf.com
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Class C-USD, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-GBP, class Monthly 
Hedged D-GBP, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of EUR 100,000 
in USD
Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000
Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP
Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF
Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C- USD: equivalent of EUR 100,000 
in USD
Class D- USD: equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-EUR: EUR 
100,000
Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-GBP: equivalent 
of EUR 100,000 in GBP
Class Monthly Hedged D-GBP: equivalent 
of EUR 100,000 in GBP

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF
Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.
The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 pm 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 pm on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
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amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.1%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.1%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5. pm 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. For C-USD/D-USD 
Share classes, such fee is set at a maximum 
of 0.07% per year (inclusive of VAT) of the 
Net Asset Value per Share.

For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-GBP/D-GBP and 
Monthly Hedged C-CHF/D-CHF share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per Share

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.
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As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Benchmark Index

Share Classes denominated in a currency 
other than the reference currency of the 
Benchmark Index are exposed to a currency 
risk. As a result, due to exchange rate 
fluctuations, the net asset value of such 
Classes could decrease while the 
Benchmark Index value increases.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
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securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 

them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments

 The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk. 
These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

-  Risk due to a shift in the 
underlyings’ tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

-  Regulatory risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
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Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions or 
redemptions of shares may be affected.

-  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

-  Benchmark Index disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 

tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Currency Hedge Risk applicable to 
the following share classes : Monthly 
Hedged C-EUR, Monthly Hedged D-
EUR, Monthly Hedged C-GBP, 
Monthly Hedged D-GBP, Monthly 
Hedged C- CHF, Monthly Hedged D-
CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.
In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
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the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-GBP and 
Class Monthly Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-GBP and 
Class Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index is a trademark of 
Markit Indices Co ("Markit", also referred to 
as "the Index Sponsor") and is licensed to 
Lyxor International Asset Management.

The Benchmark Index referred to here is the 
property of Markit Indices Limited and is 
used under license for the Sub-Fund. The 
Index Sponsor does not approve of, 
endorse or recommend the Sub-Fund. 

The Index Sponsor does not under any 
circumstance provide any warranty or 
guarantee, whether explicitly or implicitly, in 
relation to the Benchmark Index data or to 
the quality, accuracy or completeness of 
these data, or in relation to the credit rating 
of any issuing entity and disclaims any and 
all liability in relation to the use of the 
Benchmark Index and/or its composition. 
The Index Sponsor will not be held liable, for 
any reason whatsoever, for an error in the 
Benchmark Index, and is not required to 
inform anyone in the event of such an error.

Under no circumstance does the Index 
Sponsor provide a recommendation to buy 
or sell the Sub-Fund, nor does it express an 
opinion on whether the Benchmark Index is 
capable of replicating the performance of 
the relevant markets, or on the Benchmark 
Index itself or on any transaction or product 
in relation thereto, or on any risks 
associated therewith. The Index Sponsor 
has no obligation to take the needs of any 
third party into consideration when 
determining or calculating the Benchmark 
Index or when modifying its composition. 
Purchasers and sellers of shares in the Sub-
Fund or the Benchmark Index Sponsor will 
not be held liable if the Index Sponsor fails 
to take the necessary steps to determine, 
adjust or calculate the Benchmark Index. 
The Index Sponsor and its affiliated 
companies reserve the right to trade in any 
of the Benchmark Index bonds, and may, 
when permitted, take deposits, make loans 
or engage in other lending activity, and in 
general engage in any investment banking, 
financial services or other business activity 
with the issuers of these bonds or their 
affiliated companies, and may engage in 
such activities as if the Benchmark Index did 
not exist, without regard for any 
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consequence that such activities may have 
on the Benchmark Index or on the Sub-
Fund.
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APPENDIX 45

MULTI UNITS LUXEMBOURG – Lyxor 
Commodities Thomson 
Reuters/CoreCommodity CRB EX-
Agriculture TR UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Commodities 
Thomson Reuters/CoreCommodity CRB 
EX-Agriculture TR UCITS ETF is to track 
both the upward and the downward 
evolution of the “Thomson 
Reuters/CoreCommodity CRB Non-
Agriculture and Livestock Total Return 
Index” (the “Index”) denominated in USD, in 
order to offer an exposure to international 
commodity markets and more specifically to 
metals and energy.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.08%.

THE INDEX

 Index Objectives

The Index is an index of commodity futures 
on metals and energy, excluding agriculture 
and livestock, which is calculated and 
published by Reuters.

The Index is a “Total Return” index, which 
means that its performance includes the 
interest paid on remaining cash (at the 91-
day Treasury Bill rate). 

 Index Methodology

The Index reflects the changes in the prices 
of the futures contracts on a basket of 
commodities and more specifically metals 
and energy. These futures contracts are 
listed on exchanges in New York (COMEX, 
NYMEX) and London (LME). 

A monthly mechanism of sell/buy (“Roll”) 
allows changing the contracts included in 
the Index.

Exchange Commodity Commodity 
weight on 
Roll dates

NYMEX WTI Crude 
Oil

23%

Exchange Commodity Commodity 
weight on 
Roll dates

Heating Oil 5%

5%NYMEX RBOB 
Gasoline
Natural Gas 15%

LME Nickel 3.5%
COMEX Silver 3.5%
COMEX Gold 15%
LME Aluminium 15%
COMEX Copper 15%

The weighting of the performance of each 
component is predetermined by the Index 
calculating agent in accordance with each 
commodity’s reference price and 
importance in the world production, while 
maintaining sufficient diversification.

On each Roll, each constituent’s weight is 
also readjusted to maintain uniform 
exposure to each constituent and preserve 
the above level of diversification.

The performance tracked is that of the 
Index’s closing price.

The composition of the Index is reviewed 
and rebalanced each month.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on 
the following website: 
http://online.thomsonreuters.com/indices.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by the Index sponsor. In 
the event it is materially modified, the 
Manager in agreement with the Directors 
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may decide in its discretion to replace the 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on 
http://online.thomsonreuters.com/indices.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 

quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to international commodity 
markets and more specifically to metals and 
energy.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-EUR (ISIN code of the Share: 
LU1435770588)

- Class C-USD (ISIN code of the Share: 
LU1435770406)

- Class Daily Hedged C-EUR (ISIN code 
of the Share: LU1435770661)

- Class Daily Hedged C-GBP (ISIN code 
of the Share: LU1435770745)

- Class Daily Hedged C-CHF (ISIN code 
of the Share: LU1435770828)

Class C-EUR, class C-USD, class Daily 
Hedged C-EUR, class Daily Hedged C-GBP 
and class Daily Hedged C-CHF Shares are 
available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class C-USD Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share of 100 USD.

Class C-EUR, Class Daily Hedged C-EUR, 
Class Daily Hedged C-GBP and Class Daily 
Hedged C-CHF Shares of the Sub-Fund will 
be launched, on a later date, at an initial 

http://www.lyxoretf.com
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price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C - EUR: 100 000 EUR

Class C - USD: equivalent of 100 000 EUR 
in USD

Class Daily Hedged C-EUR: 100 000 EUR

Class Daily Hedged C-GBP: equivalent of 
100 000 EUR in GBP

Class Daily Hedged C-CHF: equivalent of 
100 000 EUR in CHF

Additional minimum subscription: 

Class C - EUR: 100 000 EUR

Class C - USD: equivalent of 100 000 EUR 
in USD

Class Daily Hedged C-EUR: 100 000 EUR

Class Daily Hedged C-GBP: equivalent of 
100 000 EUR in GBP

Class Daily Hedged C-CHF: equivalent of 
100 000 EUR in CHF

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 pm 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 

five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 pm (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
pm (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
between before 5 pm on the following 
Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
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exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5 pm 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.35% per year (inclusive of 
VAT) of the Net Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the fee it 
receives to cover Structural Costs.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the fee it receives to cover 
Structural Costs.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the fee it receives to cover 
Structural Costs.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).
A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Commodities risk

The commodity markets generally are 
subject to greater risks than other markets. 
It is a feature of commodities generally that 
they are subject to rapid change and the 
risks involved may change relatively quickly. 
Commodity prices may hence be highly 
volatile. They are determined by forces of 
supply and demand in the commodity 
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markets and these forces are themselves 
influenced by, without limitation, 
consumption patterns, macro economic 
factors, weather conditions, natural 
disasters, trade, fiscal, monetary and 
exchange policies and controls of 
governments and other unforeseeable 
events. In addition, the geographical 
distribution (commodities are often 
produced in emerging market countries) and 
concentration of commodities may expose 
the Sub-Fund to issues such as heightened 
political risks, sovereign intervention and the 
potential for sovereign claims to output, acts 
of war, or increase in resources-related 
rents and taxes. There is also the risk that 
industrial production may fluctuate widely, 
decline sharply, or be subject to waning 
secular consumption trends, adversely 
affecting the performance of the Sub-Fund.

- Futures roll-over risk
 
The Index is comprised of future contracts 
on commodities. The Sub-Fund is therefore 
exposed to a liquidity risk specific to trading 
in such instruments, whose daily trading 
volume may be limited. The exposure to the 
index is maintained by rolling positions on 
such future contracts. Such a roll consists in 
transferring a position on contracts close to 
their expiry (in any case, before the expiry 
date) to contracts with a longer maturity. 
Due to transaction costs and a potential lack 
of liquidity, investors are exposed to a risk of 
loss arising from the roll operation on the 
future contracts. Moreover, in certain market 
situations, the Fund may suffer a systematic 
loss when rolling these contracts. The 
spread between the Sub-Fund’s 
performance and the index performance 
could therefore increase progressively and 
negatively and have a significant impact on 
the Sub-Fund’s performance, notably in 
case of long term investment made in the 
Sub-Fund.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

- Interest Rate Risk

The Sub-Fund is exposed to moves in 
money markets following a decision from 
the respective central bank. As a result, a 

decrease in the monetary interest rates 
under the level of management fees and 
structuring costs of the Sub-Fund could lead 
to a decrease in the net asset value of the 
Sub-Fund.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Concentration Risk

Investors are exposed to the Index 
representing two sectors (energy and 
metal), which provides a lesser 
diversification of assets compared to a 
broader index which will be exposed to 
various sectors. The Sub-Fund replicates 
the performance of the Index which is 
concentrated in a limited number of 
commodities. Exposure to such 
concentrated Index may result in higher 
volatility compared to a diversified index and 
in amplified liquidity risk in case of impaired 
liquidity or suspension of one or several 
Index constituents.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.
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The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Currency Risk related to the listing of 
the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Index. As a result, due to exchange rate 
fluctuations, the net asset value of the Sub-
Fund, when listed in a currency different 
from the Index, could decrease while the 
Index value increases.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments 

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 

affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' 
tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk 

In the event of a Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the Index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
Index provider;
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iii) the Index provider fails to calculate and 
announce the Index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
Index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Currency Hedge Risk applicable to 
the following share classes: Daily 
Hedged C-EUR, Daily Hedged C-GBP, 
Daily Hedged C- CHF

In order to hedge EUR- currency Risk 
against each Index component’s currency, 
specific to Daily Hedged C-EUR shares 
class, the Sub-Fund uses a hedging 
strategy which attempts to minimize the 
impact of changes in value of the respective 
share classes’ currencies and the 
currencies of each Index component.

In order to hedge GBP- currency Risk 
against each Index component’s currency, 
specific to Daily Hedged C-GBP shares 
class, the Sub-Fund uses a hedging 
strategy which attempts to minimize the 
impact of changes in value of the respective 
share classes’ currencies and the 
currencies of each Index component.

In order to hedge CHF- currency Risk 
against each Index component’s currency, 

specific to Daily Hedged C-CHF shares 
class, the Sub-Fund uses a hedging 
strategy which attempts to minimize the 
impact of changes in value of the respective 
share classes’ currencies and the 
currencies of each Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the daily 
rebalancing frequency and instruments 
used; the Sub-Fund Net Asset Value can 
also be impacted by market upwards and 
downwards. Moreover, the hedging cost 
would negatively impact the Net Asset 
Value of the share classes Daily Hedged C-
EUR, Daily Hedged C-GBP and Daily 
Hedged C-CHF.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C - EUR and C - USD Shares.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not sponsored, endorsed, 
sold or promoted by Thomson Reuters 
(Markets) LLC (“Thomson Reuters”), 
CoreCommodity Indexes LLC 
(“CoreCommodity”) or any of their 
subsidiaries or affiliates (collectively the 
“Licensors"). Licensors make no 
representation or warranty, express or 
implied, to the owners of the Sub-Fund or 
any member of the public regarding the 
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advisability of investing in securities or 
commodities generally or in the Sub-Fund 
particularly or the ability of the Index to track 
general commodity market performance. 
Licensors’ only relationship to the 
Management Company (“Licensee”) is the 
licensing of the Index, which is determined, 
composed and calculated by Licensors 
without regard to the Licensee or the Sub-
Fund. Licensors have no obligation to take 
the needs of the Licensee or the owners of 
the Sub-Fund into consideration in 
determining, composing or calculating the 
Index. Licensors are not responsible for and 
have not participated in the determination of 
the timing of, prices at, or quantities of the 
Sub-Fund to be issued or in the 
determination or calculation of the equation 
by which the Sub-Fund is to be converted 
into cash. Licensors have no obligation or 
liability in connection with the 
administration, marketing or trading of the 
Sub-Fund. 

Licensors and their affiliates and their 
respective directors, officers, employees 
and agents may buy or sell securities or 
commodities mentioned or contemplated 
herein as agent or as principal for their own 
accounts and may have positions or engage 
in transactions based on or indexed to the 
Index. It is possible that Licensors’ trading 
activity will affect the value of the Index. 
Licensors may operate and market other 
indices that may compete with the Index.

Licensors do not guarantee the quality, 
accuracy and/or the completeness of the 
Index or any data included therein. 
Licensors make no warranty, express or 
implied, as to results to be obtained by 
Licensee, owners of the Sub-Fund, or any 
other person or entity from the use of the 
Index or any data included therein in 
connection with the rights licensed 
hereunder or for any other use. Licensors 
make no express or implied warranties, and 
hereby expressly disclaim all warranties of 
merchantability or fitness for a particular 
purpose or use with respect to the Index or 
any data included therein. Without limiting 
any of the foregoing prejudice to the 
foregoing, in no event shall Licensors have 
any liability for any special, punitive, indirect, 
incidental or consequential damages 
(including, without limitation, lost profits), 
even if notified of the possibility of such 
damages.
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APPENDIX 46

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE Actuaries UK Gilts 0-5Y (DR) UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the GBP.

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor FTSE Actuaries UK 
Gilts 0-5Y (DR) UCITS ETF is to reflect the 
performance of the FTSE Actuaries UK 
Conventional Gilts Up To 5 Years index 
(hereinafter the “Benchmark Index”) 
denominated in GBP and representative of 
UK government bonds (“Gilts”) with 
remaining maturities up to 5 years.

The expected ex-post tracking error under 
normal market conditions is 0.10%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Sub-fund’s Benchmark Index is the 
FTSE Actuaries UK Conventional Gilts Up 
To 5 Years index denominated in GBP. The 
Benchmark Index is a “total return” index 
(i.e. all coupons detached from the 
Benchmark Index constituents are 
reinvested in the Benchmark Index).

The Benchmark Index consists of securities 
with up-to-5-years maturity from the 
conventional index family of the FTSE 
Actuaries UK Gilts Index Series, which 
includes all British Government Securities 
quoted on the London Stock Exchange.

The performance tracked is that of the 
Benchmark Index's closing price.

 Benchmark Index Methodology

Except for certain categories (e.g. 
convertible Gilts and rump stocks), all Gilts 
denominated in GBP with up-to-5-year 
remaining maturities and quoted on the 
London Stock Exchange are eligible for 
inclusion in the Benchmark Index. 

A Gilt is included in the Benchmark Index 
either on the business day following the 
auction if it has a maturity at issuance up to 
5 years, or after the close of the business 
day when its redemption date is exactly 5 
years from the calculation date. Gilts are 

removed from the Benchmark Index on their 
redemption dates at the closing price on the 
previous day.

Rump Gilts are relatively small Gilts (in 
terms of nominal outstanding) as declared 
by the Debt Management Office (“DMO”).
Each bond’s weight in the Benchmark Index 
is determined by its nominal amount 
outstanding relative to the total nominal 
outstanding of the selected universe. The 
Benchmark Index is re-balanced each time 
a relevant event takes place (e.g. new 
issuance or redemption of an issuance).

The bond prices source used to determine 
the Benchmark Index closing price is 
indicated in the index methodology available 
at www.ftse.com.

The Benchmark Index is administered and 
managed by FTSE Russell.

A full description of the Benchmark Index 
and its construction methodology and 
information on the composition and 
respective weightings of the Benchmark 
Index components are available on the 
Internet at www.ftse.com.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.
Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

http://www.ftse.com
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 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
www.ftse.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 

and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is available to all investors

Investors in this Sub-Fund are seeking 
exposure to the performance of up-to-5-
years UK government bonds denominated 
in GBP.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-GBP (ISIN code of the Share: 
N/A)

- Class D-GBP (ISIN code of the Share: 
N/A)

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: N/A)

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: N/A)

- Class Monthly Hedged C-USD (ISIN 
code of the Share: N/A)

- Class Monthly Hedged D-USD (ISIN 
code of the Share: N/A)

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: N/A)

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: N/A)

Class C-GBP, class D-GBP, class Monthly 
Hedged C-EUR, class Monthly Hedged D-
EUR, class Monthly Hedged C-USD, class 
Monthly Hedged D-USD, class Monthly 
Hedged C-CHF and class Monthly Hedged 
D-CHF Shares are available to all investors.

http://www.ftse.com
http://www.lyxoretf.com
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INITIAL SUBSCRIPTION PERIOD

Class D-GBP Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

Class C-GBP, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-USD, class Monthly 
Hedged D-USD, class Monthly Hedged C-
CHF and class Monthly Hedged D-CHF 
Shares of the Sub-Fund will be launched on 
a later date at an initial price to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-GBP: equivalent of EUR 100,000 in 
GBP

Class D-GBP: equivalent of EUR 100,000 in 
GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Additional minimum subscription: 

Class C-GBP: equivalent of EUR 100,000 in 
GBP

Class D-GBP: equivalent of EUR 100,000 in 
GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged D-USD: equivalent 
of EUR 100,000 in USD

Class Monthly Hedged C-CHF: equivalent 
of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: equivalent 
of EUR 100,000 in CHF

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
4.45 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 4.45 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
4.45 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 4.45 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.10%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.10%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 4.45 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.07% per year (inclusive of 
VAT) of the Net Asset Value per Share.

For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-CHF/D-CHF, and 
Monthly Hedged C-USD/D-USD share 
classes, such fee is set at a maximum of 
0.20% per year (inclusive of VAT) of the Net 
Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
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Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 

shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Currency Risk related to the listing of 
the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Benchmark Index. As a result, due to 
exchange rate fluctuations, the net asset 
value of the Sub-Fund, when listed in a 
currency different from the Benchmark 
Index, could decrease while the Benchmark 
Index value increases.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
manager may therefore use various 
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optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 
Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not index constituents 
and derivatives. The use of such 
optimization techniques may increase the 
ex post tracking error and cause the Sub-
Fund to perform differently from that 
Benchmark Index.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 

conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Benchmark 
Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments

The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk.

These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

-  Risk due to a shift in the 
underlyings’ tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.
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- Regulatory risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscription, conversion or 
redemption of shares or units may be 
affected.

-  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

-  Benchmark Index disruption risk

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out. Benchmark 
Index disruption notably covers situations 
where:

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the index level in the event of 
changes in the constituent components and 
weightings and other routine events) which 
cannot be efficiently replicated with 
reasonable costs by the Sub-Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 

over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Currency Hedge Risk applicable to 
the following share classes: Monthly 
Hedged C-EUR, Monthly Hedged D-
EUR, Monthly Hedged C-USD, 
Monthly Hedged D-USD, Monthly 
Hedged C- CHF, Monthly Hedged D-
CHF

In order to hedge EUR-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-EUR and Monthly 
Hedged C-EUR shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

In order to hedge USD-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-USD and Monthly 
Hedged C-USD shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.
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In order to hedge CHF-currency Risk 
against each Benchmark Index 
component’s currency, specific to 
Monthly Hedged D-CHF and Monthly 
Hedged C-CHF shares classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each 
Benchmark Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-USD, 
and Monthly Hedged C-USD.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-GBP, Class Monthly Hedged C-
EUR, Class Monthly Hedged C-USD and 
Class Monthly Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-GBP, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-USD and 
Class Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not in any way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (“FTSE”) or the London 
Stock Exchange Group companies 
(“LSEG”) (together the “Licensor Parties”) 
and none of the Licensor Parties make any 
claim, prediction, warranty or representation 
whatsoever, expressly or impliedly, either as 
to (i) the results to be obtained from the use 
of the Benchmark Index (upon which the 
Sub-Fund is based), (ii) the figure at which 
the Benchmark Index is said to stand at any 
particular time on any particular day or 
otherwise, or (iii) the suitability of the 
Benchmark Index for the purpose to which it 
is being put in connection with the Sub-
Fund. None of the Licensor Parties have 
provided or will provide any financial or 
investment advice or recommendation in 
relation to the Benchmark Index to 
Management Company or to its clients. The 
Benchmark Index is calculated by FTSE or 
its agent. None of the Licensor Parties shall 
be (a) liable (whether in negligence or 
otherwise) to any person for any error in the 
Benchmark Index or (b) under any 
obligation to advise any person of any error 
therein.

All rights in the Benchmark Index vest in 
FTSE. “FTSE®” is a trade mark of LSEG 
and is used by FTSE under licence.
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APPENDIX 47

MULTI UNITS LUXEMBOURG – Lyxor US 
TIPS (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor US TIPS (DR) 
UCITS ETF is to reflect the performance of 
the Barclays US Government Inflation-
Linked Bond Index (the “Benchmark 
Index”) denominated in USD, in order to 
offer an exposure to the US Treasury 
Inflation Protected Securities (TIPS) market.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of US Treasury Inflation 
Protected Securities with at least one year 
until final maturity.

