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Background to the Company 

UTI Indian Fixed Income Fund Plc (the “Company”) is structured as an open-ended investment company with variable capital 

incorporated with limited liability in Ireland under the Companies Act 2014 with registration number 516063 and established 

as an Undertaking for Collective Investment in Transferable Securities pursuant to the European Communities (Undertakings 

for Collective Investment in Transferable Securities) Regulations 2011 (as amended) and the Central Bank (Supervision and 

Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective Investment in Transferable Securities) Regulations 2015 

(collectively the “UCITS Regulations”). The Company commenced operations on 7 December 2012.  

The registered office of the Company is 78 Sir John Rogerson’s Quay, Dublin 2, Ireland. 

Investment objective  

The Company’s investment objective is to generate total returns with moderate levels of credit risk by investing in a portfolio 

of fixed income securities issued by the Central Government of India, State Governments of India, Indian Public Sector 

Undertakings and Indian companies, or companies deriving a significant portion of their business in India. The Company will 

invest in both local currency (Indian Rupee (“INR”)) denominated debt as well as offshore, foreign currency debt of Indian 

issuers. Offshore, foreign currency debt of Indian issuers refers to bonds and debt instruments issued by Indian corporations 

and financial institutions in currencies other than INR. The Company may invest some part of its assets in debt instruments, 

issued by Indian companies and banks, denominated in US Dollars (“USD”) or other foreign currencies. This exposure to non-

INR investments may be converted to INR exposure through the use of non-deliverable forward contracts. The Company may 

also invest up to 10% of net assets in fixed deposits held with offshore branches of Indian banks, for ancillary liquidity 

purposes only, in accordance with the requirements of the UCITS Regulations. The Investment Manager intends to achieve 

these moderate levels of credit risk by investing in non-sovereign debentures and bonds where the underlying issuers are 

assigned “A” or better credit ratings at the time of purchase by a Securities and Exchange Board of India ("SEBI") registered 

rating agency (such as CRISIL, ICRA, Fitch or CARE). 

During the period, the Company had one Fund in operation namely the Indian Fixed Income Fund (the “Fund”) which is 

denominated in USD. The share classes and the launch dates of these share classes are detailed below: 

Name of Fund    Launch Date  Share Class 
Indian Fixed Income Fund   7 December 2012  Institutional Class    

      7 December 2012  Retail Class  

      10 January 2013  RDR Class 

 

Calculation of net asset value of shares 

The net asset value of the Company is determined as at the valuation point (being 12 noon Irish time) for each relevant dealing 

day by ascertaining the value of the assets of the Company (including income accrued but not collected) and deducting the 

liabilities of the Company (including a provision for duties and charges, accrued expenses and fees, including those to be 

incurred in the event of the liquidation of the Company and all other liabilities). The net asset value attributable to a share class 

shall be determined by calculating that portion of the net asset value of the Company attributable to the relevant share class 

subject to adjustment to take account of any entitlements, costs or expenses attributable to that share class. The net asset value 

per share of a class shall be determined as at the valuation point in relation to each dealing day by dividing the net asset value 

attributable to the class by the total number of shares in issue in the class at the relevant valuation point and rounding the 

resulting total to two decimal places. The net asset value attributable to a share class will be expressed in the denominated 

currency of that share class, or in such other currency as the Directors may determine. 
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 Investment Manager’s Report – 1st November 2015 to 30th April 2016 
 
 

Fund Commentary: 

For this period, UTI Indian Fixed Income Fund returned (with-dividend) 0.85% (Institutional Class), 0.65% (Retail Class) 

and 0.96% (RDR Class). During this period the underlying currency, Indian Rupee (“INR”) depreciated by 1.63% against 

the US Dollar. 

 

Market Commentary 

Global Events 

U.S Federal Reserve has kept the fed fund rates unchanged since December when the target range for the federal funds rate 

was raised from 0%-0.25% to 0.25% - 0.50%, even though unemployment rates have fallen to 4.9 % levels versus its target 

of unemployment rate of 5 % levels. The Federal Reserve indicated a gradual pace of rate increase as the global markets 

remained volatile during initial part of this calendar year. Fed chairperson stated the fed ability to reduce rates is limited in 

response to further shocks in the economy and it would continue to adopt a gradual and cautious stance in hiking rates. It 

stated pricing pressure continued to abate in the economy due to the disinflationary pressures emanating from the weak 

global economy.  

 

Domestic Events 

The Indian government presented the Union Budget for FY17 in February amidst a steady macro backdrop and constrained 

fiscal space. While expectations hovered around likely fiscal slippage, the Government surprised positively with fiscal 

deficit target of FY17 retained at 3.5%. The Budget balances sticking to fiscal restraint, an increased push to the agriculture 

sector, rural development, a fair growth in capital spending to aid investments, focus on institutional reforms and a partial 

factoring of 7
th

 commission pay-outs amidst the overall objective of supporting growth. 