The performance tracked is that of the 
Benchmark Index’s closing price.

 Benchmark Index Methodology

To be eligible for inclusion in the Benchmark 
Index, a bond must meet specific criteria 
pertaining to its type (principal and interest 
must be inflation-linked and denominated in 
USD), residual maturity (at least one year 
until final maturity), amount outstanding (at 
least USD 500 millions minimum par 
amount outstanding not adjusted for 
inflation indexation), coupons (only fixed 
rate), and issuer (US Treasury). 

The Benchmark Index is market value 
weighted.

The Benchmark Index is based on prices 
provided by Barclays’ market makers and 
third-party pricing sources.

The Benchmark Index is calculated daily.

The Benchmark Index is compiled, 
administered and managed by Barclays.

The composition of the Benchmark Index is 
reviewed and rebalanced on the last 
calendar day of each month.

The Benchmark Index is a “total return 
index” (i.e. all coupons detached by the 
components of the index are reinvested in 
the Benchmark Index).

The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
website: https://index.barcap.com. 

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
https://index.barcap.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.
The Sub-Fund will carry out its investment 
objective via a Direct Replication as 

https://index.barcap.com
https://index.barcap.com
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described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The expected ex-post tracking error under 
normal market conditions is 0.10%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to United States “Inflation-linked 
Treasury bonds”.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 

as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-USD (ISIN code of the Share: 
LU1452600197);

- Class D-USD (ISIN code of the Share: 
LU1452600270);

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1452600353);

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1452600437);

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: LU1452600510);

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: LU1452600601 );

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1452600783);

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1452600866).

All Classes of Shares are available to all 
investors. 

INITIAL SUBSCRIPTION PERIOD

Class C-USD Shares, Monthly Hedged C-
EUR, Monthly Hedged D-EUR, Monthly 
Hedged C-GBP, Monthly Hedged D-GBP, 
Monthly Hedged C-CHF, Monthly Hedged 
D-CHF of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- USD: equivalent of 100 000 EUR in 
USD;
Class D- USD: equivalent of 100 000 EUR in 
USD;
Class Monthly Hedged C-EUR: equivalent 
of 100 000 EUR;
Class Monthly Hedged D-EUR: equivalent 
of 100 000 EUR;
Class Monthly Hedged C-GBP: equivalent 
of 100 000 EUR in GBP;
Class Monthly Hedged D-GBP: equivalent 
of 100 000 EUR in GBP;
Class Monthly Hedged C-CHF: equivalent 
of 100 000 EUR in CHF;
Class Monthly Hedged D-CHF: equivalent 
of 100 000 EUR in CHF.

http://www.lyxoretf.com
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Additional minimum subscription: 

Class C- USD: equivalent of 100 000 EUR in 
USD;
Class D- USD: equivalent of 100 000 EUR in 
USD;
Class Monthly Hedged C-EUR: equivalent 
of 100 000 EUR;
Class Monthly Hedged D-EUR: equivalent 
of 100 000 EUR;
Class Monthly Hedged C-GBP: equivalent 
of 100 000 EUR in GBP;
Class Monthly Hedged D-GBP: equivalent 
of 100 000 EUR in GBP;
Class Monthly Hedged C-CHF: equivalent 
of 100 000 EUR in CHF;
Class Monthly Hedged D-CHF: equivalent 
of 100 000 EUR in CHF.

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 p.m. 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 

p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
between before 5 p.m. on the following 
Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.30%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.
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- Maximum Exit fee: 0.30%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.15% per year (inclusive of 
VAT) of the Net Asset Value per Share.
For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-GBP/D-GBP, and 
Monthly Hedged C-CHF/D-CHF share 

classes, such fee is set at a maximum of 
0.25% per year (inclusive of VAT) of the Net 
Asset Value per Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the fee it 
receives to cover Structural Costs.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the fee it receives to cover 
Structural Costs.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the fee it receives to cover 
Structural Costs.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
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invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Benchmark Index 
are exposed to changes in interest rates. In 
general, the price of a bond rises when 
interest rates fall, and falls when interest 
rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Benchmark Index tracking risk

Reflecting the performance of the 
Benchmark Index by investing in all of its 
constituents may prove to be very difficult to 
implement and costly. The Sub-Fund’s 
manager may therefore use various 
optimization techniques, such as ‘sampling’, 
which consists in investing in a selection of 
representative securities (and not all 
securities) that constitute the Benchmark 

Index, in proportions that differ from those of 
the Benchmark Index or even investing in 
securities that are not Benchmark Index 
constituents and derivatives. The use of 
such optimization techniques may increase 
the ex post tracking error and cause the 
Sub-Fund to perform differently from that 
Benchmark Index.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. 

The realisation of this risk could in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.
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- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Currency Risk related to the listing of 
the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Benchmark Index. As a result, due to 
exchange rate fluctuations, the net asset 
value of the Sub-Fund, when listed in a 
currency different from the Benchmark 
Index, could decrease while the Benchmark 
Index value increases.

- Inflation-linked instruments Risk

An inflation-linked bond offers a return 
guaranteed at a fixed real interest rate and 
all its cash flows (coupons and principal) are 
indexed on the inflation rate of the country or 
the zone of issue. Besides the interest rate 
risk presented above (applied to the real 
interest rates, i.e. net of the inflation rate), 
this bond is thus exposed to the variations in 
the realized inflation and in the inflation 
anticipated up to the maturity date of the 
security. A decrease of the inflation rate will 
result in a decrease of the value of the 
inflation-linked bond. The variation in the 
inflation rate can thus have an impact on the 
net asset value of the Sub-Fund.

The inflation rate to which the bonds are 
indexed is generally associated to a 
consumer price index in the country or the 
zone of issue and thus linked to the 
economic situation of this country or this 
zone. 

- Specific Risk due to Seasonality and 
Carry on Inflation

Inflation may be subject to seasonal 
fluctuations which may have an impact on 
Inflation-Linked Bonds return and may 
generate either positive or negative carry 
(where the carry of any asset is the cost or 
benefit of owning that asset). There is 
positive carry when the monthly inflation 
accretion earned is higher than the cost of 
financing the trade through the repurchase 
market; there is negative carry otherwise.

The Inflation figures are generated 
retrospectively, which results in a time lag of 

several months between the collection of 
prices data and the indexation application.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments 

The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Benchmark Index disruption risk, taxation 
risk, regulatory risk, operational risk, and 
liquidity risk.

These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' 
tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
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the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk 

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 

to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Currency Hedge Risk applicable to 
the following share classes: Monthly 
Hedged C-EUR, Monthly Hedged D-
EUR, Monthly Hedged C-GBP, 
Monthly Hedged D-GBP, Monthly 
Hedged C- CHF, Monthly Hedged D-
CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge GBP currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-GBP and Monthly Hedged C-
GBP shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.
In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
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the respective share classes ‘currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD Shares, Class Monthly 
Hedged C-EUR Shares, Class Monthly 
Hedged C-GBP Shares, Class Monthly 
Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD Shares, Class Monthly 
Hedged D-EUR, Class Monthly Hedged D-
GBP Shares, Class Monthly Hedged D-CHF 
Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

Barclays Bank PLC or Barclays Capital Inc. 
and its affiliated companies (hereinafter 
“Barclays”) did not create or issue the Sub-
Fund and Barclays has no responsibility, 
obligation or duty with respect to the 
investors in the Sub-Fund.

The Barclays US Government Inflation-
Linked Bond index is a trademark of 
Barclays Bank PLC and is used under a 
license granted to Lyxor International Asset 
Management, which is the issuer of the Sub-
Fund. Although Lyxor International Asset 
Management can in its name enter into 
transactions with Barclays that are directly 
or indirectly related to the Barclays US 
Government Inflation-Linked Bond index in 
relation to the Sub-Fund, investors who 
purchase shares of Lyxor International 
Asset Management’s Sub-Fund will never 
acquire any interest in Barclays US 
Government Inflation-Linked Bond index 
and do not enter into any relationship with 
Barclays simply because they are invested 
in the Sub-Fund. The Sub-Fund is not 
sponsored, approved, sold or promoted by 
Barclays and Barclays makes no 
representation whatsoever as to any benefit 
to be gained from investing in the Sub-Fund, 
from using the Barclays US Government 
Inflation-Linked Bond index, or from using 
any data in this index. Barclays shall under 
no circumstance be held liable to the issuer, 
investors or any third party for the use or 
accuracy of the Barclays US Government 
Inflation-Linked Bond index or of any data it 
may contain.
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APPENDIX 48

MULTI UNITS LUXEMBOURG – Lyxor 
UK£ 10Y Inflation Expectations UCITS 
ETF

The Reference Currency of the Sub-Fund is 
the British Pound (GBP).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor UK£ 10Y Inflation 
Expectations UCITS ETF is to reflect the 
performance of the “Markit iBoxx GBP 
Breakeven 10-year Inflation Index” (the 
“Benchmark Index”) denominated in GBP, 
in order to offer an exposure to a long 
position in 6 issuances of UK Index-Linked 
Gilts having durations closest to 10 years 
and a short position in UK Gilts with 
adjacent durations. 

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index is representative of 
the performance of a long position in 6 
issuances of UK Index-Linked Gilts having 
durations closest to 10 years and a short 
position in UK Gilts with adjacent durations 
without any issuance exceeding 30% at any 
rebalancing date.  

The difference in yield (or “spread”) between 
these bonds is commonly referred to as a 
“breakeven rate of inflation” (“BEI”) and is 
considered to be a measure of the market’s 
expectations for inflation over a specified 
period of time.

 Benchmark Index Methodology

The Benchmark Index is designed to 
provide exposure to changes in inflation 
expectation priced by the market by entering 
into:

(i) a long position in 6 issuances of UK 
Index-Linked Gilts having durations 
closest to 10 years;

(ii) a short position in UK Gilts with 
adjacent durations. 

UK Index-Linked Gilts are indexed to the UK 
Retail Price Index.

The combination of long and short positions 
removes the noise related to duration of 
fixed income securities, allowing for the 

isolation of a single factor: changes in the 
market’s expectations for 10Y inflation.

The daily Benchmark Index performance 
will not be the daily change of the BEI, nor a 
multiplier of the daily change of the BEI, but 
the daily over performance of the long 
inflation-linked basket versus the short 
nominal basket, which is in theory correlated 
to the changes in the inflation expected by 
the market at the bonds maturity, 
represented by the breakeven inflation for 
such maturity.

In theory, an increase in the x years inflation 
expectation shall lead to a relative decrease 
of the price of the nominal bond with x years 
maturity versus the price of the equivalent 
inflation-linked bond and thus an increase in 
the performance of a long position in the 
inflation-linked bond and a short position in 
the nominal bond. The Benchmark Index 
being composed of a long position in several 
inflation-linked bonds and a short position in 
several nominal bonds with several 
maturities, the Benchmark Index 
performance will not be linked to the sole 10 
year inflation expectation but will be linked 
to the weighted average inflation 
expectations at the maturities 
corresponding to the bonds comprising the 
basket. In addition, (i) price movements due 
to supply and demand discrepancies 
between inflation-linked bonds and 
corresponding nominal bonds, (ii) 
transactions costs applicable to the 
Benchmark Index components, and (iii) 
seasonality cycles and potential negative 
carry positions due to seasonality (see the 
specific risk factor hereafter) will lead to 
deviations between the Benchmark Index 
performance and inflation expectations.

Please also note that the Benchmark Index 
is not designed to measure the realized rate 
of inflation, nor does it seek to replicate the 
returns of any index or measure of actual 
consumer price levels. However, on short 
periods realized inflation will have an impact 
on the performance of the Benchmark 
Index, typically when realized inflation over 
a period of time differs from market 
expectation during the same period.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The Benchmark Index is a total return index. 
A total return index calculates the 
performance of the index constituents on 
the basis that any coupons or distributions 
are included in the index returns.
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The complete methodology for the 
Benchmark Index (including maintenance 
and rebalancing of the Benchmark Index) is 
available for consultation on the following 
website:www.markit.com/product/indices.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by the 
Benchmark Index sponsor. In the event it is 
materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
www.markit.com/product/indices.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.02%.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to changes in inflation 
expectations in the United Kingdom.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

http://www.lyxoretf.com
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CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-GBP (ISIN code of the Share: 
N/A);

- Class D-GBP (ISIN code of the Share: 
N/A);

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: N/A);

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: N/A);

- Class Monthly Hedged C-USD (ISIN 
code of the Share: N/A);

- Class Monthly Hedged D-USD (ISIN 
code of the Share: N/A);

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: N/A);

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: N/A);

- Class GBP (ISIN code of the Share: 
N/A)

All the above-mentioned Classes of Shares 
are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class D-GBP Shares, class Monthly 
Hedged D-EUR Shares, class Monthly 
Hedged C-USD Shares class Monthly 
Hedged D-USD Shares, class Monthly 
Hedged C-CHF Shares, and class Monthly 
Hedged D-CHF Shares of the Sub-Fund will 
be launched, on a later date, at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

- Class C-GBP: equivalent to 100 000 
EUR in GBP

- Class D-GBP: equivalent to 100 000 
EUR in GBP

- Class Monthly Hedged C-EUR: 100 000 
EUR

- Class Monthly Hedged D-EUR: 100 000 
EUR

- Class Monthly Hedged C-USD: 
equivalent to 100 000 EUR in USD

- Class Monthly Hedged D-USD: 
equivalent to 100 000 EUR in USD

- Class Monthly Hedged C-CHF: 
equivalent to 100 000 EUR in CHF

- Class Monthly Hedged D-CHF: 
equivalent to 100 000 EUR in CHF

- Class GBP: equivalent to 100 000 EUR 
in GBP

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 p.m. 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
between before 5 p.m. on the following 
Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription with regard 
to any Classes of Shares of the Sub-Fund 
except the Class GBP Shares: the higher of 
either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
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currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

For any request for subscription with regard 
to Class GBP Shares: the higher of either (i) 
EUR 100,000 (or the equivalent of 100 000 
EUR in the Reference Currency of the Class 
of Shares when such Reference Currency is 
denominated in another currency other than 
the EUR, being specified that the final 
amount will be determined by converting the 
subscription amount in EUR into such 
Reference Currency (rounded down to the 
nearest 2 decimal places) by using the WM / 
Reuters exchange rate for converting EUR 
into such Reference Currency as of the 
Payment Date) per subscription request; or 
(ii) 10% of the Net Asset Value per Share 
multiplied by the number of Shares 
subscribed.

- Maximum redemption charge

For any request for redemption with regard 
to any Classes of Shares of the Sub-Fund 
except the Class GBP Shares: the higher of 
either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

For any request for redemption with regard 
to Class GBP Shares: the higher of either (i) 
EUR 100,000 (or the equivalent of 100 000 
EUR in the Reference Currency of the Class 
of Shares when such Reference Currency is 
denominated in another currency other than 
the EUR, being specified that the final 
amount will be determined by converting the 
subscription amount in EUR into such 
Reference Currency (rounded down to the 
nearest 2 decimal places) by using the WM / 

Reuters exchange rate for converting EUR 
into such Reference Currency as of the 
Payment Date) per redemption request; or 
(ii) 10% of the Net Asset Value per Share 
multiplied by the number of Shares 
subscribed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 

Such fee is set at a maximum of 0.25% per 
year (inclusive of VAT) of the Net Asset 
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Value per Share for the Class C-GBP, D-
GBP and Class GBP.

Such fee is set at a maximum of 0.35% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for the Class Monthly 
Hedged C-EUR, Monthly Hedged D-EUR, 
Monthly Hedged C-USD, Monthly Hedged 
D-USD, Monthly Hedged C-CHF, Monthly 
Hedged D-CHF.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).
A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Breakeven Inflation Investing Risk  

The Sub-Fund is exposed to a long/short 
strategy which is sensitive to changes in 
inflation expectations, which may go down 
as well as up, and reflect the market’s 
macroeconomic view at a given date. Thus, 
the Benchmark Index is not designed to 
measure or predict the realized rate of 
inflation, nor does it seek to replicate the 
returns of any price index or measure of 
actual consumer price levels.

The “breakeven rate of inflation” (BEI), 
which is the difference in yield between a 
nominal bond and its equivalent inflation-
linked bond at a given maturity, and can be 
captured by a long investment in the 
inflation-linked bond associated with a short 
position in the nominal bond, is considered 
to be a measure of the market’s 
expectations for inflation over the relevant 
period. For the avoidance of doubt, the daily 
Benchmark Index performance will not be 
the daily change of the BEI, nor a multiplier 
of the daily change of the BEI, but the daily 
overperformance of the long inflation- linked 
basket versus the short nominal basket, 
which is in theory correlated to the changes 
in the inflation expected by the market at the 
bonds maturity, represented by the BEI for 
such maturity. Nevertheless, there is no 
guarantee that the Benchmark Index would 
be correlated to the BEI as the strategy 
underlying the Benchmark Index is also 
sensitive to additional factors and risks 
including (but not limited to) price 
movements due to supply and demand 
discrepancies between inflation-linked 
bonds and corresponding nominal bonds, 
interest rates, credit risk, inflation 
seasonality effects, and transactions costs 
applicable to the Benchmark Index 
components. These additional factors will 
lead to deviations between the Benchmark 
Index performance and inflation 
expectations variations. As a result, an 
investment in the Sub-Fund may not serve 
as an effective hedge against inflation, nor 
an accurate tracker of the BEI.

- Specific Risk due to Seasonality and 
Carry on Inflation 

Inflation may be subject to seasonal 
fluctuations which may have an impact on 
inflation linked bonds return and may 
generate either positive or negative carry 
(where the carry of any asset is the cost or 
benefit of owning that asset.)
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There is positive carry when the monthly 
inflation accretion earned is higher than the 
cost of financing the trade through the 
repurchase market; there is negative carry 
otherwise. Inflation accretion can be 
negative and amplify the negative carry.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Interest Rate Risk

The Sub-Fund’s duration-neutral strategy is 
designed to provide returns linked to 
inflation in an effort to minimize the influence 
of interest rate risk. However, the Sub-Fund 
could be exposed to moves in interest rates 
due to imperfect matching between bond’s 
maturities in both legs.

- Credit risk

The Sub-Fund could be exposed to a 
change in the quality rating of a bond in the 
Benchmark Index due to imperfect matching 
between bonds in both the short and long 
leg. Such change is linked to the ability, or 
perceived ability, of an issuer of a debt 
security to make timely payments of interest 
and principal on the bond. An actual or 
perceived deterioration in the ability of an 
issuer to meet its obligations will likely have 
an adverse effect on the Sub-Fund.

 Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-

Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Benchmark 
Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Currency Risk related to the listing of 
the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Benchmark Index. As a result, due to 
exchange rate fluctuations, the net asset 
value of the Sub-Fund, when listed in a 
currency different from the Benchmark 
Index, could decrease while the Benchmark 
Index value increases.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:
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- Risk of using financial derivative 
instruments 

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' 
tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk 

In the event of a Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.
Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.
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- Currency Hedge Risk applicable to 
the following share classes : 
Monthly Hedged C-EUR, Monthly 
Hedged D-EUR, Monthly Hedged C-
USD, Monthly Hedged D-USD, 
Monthly Hedged C-CHF, Monthly 
Hedged D-CHF

In order to hedge EUR currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-EUR and Monthly Hedged C-
EUR shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge USD currency Risk 
against each Benchmark Index 
component’s currency, specific to Monthly 
Hedged D-USD and Monthly Hedged C-
USD shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

In order to hedge CHF currency Risk 
against each Benchmark index 
component’s currency, specific to Monthly 
Hedged D-CHF and Monthly Hedged C-
CHF shares classes, the Sub-Fund uses a 
hedging strategy which attempts to 
minimize the impact of changes in value of 
the respective share classes’ currencies 
and the currencies of each Benchmark 
Index component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-EUR, Monthly Hedged 
C-EUR, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-USD, 
and Monthly Hedged C-USD.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 

counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-GBP Shares, class Monthly 
Hedged C-GBP Shares, class Monthly 
Hedged C-USD, class Monthly Hedged C-
CHF.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
class D-GBP Shares, class Monthly Hedged 
D-EUR Shares, class Monthly Hedged D-
USD Shares, class Monthly Hedged D-CHF 
Shares, class GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Benchmark Index referred to here is the 
property of Markit Indices Limited (the 
"Index Sponsor") and it is used under 
license for the Sub-Fund.

The parties agree that the Index Sponsor 
does not approve, endorse or recommend 
the Sub-Fund.

Under no circumstances does the Index 
Sponsor provide any guarantee - whether 
explicit or implicit (including but not limited to 
the commercial value or appropriateness for 
any specific use or utilisation) - pertaining to 
the Benchmark Index or any data included 
in or linked to the Benchmark Index and, in 
particular, declines any guarantee relating 
to the quality, accuracy and/or 
exhaustiveness of the Benchmark Index or 
the data included in or linked to the 
Benchmark Index, or the results obtained 
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from use of the Benchmark Index and/or the 
composition of the Benchmark Index at a 
given date or moment, likewise the financial 
rating of any issuing entity or any credit or 
similar event (irrespective of the definition of 
such) relating to a bond in the Index at a 
given date or at any other time.

The Index Sponsor cannot be held liable for 
any reason whatsoever in terms of an error 
in the Benchmark Index, and the Index 
Sponsor is not required to inform of such an 
error, in the event it would occur.

Under no circumstances does the Index 
Sponsor issue a recommendation to buy or 
sell the Sub-Fund nor does it express an 
opinion concerning the ability of the 
Benchmark Index to replicate the 
performance of the markets in question, or 
concerning the Benchmark Index or any 
transaction or product related to it, or indeed 
the corresponding risks.