 

RBI during its April monetary policy reduced the repo rate by 25 bps to 6.50% and increased the reverse repo 25 bps to 6% 

which resulted in narrowing of the rate corridor from 100 bps to 50 bps so as to ensure a finer alignment of the weighted 

average call rate with the repo rate. RBI maintained accommodative bias towards the monetary policy going forward 

implying further policy action to be contingent upon outcome of the monsoon, trajectory of the CPI going forward 

especially easing of core CPI and transmission of earlier rate cuts. RBI has also stated it wants to provide durable liquidity 

and would bring the liquidity deficit from 1%- 1.5 % of net Demand and Time liability to neutral levels. This would be 

done by injecting liquidity through purchase of dollars and giving rupee liquidity to the market, purchasing of bonds by 

RBI through Open market purchases and releasing rupee liquidity or a combination of both. 

 

India's economy measured by the Gross value added (GVA) at basic prices grew at 7.2% in FY 2016. GDP growth came in 

at 7.6% in FY 2016, higher when compared to 7.2% (revised) in FY 2015. Growth was led by the industry and services 

sector.  Industry grew by 7.4% in FY16 up from 5.9% in FY15, led by higher manufacturing growth at 9.3%. Service sector 

growth moderated to 8.9% in FY16, from 10.3% in FY15, mainly due to reduction in the government revenue expenditure. 

Agriculture was the laggard with growth of 1.2% in FY16, though higher than (-0.2%) the previous year.  

 

Outlook 
RBI measures to address banking system liquidity deficit from the deficit mode to near-neutral mode over the next one year 

through a combination of OMO bond purchases and other measures will address the demand supply mismatch amid 

commencement of fresh supply of government bonds, SDL & UDAY bonds for this financial year FY17. RBI is expected 

to do OMO of INR 2 Trillion (~USD 30 billion) in the current financial year to bring the system liquidity to neutral. The 

focus on improving banking system liquidity and effective transmission of previous rate cuts will pave the way for a 

gradual decline in lending rates. We expect a gradual decline in government bond yields over coming months on account of 

RBI’s support through OMO bond purchases and expectation of normal monsoon. However, risk to our view is any sudden 

increase in volatility in global financial markets and a more hawkish FED than expected which may lead to bond yields 

edging up slightly higher from the current levels. 

 

Major Changes in Portfolio Holdings 

 

 Portfolio Modified Duration had gone down from 6.60 years as of Oct 2015 to 5.16 years as of end of April 2016. 

 Change in the mix between Government and Corporate exposure from 48.23%:48.92% as of Oct 2015 to 63.98%:36.08% as 

of April 2016. Consequently the exposure in AAA rated securities has gone down by 14.24%  and exposure in Sovereign 

rated bonds has increased by 15.75% from Oct 2015 to April 2016. 

 Total number of securities in the portfolio has declined from 48 in Nov 2015 to 38 in April 2016. 
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STATEMENT OF FINANCIAL POSITION 

As at 30 April 2016 

  30 April 2016 30 October 2015  

    Unaudited  Audited  

    USD  USD  

     Note    

CURRENT ASSETS   

Financial assets at fair value through profit or loss:     

 Transferable securities  276,809,245  317,317,590 

 

Unrealised gain on open forward foreign currency exchange 

contracts  

 

- 

 

42,914  

Receivable for investments sold  -  9,725,660 

Interest receivable  7,585,277  11,558,476 

Other receivables  51,945  52,083 

Cash at bank  4,498,646  14,543,784 

Cash held with counterparty for open financial derivative 

instruments  - 

 

700,000 

Total current assets  288,945,113  353,940,507 

     

CURRENT LIABILITIES     

Financial liabilities at fair value through profit or loss:     

 

Unrealised loss on open forward foreign currency exchange 

contracts  

 

- 

 

- 

Creditors – amounts falling due within one year:     

Payable for investments purchased  (756,080)  (9,726,707) 

Payable on fund shares redeemed  (1,013,296)  (4,359,878)  

Investment management fee payable 6 (964,634)  (1,177,552) 

Administration fee payable 6 (214,090)  (104,289) 

Audit fee payable  (25,979)  (21,685) 

Custodian fee payable 6 (67,190)  (29,169) 

Director’s fee payable 6 (18,687)  (19,500) 

Transfer agency fee payable  (3,415)  -  

Professional fee payable  (18,646)  (19,837) 

Securities Exchange Board of India fees payable  (371,710)  (99,655) 

Collateral management fee payable  (14,366)  (5,000) 

Financial regulatory fee payable  (11,052)  (4,000) 

Corporate governance service provider fee  (2,818)  (5,000) 

Miscellaneous fee payable  (52,260)  (228,598) 

Total current liabilities  (3,534,223)  (15,800,870) 

     

Net assets attributable to redeemable participating 

shareholders   285,410,890 

 

338,139,637 

 

 

 
 

 
 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

The accompanying notes form an integral part of the financial statements.  
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 STATEMENT OF COMPREHENSIVE INCOME 

 
For the six months ended 30 April 2016 

 