The Index Sponsor is under no obligation to 
take the needs of a third party into 
consideration during the determination, 
modification in the composition or 
calculation of the Benchmark Index. The 
purchaser or a seller of the Sub-Fund and 
the Index Sponsor cannot be held liable in 
the event the Index Sponsor does not take 
the necessary measures in determining, 
adjusting or calculating the Benchmark 
Index.

The Index Sponsor and its related 
companies retain the right to process any of 
the bonds making up the Index, and may, 
when permitted, accept deposits, make 
loans or perform any other credit activity, 
and more generally carry out all or any 
investment banking and finance service or 
other commercial activity with these bonds' 
issuers or their related companies, and they 
may enter into such activities as though the 
Index did not exist, without taking into 
account any consequences such action may 
have on the Benchmark Index or the Sub-
Fund.
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APPENDIX 49

MULTI UNITS LUXEMBOURG – Lyxor 
Green Bond (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Green Bond (DR) 
UCITS ETF is to track both the upward and 
the downward evolution of the “Solactive 
Green Bond EUR USD IG Index” (the 
“Index") denominated in EUR, in order to 
offer an exposure to the Green Bonds 
market.

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.40%

THE INDEX

 Index Objectives

The Index is representative of the 
performance of Green Bonds issued by 
investment grade entities and denominated 
in Euros and US Dollars. Green Bonds are 
issued in order to fund projects that have 
positive environmental outcomes.

 Index Methodology

To be eligible for inclusion in the Index, a 
bond must be considered as a “Green Bond” 
by the Climate Bonds Initiative and meet 
specific criteria pertaining, in particular, to its 
issue size (at least 300 million outstanding 
amount), maturity (at least one year until 
maturity), ratings (only investment grade 
bonds are eligible) and denomination 
currency (only EUR and USD denominated 
bonds are eligible).

Climate Bonds Initiative is an investor-
focused- not-for-profit organization 
promoting large-scale investments that will 
deliver a global low carbon and climate 
resilient economy (more information is 
available on the website: 
http://www.climatebonds.net/). Climate 
Bonds Initiative has developed and 
implemented a clear set of criteria to define 
Green Bonds which are eligible for the 
Index. A four-step process to classify a 
Green Bond as eligible includes: 
identification of environmentally themed 
bonds, reviewing eligible bond structures, 

evaluating the use of proceeds and 
screening eligible green projects or assets 
for adherence with the Climate Bonds 
Taxonomy. More information can be found 
on the website: 
http://www.climatebonds.net/ 

The Index is market-value weighted, which 
means that components weights are defined 
according to each bond outstanding 
amount.

The Index is based, in particular, on prices 
provided by Solactive and third-party pricing 
sources.

The Index is calculated daily.

The Index is compiled, administered and 
managed by Solactive.

The composition of the Index is reviewed 
and rebalanced on the last business day of 
each month.

The rebalancing frequency as described 
above will have an impact in terms of costs 
in the context of the performance of the 
investment objective. Particular costs 
incurred as a result of such rebalancing of 
the Index include additional transaction 
costs. 

The Index is a “total return index” (i.e. all 
coupons detached by the components of the 
Index are reinvested in the Index).

The complete methodology for the Index 
(including maintenance, rebalancing of the 
Index and its effects on the costs within the 
strategy) is available for consultation on the 
following website: 
https://www.solactive.com.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

http://www.climatebonds.net/
http://www.climatebonds.net/
https://www.solactive.com
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There is no guarantee that the Index 
methodology as described in section above 
will not be changed by the Index sponsor. In 
the event it is materially modified, the 
Manager in agreement with the Directors 
may decide in its discretion to replace the 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on https://www.solactive.com

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to reflect 
the performance of the Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 

page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange is also 
available under the “factsheet” section of the 
website www.lyxoretf.com

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the Green Bonds market

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-EUR (ISIN code of the Share: 
LU1563454310);

- Class D-EUR (ISIN code of the Share: 
LU1563454401);

- Class C-USD (ISIN code of the Share: 
LU1563454666);

- Class D-USD (ISIN code of the Share: 
LU1563454740);

- Class Monthly Hedged C-EUR (ISIN 
code of the Share: LU1563454823);

- Class Monthly Hedged D-EUR (ISIN 
code of the Share: LU1563455044);

- Class Monthly Hedged C-USD (ISIN 
code of the Share: LU1563455127);

- Class Monthly Hedged D-USD (ISIN 
code of the Share: LU1563455390);

- Class Monthly Hedged C-GBP (ISIN 
code of the Share: LU1563455556);

- Class Monthly Hedged D-GBP (ISIN 
code of the Share: LU1563455630).

- Class Monthly Hedged C-CHF (ISIN 
code of the Share: LU1563455713);

- Class Monthly Hedged D-CHF (ISIN 
code of the Share: LU1563455804).

https://www.solactive.com
http://www.lyxoretf.com
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All Classes of Shares are available to all 
investors. 

INITIAL SUBSCRIPTION PERIOD

Class C-EUR, Class D-EUR, Class C-USD, 
Class D-USD, class Monthly Hedged C-
EUR, class Monthly Hedged D-EUR, class 
Monthly Hedged C-USD, class Monthly 
Hedged D-USD, class Monthly Hedged C-
GBP, class Monthly Hedged D-GBP, class 
Monthly Hedged C-CHF, class Monthly 
Hedged D-CHF of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: 100 000 EUR
Class D-EUR: 100 000 EUR
Class C-USD: equivalent of 100 000 EUR in 
USD
Class D-USD: equivalent of 100 000 EUR in 
USD
Class Monthly Hedged C-EUR: 100 000 
EUR
Class Monthly Hedged D-EUR: 100 000 
EUR
Class Monthly Hedged C-USD: equivalent 
of 100 000 EUR in USD
Class Monthly Hedged D-USD: equivalent 
of 100 000 EUR in USD
Class Monthly Hedged C-GBP: equivalent 
of 100 000 EUR in GBP
Class Monthly Hedged D-GBP: equivalent 
of 100 000 EUR in GBP
Class Monthly Hedged C-CHF: equivalent 
of 100 000 EUR in CHF
Class Monthly Hedged D-CHF: equivalent 
of 100 000 EUR in CHF

Minimum holding requirement:

- no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 

and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been before 
6.30 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6.30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6.30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
between before 6.30 p.m. on the following 
Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

- Maximum Entry fee: 2%
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Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 2%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge will not apply, but the 
Exit Fee will apply and be calculated on the 
Net Asset Value per Share multiplied by the 
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 6.30 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.
THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.40% per year (inclusive of 
VAT) of the Net Asset Value per Share.

For Monthly Hedged C-EUR/D-EUR, 
Monthly Hedged C-USD/D-USD Monthly 
Hedged C-GBP/D-GBP, and Monthly 
Hedged C-CHF/D-CHF share classes, such 
fee is set at a maximum of 0.50% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the fee it 
receives to cover Structural Costs.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the fee it receives to cover 
Structural Costs.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the fee it receives to cover 
Structural Costs.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
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which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

- Interest Rate Risk

The price of a bond can be affected by 
unexpected changes in the level of interest 
rates, which in particular may modify the 
shape of the yield curve in particular. The 
bonds that make up the Index are exposed 
to changes in interest rates. In general, the 
price of a bond rises when interest rates fall, 
and falls when interest rates rise.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-

Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Index. This 
could mean a higher risk that such an issuer 
might default and could decrease the bond's 
value.

- Index tracking risk

Reflecting the performance of the Index by 
investing in all of its constituents may prove 
to be very difficult to implement and costly. 
The Sub-Fund’s manager may therefore 
use various optimization techniques, such 
as ‘sampling’, which consists in investing in 
a selection of representative securities (and 
not all securities) that constitute the Index, in 
proportions that differ from those of the 
Index or even investing in securities that are 
not Index constituents and derivatives. The 
use of such optimization techniques may 
increase the ex post tracking error and 
cause the Sub-Fund to perform differently 
from that Index.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.
In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
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necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. 
The realisation of this risk could in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective.
When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Currency Risk related to Classes 
denominated in a currency other 
than the currencies of the 
constituents of the Index

Classes denominated in a currency other 
than some or all of the currencies of the 
constituents of the Index are exposed to a 
currency risk. As a result, due to exchange 
rate fluctuations, the net asset value of such 
Classes could decrease while the value of 
the constituents denominated in another 
currency than the Currency of the Class 
increases.

- Currency Risk related to Classes 
denominated in a currency other 
than the reference currency of the 
Index

When Share Classes are denominated in a 
currency other than the reference currency 
of the Index, the performance of the 
aforementioned Share Classes will differ 
from the performance of the Index, due to 
exchange rate fluctuations.

- Low Diversification Risk

Investors are exposed to an index 
representing a region, a sector or a strategy, 
which may provide a lesser diversification of 
assets compared to a broader index which 
will be exposed to various regions, sectors 
and strategies. Hence, exposure to 
concentrated indices may result in higher 
volatility compared to diversified markets. 
However, UCITS diversification rules will 

still apply to the underlyings of the Sub-
Fund.

- Currency Risk related to the listing 
of the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Index. As a result, due to exchange rate 
fluctuations, the net asset value of the Sub-
Fund, when listed in a currency different 
from the Index, could decrease while the 
Index value increases.

- Emerging and Developing Markets 
Risk

The Sub-Fund’s exposure to emerging 
markets carries a greater risk of potential 
loss than an investment in traditional 
developed markets. Specifically, market 
operating and supervision rules for an 
emerging market may differ from standards 
applicable in developed markets. In 
particular, exposure to emerging markets 
can entail: increased market volatility, lower 
trading volumes, a risk of economic and/or 
political instability, an uncertain or unstable 
tax regime and/or regulatory environment, 
market closure risks, government 
restrictions on foreign investments, an 
interruption or limitation of convertibility or 
transferability of one of the currencies

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments 

The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Index disruption risk, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk.

These risks can materially affect a FDI and 
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could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy 

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the 
underlyings' tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-
Fund 

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of Shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk 

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the Index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
Index provider;

iii) the Index provider fails to calculate and 
announce the Index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
Index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk 

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

- Currency Hedge Risk applicable to 
the following share classes: 
Monthly Hedged C-EUR, Monthly 
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Hedged D-EUR, Monthly Hedged C-
USD, Monthly Hedged D-USD, 
Monthly Hedged C-GBP, Monthly 
Hedged D-GBP, Monthly Hedged C-
CHF, Monthly Hedged D-CHF 

In order to hedge EUR currency Risk 
against each index component’s currency, 
specific to Monthly Hedged D-EUR and 
Monthly Hedged C-EUR shares classes, the 
Sub-Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each Index 
component.

In order to hedge USD currency Risk 
against each Index component’s currency, 
specific to Monthly Hedged D-USD and 
Monthly Hedged C-USD shares classes, the 
Sub-Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each Index 
component.

In order to hedge GBP currency Risk 
against each Index component’s currency, 
specific to Monthly Hedged D-GBP and 
Monthly Hedged C-GBP shares classes, the 
Sub-Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each Index 
component.

In order to hedge CHF currency Risk 
against each index component’s currency, 
specific to Monthly Hedged D-CHF and 
Monthly Hedged C-CHF shares classes, the 
Sub-Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the respective share classes 
‘currencies and the currencies of each Index 
component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the 
monthly rebalancing frequency and 
instruments used; the Sub-Fund Net Asset 
Value can also be impacted by market 
upwards and downwards. Moreover, the 
hedging cost would negatively impact the 
Net Asset Value of the share classes 
Monthly Hedged D-USD, Monthly Hedged 
C-USD, Monthly Hedged D-CHF, Monthly 
Hedged C-CHF, Monthly Hedged D-GBP, 
and Monthly Hedged C-GBP.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR Shares, Class C-USD 
Shares, Class Monthly Hedged C-EUR 
Shares, Class Monthly Hedged C-USD 
Shares Class Monthly Hedged C-GBP 
Shares, Class Monthly Hedged C-CHF 
Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR Shares, Class D-USD Shares, 
Class Monthly Hedged D-EUR, Class 
Monthly Hedged D-USD Shares, Class 
Monthly Hedged D-GBP Shares, Class 
Monthly Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

Lyxor Green Bond (DR) UCITS ETF is not 
sponsored, promoted, sold or supported in 
any other manner by Solactive AG nor does 
Solactive AG offer any express or implicit 
guarantee or assurance either with regard to 
the results of using the Index and/or Index 
trade mark or the Index Price at any time or 
in any other respect. The Index is calculated 
and published by Solactive AG. Solactive 
AG uses its best efforts to ensure that the 
Index is calculated correctly. Irrespective of 
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its obligations towards the issuer, Solactive 
AG has no obligation to point out errors in 
the Index to third parties including but not 
limited to investors and/or financial 
intermediaries of Lyxor Green Bond (DR) 
UCITS ETF. Neither publication of the Index 
by Solactive AG nor the licensing of the 
Index or Index trade mark for the purpose of 
use in connection with Lyxor Green Bond 
(DR) UCITS ETF constitutes a 
recommendation by Solactive AG to invest 
capital in Lyxor Green Bond (DR) UCITS 
ETF nor does it in any way represent an 
assurance or opinion of Solactive AG with 
regard to any investment in Lyxor Green 
Bond (DR) UCITS ETF.
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APPENDIX 50

MULTI UNITS LUXEMBOURG – Lyxor 
Italia Equity PIR UCITS ETF

The Reference Currency of the Sub-Fund is 
the EUR.

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor Italia Equity PIR 
UCITS ETF is to offer an exposure to the 
performance of the Italian equity market by 
investing mainly in Italian large cap and mid 
cap companies, typically included in the 
FTSE MIB index and the FTSE Italia Mid 
Cap Index (the “Indexes”).

The Sub-Fund is benchmarked against the 
following basket of Indexes (the “Reference 
Portfolio”):

- 75% of the FTSE MIB Index
- 25% of the FTSE Italia Mid Cap 

Index

The Sub-Fund is actively managed by 
investing in a diversified portfolio of stocks 
which is eligible to the “Piano Individuale di 
Risparmio a lungo termine” (PIR) under the 
Italian 2017 Budget Law, while getting 
correlated to the Reference Portfolio.

This active management may lead to a 
discrepancy between the Sub-Fund’s 
exposure and the Reference Portfolio 
exposure, and therefore, may lead to a 
performance which is uncorrelated to the 
Reference Portfolio. 

THE REFERENCE PORTFOLIO

 Reference Portfolio used as 
benchmark

The Sub-fund is benchmarked with the 
Reference Portfolio which is composed by 
75% of the FTSE MIB Index and by 25% of 
the FTSE Italia Mid Cap Index. 

1. The FTSE MIB Index

The FTSE MIB Index measures the 
performance of 40 stocks listed on the 
Borsa Italiana and aims to replicate the 
sector breakdown of the Italian stock 
market.

2. The FTSE Italia Mid Cap Index

The FTSE Italia Mid Cap Index is 
representative of the performance of the 
medium-capitalization equities listed on the 
Borsa Italiana and is composed of the 60 
stocks with the highest ratings in terms of 
market capitalization and liquidity.

 Indexes’ Methodology

1. The FTSE MIB Index

The composition of the FTSE MIB Index is 
based on three criteria: free float, liquidity 
based on traded volumes, and the 
representativeness of the market’s main 
sectors as defined under the Industry 
Classification Benchmark (ICB).

Each FTSE MIB Index component is capped 
at 15% at each quarterly rebalancing. The 
weight of any component that exceeds 15% 
will be reduced to 15%. 

2. The FTSE Italia Mid Cap Index

The FTSE Italia Mid Cap Index is a free 
float-adjusted capitalization-weighted index 
designed to measure the stock-market 
performance of the mid-cap equities listed 
on the Borsa Italiana, excluding foreign 
securities and secondary trading lines. The 
universe of eligible stocks is determined on 
the basis of their free float-adjusted market 
capitalization and a liquidity criterion based 
on traded volumes

Each FTSE Italia Mid Cap Index component 
is capped at 10% at each quarterly 
rebalancing. The weight of any component 
that exceeds 10% will be reduced to 10%. 

The Indexes are administered and managed 
by FTSE Russell.

A full description and the complete 
methodology used to construct the Indexes 
and information on the composition and 
respective weightings of the Indexes 
components are available on the Internet at: 
www.ftse.com

 Licence 

The use of the Indexes by the Company is 
covered by contractual licensing 
arrangements (the "Licence").

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

http://www.ftse.com
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 Reference Portfolio Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Indexes by other suitable indexes though 
there is no certainty that one will be 
available.

There is no guarantee that the Indexes 
methodology as described in section above 
will not be changed by the Indexes’ sponsor. 
In the event it is materially modified, the 
Manager in agreement with the Directors 
may decide in its discretion to replace the 
Indexes by suitable indexes if one is then 
available. 

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Indexes are substituted.

 Additional Information on the 
Indexes

Additional information on the Indexes, their 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the 
Indexes can be found on www.ftse.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to offer an 
exposure to the performance of the Italian 
equity market by investing mainly in Italian 
large cap and mid cap companies, typically 
included in the FTSE MIB index and the 
FTSE Italia Mid Cap Index.

In order to achieve the investment objective, 
the management strategies that will be 
implemented consist, depending on the 
opportunities of the markets in:

1. Mainly investing in stocks 
comprised in the Reference 
Portfolio or in a representative 
selection of European large cap and 
mid cap stocks

2. On an ancillary basis investing in 
the derivative markets (such as 
index or stock futures, performance 
swaps, etc)

The Management Company may combine 
the 2 strategies in order to achieve its 
objective. In addition to that, the 
Management Company will monitor a set of 
liquidity indicators that may lead to a 
discrepancy with the exposure of the 

Reference Portfolio, thus leading the 
performance of the Sub-Fund to drift 
potentially significantly from the Reference 
Portfolio performance.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

The Sub-Fund’s units are included among 
eligible investment that shall be held in a 
“Piano Individuale di Risparmio a lungo 
termine” (PIR) under the Italian 2017 Budget 
Law (Law N°232 of 11 December 2016).

The Sub-Fund shall invest at least 70% of 
the portfolio in financial instruments, 
whether or not negotiated on a regulated 
market or on a multilateral trading facility, 
issued by, or entered into companies not 
engaged in real estate business, which are 
resident in Italy, or in an EU or EEA Member 
State and have a permanent establishment 
in Italy.

At least 30% of these financial instruments, 
which corresponds to 21% of the Sub-
Fund’s portfolio, shall be issued by 
companies which are not listed in the FTSE 
MIB index or in any equivalent indices.

The Sub-Fund cannot invest more than 10% 
of the portfolio in financial instruments 
issued by, or entered into with the same 
company, or companies belonging to the 
same group, or in cash deposits.

The Sub-Fund cannot invest in financial 
instruments issued by companies which are 
not resident in countries that allow an 
adequate exchange of information with Italy”

These investment restrictions shall be 
fulfilled for at least two third of each calendar 
year during which the Sub-Fund has been in 
existence.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

http://www.ftse.com
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Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is available to all investors.

Investors in this Sub-Fund are seeking 
exposure to the performance of the Italian 
equity market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

- Class C-EUR (ISIN code of the Share: 
LU1605710802)

- Class D-EUR (ISIN code of the Share: 
LU1605711362)

- Class Daily Hedged C-GBP (ISIN 
code of the Share: LU1605711792)

- Class Daily Hedged D-GBP (ISIN 
code of the Share: LU1605711958)

- Class Daily Hedged C-USD (ISIN 
code of the Share: LU1605712170)

- Class Daily Hedged D-USD (ISIN 
code of the Share: LU1605712337)

- Class Daily Hedged C-CHF (ISIN 
code of the Share: LU1605712410)

- Class Daily Hedged D-CHF (ISIN 
code of the Share: LU1605712766)

Class C-EUR, class D-EUR, class Daily 
Hedged C-GBP, class Daily Hedged D-
GBP, class Daily Hedged C-USD, class 
Daily Hedged D-USD, class Daily Hedged 
C-CHF and class Daily Hedged D-CHF 
Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class D-EUR, class Daily Hedged C-GBP, 
class Daily Hedged D-GBP, class Daily 
Hedged C-USD, class Daily Hedged D-
USD, class Daily Hedged C-CHF and class 
Daily Hedged D-CHF Shares of the Sub-
Fund will be launched on a later date at an 
initial price to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 

Class Daily Hedged C-GBP: equivalent of 
EUR 100,000 in GBP

Class Daily Hedged D-GBP: equivalent of 
EUR 100,000 in GBP

Class Daily Hedged C-USD: equivalent of 
EUR 100,000 in USD

Class Daily Hedged D-USD: equivalent of 
EUR 100,000 in USD

Class Daily Hedged C-CHF: equivalent of 
EUR 100,000 in CHF

Class Daily Hedged D-CHF: equivalent of 
EUR 100,000 in CHF

Additional minimum subscription: 

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 

Class Daily Hedged C-GBP: equivalent of 
EUR 100,000 in GBP

Class Daily Hedged D-GBP: equivalent of 
EUR 100,000 in GBP

http://www.lyxoretf.com
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Class Daily Hedged C-USD: equivalent of 
EUR 100,000 in USD

Class Daily Hedged D-USD: equivalent of 
EUR 100,000 in USD

Class Daily Hedged C-CHF: equivalent of 
EUR 100,000 in CHF

Class Daily Hedged D-CHF: equivalent of 
EUR 100,000 in CHF

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares may be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been before 5 p.m. 
on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per subscription request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares subscribed.

Maximum Entry fee: 0.20%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Reference Currency of 
the Class of Shares when such Reference 
Currency is denominated in another 
currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Reference 
Currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
Reference Currency as of the Payment 
Date) per redemption request; or (ii) 5% of 
the Net Asset Value per Share multiplied by 
the number of Shares redeemed.

- Maximum Exit fee: 0.08%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.
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In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the maximum redemption charge will not 
apply but the maximum Exit fees will apply.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Indexes are published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Indexes 
on such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
to cover Structural Cost. Such fee is set at a 
maximum of 0.45% per year (inclusive of 
VAT) of the Net Asset Value per Share.

Within the Total Fee, the Structural Cost will 
not exceed 0.10% p.a.

For Daily Hedged C-GBP/D-GBP, Daily 
Hedged C-CHF/D-CHF, and Daily Hedged 
C-USD/D-USD share classes, such fee is 
set at a maximum of 0.55% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 

Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive fees for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its NAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

Investors in the Sub-Fund will mainly be 
exposed to the following risks:

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Indexes are subject 
to a negative performance over the 
investment period.

- Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
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factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

- Risk of investment in Medium 
Capitalization Stocks

The Sub-Fund is exposed to stocks of 
medium-capitalization companies, which 
may increase market and liquidity risks. The 
prices of these securities therefore increase 
and decrease more sharply than those of 
large-capitalization stocks. The Sub-Fund’s 
net asset value could behave similarly and 
therefore fall more sharply than a similar 
investment in large-capitalization equities.

- Currency Risk related to the listing 
of the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Indexes. As a result, due to exchange rate 
fluctuations, the net asset value of the Sub-
Fund, when listed in a currency different 
from the Indexes, could decrease while the 
Indexes value increases.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Indexes due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Liquidity on Secondary Market Risk 

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund may be exposed to a 
counterparty risk resulting from the use of 
OTC FDI or efficient portfolio management 
techniques. The Sub-Fund may be exposed 
to the risk of bankruptcy, settlement default 
or any other type of default of the 
counterparty related to any trading 
transaction or agreement entered into by the 
Sub-Fund.

In case of default of the counterparty, the 
relevant transaction or agreement can be 
early terminated. With respect to OTC FDI 
and/or efficient portfolio management 
techniques, the Sub-Fund will then 
endeavour its best efforts to reach its 
investment objective by entering into, if 
necessary, another equivalent transaction 
or agreement, in the market conditions 
which will prevail during the occurrence of 
such event. The realisation of this risk could 
in particular have impacts on the capacity of 
the Sub-Fund to reach its investment 
objective.

When Société Générale is used as 
counterparty of a FDI by the Sub-Fund, 
conflicts of interests may arise between the 
Management Company and the 
counterparty. The Management Company 
supervises these risks of conflicts of 
interests by the implementation of 
procedures intended to identify them, to limit 
them and to assure their fair resolution if 
necessary.

- Risk that the investment objective 
is only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow to automatically and continuously 
reflect the performance of the Indexes, 
especially if one or more of the following 
risks occur:

- Risk of using financial derivative 
instruments

The Sub-Fund can enter into financial 
derivative instruments (“FDI”) traded over 
the counter or on a regulated exchange, 
such as swaps or future contracts. Those 
FDI may imply a range of risks including 
counterparty risk, hedging disruption risk, 
Indexes disruption risk, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk.

These risks can materially affect a FDI and 
could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
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event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

-  Risk due to a shift in the 
underlyings’ tax policy 

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscription, conversion or 
redemption of shares or units may be 
affected.

-  Regulatory risk affecting the 
underlyings of the Sub-Fund 

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

-  Indexes disruption risk

In the event of a persistent Indexes 
disruption, the Company will determine the 
appropriate measures to be carried out. 
Indexes disruption notably covers situations 
where:

i) any of the Indexes is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) any of the Indexes is permanently 
cancelled by the index provider;

iii) any of the Indexes provider fails to 
calculate and announce the indexes level;

iv) the Indexes provider makes a material 
change in the formula for or method of 
calculating any of the Indexes (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 

indexes level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Indexes 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Indexes are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Indexes.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate action risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

- Currency Hedge Risk applicable to 
the following share classes: Daily 
Hedged C-GBP, Daily Hedged D-
GBP, Daily Hedged C-USD, Daily 
Hedged D-USD, Daily Hedged C- 
CHF, Daily Hedged D-CHF

In order to hedge GBP-currency Risk 
against each Indexes component’s 
currency, specific to Daily Hedged D-GBP 
and Daily Hedged C-GBP shares classes, 
the Sub-Fund uses a hedging strategy 
which attempts to minimize the impact of 
changes in value of the respective share 
classes ‘currencies and the currencies of 
each Indexes component.

In order to hedge USD-currency Risk 
against each Indexes component’s 
currency, specific to Daily Hedged D-USD 
and Daily Hedged C-USD shares classes, 
the Sub-Fund uses a hedging strategy 
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which attempts to minimize the impact of 
changes in value of the respective share 
classes ‘currencies and the currencies of 
each Indexes component.

In order to hedge CHF-currency Risk 
against each Indexes component’s 
currency, specific to Daily Hedged D-CHF 
and Daily Hedged C-CHF shares classes, 
the Sub-Fund uses a hedging strategy 
which attempts to minimize the impact of 
changes in value of the respective share 
classes ‘currencies and the currencies of 
each Indexes component.

However, the hedging strategy used by the 
Sub-Fund remains imperfect due to the daily 
rebalancing frequency and instruments 
used; the Sub-Fund Net Asset Value can 
also be impacted by market upwards and 
downwards. Moreover, the hedging cost 
would negatively impact the Net Asset 
Value of the share classes Daily Hedged D-
GBP, Daily Hedged C-GBP, Daily Hedged 
D-CHF, Daily Hedged C-CHF, Daily Hedged 
D-USD, and Daily Hedged C-USD.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR, Class Daily Hedged C-
GBP, Class Daily Hedged C-USD and Class 
Daily Hedged C-CHF Shares.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Daily Hedged D-GBP, 
Class Daily Hedged D-USD and Class Daily 
Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Lyxor Italia Equity PIR UCITS ETF fund 
is in no way sponsored, approved, sold or 
recommended by FTSE International 
Limited (hereinafter “FTSE") or London 
Stock Exchange Group companies 
(“LSEG”) (hereinafter collectively referred to 
as the “Licensors").

The Licensors assume no obligation and 
provide no warranty, either expressed or 
implied, as to the results that may be 
obtained from (i) using the FTSE MIB Index 
or the FTSE Italia Mid Cap Index 
(hereinafter the "Indices") (on which the 
Lyxor Italia Equity PIR UCITS ETF sub-fund 
is based), (ii) the level of said Indices at a 
given time or day, or of any other type, or (iii) 
the Indices’ relevance to the objective for 
which it is used in relation to Italia Equity 
PIR UCITS ETF sub-fund.

None of the Licensors has provided nor will 
provide Lyxor or any of its clients with any 
investment advice or recommendation in 
relation to the Indices. Indices are 
calculated by or on the behalf of FTSE. The 
Licensors shall not be liable to anyone 
(whether on the grounds of negligence or for 
any other reason) for any error that affects 
the Indices and shall not be obliged to 
inform anyone of such an error.

All rights to the indices are held by FTSE. 
FTSE®” is a trademark of LSEG and is used 
under license by FTSE.
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APPENDIX 51

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI Europe UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI Europe 
UCITS ETF is to track both the upward and 
the downward evolution of the MSCI Europe 
Net Return Index (the "Index") denominated 
in EUR and representative of large-cap and 
mid-cap companies listed on developed 
markets in Europe, while minimizing the 
volatility of the difference between the return 
of the Sub-Fund and the return of the Index 
(the “Tracking Error”).
The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.10%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the large and 
mid cap segments across the developed 
market countries in Europe.
The Index’s aim is to represent 85% of the 
free float-adjusted market capitalisation and 
industry groups in Europe.

 Index Methodology

The Index is an equity index calculated and 
published by international index provider 
MSCI 

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The Index is comprised solely of European 
equity stocks and captures large and mid 
cap representation across developed 
market countries in Europe (which are 
composed, as of February 2017, of the 
following countries: Austria, Belgium, 

Denmark, Finland, France, Germany, 
Ireland, Italy, the Netherlands, Norway, 
Portugal, Spain, Sweden, Switzerland and 
the United Kingdom).

By targeting 85% of each country and of 
each industry group, the Index will reflect 
85% of the total market capitalisation of the 
European markets, while also reflecting 
their economic diversity.

The MSCI methodology and calculation 
method are based on a variable number of 
companies in the Index.

The reference Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns after 
withholding tax retention.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on 
the MSCI website: http://www.msci.com.

The composition of the Index is reviewed 
and rebalanced every 6 months (on May 
and November) with quarterly reviews in 
February, May, August and November.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.



APP51: Lyxor MSCI Europe UCITS ETF 
                                                                                                                MULTI UNITS LUXEMBOURG

                                                                                              

432

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the 
Index, additional information on the Index, 
its composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.msci.com. 

INVESTMENT POLICY

 Investment objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs. 

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 

provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

The Sub-Fund is eligible to the French 
equity savings plans (PEA) which means 
that the Sub-Fund invests at least 75% of its 
assets in a diversified portfolio of equities 
issued by an issuer incorporated either in 
European Union member state or in a 
member state of the European Economic 
Area.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of large and 
mid cap companies in Europe.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1646363488)

Class D-EUR (ISIN code of the Shares: 
LU1646363132)

Class USD (ISIN code of the Shares: 
LU1646363215): Class of Shares having a 
reduced face value at launch, listed at least 
on one stock exchange (please refer to the 
Chapter V - Secondary Market for UCITS 
ETF) and which are expressed in USD.

http://www.lyxoretf.com


APP51: Lyxor MSCI Europe UCITS ETF 
                                                                                                                MULTI UNITS LUXEMBOURG

                                                                                              

433

Class Monthly Hedged C-USD (ISIN code of 
the Shares: LU1646363561)

Class Monthly Hedged D-USD (ISIN code of 
the Shares: LU1646363645)

Class Monthly Hedged C-CHF (ISIN code of 
the Shares: LU1646363991)

Class Monthly Hedged D-CHF (ISIN code of 
the Shares: LU1646364023)

Class Monthly Hedged C-GBP (ISIN code of 
the Shares: LU1646364296)

Class Monthly Hedged D-GBP (ISIN code of 
the Shares: LU1646364379)

Class C-EUR, Class D-EUR, Class USD, 
Monthly Hedged C-USD, Monthly Hedged 
D-USD, Monthly Hedged C-CHF, Monthly 
Hedged D-CHF, Monthly Hedged C-GBP 
and Monthly Hedged D-GBP Shares are 
available to all investors. 

INITIAL SUBSCRIPTION PERIOD

Class D-EUR and Class USD will be 
launched on the date of the merger with the 
merging fund at an initial price per share to 
be determined by the Board of Directors at 
its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class C-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged D-USD, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF, Class Monthly Hedged C-
GBP and Class Monthly Hedged D-GBP 
Shares of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000

Class USD: the equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Additional minimum subscription: 

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000

Class USD: the equivalent of EUR 100,000 
in USD

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 



APP51: Lyxor MSCI Europe UCITS ETF 
                                                                                                                MULTI UNITS LUXEMBOURG

                                                                                              

434

shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.
REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day,. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 

decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.50% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5:00 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 

Such fee is set at a maximum of 0.30% per 
year (inclusive of VAT) of the Net Asset 
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Value per Share for Class C-EUR, Class D-
EUR Shares, Class USD Shares.

Such fee is set at a maximum of 0.40% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class Monthly Hedged 
C-USD, Class Monthly Hedged D-USD, 
Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Currency Risk related to Classes 
denominated in a currency other than 
the reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

- Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged C-GBP, Monthly 
Hedged C-CHF, Monthly Hedged D-
USD, Monthly Hedged D-GBP and 
Monthly Hedged D-CHF

In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
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attempts to minimize the impact of changes 
in value of the Index’s currency against the 
share class currency. As the hedging 
exposure is reset monthly and at the same 
time could not be successful, the hedging 
strategy could imply costs and exchange 
rates movements which would affect the 
share class net asset value.
- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Risk of Investing in mid-cap companies

The Sub-Fund is exposed to medium-
capitalization companies and more 
specifically to the equity securities of 
medium and intermediate sized enterprises, 
which may increase market and liquidity 
risks. The prices of these securities 
therefore increase and decrease more 
sharply than those of large-cap stocks. The 
Sub-Fund’s net asset value could behave 
similarly and therefore fall more sharply than 
that of a similar investment in large-
capitalization equities.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial 
derivative instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund
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In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 

representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged C-GBP, Class 
Monthly Hedged C-CHF Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class USD, Class Monthly 
Hedged D-USD, Class Monthly Hedged D-
GBP, Class Monthly Hedged D-CHF 
Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.
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HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

Lyxor MSCI Europe UCITS ETF (the 
"Fund") is in no way sponsored, endorsed, 
sold or promoted by MSCI Inc. ("MSCI"), nor 
by any MSCI subsidiary, nor by any of the 
entities involved in establishing the MSCI 
indices. The MSCI indices are the sole 
property of MSCI, and the MSCI indices are 
trademarks registered by MSCI and its 
subsidiaries and have been licensed, for 
specific purposes, by Lyxor international 
asset management. Neither MSCI, nor any 
subsidiary of MSCI, nor any of the entities 
involved in producing or calculating the 
MSCI indices have made any statement or 
any warranty, either expressed or implied, to 
holders of units in the Fund or, more 
generally, to the general public, concerning 
the merits of trading in units of investemnt 
funds in general or in units of this Fund in 
particular or the ability of any MSCI index to 
replicate the performance of the global 
equities market. MSCI and its subsidiaries 
are the owners of certain names, registered 
trademarks and the MSCI indices, which are 
determined, constructed and calculated by 
MSCI without any consultation with Lyxor 
International Asset Management or the 
Fund. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices are 
obliged to take into consideration the needs 
of Lyxor International Asset Management or 
holders of the Fund's units when 
determining, constructing or calculating the 
MSCI indices. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices make 
any decision concerning the launch date, 
pricing, quantity of the Fund's units or the 
determination and calculation of the formula 
used to establish the Fund's net asset value. 
Neither MSCI, nor any MSCI subsidiary, nor 
any of the entities involved in the production 
of the MSCI indices accept any 
responsibility for or obligations concerning 
the administration, management or 
marketing of the Fund.

Although MSCI obtains data incorporated or 
used in the calculation of indices originating 
from sources that MSCI believes to be 
reliable, neither MSCI, nor any other party 
involved in the creation or calculation of the 

MSCI indices guarantees the accuracy 
and/or the completeness of the indices or 
any incorporated data. Neither MSCI nor 
any party involved in the creation or 
calculation of the MSCI indices makes any 
warranties, expressed or implied, 
concerning the results that the holder of a 
MSCI license, customers of said licensee, 
counterparties, fund unit holders or any 
other person or entity will achieve from the 
use of the indices or any incorporated data 
in relation to the rights licensed or for any 
other purpose

Neither MSCI nor any other party makes 
any warranties, expressed or implied, and 
MSCI disclaims any warranties concerning 
the commercial value or suitability for a 
specific purpose of the indices or 
incorporated data. Subject to the foregoing, 
under no circumstances shall MSCI or any 
other party be held liable for any loss, be it 
direct, indirect or other (including loss of 
earnings) even if it is aware of the possibility 
of such a loss.
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APPENDIX 52

MULTI UNITS LUXEMBOURG – Lyxor 
MSCI EMU (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor MSCI EMU (DR) 
UCITS ETF is to track both the upward and 
the downward evolution of the MSCI EMU 
Net Return Index (the "Index") denominated 
in EUR and representative of large-cap and 
mid-cap companies listed on developed 
markets in the European Economic and 
Monetary Union (EMU), while minimizing 
the volatility of the difference between the 
return of the Sub-Fund and the return of the 
Index (the “Tracking Error”).

The anticipated level of the tracking error 
under normal market conditions is expected 
to be 0.20%.

THE INDEX

 Index Objectives

The Index is a free float-adjusted market 
capitalization index that is designed to 
measure the performance of the large and 
mid cap segments across the developed 
market countries in the EMU. 

The Index’s aim is to represent 85% of the 
free float-adjusted market capitalisation and 
industry groups within the EMU.

 Index Methodology

The Index is an equity index calculated and 
published by international index provider 
MSCI.

The Index is based on the MSCI Global 
Investable Market Indices methodology 
taking into account the size, liquidity and 
minimum free float criteria of the investable 
universe.

The Index captures large and mid-cap 
representation across developed markets 
countries in the EMU (which are composed, 
as of February 2017, of the following 
countries: Austria, Belgium, Finland, 
France, Germany, Ireland, Italy, the 
Netherlands, Portugal and Spain). 

By targeting 85% of each country and of 
each industry group, the Index will reflect 
85% of the total market capitalisation of the 
EMU markets, while also reflecting their 
economic diversity.

The MSCI methodology and calculation 
method are based on a variable number of 
companies in the Index.

The reference Index is a net total return 
index. A net total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns after 
withholding tax retention.

The complete methodology for the Index 
(including maintenance and rebalancing of 
the Index) is available for consultation on 
the MSCI website: http://www.msci.com.

The composition of the Index is reviewed 
and rebalanced every 6 months (on May 
and November) with quarterly reviews in 
February, May, August and November.
The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). 

There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Index Substitution

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the index 
methodology as described in section above 
will not be changed by MSCI Inc. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

http://www.msci.com
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 Additional Information on Index

Subject to any applicable transitional or 
grandfathering provision of the ESMA 
Guidelines ref 2012/832 regarding the 
Index, additional information on the Index, 
its composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on http://www.msci.com. 

INVESTMENT POLICY

 Investment objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

 Specific investment restrictions

According to the investment objective and 
policy described above, the Sub-Fund will 
not invest more than 10% of its assets in 
units or shares of other UCITS. No 
investment will be made in any UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange are also 
available under the “factsheet” section of the 
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

The Sub-Fund is eligible to the French 
equity savings plans (PEA) which means 
that the Sub-Fund invests at least 75% of its 
assets in a diversified portfolio of equities 
issued by an issuer incorporated either in 
European Union member state or in a 
member state of the European Economic 
Area.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
25% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the performance of leading 
industry groups within the EMU.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1646361276)

Class D-EUR (ISIN code of the Shares: 
LU1646360971)

Class Monthly Hedged C-USD (ISIN code of 
the Shares: LU1646361433)

Class Monthly Hedged D-USD (ISIN code of 
the Shares: LU1646361607)

Class Monthly Hedged C-CHF (ISIN code of 
the Shares: LU1646361193)

Class Monthly Hedged D-CHF (ISIN code of 
the Shares: LU1646361359)

Class Monthly Hedged C-GBP (ISIN code of 
the Shares: LU1646361789)

http://www.lyxoretf.com
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Class Monthly Hedged D-GBP (ISIN code of 
the Shares: LU1646361946)

INITIAL SUBSCRIPTION PERIOD

Class D-EUR and Class Monthly Hedged C-
CHF Shares will be launched on the date of 
the merger with the merging fund at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion or at 
a price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund.

Class C-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged D-USD, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP, Class Monthly Hedged D-
GBP Shares of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Additional minimum subscription: 

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered 
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
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than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

Maximum Entry fee:

Such fee is set at a maximum of 0.50%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

- Maximum Exit fee:

Such fee is set at a maximum of 0.03% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.05% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 
Such fee is set at a maximum of 0.03% for 
Class C-EUR and D-EUR Shares
Such fee is set a maximum of 0.05% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and "Redemption 
Deadline": any Dealing Day at 5:00 p.m. 
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
set at a maximum of 0.25% per year 
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(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

RISKS WARNING

- Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 

predictable over a certain period of time 
under the same macro risk conditions.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Index tracking risk

Reflecting the performance of the Index by 
investing in all of its constituents may prove 
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to be very difficult to implement and costly. 
The Sub-Fund’s manager may therefore 
use various optimization techniques, such 
as ‘sampling’, which consists in investing in 
a selection of representative securities (and 
not all securities) that constitute the Index, in 
proportions that differ from those of the 
Index or even investing in securities that are 
not Index constituents and derivatives. The 
use of such optimization techniques may 
increase the ex post tracking error and 
cause the Sub-Fund to perform differently 
from that Index.

- Currency Risk related to Classes 
denominated in a currency other than 
the reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

- Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged C-GBP, Monthly 
Hedged C-CHF, Monthly Hedged D-
USD, Monthly Hedged D-GBP and 
Monthly Hedged D-CHF

In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the Index’s currency against the 
share class currency. As the hedging 
exposure is reset monthly and at the same 
time could not be successful, the hedging 
strategy could imply costs and exchange 
rates movements which would affect the 
share class net asset value.

- Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund.