  30 April 2016 

Unaudited 

 30 April 2015 

Unaudited 

 USD  USD 

  Note  

Income    

Interest income   11,201,382   7,207,282  

Net realised losses on financial assets at fair 

value through profit or loss   (14,274,898) 

 

 (651,406)  

Net unrealised gains/(losses) on financial 

assets at fair value through profit or loss   5,926,267 

 

 (6,280,638) 

Other income   63,993   - 

  2,916,744   275,238 

    

    

Expenses     

Investment management fee 6 (1,527,175)   (905,823)   

Administration fee  -   (81,525)  

Organisation fee  (14,837)   (14,876)   

Audit fee  (10,724)   (10,753)   

Custodian fee 6 (575)   (71,084)   

Director’s fee 6 (9,644)   (9,669)   

Director’s insurance  (9,890)   (9,917)  

Transfer Agency fee  (4,946)   (66,961)   

Professional fee  (19,534)   (44,674)   

Securities Exchange Board of India fee  (425,299)   (299,635)   

Collateral management fee  (9,366)   (12,802)  

Financial regulatory fee   (7,417)   (7,439)  

Corporate governnace fee  (9,644)   (9,669)  

Miscellaneous fee  (16,510)   (20,989)   

Total operating expenses  (2,065,561)   (1,565,816)   
       

Net income/(loss)  851,183   (1,290,578)  

     

Profit/(Loss) for the financial period before taxation  851,183   (1,290,578)  

Taxation       

Withholding Tax  3,071   (395,875)  

Capital Gains Tax  (110,599)   (79,390)  

       

Net increase/(decrease) in net assets attributable to redeemable 

participating shareholders resulting from operations  743,655 
 

 (1,765,843)  

  

There are no recognised gains or losses arising in the period other than those dealt with in the Statement of Comprehensive 

Income. In arriving at the results of the financial period, all amounts above relate to continuing operations. 

 
 The accompanying notes form an integral part of the financial statements. 
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE 

PARTICIPATING SHARES 

 

For the six months ended 30 April 2016 

 

 

  
30 April 2016 

Unaudited  

30 April 2015 

Unaudited 

  USD  USD 

Net assets attributable to holders of redeemable 

participating shares at the beginning of the period  338,139,637  72,678,656 

   

Operating activities     

Net increase/(decrease) in net assets attributable to 

redeemable participating shares resulting from operations  743,655  (1,765,843) 

     

Share transactions     

Proceeds from redeemable participating shares issued 5 8,415,642  308,598,773 

Payments for redeemable participating shares redeemed 5 (54,939,720)  (26,504,458)  

     

Total net (decrease)/increase in net assets attributable to 

holders of redeemable participating shares  (46,524,078)  282,094,315 

     

Distributions  (6,948,324)  (3,499,902)  

     

Net assets attributable to holders of redeemable 

participating shares at the end of the period  285,410,890  349,507,226 

 

The accompanying notes form an integral part of the financial statements. 
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Principal 

Amount    
    Fair Value 

              USD  
                    % of 

           Net Assets 

   

Transferable Securities (96.99%) (2015: 93.84%) 

Long Term Bonds (96.99%) (2015: 93.84%)    

   Corporate Bonds (34.86%) (2015: 50.13%)    