The Sub-Fund would be predominantly 
exposed to a counterparty risk resulting 
from the use of over-the-counter FDI. In-line 
with UCITS guidelines, the counterparty risk 
to the FDI counterparty, cannot exceed 10% 
of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution 

within the meaning of 1f of the investment 
restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

Where Société Générale is the counterparty 
for a FDI transaction and/or a temporary 
security transaction, conflicts of interest may 
arise between it and the Management 
Company which has procedures to identify 
and reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Risk of Investing in mid-cap companies

The Sub-Fund is exposed to medium-
capitalization companies and more 
specifically to the equity securities of 
medium and intermediate sized enterprises, 
which may increase market and liquidity 
risks. The prices of these securities 
therefore increase and decrease more 
sharply than those of large-cap stocks. The 
Sub-Fund’s net asset value could behave 
similarly and therefore fall more sharply than 
that of a similar investment in large-
capitalization equities.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial 
derivative instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
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liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);
vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
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ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged C-GBP and 
Class Monthly Hedged C-CHF Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Monthly Hedged D-
USD, Class Monthly Hedged D-GBP and 
Class Monthly Hedged D-CHF Shares.
For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

Lyxor MSCI EMU (DR) UCITS ETF (the 
“Fund”) is in no way sponsored, endorsed, 
sold or promoted by MSCI Inc. ("MSCI"), nor 
by any MSCI subsidiary, nor by any entity 
involved in establishing the MSCI indices. 
The MSCI indices are the sole property of 
MSCI, and the MSCI indices are trademarks 
registered by MSCI and its subsidiaries and 
have been licensed, for specific purposes, 
by Lyxor International Asset Management. 
Neither MSCI, nor any subsidiary of MSCI, 
nor any of the entities involved in producing 
or calculating the MSCI indices have made 
any statement or any warranty, either 
expressed or implied, to holders of units in 
the Fund or, more generally, to the general 
public, concerning the merits of trading in 
units of investemnt funds in general or in 
units of this Fund in particular or the ability of 
any MSCI index to replicate the 
performance of the global equities market. 
MSCI and its subsidiaries are the owners of 
certain names, registered trademarks and 
the MSCI indices, which are determined, 
constructed and calculated by MSCI without 
any consultation with Lyxor International 
Asset Management or the Fund. Neither 
MSCI, nor any MSCI subsidiary, nor any of 

the entities involved in the production of the 
MSCI indices are obliged to take into 
consideration the needs of Lyxor 
International Asset Management or holders 
of the Fund's units when determining, 
constructing or calculating the MSCI 
indices. Neither MSCI, nor any MSCI 
subsidiary, nor any of the entities involved in 
the production of the MSCI indices make 
any decision concerning the launch date, 
pricing, quantity of the Fund's units or the 
determination and calculation of the formula 
used to establish the Fund's net asset value. 
Neither MSCI, nor any MSCI subsidiary, nor 
any of the entities involved in the production 
of the MSCI indices accept any 
responsibility for or obligations concerning 
the administration, management or 
marketing of the Fund.

Although MSCI obtains data incorporated or 
used in the calculation of indices originating 
from sources that MSCI believes to be 
reliable, neither MSCI, nor any other party 
involved in the creation or calculation of the 
MSCI indices guarantees the accuracy 
and/or the completeness of the indices or 
any incorporated data. Neither MSCI nor 
any party involved in the creation or 
calculation of the MSCI indices makes any 
warranties, expressed or implied, 
concerning the results that the holder of a 
MSCI license, customers of said licensee, 
counterparties, fund unit holders or any 
other person or entity will achieve from the 
use of the indices or any incorporated data 
in relation to the rights licensed or for any 
other purpose

Neither MSCI nor any other party makes 
any warranties, expressed or implied, and 
MSCI disclaims any warranties concerning 
the commercial value or suitability for a 
specific purpose of the indices or 
incorporated data. Subject to the foregoing, 
under no circumstances shall MSCI or any 
other party be held liable for any loss, be it 
direct, indirect or other (including loss of 
earnings) even if it is aware of the possibility 
of such a loss.
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APPENDIX 53

MULTI UNITS LUXEMBOURG – Lyxor 
JPX-Nikkei 400 (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Yen (JPY).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor JPX-Nikkei 400 
(DR) UCITS ETF is to track both the upward 
and the downward evolution of the JPX-
Nikkei 400 Net Total Return Index (the 
"Index") denominated in Yen (JPY) in order 
to offer an exposure to the performance of 
400 companies listed on the Tokyo Stock 
Exchange, with a high appeal to investors 
and meeting special requirements in terms 
of efficient use of capital - while minimising 
the volatility of the difference between the 
return of the Sub-Fund and the return of the 
Index (the “Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.35%.

THE INDEX

 Index Objectives

The Index represents the performance of 
the 400 companies listed on the Tokyo 
Stock Exchange whose efficient use of 
capital and management in accordance with 
shareholders’ interests makes them most 
attractive to investors.

Each Index component is weighted by its 
float-adjusted market capitalization, with a 
maximum weight of 1.5% for each 
component.

  Index Methodology

The securities eligible for the Index are the 
companies listed on the Tokyo Stock 
Exchange (1st Section, 2nd section, 
Mothers and JASDAQ) that meet the 
following criteria:

- they have been in business for at 
least three years and their liabilities 
do not exceed their assets;

- they are among the 1,000 most liquid 
stocks over the past three years and 
the largest by market capitalization.

The index companies are selected on the 
basis of quantitative and qualitative rating 
criteria:

- the quantitative rating criterion is the 
weighted aggregate of three 
indicators: i) the average ROE over 
the past three years (40% weight), ii) 
the total operating income over the 
past three years (40%) and iii) market 
capitalization (20%);

- the qualitative rating criterion is 
determined using three measures: i) 
the number of outside members on 
the board of directors, ii) the adoption 
of IFRS accounting standards and iii) 
the publication of information on the 
company’s revenue and earnings in 
English.

The Index components are reviewed on an 
annual basis, components weights are 
rebalanced on a monthly basis.

The Index is a Net Dividends Reinvested 
Index, which means that the net amount of 
the dividends from the Index’s underlying 
shares are reinvested in the Index.

A full description of the Index and its 
construction methodology and information 
on the composition and respective 
weightings of the Index components are 
available on the Internet at 
www.jpx.co.jp/english

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by FTSE. In the event it 



APP53 : Lyxor JPX-Nikkei 400 (DR) UCITS ETF
                                                                                                                MULTI UNITS LUXEMBOURG

            

448

is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.jpx.co.jp/english

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 

quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 100% 
and is expected to represent approximately 
10% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the Japanese equity market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1646359452)

Class D-EUR (ISIN code of the Shares: 
LU1646360203)

Class Daily Hedged C-EUR (ISIN code of 
the Shares: LU1646359965)

Class Daily Hedged D-EUR (ISIN code of 
the Shares: LU1646360542)

Class Daily Hedged C-USD (ISIN code of 
the Shares: LU1646359882)

Class Daily Hedged D-USD (ISIN code of 
the Shares: LU1646360468)

Class Daily Hedged C-CHF (ISIN code of 
the Shares: LU1646360039)

Class Daily Hedged D-CHF (ISIN code of 
the Shares: LU1646360625)

Class Daily Hedged C-GBP (ISIN code of 
the Shares: LU1646359619)

Class Daily Hedged D-GBP (ISIN code of 
the Shares: LU1646360385)

http://www.lyxoretf.com
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Class C-EUR, Class D-EUR, Class Daily 
Hedged C-EUR, Class Daily Hedged D-
EUR, Class Daily Hedged C-USD, Class 
Daily Hedged D-USD, Class Daily Hedged 
C-CHF, Class Daily Hedged D-CHF, Class 
Daily Hedged C-GBP and Class Daily 
Hedged D-GBP Shares are available to all 
investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR, Class Daily Hedged C-EUR, 
Class Daily Hedged C-USD, Daily Hedged 
C-GBP, Daily Hedged C-CHF will be 
launched on the date of the merger with the 
merging fund at an initial price per share to 
be determined by the Board of Directors at 
its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class D-EUR, Class Daily Hedged D-EUR, 
Class Daily Hedged D-USD, Class Daily 
Hedged D-GBP, Class Daily Hedged D-
CHF Shares of the Sub-Fund will be 
launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000

Class Daily Hedged C-EUR: EUR 100,000

Class Daily Hedged D-EUR: EUR 100,000

Class Daily Hedged C-USD: the equivalent 
of EUR 100,000 in USD

Class Daily Hedged D-USD: the equivalent 
of EUR 100,000 in USD

Class Daily Hedged C-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged D-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged C-GBP: the equivalent 
of EUR 100,000 in GBP

Class Daily Hedged D-GBP: the equivalent 
of EUR 100,000 in GBP

Additional minimum subscription: 

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000

Class Daily Hedged C-EUR: EUR 100,000

Class Daily Hedged D-EUR: EUR 100,000

Class Daily Hedged C-USD: the equivalent 
of EUR 100,000 in USD

Class Daily Hedged D-USD: the equivalent 
of EUR 100,000 in USD

Class Daily Hedged C-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged D-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged C-GBP: the equivalent 
of EUR 100,000 in GBP

Class Daily Hedged D-GBP: the equivalent 
of EUR 100,000 in GBP

Minimum holding requirement:

 no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.
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REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the following Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

Maximum Entry fee: 0.07%

Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 

currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

- Maximum Exit fee: 0.07%

Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 0.5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 6:30 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. Such fee is 
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set at a maximum of 0.25% per year 
(inclusive of VAT) of the Net Asset Value per 
Share. 

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.fundsquare.net. 

RISKS WARNING

- Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 

income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Index tracking risk
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Reflecting the performance of the Index by 
investing in all of its constituents may prove 
to be very difficult to implement and costly. 
The Sub-Fund’s manager may therefore 
use various optimization techniques, such 
as ‘sampling’, which consists in investing in 
a selection of representative securities (and 
not all securities) that constitute the Index, in 
proportions that differ from those of the 
Index or even investing in securities that are 
not Index constituents and derivatives. The 
use of such optimization techniques may 
increase the ex post tracking error and 
cause the Sub-Fund to perform differently 
from that Index.

- Currency Risk related to Classes 
denominated in a currency other than 
the reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

- Currency Hedge Risk applicable to the 
share class Daily Hedged C-EUR, Daily 
Hedged C-USD, Daily Hedged C-GBP, 
Daily Hedged C-CHF, Daily Hedged D-
EUR, Daily Hedged D-USD, Daily 
Hedged D-GBP and Daily Hedged D-
CHF

In order to hedge the currency risk for the 
Daily Hedged share classes, the Sub-Fund 
uses a hedging strategy which attempts to 
minimize the impact of changes in value of 
the Index’s currency against the share class 
currency. As the hedging exposure is reset 
daily and at the same time could not be 
successful, the hedging strategy could imply 
costs and exchange rates movements 
which would affect the share class net asset 
value.

- Counterparty Risk

When the Sub-Fund would engage into 
transactions as FDI, the Sub-Fund will be 
exposed to the risk of bankruptcy, 
settlement default or any other type of 
default of the counterparty related to any 
trading transaction or agreement entered 
into by the Sub-Fund.

The Sub-Fund would be predominantly 
exposed to a counterparty risk resulting 
from the use of over-the-counter FDI. In-line 
with UCITS guidelines, the counterparty risk 
to the FDI counterparty, cannot exceed 10% 

of the Sub-Fund’s total assets, provided 
such counterparty is a credit institution 
within the meaning of 1f of the investment 
restrictions.

In case of default of the counterparty, the 
FDI could be early terminated. 

Where Société Générale is the counterparty 
for a FDI transaction and/or a temporary 
security transaction, conflicts of interest may 
arise between it and the Management 
Company which has procedures to identify 
and reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Risk of Investing in small and mid-cap 
companies

The Sub-Fund is exposed to small and 
medium-capitalization companies and more 
specifically to the equity securities of small, 
medium and intermediate sized enterprises, 
which may increase market and liquidity 
risks. The prices of these securities 
therefore increase and decrease more 
sharply than those of large-cap stocks. The 
Sub-Fund’s net asset value could behave 
similarly and therefore fall more sharply than 
that of a similar investment in large-
capitalization equities.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
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affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;
iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
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the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR, Class Daily Hedged C-
EUR, Class Daily Hedged C-USD, Daily 
Hedged C-CHF and Daily Hedged C-GBP 
Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Daily Hedged D-EUR, 
Class Daily Hedged D-USD, Class Daily 
Hedged D-CHF and Daily Hedged D-GBP 
Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The “JPX-Nikkei Index 400” is a copyrighted 
material calculated using a methodology 
independently developed and created by 
Japan Exchange Group, Inc. and Tokyo 
Stock Exchange, Inc. (hereinafter 
collectively referred to as the “JPX Group”) 
and Nikkei Inc. (hereinafter referred to as 
“Nikkei”), and the JPX Group and Nikkei 
jointly own the copyrights and other 
intellectual property rights subsisting in the 
“JPX-Nikkei Index 400” itself and the 
methodology used to calculate the “JPX-
Nikkei Index 400”;
Ownership of trademarks and any other 
intellectual property rights with respect to 
the marks to indicate the “JPX-Nikkei Index 
400” belong to the JPX Group and Nikkei;
The ETF are arranged, managed and sold 
exclusively at the risk of Lyxor International 
Asset Management, and the JPX Group and 
Nikkei do not guarantee the ETF and shall 
assume no obligation or responsibility with 
respect to the ETF; The JPX Group and 
Nikkei shall not be obligated to continuously 
publish the “JPX-Nikkei Index 400” and shall 
not be liable for any errors, delays or 
suspensions of the publication of the “JPX-
Nikkei Index 400”; and The JPX Group and 

Nikkei shall have the right to change the 
composition of the stocks included in the 
“JPX-Nikkei Index 400,” the calculation 
methodology of the “JPX-Nikkei Index 400” 
or any other details of the “JPX-Nikkei Index 
400” and shall have the right to discontinue 
the publication of the “JPX-Nikkei Index 
400”.
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APPENDIX 54

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE USA Minimum Variance UCITS ETF 

The Reference Currency of the Sub-Fund is 
the US Dollar (USD).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor FTSE USA 
Minimum Variance UCITS ETF is to track 
both the upward and the downward 
evolution of the FTSE USA Minimum 
Variance Index (the "Index") denominated 
in US dollars (USD) in order to offer an 
exposure to public companies listed in the 
United States of America while minimising 
the volatility of the difference between the 
return of the Sub-Fund and the return of the 
Index (the “Tracking Error”). 

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.08%.

THE INDEX

 Index Objectives

The Index consists of equities of public 
companies listed in the United States that 
meet FTSE eligibility criteria. The Index 
weighting, which is based on historical 
share price performance, was designed to 
minimize the Index volatility. Volatility is 
optimized by selecting the least volatile and 
least correlated of the Index stocks, as 
determined by applying quantitative criteria 
to historical data.

  Index Methodology

The eligible universe of the Index is 
composed of securities that meet the 
following criteria:

(i) the issuer must be incorporated 
in the U.S.A. and the issuer’s 
stock must be listed exclusively 
in that country, or the FTSE 
Nationality Advisory Committee 
must consider the security to be 
a U.S.A. stock.

(ii) only common stock / ordinary 
shares listed on an eligible 
exchange can be included in 
the Index.

(iii) liquidity, free float and foreign 
ownership restrictions criteria.

The composition of the Index is reviewed 
twice a year, components weights are 
rebalanced on a quarterly basis.

A full description and the complete 
methodology used to construct the Index 
and information on the composition and 
respective weightings of the Index 
components are available on the FTSE 
website at www.ftse.com.

The performance monitored is that of the 
Index closing values computed by FTSE 
using the WM/Reuters Spot Rates™ at 
16:00 UK time.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by FTSE. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.ftse.com.

http://www.ftse.com
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INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com

ELIGIBILITY OF THE SUB-FUND

The Sub-Fund is eligible to the French 
equity savings plans (PEA) which means 
that the Sub-Fund invests at least 75% of its 
assets in a diversified portfolio of equities 
issued by an issuer incorporated either in 
European Union member state or in a 
member state of the European Economic 
Area.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the USA equity market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-USD (ISIN code of the Shares: 
LU1646362167)

Class D-USD (ISIN code of the Shares: 
LU1646362241)

Class Daily Hedged C-EUR (ISIN code of 
the Shares: LU1646362324)

Class Daily Hedged D-EUR (ISIN code of 
the Shares: LU1646362597)

Class Daily Hedged C-CHF (ISIN code of 
the Shares: LU1646362910)

Class Daily Hedged D-CHF (ISIN code of 
the Shares: LU1646363058)

Class Daily Hedged C-GBP (ISIN code of 
the Shares: LU1646362670)

Class Daily Hedged D-GBP (ISIN code of 
the Shares: LU1646362837)

Class C-USD, Class D-USD, Class Daily 
Hedged C-EUR, Class Daily Hedged D-
EUR, Class Daily Hedged C-CHF, Class 
Daily Hedged D-CHF, Class Daily Hedged 
C-GBP and Class Daily Hedged D-GBP 
Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-USD Share will be launched will be 
launched on the date of the merger with the 

http://www.lyxoretf.com
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merging fund at an initial price per share to 
be determined by the Board of Directors at 
its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class D-USD, Class Daily Hedged C-EUR, 
Class Daily Hedged D-EUR, Class Daily 
Hedged C-CHF, Class Daily Hedged D-
CHF, Class Daily Hedged C-GBP and Class 
Daily Hedged D-GBP Shares of the Sub-
Fund will be launched, on a later date, at an 
initial price per share to be determined by 
the Board of Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-USD: the equivalent of EUR 
100,000 in USD

Class D-USD: the equivalent of EUR 
100,000 in USD

Class Daily Hedged C-EUR: EUR 100,000

Class Daily Hedged D-EUR: EUR 100,000

Class Daily Hedged C-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged D-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged C-GBP: the equivalent 
of EUR 100,000 in GBP

Class Daily Hedged D-GBP: the equivalent 
of EUR 100,000 in GBP

Additional minimum subscription: 

Class C-USD: the equivalent of EUR 
100,000 in USD

Class D-USD: the equivalent of EUR 
100,000 in USD

Class Daily Hedged C-EUR: EUR 100,000

Class Daily Hedged D-EUR: EUR 100,000

Class Daily Hedged C-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged D-CHF: the equivalent 
of EUR 100,000 in CHF

Class Daily Hedged C-GBP: the equivalent 
of EUR 100,000 in GBP

Class Daily Hedged D-GBP: the equivalent 
of EUR 100,000 in GBP

Minimum holding requirement:

 no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 6:30 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
6:30 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 6:30 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.
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FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 6:30 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 

Such fee is set at a maximum of 0.20 % per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class C-USD and Class 
D-USD Shares.

Such fee is set at a maximum of 0.30% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class Daily Hedged C-
EUR, Class Daily Hedged D-EUR, Class 
Daily Hedged C-CHF, Class Daily Hedged 
D-CHF, Class Daily Hedged C-GBP and 
Class Daily Hedged D-GBP Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
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Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.fundsquare.net. 

RISKS WARNING

- Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

- Currency Risk related to Classes 
denominated in a currency other than 
the reference currency of the Index

Share Classes denominated in a currency 
other than the reference currency of the 
Index are exposed to a currency risk. As a 
result, due to exchange rate fluctuations, the 
net asset value of such Classes could 
decrease while the Index value increases.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 

recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

- Quantitative risk

The minimum variance methodology 
includes a constrained variance 
optimization algorithm. In some cases, it 
might not offer the best possible variance 
and might have a different risk profile than 
the initial investment universe, the Index.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.
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Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);
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vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-USD, Class Daily Hedged C-
EUR, Daily Hedged C-CHF and Daily 
Hedged C-GBP Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-USD, Class Daily Hedged D-EUR, 
Class Daily Hedged D-CHF and Daily 
Hedged D-GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

LYXOR FTSE USA Minimum Variance 
UCITS ETF is in no way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (hereinafter “FTSE”), 
or any company of the London Stock 
Exchange Group (“LSEG”), (hereinafter 
collectively referred to as the “Holders”).

The Holders provide no warranty or 
guarantee and make no commitment, 
whether explicit or implied, as to the income 
to be obtained from using the FTSE USA 
Minimum Variance Index and/or the level 
the Index may reach at any given time or 
date, or of any other type.The Index is 
calculated by or on behalf of FTSE and 
LSEG. The Holders disclaim all liability 
(whether due to negligence or any other 
reason) for any error that may adversely 
affect the Index with respect to anyone 
whomsoever and shall not be obliged to 
inform anyone of such an error.

"FTSE®" is a registered trademark of LSEG 
and is used under license by FTSE.
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APPENDIX 55

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS 1-3Y Investment Grade (DR) 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS 1-3Y 
Investment Grade (DR) UCITS ETF is to 
reflect the performance of the FTSE MTS 
Eurozone Government Bond IG 1-3Y (Mid 
Price) Index (Ex-CNO Etrix) (the 
“Benchmark Index”) denominated in EUR 
while minimizing the volatility of the 
difference between the return of the Sub-
Fund and the return of the Index (the 
“Tracking Error”). 

The expected ex-post Tracking Error under 
normal market conditions is 0.02%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index offers an exposure to 
the performance of the Eurozone’s largest 
and most widely traded government bonds 
which have at least two investment grade 
ratings from the three main rating agencies.

 Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of certain 
Eurozone Members States (as from May 
2017, Austria, Belgium, Finland, France, 
Germany, Ireland, Italy, the Netherlands, 
Portugal and Spain), weighted by country, 
and within the maturity range of 1-3 years.

The Benchmark Index components are 
selected using the same criteria as those 
used for the other FTSE MTS Government 
indexes, described below.

To qualify for the Benchmark Index bonds 
must meet the following criteria:

(i) principal and coupons must be 
denominated in Euro, there must be no 
embedded options or convertibility and 
maturity must be at least 1 year;

(ii) bonds must be issued by certain 
sovereign governments of the Eurozone (as 

from May 2017, Austria, Belgium, Finland, 
France, Germany, Ireland, Italy, the 
Netherlands, Portugal and Spain) and 
selected by FTSE MTS among a list of 
countries having at least two Investment 
Grade ratings issued by the credit-rating 
agencies Standard & Poor's, Moody’s and 
Fitch;

(iii) bonds must be quoted on the MTS 
Platform;

(iv) bonds must have minimum outstanding 
amount of €2 billion.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The performance tracked is that of the 
Benchmark Index’s closing price at 5:15 pm 
(CET).

The Benchmark Index is a total return index. 
A net total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology (including 
maintenance and rebalancing of the 
Benchmark Index) is available at 
http://www.ftse.com/products/indices/ftsemt
s. 

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 

http://www.ftse.com/products/indices/ftsemts
http://www.ftse.com/products/indices/ftsemts
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in its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on the 
Internet at 
http://www.ftse.com/products/indices/ftsemt
s (composition of the Benchmark Index: 
Index Resources/UCITS - Monthly Index 
Constituents).