   India (34.86%) (2015: 50.13%)    
   Aditya Birla Finance 

 100,000,000  8.950% due 10/04/20 1,511,875  0.53 

 250,000,000  8.870% due 17/04/20 3,770,250  1.32 

   Bajaj Finance 

 60,000,000  Zero Coupon due 28/03/18 998,959  0.35 

 250,000,000  8.950% due 25/03/20 3,796,743  1.33 

 200,000,000  8.950% due 10/04/20 3,038,158  1.06 

   Export-Import Bank of India    

 200,000,000  8.870% due 30/10/29  3,179,968  1.11 

   Hero FinCorp    

 100,000,000  8.980% due 23/04/20  1,513,510  0.53 

   IDFC Bank    

 100,000,000  8.504% due 28/03/18  1,508,247  0.53 

 200,000,000  8.670% due 03/01/25 3,054,915  1.07 

   Indiabulls Housing Finance    

 50,000,000  9.900% due 13/10/16  753,345  0.26 

   Infrastructure Leasing & Financial Services    

 350,000,000  8.720% due 21/01/25  5,254,801  1.84 

   L&T Finance 

 200,000,000  8.876% due 27/05/19 3,018,474  1.06 

 250,000,000  8.876% due 04/06/19 3,772,892  1.32 

   LIC Housing Finance 

 250,000,000  8.525% due 24/09/20 3,771,671  1.32 

 350,000,000  8.650% due 29/09/20 5,302,293  1.86 

 500,000,000  8.670% due 26/08/20 7,581,663  2.66 

   Mahindra & Mahindra Financial Services    

 450,000,000  8.790% due 23/01/25  6,756,356  2.37 

   Nuclear Power of India 

 50,000,000  8.400% due 28/11/27 773,546  0.27 

 100,000,000  8.400% due 28/11/29 1,551,257  0.54 

   Power Finance    

 100,000,000  8.200% due 10/03/25  1,504,608  0.53 

   Power Grid of India 

 300,000,000  8.200% due 23/01/30 4,536,450  1.59 

 50,000,000  8.930% due 20/10/28 797,680  0.28 

 200,000,000  9.300% due 04/09/29 3,287,000  1.15 

   Punjab National Bank    

 150,000,000  8.230% due 09/02/25  2,241,469  0.79 

   Reliance Jio Infocomm    

 350,000,000  9.000% due 21/01/25  5,360,559  1.88 

   Reliance Ports & Terminals    

 100,000,000  8.450% due 12/06/23  1,490,424  0.52 

   Reliance Utilities & Power    

 450,000,000  9.750% due 02/08/24  7,074,271  2.48 
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Principal 

Amount    

   Fair Value 

   USD                                     
                    % of 

           Net Assets                      

   

Transferable Securities (96.99%) (2015: 93.84%)  

(continued) 

Long Term Bonds (96.99%) (2015: 93.84%) 

(continued) 

Corporate Bonds (34.86%) (2015: 50.13%) 

(continued) 

India (34.86%) (2015: 50.13%) (continued) 
Tata Capital Financial Services 
 

   

 100,000,000  9.750% due 14/07/17 1,516,902  0.53 

   Yes Bank    

 700,000,000  8.850% due 24/02/25  10,778,769  3.78 
  _______________________  ____________________________  

   Total Corporate Bonds 99,497,055  34.86 
 

   Government Bonds (62.13%) (2015: 43.71%)    

   India (62.13%) (2015: 43.71%)    

   Gujarat India 

 250,000,000  8.460% due 10/02/26 3,873,332  1.36 

   India Government Bond    

 100,000,000  7.350% due 22/06/24 1,480,811  0.52 

 2,850,000,000  7.590% due 11/01/26 43,293,542  15.17 

 300,000,000  7.590% due 20/03/29 4,498,827  1.58 

 3,300,000,000  7.680% due 15/12/23 49,881,409  17.48 

 250,000,000  7.880% due 19/03/30 3,804,162  1.33 

 750,000,000  8.150% due 24/11/26 11,590,940  4.06 

 50,000,000  8.170% due 01/12/44 776,784  0.27 

 3,750,000,000  8.270% due 09/06/20 58,112,383  20.36 
  _______________________  ____________________________  

   Total Government Bonds 177,312,190  62.13 

       

Total Long Term Bonds 276,809,245  96.99 

Total Transferable Securities 276,809,245  96.99 

Total Investments excluding Financial Derivative Instruments 276,809,245  96.99 

       

       

    

Total financial assets at fair value through profit or loss 276,809,245  96.99 

Other net assets   8,601,645  3.01 

Net assets   285,410,890  100.00 

       

Analysis of total assets    % of total assets 

Transferable securities admitted to an official exchange listing   95.80 

Other Assets     4.20 

      100.00 
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Listed below are the largest cumulative investment purchases and sales during the period ended 30 April 2016 in 

excess of 1% of total purchases and in excess of 1% of total sales.  

  

  
Acquisition Cost 

   
Disposal Proceeds 

Portfolio Securities 

 

 USD  

 

Portfolio Securities 

 

 USD  

       

India Government Bond     India Government Bond   

8.270% due 09/06/2020     57,650,089  8.170% due 1/12/2044  66,912,915 

7.590% due 11/01/2026  53,857,333  8.400% due 28/07/2024  54,577,558 

7.680% due 15/12/2023  51,171,438  7.880% due 19/03/2030  49,598,633 

8.170% due 01/12/2044  35,126,984  8.130% due 22/06/2045  32,021,311 

7.880% due 19/03/2030  33,758,629  7.590% due 20/03/2029  21,769,445 

8.130% due 22/06/2045  27,104,178  8.600% due 02/06/2028  16,366,279 

7.590% due 20/03/2029  25,925,099  8.150% due 24/11/2026  13,957,929 

8.400% due 28/07/2024  20,406,848  Power Finance   

8.150% due 24/11/2026  11,427,003  8.940% due 25/03/2028  12,293,693 

Yes Bank    India Government Bond   

8.850% due 24/02/2025  10,155,750  7.590% due 11/01/2026  11,703,687 

Housing Development Finance    8.270% due 09/06/2020  11,497,326 

8.750% due 13/01/2020  7,388,771  Yes Bank   

LIC Housing Finance    8.850% due 24/02/2025  11,134,676 

8.670% due 26/08/2020  5,371,840  Maharastra   

8.650% due 29/09/2020  5,294,805  8.050% due 28/01/2025  7,529,319 

India Government Bond     Housing Development Finance   

7.350% due 22/06/2024  5,021,105  8.490% due 27/04/2020  7,505,801 

 

Larsen + Toubro  

 

 