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.
Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 

Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States, and within the maturity 
range of 1-3 years.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
LU1650487413

Class D-EUR (ISIN code of the Shares): 
LU1650487926

Class Monthly Hedged C-USD (ISIN code of 
the Shares): LU1650487769

Class Monthly Hedged D-USD (ISIN code of 
the Shares): LU1650488148

Class Monthly Hedged C-CHF (ISIN code of 
the Shares): LU1650487843

Class Monthly Hedged D-CHF (ISIN code of 
the Shares): LU1650488221

Class Monthly Hedged C-GBP (ISIN code of 
the Shares): LU1650487686

Class Monthly Hedged D-GBP (ISIN code of 
the Shares): LU1650488064
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Class C-EUR, Class D-EUR, Class Monthly 
Hedged C-USD, Class Monthly Hedged D-
USD, Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class D-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged D-USD, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF, Class Monthly Hedged C-
GBP and Class Monthly Hedged D-GBP 
Shares of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Additional minimum subscription on the 
primary market: 

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 
Class Monthly Hedged C-USD: the 

equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 
Payment for Shares redeemed will be 
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effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum Entry fee

Such fee is set at a maximum of 0.05% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.07% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

- Maximum Exit fee

Such fee is set at a maximum of 0.05% for 
Class C-EUR and Class D-EUR Shares.

Such fee is set a maximum of 0.07% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge would not apply but 
the Exit Fees would apply.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 
Such fee is set at a maximum of 0.165 % per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class C-EUR and Class 
D-EUR Shares.
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Such fee is set at a maximum of 0.265% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class Monthly Hedged 
C-USD, Class Monthly Hedged D-USD, 
Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com.

 RISKS WARNING

- Interest Rate Risk
The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Benchmark Index are exposed to changes 
in interest rates. In general, the price of a 
bond rises when interest rates fall, and falls 
when interest rates rise.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 

http://www.lyxoretf.com
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counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged D-USD, Monthly Hedged 
C-CHF, Monthly Hedged D-CHF, Monthly 
Hedged C-GBP and Monthly Hedged D-
GBP

In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the Benchmark Index’s currency 
against the share class currency. As the 
hedging exposure is reset Monthly and at 
the same time could not be successful, the 
hedging strategy could imply costs and 
exchange rates movements which would 
affect the share class net asset value.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.
- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk

In the event of the Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;
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ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR, Monthly Hedged 
C-USD, Monthly Hedged C-CHF and 
Monthly Hedged C-GBP.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Monthly Hedged D-
USD, Class Monthly Hedged D-CHF and 
Monthly Hedged D-GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (hereinafter 
collectively referred to as the “Holders”).
FTSE TMX Global Debt Capital Markets 
cannot be held liable for the promotion or 
marketing of the Sub-fund.

FTSE MTS and the FTSE MTS index names 
(FTSE MTS IndexTM) and FTSE MTS 
indices (FTSE MTS IndicesTM) are 
registered trademarks of FTSE TMX Global 
Debt Capital Markets. The FTSE MTS 
indices are calculated by FTSE TMX Global 
Debt Capital Markets and are marketed and 
distributed by MTSNext, a subsidiary of 
FTSE TMX Global Debt Capital Markets. 
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Neither FTSE TMX Global Debt Capital 
Markets nor MTSNext can be held 
responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in 
connection, in whole or in part, with the Sub-
fund or with the provision of the FTSE MTS 
Eurozone Government Bond IG 1-3Y (Mid 
Price) Index (Ex-CNO Etrix), sub-indices or 
registered trademarks.
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APPENDIX 56

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS 3-5Y Investment Grade (DR) 
UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS 3-5Y 
Investment Grade (DR) UCITS ETF is to 
reflect the performance of the FTSE MTS 
Eurozone Government Bond IG 3-5Y (Mid 
Price) Index (Ex-CNO Etrix) (the 
“Benchmark Index”) denominated in EUR, 
while minimizing the volatility of the 
difference between the return of the Sub-
Fund and the return of the Benchmark Index 
(the “Tracking Error”). 

The expected ex-post Tracking Error under 
normal market conditions is 0.02%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index offers an exposure to 
the performance of the Eurozone’s largest 
and most widely traded government bonds 
which have at least two investment grade 
ratings from the three main rating agencies.

  Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of certain 
Eurozone Members States (as from May 
2017, Austria, Belgium, Finland, France, 
Germany, Ireland, Italy, the Netherlands, 
Portugal and Spain), weighted by country, 
and within the maturity range of 3-5 years.

The Benchmark Index components are 
selected using the same criteria as those 
used for the other FTSE MTS Government 
indexes, described below.

To qualify for the Benchmark Index bonds 
must meet the following criteria:

(i) principal and coupons must be 
denominated in Euro, there must be no 
embedded options or convertibility and 
maturity must be at least 3 years;

(ii) bonds must be issued by certain 
sovereign governments of the Eurozone (as 

from May 2017, Austria, Belgium, Finland, 
France, Germany, Ireland, Italy, the 
Netherlands, Portugal and Spain) and 
selected by FTSE MTS among a list of 
countries having at least two Investment 
Grade ratings issued by the credit-rating 
agencies Standard & Poor's, Moody’s and 
Fitch;

(iii) bonds must be quoted on the MTS 
Platform;

(iv) bonds must have minimum outstanding 
amount of €2 billion.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The performance tracked is that of the 
Benchmark Index’s closing price at 5:15 pm 
(CET).

The Benchmark Index is a total return index. 
A total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology (including 
maintenance and rebalancing of the 
Benchmark Index) is available at 
http://www.ftse.com/products/indices/ftsemt
s
 
The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
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in its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on 
http://www.ftse.com.

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 

quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States and within the maturity 
range of 3-5 years.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
LU1650488494

Class D-EUR (ISIN code of the Shares): 
LU1650488817

Class Monthly Hedged C-USD (ISIN code of 
the Shares): LU1650488650

Class Monthly Hedged D-USD (ISIN code of 
the Shares): LU1650489112

Class Monthly Hedged C-CHF (ISIN code of 
the Shares): LU1650488734

Class Monthly Hedged D-CHF (ISIN code of 
the Shares): LU1650489203

Class Monthly Hedged C-GBP (ISIN code of 
the Shares): LU1650488577

Class Monthly Hedged D-GBP (ISIN code of 
the Shares): LU1650488908

Class C-EUR, Class D-EUR, Class Monthly 
Hedged C-USD, Class Monthly Hedged D-
USD, Class Monthly Hedged C-CHF, Class 
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Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class D-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged D-USD, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF, Class Monthly Hedged C-
GBP and Class Monthly Hedged D-GBP 
Shares of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Additional minimum subscription on the 
primary market: 

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
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than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum Entry fee

Such fee is set at a maximum of 0.05% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.07% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

- Maximum Exit fee

Such fee is set at a maximum of 0.05% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.07% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge would not apply but 
the Exit Fees would apply.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 
Such fee is set at a maximum of 0.165 % per 
year (inclusive of VAT) of the Net Asset 
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Value per Share for Class C-EUR and Class 
D-EUR Shares.
Such fee is set at a maximum of 0.265% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class Monthly Hedged 
C-USD, Class Monthly Hedged D-USD, 
Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

- Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Benchmark Index are exposed to changes 
in interest rates. In general, the price of a 
bond rises when interest rates fall, and falls 
when interest rates rise.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Sub-Fund Liquidity Risk



APP56 – Lyxor EUROMTS 3-5Y Investment Grade (DR) UCITS ETF
                                                                                                                MULTI UNITS LUXEMBOURG

             

475

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged D-USD, Monthly Hedged 
C-CHF, Monthly Hedged D-CHF, Monthly 
Hedged C-GBP and Monthly Hedged D-
GBP

In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the Benchmark Index’s currency 
against the share class currency. As the 
hedging exposure is reset Monthly and at 
the same time could not be successful, the 
hedging strategy could imply costs and 
exchange rates movements which would 
affect the share class net asset value.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk

In the event of an Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.
Benchmark Index disruption notably covers 
situations where: 
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i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR, Monthly Hedged 
C-USD, Monthly Hedged C-CHF and 
Monthly Hedged C-GBP.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Monthly Hedged D-
USD, Class Monthly Hedged D-CHF and 
Monthly Hedged D-GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (hereinafter 
collectively referred to as the “Holders”).
FTSE TMX Global Debt Capital Markets 
cannot be held liable for the promotion or 
marketing of the Sub-fund.
FTSE MTS and the FTSE MTS index names 
(FTSE MTS IndexTM) and FTSE MTS 
indices (FTSE MTS IndicesTM) are 
registered trademarks of FTSE TMX Global 
Debt Capital Markets. The FTSE MTS 
indices are calculated by FTSE TMX Global 
Debt Capital Markets and are marketed and 
distributed by MTSNext, a subsidiary of 
FTSE TMX Global Debt Capital Markets. 
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Neither FTSE TMX Global Debt Capital 
Markets nor MTSNext can be held 
responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in 
connection, in whole or in part, with the Sub-
fund or with the provision of the FTSE MTS 
Eurozone Government Bond IG 3-5Y (Mid 
Price) Index (Ex-CNO Etrix), sub-indices or 
registered trademarks.
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APPENDIX 57

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS 10-15Y Investment Grade 
(DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS 10-
15Y Investment Grade (DR) UCITS ETF is 
to reflect the performance of the FTSE MTS 
Eurozone Government Bond IG 10-15Y 
(Mid Price) Index (Ex-CNO Etrix) (the 
“Benchmark Index”) denominated in EUR, 
while minimizing the volatility of the 
difference between the return of the Sub-
Fund and the return of the Benchmark Index 
(the “Tracking Error”). 

The expected ex-post Tracking Error under 
normal market conditions is 0.02%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index offers an exposure to 
the performance of the Eurozone’s largest 
and most widely traded government bonds 
which have at least two investment grade 
ratings from the three main rating agencies.

  Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of certain 
Eurozone Members States (as from May 
2017, Austria, Belgium, Finland, France, 
Germany, Ireland, Italy, the Netherlands, 
Portugal and Spain), weighted by country, 
and within the maturity range of 10-15 
years.

The Benchmark Index components are 
selected using the same criteria as those 
used for the other FTSE MTS Government 
indexes, described below.

To qualify for the Benchmark Index bonds 
must meet the following criteria:

(i) principal and coupons must be 
denominated in Euro, there must be no 
embedded options or convertibility and 
maturity must be at least 10 years;

(ii) bonds must be issued by certain 

sovereign governments of the Eurozone (as 
from May 2017, Austria, Belgium, Finland, 
France, Germany, Ireland, Italy, the 
Netherlands, Portugal and Spain) and 
selected by FTSE MTS among a list of 
countries having at least two Investment 
Grade ratings issued by the credit-rating 
agencies Standard & Poor's, Moody’s and 
Fitch;

(iii) bonds must be quoted on the MTS 
Platform;

(iv) bonds must have minimum outstanding 
amount of €2 billion.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The performance tracked is that of the 
Benchmark Index’s closing price at 5:15 pm 
(CET).

The Benchmark Index is a total return index. 
A total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology (including 
maintenance and rebalancing of the 
Benchmark Index) is available at 
http://www.ftse.com/products/indices/ftsemt
s

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
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in agreement with the Directors may decide 
in its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on the 
Internet at 
http://www.ftse.com/products/indices/ftsemt
s (composition of the Benchmark Index: 
Index Resources/UCITS - Monthly Index 
Constituents).

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 

market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States and within the maturity 
range of 10-15 years.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
LU1650489385

Class D-EUR (ISIN code of the Shares): 
LU1650489898

Class Monthly Hedged C-USD (ISIN code of 
the Shares): LU1650489542

Class Monthly Hedged D-USD (ISIN code of 
the Shares): LU1650490045

Class Monthly Hedged C-CHF (ISIN code of 
the Shares): LU1650489625

Class Monthly Hedged D-CHF (ISIN code of 
the Shares): LU1650490391

Class Monthly Hedged C-GBP (ISIN code of 
the Shares): LU1650489468



APP57 – Lyxor EUROMTS 10-15Y Investment Grade (DR) UCITS ETF
                                                                                                                MULTI UNITS LUXEMBOURG

      

480

Class Monthly Hedged D-GBP (ISIN code of 
the Shares): LU1650489971

Class C-EUR, Class D-EUR, Class Monthly 
Hedged C-USD, Class Monthly Hedged D-
USD, Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class D-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged D-USD, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF, Class Monthly Hedged C-
GBP and Class Monthly Hedged D-GBP 
Shares of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Additional minimum subscription on the 
primary market: 

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 
Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Minimum holding requirement:

no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
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shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum Entry fee

Such fee is set at a maximum of 0.10% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.12% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50 000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.
- Maximum Exit fee

Such fee is set at a maximum of 0.10% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.12% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge would not apply but 
the Exit Fees would apply.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 
Such fee is set at a maximum of 0.165 % per 
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year (inclusive of VAT) of the Net Asset 
Value per Share for Class C-EUR and Class 
D-EUR Shares.
Such fee is set at a maximum of 0.265% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class Monthly Hedged 
C-USD, Class Monthly Hedged D-USD, 
Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 
RISKS WARNING

- Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Benchmark Index are exposed to changes 
in interest rates. In general, the price of a 
bond rises when interest rates fall, and falls 
when interest rates rise.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-

http://www.lyxoretf.com
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Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged D-USD, Monthly Hedged 
C-CHF, Monthly Hedged D-CHF, Monthly 
Hedged C-GBP and Monthly Hedged D-
GBP

In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the Benchmark Index’s currency 
against the share class currency. As the 
hedging exposure is reset Monthly and at 
the same time could not be successful, the 
hedging strategy could imply costs and 
exchange rates movements which would 
affect the share class net asset value.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk

In the event of the Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
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developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR, Monthly Hedged 
C-USD, Monthly Hedged C-CHF and 
Monthly Hedged C-GBP.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Monthly Hedged D-
USD, Class Monthly Hedged D-CHF and 
Monthly Hedged D-GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (hereinafter 
collectively referred to as the “Holders”).
FTSE TMX Global Debt Capital Markets 
cannot be held liable for the promotion or 
marketing of the Sub-fund.
FTSE MTS and the FTSE MTS index names 
(FTSE MTS IndexTM) and FTSE MTS 
indices (FTSE MTS IndicesTM) are 
registered trademarks of FTSE TMX Global 
Debt Capital Markets. The FTSE MTS 
indices are calculated by FTSE TMX Global 
Debt Capital Markets and are marketed and 
distributed by MTSNext, a subsidiary of 
FTSE TMX Global Debt Capital Markets. 
Neither FTSE TMX Global Debt Capital 
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Markets nor MTSNext can be held 
responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in 
connection, in whole or in part, with the Sub-
fund or with the provision of the FTSE MTS 
Eurozone Government Bond IG 10-15Y 
(Mid Price) Index (Ex-CNO Etrix), sub-
indices or registered trademarks.
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APPENDIX 58

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS All-Maturity Investment Grade 
(DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS All-
Maturity Investment Grade (DR) UCITS 
ETF is to reflect the performance of the 
FTSE MTS Eurozone Government Bond IG 
(Mid Price) Index (Ex-CNO Etrix) (the 
“Benchmark Index”) denominated in Euro, 
while minimizing the volatility of the 
difference between the return of the Sub-
Fund and the return of the Benchmark Index 
(the “Tracking Error”).

The expected ex-post Tracking Error under 
normal market conditions is 0.02%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index offers an exposure to 
the performance of the Eurozone’s largest 
and most widely traded government bonds 
which have at least two investment grade 
ratings from the three main rating agencies.

  Benchmark Index Methodology

The Benchmark Index is composed of 
bonds issued by the governments of certain 
Eurozone Members States (as from May 
2017, Austria, Belgium, Finland, France, 
Germany, Ireland, Italy, the Netherlands, 
Portugal and Spain), weighted by country, 
and with a full range of maturities.

The Benchmark Index components are 
selected using the same criteria as those 
used for the other FTSE MTS Government 
indexes, described below.

To qualify for the Benchmark Index bonds 
must meet the following criteria:

(i) principal and coupons must be 
denominated in Euro, there must be no 
embedded options or convertibility and 
maturity must be at least 1 year;

(ii) bonds must be issued by certain 
sovereign governments of the Eurozone (as 

from May 2017, Austria, Belgium, Finland, 
France, Germany, Ireland, Italy, the 
Netherlands, Portugal and Spain) and 
selected by FTSE MTS among a list of 
countries having at least two Investment 
Grade ratings issued by the credit-rating 
agencies Standard & Poor's, Moody’s and 
Fitch;

(iii) bonds must be quoted on the MTS 
Platform;

(iv) bonds must have minimum outstanding 
amount of €2 billion.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The performance tracked is that of the 
Benchmark Index’s closing price at 5:15 pm 
(CET).

The Benchmark Index is a total return index. 
A total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology (including 
maintenance and rebalancing of the 
Benchmark Index) is available at 
http://www.ftse.com/products/indices/ftsemt
s
 
The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
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in its discretion to replace the Benchmark 
Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on the 
Internet at 
http://www.ftse.com/products/indices/ftsemt
s (composition of the Benchmark Index: 
Index Resources/UCITS - Monthly Index 
Constituents).

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.
Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 

Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to bonds issued by Eurozone 
Member States with a full range of 
maturities.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
LU1650490474

Class D-EUR (ISIN code of the Shares): 
LU1650490805

Class Monthly Hedged C-USD (ISIN code of 
the Shares): LU1650490631

Class Monthly Hedged D-USD (ISIN code of 
the Shares): LU1650491019

Class Monthly Hedged C-CHF (ISIN code of 
the Shares): LU1650490714

Class Monthly Hedged D-CHF (ISIN code of 
the Shares): LU1650491100

Class Monthly Hedged C-GBP (ISIN code of 
the Shares): LU1650490557

Class Monthly Hedged D-GBP (ISIN code of 
the Shares): LU1650490987
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Class C-EUR, Class D-EUR, Class Monthly 
Hedged C-USD, Class Monthly Hedged D-
USD, Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class D-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged D-USD, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF, Class Monthly Hedged C-
GBP and Class Monthly Hedged D-GBP 
Shares of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Additional minimum subscription on the 
primary market: 

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 
Class Monthly Hedged C-USD: the 

equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 
Payment for Shares redeemed will be 
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effected as soon as possible but not later 
than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING SHARES 
OF THE SUB-FUND ON THE PRIMARY 
MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum Entry fee

Such fee is set at a maximum of 0.10% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.12% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

- Maximum Exit fee

Such fee is set at a maximum of 0.10% for 
Class C-EUR and Class D-EUR Shares.

Such fee is set a maximum of 0.12% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge would not apply but 
the Exit Fees would apply.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 
Such fee is set at a maximum of 0.165 % per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class C-EUR and Class 
D-EUR Shares.
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Such fee is set at a maximum of 0.265% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class Monthly Hedged 
C-USD, Class Monthly Hedged D-USD, 
Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 
RISKS WARNING

- Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Benchmark Index are exposed to changes 
in interest rates. In general, the price of a 
bond rises when interest rates fall, and falls 
when interest rates rise.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 

http://www.lyxoretf.com
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the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged D-USD, Monthly Hedged 
C-CHF, Monthly Hedged D-CHF, Monthly 
Hedged C-GBP and Monthly Hedged D-
GBP
In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the Benchmark Index’s currency 
against the share class currency. As the 
hedging exposure is reset Monthly and at 
the same time could not be successful, the 
hedging strategy could imply costs and 
exchange rates movements which would 
affect the share class net asset value.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, index disruption, taxation risk, 
regulatory risk, operational risk, and liquidity 
risk. These risks can materially affect a FDI 
and could lead to an adjustment or even the 
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 

registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.
- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk

In the event of an Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 

i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;

ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;
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iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 

counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR, Monthly Hedged 
C-USD, Monthly Hedged C-CHF and 
Monthly Hedged C-GBP.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Monthly Hedged D-
USD, Class Monthly Hedged D-CHF and 
Monthly Hedged D-GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (hereinafter 
collectively referred to as the “Holders”).
FTSE TMX Global Debt Capital Markets 
cannot be held liable for the promotion or 
marketing of the Sub-fund.
FTSE MTS and the FTSE MTS index names 
(FTSE MTS IndexTM) and FTSE MTS 
indices (FTSE MTS IndicesTM) are 
registered trademarks of FTSE TMX Global 
Debt Capital Markets. The FTSE MTS 
indices are calculated by FTSE TMX Global 
Debt Capital Markets and are marketed and 
distributed by MTSNext, a subsidiary of 
FTSE TMX Global Debt Capital Markets. 
Neither FTSE TMX Global Debt Capital 
Markets nor MTSNext can be held 
responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in 
connection, in whole or in part, with the Sub-
fund or with the provision of the FTSE MTS 



APP58 – Lyxor EUROMTS All-maturity Investment Grade (DR) UCITS ETF
                                                                                                                MULTI UNITS LUXEMBOURG

      

493

Eurozone Government Bond IG (Mid Price) 
Index (Ex-CNO Etrix), sub-indices or 
registered trademark 
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APPENDIX 59

MULTI UNITS LUXEMBOURG – Lyxor 
EUROMTS Inflation Linked Investment 
Grade (DR) UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor EUROMTS 
Inflation Linked Investment Grade (DR) 
UCITS ETF is to reflect the performance of 
the FTSE MTS Eurozone Inflation-Linked 
Bond IG (Mid Price) Index (the “Benchmark 
Index”) denominated in EUR while 
minimizing the volatility of the difference 
between the return of the Sub-Fund and the 
return of the Benchmark Index (the 
“Tracking Error”).

The expected ex-post Tracking Error under 
normal market conditions is 0.02%.