Mahindra & Mahindra 

Financial Services   

8.400% due 24/09/2020  3,803,966  8.720% due 24/03/2025  7,494,881 

Aditya Birla Finance    Housing Development Finance   

8.870% due 17/04/2020  3,761,253  8.750% due 13/01/2020  7,287,742 

LIC Housing Finance    Export-Import Bank of India   

8.525% due 24/09/2020  3,754,354  8.150% due 21/01/2030  6,879,309 

Gujarat India    India Government Bond   

8.460% due 10/02/2026  3,681,984  7.680% due 15/12/2023  6,637,259 

Export-Import Bank of India    IDFC   

8.870% due 30/10/2029  3,192,521  8.670% due 03/01/2025  6,512,268 

Bajaj Finance    Power Grid Corp of India   

8.950% due 10/04/2020  3,020,252  8.200% due 23/01/2030  4,570,130 

 

   

Mahindra & Mahindra 

Financial Services   

    8.700% due 10/03/2025  4,482,258 

    ICICI Bank   

    8.450% due 31/03/2025  4,385,659 

       

  

 

A copy of the list of changes in the portfolio during the reference period may be obtained free of charge from the 

Company’s Administrator. 
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1. BASIS OF PREPARATION 

These condensed interim financial statements have been prepared for the six months ended 30 April 2016. 

Statement of compliance 

These condensed Financial Statements have been prepared in accordance with Financial Reporting Standard 104 ‘Interim 

Financial Reporting’ (“FRS 104”), the European Communities (Undertakings for Collective Investment in Transferable 

Securities) Regulations 2011 (as amended) and the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) 

(Undertakings for Collective Investment in Transferable Securities) Regulations 2015 (collectively the “UCITS Regulations”). 

Accounting standards generally accepted in Ireland in preparing Financial Statements giving a true and fair view are those 

published by the Institute of Chartered Accountants in Ireland and issued by the Financial Reporting Council ("FRC"). 

The financial statements have been prepared under the historical cost basis except for financial instruments at fair value 

through profit or loss, which are measured at fair value.  

The Company has continued to avail of the exemption available to open-ended investment funds under FRS 104 and is not 

presenting a cash flow statement.  

All references to net assets throughout the documents refers to net assets attributable to holders of Redeemable Participating 

Shares unless otherwise stated. 

Accounting Policies 

The accounting polices applied in preparing these financial statements are consistent with the accounting policies applied in 

preparing the prior annual financial statements. 

2. DISTRIBUTIONS 

The Directors are entitled to declare and pay dividends for Shares in the Company. In the event that the income generated from 

the Company’s investments attributable to the relevant Class during the relevant period is insufficient to pay dividends as 

declared, the Directors may in their discretion determine that such dividends be paid from capital. Any dividend will be 

declared on the last Business Day in January and in July in each year or on such other date as may be determined by the 

Directors, or such other frequency as the Directors consider appropriate. The Company may commence declaring and the 

payment of dividends for the relevant Class twelve months following the date of the closing of the Initial Offer Period for that 

Class. The Directors may also determine if and to what extent dividends paid include realised capital gains and/or are paid out 

of capital attributable to the relevant Class. Dividends declared will be paid in cash and payment will be made to the relevant 

Shareholders pre-designated bank accounts, net of bank charges. 

The Company declared a distribution of US$6,948,324 (30 April 2015: US$3,499,902) during the six months ended 30 April 

2016. 

3. SWING PRICING 

Under certain circumstances, investment and/or disinvestment costs may have an adverse effect on the Shareholders' interests 

in the Company. In order to prevent this effect, called "dilution", the Directors may determine that a "Swing Pricing" 

methodology applies so as to allow for the Net Asset Value per Share to be adjusted upwards or downwards by dealing and 

other costs and fiscal charges which would be payable on the effective acquisition or disposal of assets in the Company if the 

net capital activity exceeds, as a consequence of the aggregate transactions in the Company on a given Business Day, a 

threshold (the "Threshold") set by the Directors from time to time. Details of the both the swing factors and the threshold 

applied are available from the registered office of the Company. The Company reserves the right to review the swing threshold 

without prior notification. 
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 4.     NET ASSET VALUE 

 

  30 April 2016 31 October 2015 30 April 2015 
     

Institutional Class      

Net Asset Value USD  112,515,812 130,446,689 145,901,401 

Number of Shares in Issue  12,124,293 13,866,112 15,396,306 

Net Asset Value per Share   9.28 9.41 9.48 

Retail Class      

Net Asset Value USD  161,008,996 193,687,733 191,303,222 

Number of Shares in Issue  17,630,644 20,868,565 20,411,445 

Net Asset Value per Share   9.13 9.28 9.37 

RDR Class      

Net Asset Value USD  11,886,082 14,005,215 12,302,603 

Number of Shares in Issue  1,286,719 1,495,497 1,304,089 

Net Asset Value per Share   9.24 9.36 9.43 

     
 

5.     SUBSCRIBER AND REDEEMABLE PARTICIPATING SHARES 

The issued share capital of the Fund is as follows: 

For the six months ended 30 April 2016 

 