THE BENCHMARK INDEX

 Benchmark Index Objectives

The Benchmark Index offers an exposure to 
the performance of the Eurozone’s largest 
and most widely traded government bonds 
which have at least two investment grade 
ratings from the three main rating agencies.

  Benchmark Index Methodology

The Benchmark Index is composed of 
inflation-linked bonds issued by the 
governments of certain Eurozone Members 
States (as from May 2017, Austria, Belgium, 
Finland, France, Germany, Ireland, Italy, the 
Netherlands, Portugal and Spain), weighted 
by country, and with a full range of 
maturities.

The Benchmark Index components are 
selected using the same criteria as those 
used for the other FTSE MTS Inflation-
Linked indexes, described below.

To qualify for the Benchmark Index, bonds 
must meet the following criteria: 

(i) principal and coupons are linked to either 
the EMU HICP or Domestic CPI inflation 
rates;

(ii) bonds are inflation-linked bonds issued 
by certain sovereign governments of the 

Eurozone (as from May 2017, Austria, 
Belgium, Finland, France, Germany, 
Ireland, Italy, the Netherlands, Portugal and 
Spain) and selected by FTSE MTS among a 
list of countries having at least two 
Investment Grade ratings issued by the 
credit-rating agencies Standard & Poor's, 
Moody’s and Fitch;

(iii) bonds are quoted on the MTS Platform;

(iv) bonds have a minimum outstanding 
amount of €2 billion.

The composition of the Benchmark Index is 
reviewed and rebalanced each month.

The performance tracked is that of the 
Benchmark Index’s closing price at 5:15 pm 
(CET).

The Benchmark Index is a total return index. 
A total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are included in the index returns.

The complete methodology (including 
maintenance and rebalancing of the 
Benchmark Index) is available at 
http://www.ftse.com/products/indices/ftsemt
s
 
The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Benchmark Index by the 
Company is covered by contractual 
licensing arrangements (the "Licence"). 
There is no guarantee that the Licence will 
be extended beyond its initial term or that 
the Licence will not be terminated.

 Benchmark Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Benchmark Index by another suitable index 
though there is no certainty that one will be 
available.

There is no guarantee that the Benchmark 
Index methodology as described in section 
above will not be changed by licensor. In the 
event it is materially modified, the Manager 
in agreement with the Directors may decide 
in its discretion to replace the Benchmark 
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Index by a suitable index if one is then 
available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Benchmark Index is substituted.

 Additional Information on 
Benchmark Index

Additional information on the Benchmark 
Index, its composition, calculation and rules 
for periodical review and rebalancing and on 
the general methodology behind the 
Benchmark Index can be found on the 
Internet at 
http://www.ftse.com/products/indices/ftsemt
s (composition of the Benchmark Index: 
Index Resources/UCITS - Monthly Index 
Constituents).

INVESTMENT POLICY

 Investment Objective:

The objective of the Sub-Fund is to reflect 
the performance of the Benchmark Index.

The Sub-Fund will carry out its investment 
objective via a Direct Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 

Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

INVESTMENT TECHNIQUES

The Sub-Fund’s exposure to securities 
lending transactions will not exceed 25% 
and is expected to represent approximately 
0% of the Net Asset Value. In certain 
circumstances this proportion may be 
higher.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to inflation-linked bonds issued by 
Eurozone Member States.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Class 
of Shares, subject to the terms and 
conditions described below:

Class C-EUR (ISIN code of the Shares): 
LU1650491282

Class D-EUR (ISIN code of the Shares): 
LU1650491795

Class Monthly Hedged C-USD (ISIN code of 
the Shares): LU1650491449

Class Monthly Hedged D-USD (ISIN code of 
the Shares): LU1650491951

Class Monthly Hedged C-CHF (ISIN code of 
the Shares): LU1650491522

Class Monthly Hedged D-CHF (ISIN code of 
the Shares): LU1650492090

Class Monthly Hedged C-GBP (ISIN code of 
the Shares): LU1650491365

Class Monthly Hedged D-GBP (ISIN code of 
the Shares): LU1650491878

Class C-EUR, Class D-EUR, Class Monthly 
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Hedged C-USD, Class Monthly Hedged D-
USD, Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-EUR Shares of the Sub-Fund will 
be launched on the date of the merger with 
the merging fund at an initial price per share 
to be determined by the Board of Directors 
at its sole discretion or at a price equal to the 
last available net asset value of the 
corresponding absorbed unit class of the 
merging fund.

Class D-EUR, Class Monthly Hedged C-
USD, Class Monthly Hedged D-USD, Class 
Monthly Hedged C-CHF, Class Monthly 
Hedged D-CHF, Class Monthly Hedged C-
GBP and Class Monthly Hedged D-GBP 
Shares of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription on the primary 
market:

Class C-EUR: EUR 100,000 

Class D-EUR: EUR 100,000 

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Additional minimum subscription on the 
primary market: 

Class C-EUR: EUR 100,000

Class D-EUR: EUR 100,000
Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-GBP: the 
equivalent of EUR 100,000 in GBP

Class Monthly Hedged D-GBP: the 
equivalent of EUR 100,000 in GBP

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
five Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 5 
p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
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than five Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

Maximum Entry fee

Such fee is set at a maximum of 0.10% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.12% for 
Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Entry fees are for the benefit of the Sub-
Fund in order to cover transaction costs 
including taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

- Maximum Exit fee

Such fee is set at a maximum of 0.10% for 
Class C-EUR and Class D-EUR Shares.
Such fee is set a maximum of 0.12% for 

Class Monthly C-USD, Class Monthly D-
USD, Class Monthly C-GBP, Class Monthly 
D-GBP, Class Monthly C-CHF and Class 
Monthly D-CHF Shares.
Exit fees are for the benefit of the Sub-Fund 
in order to cover transaction costs including 
taxes and stamp duties.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the redemption charge would not apply but 
the Exit Fees would apply.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Benchmark Index is published and 
investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the 
Benchmark Index on such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 
Such fee is set at a maximum of 0.20 % per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class C-EUR and Class 
D-EUR Shares.
Such fee is set at a maximum of 0.30% per 
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year (inclusive of VAT) of the Net Asset 
Value per Share for Class Monthly Hedged 
C-USD, Class Monthly Hedged D-USD, 
Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-GBP and Class Monthly Hedged 
D-GBP Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

- Interest Rate Risk

The Sub-Fund is exposed to moves in 
bonds markets following unexpected 
changes in the level of interest rates, which 
in particular may modify the shape of the 
yield curve. The bonds that make up the 
Benchmark Index are exposed to changes 
in interest rates. In general, the price of a 
bond rises when interest rates fall, and falls 
when interest rates rise.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Benchmark Index 
is subject to a negative performance over 
the investment period.

- Securities Lending 

In relation to securities lending transactions, 
investors must notably be aware that (A) if 
the borrower of securities lent by the Sub-
Fund fail to return these, there is a risk that 
the collateral received may be realised less 
than the value of the securities lent out, 
whether due to inaccurate pricing, adverse 
market movements, a deterioration in the 
credit rating of issuers of the collateral, or 
the illiquidity of the market in which the 
collateral is traded; that (B) in case of 
reinvestment of cash collateral such 
reinvestment may (i) create leverage with 
corresponding risks and risk of losses and 
volatility, (ii) introduce market exposures 
inconsistent with the objectives of the Sub-
Fund, or (iii) yield a sum less than the 
amount of collateral to be returned; and that 
(C) delays in the return of securities on 
loans may restrict the ability of the Sub-
Fund to meet delivery obligations under 
security sales.

- Credit risk

The Sub-Fund could be adversely affected 
by a decrease in the credit rating of one or 
more issuers of a bond in the Benchmark 
Index. This could mean a higher risk that 
such an issuer might default and could 
decrease the bond's value.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
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Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Benchmark Index due to low 
trading volumes may also affect the process 
of subscriptions, conversions and 
redemptions of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this Prospectus.

Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged D-USD, Monthly Hedged 
C-CHF, Monthly Hedged D-CHF, Monthly 
Hedged C-GBP and Monthly Hedged D-
GBP

In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the Benchmark Index’s currency 
against the share class currency. As the 
hedging exposure is reset Monthly and at 
the same time could not be successful, the 
hedging strategy could imply costs and 
exchange rates movements which would 
affect the share class net asset value.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Benchmark Index, especially if one or 
more of the following risks occur:

- Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the 
Benchmark Index, and may imply a range of 
risks including counterparty risk, hedging 
disruption, Benchmark Index disruption, 
taxation risk, regulatory risk, operational 
risk, and liquidity risk. These risks can 
materially affect a FDI and could lead to an 
adjustment or even the early termination of 
the FDI transaction.
- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the underlyings' tax 
policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Benchmark Index Disruption Risk

In the event of an Benchmark Index 
disruption, the Company acting in 
accordance with applicable laws and 
regulations may have to suspend the 
calculation of the net asset value of the Sub-
Fund.

If the Benchmark Index disruption persists, 
the Company will determine the appropriate 
measures to be carried out.

Benchmark Index disruption notably covers 
situations where: 
i) the Benchmark Index is deemed to be 
inaccurate or does not reflect actual market 
developments;
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ii) the Benchmark Index is permanently 
cancelled by the Benchmark Index provider;

iii) the Benchmark Index provider fails to 
calculate and announce the Benchmark 
Index level;

iv) the Benchmark Index provider makes a 
material change in the formula for or method 
of calculating the Benchmark Index (other 
than a modification prescribed in that 
formula or method to maintain the 
calculation of the Benchmark Index level in 
the event of changes in the constituent 
components and weightings and other 
routine events) which cannot be efficiently 
replicated with reasonable costs by the Sub-
Fund;

v) one or several constituents of the 
Benchmark Index become illiquid, (i) their 
quotation being suspended on a regulated 
stock exchange, or (ii) becoming illiquid 
constituents for the securities negotiated 
over the counter (such as, for example, the 
bonds);

vi) the constituents of the Benchmark Index 
are impacted by transaction costs in relation 
to the execution, the settlement, or specific 
tax constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Benchmark Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Benchmark Index, after an official 
announcement was made and priced into 
the Sub-Fund or into the financial 
derivatives entered into by the Sub-Fund, 
could lead to a discrepancy between the 
realised corporate action and the 
Benchmark Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

The Sub-Fund's will not distribute income, in 
respect of Class C-EUR, Monthly Hedged 
C-USD, Monthly Hedged C-CHF and 
Monthly Hedged C-GBP.

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Monthly Hedged D-
USD, Class Monthly Hedged D-CHF and 
Monthly Hedged D-GBP Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-fund is in no way sponsored, 
endorsed, sold or promoted by FTSE TMX 
Global Debt Capital Markets (hereinafter 
collectively referred to as the “Holders”).
FTSE TMX Global Debt Capital Markets 
cannot be held liable for the promotion or 
marketing of the Sub-fund.

FTSE MTS and the FTSE MTS index names 
(FTSE MTS IndexTM) and FTSE MTS 
indices (FTSE MTS IndicesTM) are 
registered trademarks of FTSE TMX Global 
Debt Capital Markets. The FTSE MTS 
indices are calculated by FTSE TMX Global 
Debt Capital Markets and are marketed and 
distributed by MTSNext, a subsidiary of 
FTSE TMX Global Debt Capital Markets. 
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Neither FTSE TMX Global Debt Capital 
Markets nor MTSNext can be held 
responsible or liable for any loss or 
damages of any type whatsoever (including, 
in particular, investment losses) in 
connection, in whole or in part, with the Sub-
fund or with the provision of the FTSE MTS 
Eurozone Inflation-Linked Bond IG (Mid 
Price) Index, sub-indices or registered 
trademarks.
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APPENDIX 60

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE 100 UCITS ETF

The Reference Currency of the Sub-Fund is 
the British Pound (GBP).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor FTSE 100 UCITS 
ETF is to track both the upward and the 
downward evolution of the FTSE 100 Total 
Return Index (the "Index") denominated in 
British Pound (GBP) in order to offer an 
exposure to the performance of the 100 
largest companies traded on the London 
Stock Exchange that pass screening for 
size and liquidity - while minimizing the 
volatility of the difference between the 
return of the Sub-Fund and the return of the 
Index (“Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.05%.

THE INDEX

 Index Objectives

The Index consists of equities of 100 largest 
public companies listed on the London 
Stock Exchange that meet FTSE’s eligibility 
criteria. The Index is a market-capitalisation 
weighted index of UK-listed blue chip 
companies.

  Index Methodology

The eligible universe of the Index is 
composed of securities that meet the 
following criteria:

(i) Only premium Listed Equity 
Shares which have been 
admitted to trading to the 
London Stock Exchange with a 
Sterling denominated price on 
SETS.

(ii) Eligible securities are required 
to pass screens for liquidity and 
free float as described in the 
FTSE Methodology.

(iii) Companies are assigned UK 
nationality according to FTSE 
methodology.

The composition of the Index is reviewed 
and rebalanced on a quarterly basis in 
March, June, September and December.

A full description and the complete 
methodology used to construct the Index 
and information on the composition and 
respective weightings of the Index 
components are available on the FTSE 
website at www.ftse.com.

The performance monitored is that of the 
Index closing values computed by FTSE 
using the WM/Reuters Spot Rates™ at 
16:00 UK time.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by FTSE. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.ftse.com.

http://www.ftse.com
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INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website      
www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the large cap companies in the 
United Kingdom.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-GBP (ISIN code of the Shares: 
LU1650492173)

Class D-GBP (ISIN code of the Shares: 
LU1650492256)

Class Monthly Hedged C-EUR (ISIN code of 
the Shares: LU1650492330)

Class Monthly Hedged D-EUR (ISIN code of 
the Shares: LU1650492413)

Class Monthly Hedged C-CHF (ISIN code of 
the Shares: LU1650492769)

Class Monthly Hedged D-CHF (ISIN code of 
the Shares: LU1650492843)

Class Monthly Hedged C-USD (ISIN code of 
the Shares: LU1650492504)

Class Monthly Hedged D-USD (ISIN code of 
the Shares: LU1650492686)

Class C-GBP, Class D-GBP, Class Monthly 
Hedged C-EUR, Class Monthly Hedged D-
EUR, Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-USD and Class Monthly Hedged 
D-USD Shares are available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class C-GBP, Class Monthly Hedged C-
EUR and Class Monthly Hedged C-USD 
Shares will be launched on the date of the 
merger with the merging fund at an initial 
price per share to be determined by the 
Board of Directors at its sole discretion or at 
a price equal to the last available net asset 
value of the corresponding absorbed unit 
class of the merging fund.

Class D-GBP, Class Monthly Hedged D-
EUR, Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF and Class Monthly 
Hedged C-USD of the Sub-Fund will be 

http://www.lyxoretf.com
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launched, on a later date, at an initial price 
per share to be determined by the Board of 
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C-GBP: the equivalent of EUR 
100,000 in GBP

Class D-GBP: the equivalent of EUR 
100,000 in GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD

Additional minimum subscription: 

Class C-GBP: the equivalent of EUR 
100,000 in GBP

Class D-GBP: the equivalent of EUR 
100,000 in GBP

Class Monthly Hedged C-EUR: EUR 
100,000

Class Monthly Hedged D-EUR: EUR 
100,000

Class Monthly Hedged C-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged D-CHF: the 
equivalent of EUR 100,000 in CHF

Class Monthly Hedged C-USD: the 
equivalent of EUR 100,000 in USD

Class Monthly Hedged D-USD: the 
equivalent of EUR 100,000 in USD
Minimum holding requirement:

 no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day.

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5 p.m. (Luxembourg time), on 
each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5 p.m. (Luxembourg time) on a Dealing Day 
shall be deemed to have been received 
before 5 p.m. on the following Dealing Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
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decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
EUR 50,000 in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1.00% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 
Such fee is set at a maximum of 0.15 % per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class C-GBP and Class 
D-GBP Shares.
Such fee is set at a maximum of 0.30% per 
year (inclusive of VAT) of the Net Asset 
Value per Share for Class Monthly Hedged 
C-EUR, Class Monthly Hedged D-EUR, 
Class Monthly Hedged C-CHF, Class 
Monthly Hedged D-CHF, Class Monthly 
Hedged C-USD and Class Monthly Hedged 
D-USD Shares.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated market or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
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significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.fundsquare.net. 

RISKS WARNING

- Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

- Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

- Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

- Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 

entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

- Currency Hedge Risk applicable to the 
share class Monthly Hedged C-USD, 
Monthly Hedged D-USD, Monthly 
Hedged C-CHF, Monthly Hedged D-
CHF, Monthly Hedged C-EUR and 
Monthly Hedged D-EUR

In order to hedge the currency risk for the 
Monthly Hedged share classes, the Sub-
Fund uses a hedging strategy which 
attempts to minimize the impact of changes 
in value of the Index’s currency against the 
share class currency. As the hedging 
exposure is reset monthly and at the same 
time could not be successful, the hedging 
strategy could imply costs and exchange 
rates movements which would affect the 
share class net asset value.

- Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:
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- Risk of using financial 
derivative instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

- Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the 
Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

- Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.

- Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

- Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

- Corporate Action Risk
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An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

- Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-GBP, Class Monthly Hedged C-
EUR, Monthly Hedged C-CHF and Monthly 
Hedged C-USD Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-GBP, Class Monthly Hedged D-
EUR, Class Monthly Hedged D-CHF and 
Monthly Hedged D-USD Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

Lyxor FTSE 100 UCITS ETF is in no way 
sponsored, endorsed, sold or promoted by 
FTSE International Limited 
(hereinafter “FTSE”), or any company of the 
London Stock Exchange Group (“LSEG”), 

(hereinafter collectively referred to as the 
“Holders”).

The Holders provide no warranty or 
guarantee and make no commitment, 
whether explicit or implied, as to the income 
to be obtained from using the FTSE 100 
Total Return Index and/or the level the Index 
may reach at any given time or date, or of 
any other type. The Index is calculated by or 
on behalf of FTSE and LSEG. The Holders 
disclaim all liability (whether due to 
negligence or any other reason) for any 
error that may adversely affect the Index 
with respect to anyone whomsoever and 
shall not be obliged to inform anyone of 
such an error.
"FTSE®" is a registered trademark of LSEG 
and is used under license by FTSE.
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APPENDIX 61

MULTI UNITS LUXEMBOURG – Lyxor 
FTSE EMU Minimum Variance UCITS ETF

The Reference Currency of the Sub-Fund is 
the Euro (EUR).

INVESTMENT OBJECTIVE 

The investment objective of MULTI UNITS 
LUXEMBOURG - Lyxor FTSE EMU 
Minimum Variance UCITS ETF is to track 
both the upward and the downward 
evolution of the FTSE Developed Eurozone 
Minimum Variance Net Tax Index (the 
"Index") denominated in Euro (EUR) in 
order to offer an exposure to the developed 
Eurozone equity market and potentially offer 
improvements to the risk reward trade-off by 
reducing portfolio volatility – while 
minimising the volatility of the difference 
between the return of the Sub-Fund and the 
return of the Index (the “Tracking Error”).

The anticipated level of the Tracking Error 
under normal market conditions is expected 
to be 0.15%. 

THE INDEX

 Index Objectives

The Index consists of equity securities 
incorporated in developed Eurozone 
countries, which meet FTSE eligibility 
criteria. The Index weighting has been 
designed to minimize the Index volatility, 
based on historical return information, 
thereby offering potential improvements to 
the risk reward trade-off of the Index whilst 
maintaining full allocation to the relevant 
equity market.

  Index Methodology

The eligible universe of the Index is 
composed of securities that meet the 
following criteria:

(i) country has been classified as developed 
Eurozone following FTSE rules;

(ii) issuing company is incorporated in one 
of these countries and has its sole listing in 
the same country, or has been allocated to 
one of these countries by FTSE Nationality 
Advisory Committee;

(iii) security is an eligible share listed on 
FTSE eligible markets and sources of 
trading;

(iv) security passed screens for liquidity, 
free float and foreign ownership restrictions.

The composition of the Index is rebalanced 
twice a year in March and September.

The rebalancing frequency as described 
above will have no impact in terms of costs 
in the context of the performance of the 
investment objective.

A full description and the complete 
methodology used to construct the Index 
and information on the composition and 
respective weightings of the Index 
components are available on the FTSE 
website at www.ftserussell.com. 

The Index is a net total return index. A net 
total return index calculates the 
performance of the index constituents on 
the basis that any dividends or distributions 
are reinvested net of any withholding tax 
applicable.

The performance monitored is that of the 
Index closing values computed by FTSE 
using the WM/Reuters Spot Rates™ at 
16:00 UK time.

 Licence 

The use of the Index by the Company is 
covered by contractual licensing 
arrangements (the "Licence"). There is no 
guarantee that the Licence will be extended 
beyond its initial term or that the Licence will 
not be terminated.

 Index Substitution 

In the event that the Licence is not extended 
or is terminated, the Manager may seek in 
agreement with the Directors to replace the 
Index by another suitable index though 
there is no certainty that one will be 
available.

There is no guarantee that the Index 
methodology as described in section above 
will not be changed by FTSE. In the event it 
is materially modified, the Manager in 
agreement with the Directors may decide in 
its discretion to replace the Index by a 
suitable index if one is then available.

http://www.ftserussell.com
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Shareholders will be promptly informed in 
the event that the Licence is terminated 
and/or the Index is substituted.

 Additional Information on Index

Additional information on the Index, its 
composition, calculation and rules for 
periodical review and rebalancing and on 
the general methodology behind the Index 
can be found on www.ftserussell.com.

INVESTMENT POLICY

 Investment Objective

The objective of the Sub-Fund is to track 
both the upward and the downward 
evolution of the Index.

The Sub-Fund will carry out its investment 
objective via an Indirect Replication as 
described and in compliance with the 
section INVESTMENT OBJECTIVES of the 
part I/ Investment Objectives/ Investment 
Powers and Restrictions of this Prospectus.