At 31 October 2015 Shares issued 

Dividends 

reinvested Shares redeemed At 30 April 2016 

Institutional 13,866,112 548,568 - (2,290,386) 12,124,294 

Retail 20,868,565 383,594 - (3,621,515) 17,630,644 

RDR 1,495,497 5,118 - (213,896) 1,286,719 

Total 36,230,174 937,280 - (6,125,797) 31,041,657 

 

For the year ended 31 October 2015 

 

At 31 October 2014 Shares issued 

Dividends 

reinvested Shares redeemed At 31 October 2015 

Institutional 5,019,319 14,624,935 - (5,778,142) 13,866,112 

Retail 2,420,932 22,734,692 - (4,287,059) 20,868,565 

RDR 210,509 1,530,808 - (245,820) 1,495,497 

Total 7,650,760 38,890,435 - (10,311,021) 36,230,174 

6.     FEES 

Investment Management Fee 

UTI International (Singapore) Private Limited (the “Investment Manager”) shall be entitled to receive from the Fund an 

annual fee of 0.75% of the NAV of the Fund in respect of the Institutional class, 1.20% of the NAV of the Fund in respect 

of the retail class and 0.75% of the NAV of the Fund in respect of the RDR class. The Investment Manager shall be entitled 

to be reimbursed by the Fund out of the assets of the Fund any properly vouched reasonable out-of-pocket expenses 

incurred by it on behalf of the Fund. 
 

Administrator’s Fee 

State Street Fund Services (Ireland) Limited (the “Administrator”) is the Fund’s Administrator. The Administrator shall be 

entitled to receive from the Fund a maximum annual fee of 1.5% of the NAV of the Fund. The administration fee is 

calculated for the fund, billed and payable monthly, based on the net average monthly assets. 

A revised fee agreement was issued with effect from 1 May 2015 and from this date the fee is calculated at 7 basis points 

for net average monthly assets up to US$250 million, and 5 basis points for net average monthly assets in access of US$250 

million, subject to a minimum monthly fee of US$ 4,500. The Administrator shall also be entitled to be reimbursed out of 

the assets of the Fund for all reasonable out-of-pocket expenses incurred by the Administrator in the proper performance of 

its duties. 
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6.     FEES (CONTINUED) 

Collateral Management Fee 

The Administrator also provides a collateral management service to the Fund. The collateral management fee for the period 

ended 30 April 2016 was US$9,366 (30 April 2015: US$12,802).  

Custodian’s Fee  

State Street Custodial Services (Ireland) Limited (the “Custodian”) is the Fund’s Custodian. The Custodian shall be entitled 

to receive from the Fund a maximum annual fee of 0.5% of the NAV of the Fund which shall consist of; 

(a) a safekeeping fee, an annual fee billed and payable monthly based on the value of the month end assets. Safekeeping 

fees calculated on a “per country” basis and include the safekeeping fees charged by the sub-custodians.  

(b) a fee per transaction, a per portfolio trade settlement which includes sub-custodian expenses. All transactions are sent 

through an STP process. Manual transactions will incur an extra fee of €15 per manual transaction. 

(c) a fee for each third party fixed deposit, foreign exchange deal and outward payment affected by the Custodian on 

behalf of the Fund. These transactions will incur a fee of US$10 per transaction. 

Such fees shall be calculated and accrued as at each valuation point and shall be payable monthly in arrears. The Custodian 

shall also be entitled to be reimbursed by the Fund out of the assets of the Fund any properly vouched reasonable out-of-

pocket expenses incurred by it on behalf of the Fund. 

Directors’ Fees 

The Directors are authorised to charge a fee for their services at a rate determined by the Directors up to a maximum fee 

per Director of €15,000 per annum and may be entitled to special remuneration if called upon to perform any special or 

extra services to the Fund. Simon McDowell and Ronan Smith were due to receive €xxx (period ended 30 April 2015: 

€3,750) each for the period ended 30 April 2016. Praveen Jagwani waived his fees for the period.  

All Directors will be entitled to reimbursement by the Fund of expenses properly incurred in connection with the business 

of the Fund or the discharge of their duties.  

7.     FAIR VALUE HIERARCHY 

FRS 102 Section 11.27 on "Fair Value: Disclosure" requires disclosure relating to the fair value hierarchy in which fair 

value measurements are categorised for assets and liabilities. The disclosures are based on a three-level fair value hierarchy 

for the inputs used in valuation techniques to measure fair value. 

In March 2016, the Financial Reporting Council (FRC) issued Amendments to FRS 102—Fair Value Hierarchy 

disclosures. These amendments align the definition of levels A, B & C to IFRS 13 and rename the levels to the old 

convention 1,2 & 3, effective for accounting periods beginning on or after 1 January 2017, with early application permitted. 

The Directors resolved to adopt and prepare disclosures in line with the issued amendments. 

The Company classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs 

used in making the measurements, using a quantitative and qualitative analysis of those instruments recognised at fair value 

based on a three-level measurement hierarchy. 

The fair value hierarchy has the following levels as defined under FRS 102 Section 34.22: 

• Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

• Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 

directly (that is, as prices) or indirectly (that is, derived from prices). 

• Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs). 

The level in the fair valuation hierarchy within which the fair value measurement is categorised in its entirety is determined 

on the basis of the lowest level input that is significant to the fair value measurement in its entirety. For this purpose, the 

significance of an input is assessed against the fair value measurement in its entirety. If a fair value measurement uses 

observable inputs that require significant adjustment based on unobservable inputs, that measurement is a Level 3 

measurement. Assessing the significance of a particular input to the fair value measurement in its entirety requires 

judgment, considering factors specific to the asset or liability. The determination of what constitutes “observable” requires 

significant judgement by the Company. The Company considers observable data to be that market data that is readily  
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7.     FAIR VALUE HIERARCHY (CONTINUED) 

available, regularly distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources 

that are actively involved in the relevant market. Investments, whose values are based on quoted market prices in active 

markets, and therefore classified within Level 1, include active listed equities, exchange traded derivatives, US government 

treasury bills and certain non-US sovereign obligations. The Company does not adjust the quoted price for these 

instruments. 

Financial instruments that do not have quoted market prices or that trade in markets that are not considered to be active but 

are valued based on market information, dealer quotations or alternative pricing sources supported by observable inputs are 

classified within Level 2. These include investment-grade corporate bonds and certain non-US sovereign obligations, listed 

equities and over the counter derivatives. As Level 2 investments include positions that are not traded in active markets 

and/or are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity and/or non-transferability, which 

are generally based on available market information. 

The following table is a summary of the fair value hierarchy applied under Irish GAAP in valuing the Company’s financial 

assets and liabilities measured as at 30 April 2016 and 31 October 2015. 

30 April 2016 Level 1 Level 2 Level 3 Total 
 US$ US$ US$ US$ 
Financial assets at fair value through profit or loss:     
Long Term Bonds - 276,809,245 - 276,809,245 

Open Forward Foreign Currency Exchange Contracts - - - - 

Total financial assets at fair value through profit or loss - 276,809,245 - 276,809,245 
     

 

31 October 2015 Level 1 Level 2 Level 3 Total 
 US$ US$ US$ US$ 
Financial assets at fair value through profit or loss:     
Long Term Bonds - 317,317,590 - 317,317,590 

Open Forward Foreign Currency Exchange Contracts - 42,914 - 42,914 

Total financial assets at fair value through profit or loss - 317,360,504 - 317,360,504 
     

8.     RELATED PARTIES 

FRS 102 “Related Party Disclosures” requires the disclosure of information relating to material transactions with parties 

who are deemed to be related to the reporting entity. 

A related party transaction is a transfer of resources, services or obligations between a reporting entity and a related party, 

regardless of whether a price is charged. 

 (a) Entities with significant influence over the Fund 

The Fund has appointed UTI Asset Management Company Limited (the “Investment Advisor”) as Investment Advisor of 

the Fund. The Investment Advisor fees will be paid out of the fees of the Investment Manager.  

The Fund has delegated responsibility for the investment and re-investment of the Fund’s assets to the Investment Manager. 

During the period ended 30 April 2016 US$ 1,527,175 (30 April 2015: US$905,823) was incurred and US$ 964,634 (31 

October 2015: US$1,177,552) was payable at the period end.  

The employees of the Investment Manager hold 99.72 shares (31 October 2015: 290.44 shares) with a value of US$921.41 

(31 October 2015: US$2,718.52) as at the period ended 30 April 2016. 

The amounts payable by the Fund to related parties at 30 April 2016 and 31 October 2015 are disclosed in the Statement of 

Financial Position.  

(b) Key management personnel of the Fund 

The Directors’ fees for the period are disclosed in the Statement of Comprehensive Income. During the period ended 30 

April 2016 US$9,644 (30 April 2015: US$9,669) was incurred and US$18,687 (31 October 2015: US$19,500) was payable 

at the period end. 
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8.     RELATED PARTIES (CONTINUED) 

Simon McDowell has a consulting agreement with Bridge Consulting Limited, the corporate governance service provider to 

the Fund. The Bridge Consulting Limited fee for the period ended 30 April 2016 was US$9,644 (30 April 2015: US$9,669) 

and US$2,818 (31 October 2015: US$5,000) was payable at the period end. 

 (c) Significant Shareholders 

The following tables detail the number of Shareholders with significant holdings of at least 20 percent of the Fund and the 

aggregate value and percentage of that holding. 

As at 30 April 2016 

 

Fund  

Number of 

Shareholders 

Value of Holding 

USD 

Holding 

% of Fund 

UTI Indian Fixed Income Fund Plc 1 62,907,075 22.04% 

 

As at 31 October 2015 

 

Fund  

Number of 

Shareholders 

Value of Holding 

USD 

Holding 

% of Fund 

UTI Indian Fixed Income Fund Plc 1 77,169,404 22.94% 

 

(d) Other related parties 

There were no other related parties to the Fund for the period ended 30 April 2016.  