Within the limits set forth in this Prospectus 
and on an ancillary basis, the Sub-Fund 
may hold cash and cash equivalents.

 Specific investment restrictions

The Sub-Fund will not invest more than 10% 
of its assets in units or shares of other 
UCITS. No investment will be made in any 
UCIs.

Further information relevant to the Sub-
Fund’s Investment Policy is contained in the 
section E. INVESTMENT TECHNIQUES of 
the part I/ Investment Objectives/ 
Investment Powers and Restrictions under 
paragraph “Investment Restrictions” of this 
Prospectus.

Additional information on the indicative net 
asset value of an exchange-traded share 
may, subject to the conditions and limits of 
the considered market operator, be 
provided on the website of the regulated 
market that lists the share. This information 
is also available on Reuters or Bloomberg 
page dedicated to the share considered. 
Additional information on the Bloomberg 
and Reuters codes corresponding to the 
indicative net asset value of any share class 
quoted on a stock exchange also available 
under the “factsheet” section of the website 
www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

The Sub-Fund is eligible to the French 
equity savings plans (PEA) which means 
that the Sub-Fund invests at least 75% of its 
assets in a diversified portfolio of equities 
issued by an issuer incorporated either in 
European Union member state or in a 
member state of the European Economic 
Area.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not 
exceed 100% and is expected to represent 
approximately 100% of the Net Asset Value. 

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and 
institutional investors wishing to have an 
exposure to the developed Eurozone equity 
market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is 
calculated using the commitment approach 
as detailed in applicable laws and 
regulations, including but not limited to 
CSSF Circular 11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following 
Classes of Shares, subject to different terms 
and conditions described below:

Class C-EUR (ISIN code of the Shares: 
LU1717044488)

Class D-EUR (ISIN code of the Shares: 
LU1717044561)

Class Daily Hedged C-GBP (ISIN code of 
the Shares: LU1717044645)

Class Daily Hedged D-GBP (ISIN code of 
the Shares: LU1717044728)

Class Daily Hedged C-USD (ISIN code of 
the Shares: LU1717044991)

Class Daily Hedged D-USD (ISIN code of 
the Shares: LU1717045022)

Class Daily Hedged C-CHF (ISIN code of 
the Shares: LU1717045295)

Class Daily Hedged D-CHF (ISIN code of 
the Shares: LU1717045378)

http://www.ftserussell.com
http://www.lyxoretf.com
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Class C-EUR and Class D-EUR Shares are 
available to all investors.

Class Daily Hedged C-GBP, Class Daily 
Hedged D-GBP, Class Daily Hedged C-
USD, Class Daily Hedged D-USD, Class 
Daily Hedged C-CHF and Class Daily 
Hedged D-CHF Shares are available to all 
investors. They are shares including a daily 
hedge against Euro (EUR).

INITIAL SUBSCRIPTION PERIOD

Class C-EUR, Class D-EUR, Class Daily 
Hedged C-GBP, Class Daily Hedged D-
GBP, Class Daily Hedged C-USD, Class 
Daily Hedged D-USD, Class Daily Hedged 
C-CHF and Class Daily Hedged D-CHF 
Shares of the Sub-Fund will be launched, on 
a later date, at an initial price per share to be 
determined by the Board of Directors at its 
sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class C- EUR: 100 000 EUR

Class D- EUR: 100 000 EUR

Class Daily Hedged C-GBP: equivalent of 
100 000 EUR in GBP

Class Daily Hedged D-GBP: equivalent of 
100 000 EUR in GBP

Class Daily Hedged C-USD: equivalent of 
100 000 EUR in USD

Class Daily Hedged D-USD: equivalent of 
100 000 EUR in USD

Class Daily Hedged C-CHF: equivalent of 
100 000 EUR in CHF 

Class Daily Hedged D-CHF: equivalent of 
100 000 EUR in CHF

Additional minimum subscription: 

Class C- EUR: 100 000 EUR

Class D- EUR: 100 000 EUR

Class Daily Hedged C-GBP: equivalent of 
100 000 EUR in GBP

Class Daily Hedged D-GBP: equivalent of 
100 000 EUR in GBP

Class Daily Hedged C-USD: equivalent of 
100 000 EUR in USD

Class Daily Hedged D-USD: equivalent of 
100 000 EUR in USD

Class Daily Hedged C-CHF: equivalent of 
100 000 EUR in CHF 

Class Daily Hedged D-CHF: equivalent of 
100 000 EUR in CHF

Minimum holding requirement:

- no minimum holding requirement. 

THE SHARES (ISSUE AND FORM)

The Shares will be issued in registered form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for subscription of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5:00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for subscriptions forwarded after 
5:00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5:00 p.m. on the following Dealing 
Day. 

Payment for Shares subscribed must be 
received by the Depositary not later than 
three Business Days after the relevant 
Dealing Day, except that the Board of 
Directors may decide otherwise by circular 
resolution.

REDEMPTION OF SHARES ON THE 
PRIMARY MARKET

Requests for redemption of Shares shall be 
centralised by the Registrar and Transfer 
Agent, before 5:00 p.m. (Luxembourg time), 
on each Dealing Day (as defined hereunder) 
and processed at the net asset value 
calculated as of the relevant Valuation Day. 
Requests for redemptions forwarded after 
5:00 p.m. (Luxembourg time) on a Dealing 
Day shall be deemed to have been received 
before 5:00 p.m. on the following Dealing 
Day. 

Payment for Shares redeemed will be 
effected as soon as possible but not later 
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than three Business Days after the relevant 
Dealing Day.

FEES CHARGED TO INVESTORS WHEN 
SUBSCRIBING OR REDEEMING 
SHARES OF THE SUB-FUND ON THE 
PRIMARY MARKET

- Maximum subscription charge

For any request for subscription: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the subscription 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
subscription request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher 
of either (i) EUR 50,000 (or the equivalent of 
50,000 EUR in the Class of Shares currency 
when such currency is denominated in 
another currency other than the EUR, being 
specified that the final amount will be 
determined by converting the redemption 
amount in EUR into such Class of Shares 
currency (rounded down to the nearest 2 
decimal places) by using the WM / Reuters 
exchange rate for converting EUR into such 
currency as of the Payment Date) per 
redemption request; or (ii) 5% of the Net 
Asset Value per Share multiplied by the 
number of shares redeemed.

Subscription and redemption charges, if 
any, shall be payable to the Management 
Company.

No fees will be charged by the Company to 
investors buying shares on the stock 
exchange.

In the event of Suspension of the Secondary 
Market (as defined above in the Prospectus) 
the following exit charges will apply (in 
replacement of the maximum redemption 
charges stated above): 1% of the Net Asset 
Value per Share multiplied by the number of 
shares redeemed.

DEFINITIONS

"Business Day": any full working day in 
Luxembourg and in Paris when the banks 
are opened for business.

"Dealing Day": any week day when the 
Index is published and investable.

"Valuation Day": each Dealing Day, taking 
into account the closing price of the Index on 
such Dealing Day.

"Subscription Deadline" and 
"Redemption Deadline": any Dealing Day 
at 5:00 p.m. Luxembourg time at the latest.

CONVERSION OF SHARES ON THE 
PRIMARY MARKET

Conversions of Shares in this particular 
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement, 
Lyxor International Asset Management 
S.A.S. was appointed as Management 
Company of the Company.

A total fee (hereafter the “Total Fee”) is 
payable monthly in arrears to the 
Management Company in compensation for 
its services in relation to the Sub-Fund and 
in order to cover Structural Cost. 

For C-EUR/D-EUR Share classes, such fee 
is set at a maximum of 0.20% per year 
(inclusive of VAT) of the Net Asset Value per 
Share.

For Daily Hedged C-GBP/D-GBP, Daily 
Hedged C-USD/D-USD and Daily Hedged 
C-CHF/D-CHF share classes, such fee is 
set at a maximum of 0.30% per year 
(inclusive of VAT) of the Net Asset Value per 
Share.

THE ADMINISTRATOR, REGISTRAR 
AND TRANSFER AGENT AND 
DEPOSITARY FEES

As Administrative, Corporate and 
Domiciliary Agent, Société Générale Bank & 
Trust S.A. is entitled to receive fees and 
commissions for its services rendered to the 
Sub-Fund. Such fees are payable by the 
Management Company out of the Total Fee 
it receives from the Company.

As Registrar and Transfer Agent, Société 
Générale Bank & Trust S.A. is entitled to 
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receive fees and commissions for its 
services rendered to the Sub-Fund. Such 
fees are payable by the Management 
Company out of the Total Fee it receives 
from the Company.

As Depositary, Société Générale Bank & 
Trust S.A. is entitled to receive a fee for its 
services rendered to the Sub-Fund. Such 
fee is payable by the Management 
Company out of the Total Fee it receives 
from the Company.

LISTING 

The Sub-Fund is a UCITS ETF. As a 
consequence all its Shares shall be traded 
throughout the day on one or several 
regulated markets or multilateral trading 
facilities with at least one market maker 
which takes action to ensure that the stock 
exchange value of the Shares does not 
significantly vary from its iNAV (as defined 
above).

A list of these stock exchanges and/or 
multilateral trading facilities can be obtained 
from the registered office of the Company.

PUBLICATION OF THE NET ASSET 
VALUE

The Net Asset Value per Share will be 
available at the registered office of the 
Company and will be published on 
www.lyxoretf.com. 

RISKS WARNING

1) Equity Risk

The price of equities may go down as well 
as up, and reflect company and macro risk 
factors. Equities are more volatile than fixed 
income markets where revenues are 
predictable over a certain period of time 
under the same macro risk conditions.

2) Risks linked to the investment in 
Small and Mid Capitalization Stocks

The Sub-Fund may be exposed to stocks of 
small and mid capitalization companies, 
which may increase market and liquidity 
risks. The prices of these securities can 
therefore increase and decrease more 
sharply than those of large-cap stocks. The 
Sub-Fund’s net asset value could behave 
similarly and therefore fall more sharply than 
that of a similar investment in large-
capitalization equities.

3) Capital at risk

The initial capital invested is not 
guaranteed. As a consequence, investor's 
capital is at risk and the amount originally 
invested may not be wholly or partially 
recovered, notably if the Index is subject to a 
negative performance over the investment 
period.

4) Quantitative risk

The minimum variance methodology 
includes a constrained variance 
optimization algorithm. In some cases, it 
might not offer the lowest or the most 
optimal variance and might have a different 
risk profile than the initial investment 
universe, the FTSE Developed Eurozone 
index.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may 
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument 
counterparty) is rebalancing its exposure, 
the trading markets of such exposure are 
limited, closed, or subject to wide bid-offer 
spreads. An inability to execute trades in 
line with the Index due to low trading 
volumes may also affect the process of 
subscriptions, conversions and redemptions 
of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V. 
"Secondary Market for UCITS ETF" of the 
main part of this prospectus.

7) Currency Risk related to the listing 
of the Sub-Fund

The Sub-Fund is exposed to currency risk, 
as it may be listed on certain stock 
exchanges and/or multilateral trading 
facilities in a currency different from the 
Index. As a result, due to exchange rate 
fluctuations, the net asset value of the Sub-
Fund, when listed in a currency different 
from the Index, could decrease while the 
Index value increases.

8) Class Currency Hedge Risk

In order to hedge the currency risk for 
hedged currency classes, the Sub-Fund 
may use a hedging strategy which attempts 
to minimize the impact of fluctuations of the 
relevant class currency against each 
currency of the Index components. 
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However, the hedging strategy used by the 
Sub-Fund may remain imperfect due to the 
rebalancing frequency and instruments 
used. The Net Asset Value of the relevant 
class can then be impacted by foreign 
exchange market upwards and downwards. 
Moreover, the hedging costs can negatively 
impact the Net Asset Value of the 
concerned class. The adoption of a currency 
hedging strategy for a class may 
substantially limit the ability of holders of 
such class to benefit from an upward of one 
or several currencies of Index components 
against the currency of such class.

9) Counterparty Risk

The Sub-Fund is exposed to the risk of 
bankruptcy, settlement default or any other 
type of default of the counterparty related to 
any trading transaction or agreement 
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a 
counterparty risk resulting from the use of 
the Swap. In line with UCITS guidelines, the 
counterparty risk to the Swap counterparty 
cannot exceed 10% of the Sub-Fund’s total 
assets, provided that such counterparty is a 
credit institution within the meaning of 1f of 
the investment restrictions.

In case of default of the counterparty, the 
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to 
reach its investment objective by entering 
into, if necessary, another swap with a third 
counterparty, in the market conditions which 
will prevail during the occurrence of such 
event.

The realisation of this risk can in particular 
have impacts on the capacity of the Sub-
Fund to reach its investment objective 
meaning the replication of the Index.

Where Société Générale acts as the FDI 
counterparty, conflicts of interest may arise 
between the Management Company and 
the FDI counterparty. The Management 
Company has procedures to identify and 
reduce such conflicts of interest and to 
resolve them equitably if necessary.

10) Risk that the investment objective is 
only partially achieved

There is no guarantee that the Sub-Fund's 
Investment Objective will be achieved. 
Indeed, no asset or financial instrument will 
allow automatic and continuous replication 
of the Index, especially if one or more of the 
following risks occur:

(i) Risk of using financial derivative 
instruments

In order to reach its investment objective, 
the Sub-Fund enters into over-the-counter 
financial derivative instruments ("FDI") 
which provide the performance of the Index, 
and may imply a range of risks including 
counterparty risk, hedging disruption, index 
disruption, taxation risk, regulatory risk, 
operational risk, and liquidity risk. These 
risks can materially affect a FDI and could 
lead to an adjustment or even the early 
termination of the FDI transaction.

(ii) Risk due to a shift in tax policy

Any change in the taxation legislation in any 
jurisdiction where the Sub-Fund is 
registered for sale or cross-listed, could 
affect the tax treatment of the Shareholders 
of the Sub-Fund. In the case of such an 
event, the Sub-Fund's Manager shall not be 
liable to any investor for any payment 
required to be made by the Company or the 
corresponding Sub-Fund to a fiscal 
authority.

(iii) Risk due to a shift in the 
underlyings' tax policy

Any change in the taxation legislation in any 
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the 
Sub-Fund. As a result, in case of a 
discrepancy between the estimated and 
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty 
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory 
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, 
the process of subscriptions, conversions 
and redemptions of shares may be affected.

(v) Regulatory Risk affecting the 
underlyings of the Sub-Fund

In the event of a change in the regulatory 
regime in any jurisdiction of the underlyings 
of the Sub-Fund, the net asset value of the 
Sub-Fund as well as the process of 
subscriptions, conversions and redemptions 
of Shares may be affected.
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(vi) Index Disruption Risk

In the event of an Index disruption, the 
Company acting in accordance with 
applicable laws and regulations may have to 
suspend the calculation of the net asset 
value of the Sub-Fund.

If the index disruption persists, the 
Company will determine the appropriate 
measures to be carried out.

Index disruption notably covers situations 
where: 

i) the Index is deemed to be inaccurate or 
does not reflect actual market 
developments;

ii) the Index is permanently cancelled by the 
index provider;

iii) the Index provider fails to calculate and 
announce the index level;

iv) the Index provider makes a material 
change in the formula for or method of 
calculating the Index (other than a 
modification prescribed in that formula or 
method to maintain the calculation of the 
index level in the event of changes in the 
constituent components and weightings and 
other routine events) which cannot be 
efficiently replicated with reasonable costs 
by the Sub-Fund;

v) one or several constituents of the Index 
become illiquid, (i) their quotation being 
suspended on a regulated stock exchange, 
or (ii) becoming illiquid constituents for the 
securities negotiated over the counter (such 
as, for example, the bonds);

vi) the constituents of the Index are 
impacted by transaction costs in relation to 
the execution, the settlement, or specific tax 
constraints, except if those costs or tax 
constraints are reflected in the performance 
of the Index.

(vii) Operational Risk

In the event of an operational failure within 
the Management Company, or one of its 
representatives, investors could experience 
delays in the processing of subscriptions, 
conversions and redemptions of Shares, or 
other disruptions.

(viii) Corporate Action Risk

An unforeseen review of the corporate 
action policy affecting a component of the 
Index, after an official announcement was 
made and priced into the Sub-Fund or into 
the financial derivatives entered into by the 
Sub-Fund, could lead to a discrepancy 
between the realised corporate action and 
the Index treatment.

11) Collateral Management Risk

Counterparty risk arising from investments 
in FDI is generally mitigated by the transfer 
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be 
fully collateralised. Fees and returns due to 
the Fund may not be collateralised. If a 
counterparty defaults, the Sub-Fund may 
need to sell non-cash collateral received at 
prevailing market prices. In such a case the 
Sub-Fund could realise a loss due, inter alia, 
to inaccurate pricing or monitoring of the 
collateral, adverse market movements, 
deterioration in the credit rating of issuers of 
the collateral or illiquidity of the market on 
which the collateral is traded. Difficulties in 
selling collateral may delay or restrict the 
ability of the Sub-Fund to meet redemption 
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect 
of Class C-EUR, Class Daily Hedged C-
USD, Class Daily Hedged C-GBP, Class 
Daily Hedged C-CHF Shares. 

The Company reserves the right to 
distribute once or several times a year all or 
part of the Sub-Fund's income, in respect of 
Class D-EUR, Class Daily Hedged D-USD, 
Class Daily Hedged D-GBP, Class Daily 
Hedged D-CHF Shares.

For the other Classes of Shares (if any), 
please refer to the Distribution Policy 
section of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is 
available in the Key Investor Information 
Document.

DISCLAIMER

The Sub-Fund is not in any way sponsored, 
endorsed, sold or promoted by FTSE 
International Limited (“FTSE”) or the London 
Stock Exchange Group companies 
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(“LSEG”) (together the “Licensor Parties”) 
and none of the Licensor Parties make any 
claim, prediction, warranty or representation 
whatsoever, expressly or impliedly, either as 
to (i) the results to be obtained from the use 
of the Index (upon which the Sub-Fund is 
based), (ii) the figure at which the Index is 
said to stand at any particular time on any 
particular day or otherwise, or (iii) the 
suitability of the Index for the purpose to 
which it is being put in connection with the 
Sub-Fund. None of the Licensor Parties 
have provided or will provide any financial or 
investment advice or recommendation in 
relation to the Index to Lyxor International 
Asset Management or to its clients. The 
Index is calculated by FTSE or its agent. 
None of the Licensor Parties shall be (a) 
liable (whether in negligence or otherwise) 
to any person for any error in the Index or (b) 
under any obligation to advise any person of 
any error therein.

All rights in the Index vest in FTSE. “FTSE®” 
is a trade mark of LSEG and is used by 
FTSE under licence.
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Additional Information for 

Investors in the Federal 

Republic of Germany 

1. Société Générale S.A. Frankfurt branch,
Neue Mainzer Straβe 46-50 – 60311
Frankfurt am Main assumes the
function of the German Paying- and
Information Agent ("the German Paying
and Information Agent") in the Federal
Republic of Germany.

2. Redemption and exchange requests for
the shares can be submitted at the
German Paying- and Information Agent.
Upon request, the redemption proceeds,
distributions or other payments, if any,
to the shareholder are paid in Euro via
the German Paying- and Information
Agent.

3. The current prospectus, the Key
Investor Information Document (KIID),
the Articles of Association of the
Company as well as the semi-annual
and annual report may be inspected at
and can be received free of charge at
the German Paying- and Information
Agent by mail or by e-mail.

Further shareholder information, if any, 
is available at the German Paying- and 
Information Agent and will be published 
on the website www.lyxoretf.de. 

4. The net asset value per share of the
share classes of the sub-funds and the
purchase, exchange and redemption
prices are available at the German
Paying- and Information Agent on every
banking business day in Frankfurt.
Furthermore, the purchase and
redemption prices of the share classes
of sub-funds together with the interim
profit and the aggregate amount of
income deemed to be received by the
holder for the foreign investment units
after 31 December 1993, are published
on the website www.lyxoretf.de.

5. In addition to a publication on the
website www.lyxoretf.de shareholders
will be informed via shareholder letter
about the following changes:

· the suspension of redemption of
the Sub-Fund's shares;

· the termination of the management
of a Sub-Fund or the liquidation
thereof,

· changes being made to the
Memorandum and Articles of
Association which are not in
compliance with the existing
investment principles or which
affect material investor rights or
which relate to fees and cost
refunds that may be withdrawn
from the Sub-Fund's assets;

· the merger of a Sub-Fund; and,
where applicable,

· the conversion of a Sub-Fund into
a feeder fund and a change of a
master.

6. For a transparent and, thus,
investor-favorable taxation of income of
the Company in accordance with the
German Investment Tax Act
(Investmentsteuergesetz, InvStG) all
bases of taxation within the meaning of
Section 5 sub-section 1 InvStG must
have been disclosed by the Company
(so-called tax disclosure requirement).
This also applies to the extent the
Company has acquired units in other
domestic investment funds and
investment stock companies, EC
investment units and foreign investment
units, which do not qualify as EC
investment units (target fund within the
meaning of Section 10 InvStG) and they
comply with the tax disclosure
requirements.

The Company endeavors to disclose all 
bases of taxation available to it. 
However, it cannot be guaranteed that 
the required notification will be made. 
The Company cannot guarantee, in 
particular, that the required disclosure is 
made, if the Company acquires target 
funds that do not comply with the tax 
disclosure requirements incumbent on 
them. 



The following sub-funds of the 
Company are not registered in 
Germany according to Section 310 
of the Investment Code (KAGB):

7.

Lyxor FTSE Actuaries UK Gilts 0-5Y (DR) UCITS ETF
Lyxor iBoxx $ Treasuries 10Y+ (DR) UCITS ETF
Lyxor FTSE EMU Minimum Variance UCITS ETF
Lyxor Italia Equity PIR UCITS ETF

Shares of the above mentioned sub-fund are not allowed to be 
distributed in Germany.
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