Connected Parties 

Regulation 41 of the UCITS Regulations “Restrictions of transactions with connected persons” states that “A responsible 

person shall ensure that any transaction between a UCITS and a connected person is conducted a) at arm’s length; and b) in 

the best interest of the unit-holders of the UCITS”. 

As required under UCITS Regulation 78.4, the Directors, as responsible persons are satisfied that there are in place 

arrangements, evidenced by written procedures, to ensure that the obligations that are prescribed by Regulation 41(1) are 

applied to all transactions with a connected party; and all transactions with a connected parties that were entered into during 

the period to which the report relates complied with the obligations that are prescribed by Regulation 41(1). 

9.     RISK MANAGEMENT POLICIES AND PROCEDURES 

The Fund is exposed to market price risk, interest rate risk, credit risk, liquidity risk and currency risk arising from the 

financial instruments the Fund holds. The Fund’s overall risk management programme focuses on the unpredictability of 

financial markets and seeks to minimise potential adverse effects on financial performance. The policies documented below 

are standard operational practices and are reviewed on a continuous basis. In certain market conditions, the Manager may 

apply additional risk procedures to minimise potential adverse effects on the Fund’s financial performance. 

10.     EFFICIENT PORTFOLIO MANAGEMENT 

In accordance with UCITS Regulation 58, the Company may employ techniques and instruments relating to transferable 

securities for efficient portfolio management purposes including repurchase/reverse repurchase agreements and security 

lending arrangements.  

Where considered appropriate, the Investment Manager will enter into forward currency contracts and cash settled futures 

contracts for efficient portfolio management on behalf of the Company and/or a Class of Shares within the Company to 

protect against exchange risks and/or to alter the currency exposure characteristics of transferable securities within the 

conditions and limits laid down by the Central Bank from time to time. 
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10.     EFFICIENT PORTFOLIO MANAGEMENT (CONTINUED) 

Forward Foreign Currency Exchange Contracts 

Forward currency contracts may, at the Investment Managers’ discretion, be used for investment purposes or to hedge some 

or all of the exchange risk/currency exposure arising as a result of the fluctuation between the currency in which the Net 

Asset Value per Unit is computed and the currencies in which the Fund’s investments are denominated. In addition, 

forward currency contracts and currency options may be used to protect the value of the currency of each Class from the 

adverse movements of other currencies. 

A forward contract locks in the price at which an index or asset may be purchased or sold on a future date. In forward 

foreign exchange contracts, the contract holders are obligated to buy or sell from another a specified amount of one 

currency at a specified price (exchange rate) with another currency on a specified future date. Forward contracts cannot be 

transferred but they can be “closed out” by entering into a reverse contract. 

Forward Currency Contracts have the risk of currency exposure in the same way as a regular currency spot transaction. 

Forward Foreign Exchange Contracts are Over-the-counter (OTC) traded and therefore have counterparty risk. Forward 

contracts also carry roll risk, which is the risk that when a forward contract expires, a new forward to replace the expired 

one cannot be put into place at the same cost or on the same hedge basis. This may occur due to changes in market liquidity 

or interest rates, resulting in a potential slippage or loss in the hedge position due to the contract expiration and roll. 

11.     SOFT COMISSION ARRANGEMENTS 

No soft commission arrangements were entered into during the period ended 30 April 2016 and the period ended 30 April 

2015. 

12.     EXCHANGE RATES 

The following exchange rates were used to convert the instruments and other assets and liabilities denominated in 

currencies other than the base currency: 

 30 April 2016 31 October 2015 30 April 2015 

 USD USD USD 

Euro 0.877 0.905 0.893 

Indian Rupee 66.330 65.345 65.515 

13.     CONTINGENT LIABILITY 

There are no contingent liabilities at 30 April 2016 or 31 October 2015. 

14.     COMMITTED DEALS 

There are no committed deals at 30 April 2016 or 31 October 2015. 

15.     SIGNIFICANT EVENTS DURING THE PERIOD 

A supplement to the Prospectus was issued on 28 January 2016. This reflects the following changes:  

 The addition of 4 new share classes including a Euro Retail, GBP RDR, Euro Institutional and SGD Retail share 

class. 

 The inclusion of swing pricing. 

 A change in Director fees, from a maximum of €10,500 to €15,000 per Director, per annum.  

 A change in dividend language to note specific detail in payment terms. The update relates to the payment of 

dividends out of capital should there be insufficient income generated from the Company’s investments 

attributable to the relevant Class during the relevant period. 

 

UCITS V Regulations became effective on 18 March 2016 and include the following changes: 

 A new depositary regime which includes a clarification of depositary eligibility, duties, responsibilities and 

liabilities; 

 Rules governing remuneration policies of UCITS managers consistent with those under AIFMD and the Capital 

Requirements Directive; 

 The harmonisation of the minimum administrative sanctions regime across member states rules. 

 

There were no other significant events during the period.  
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16.     SIGNIFICANT EVENTS SINCE THE PERIOD END  

There were no other significant events since the period end.  

 

17.     APPROVAL OF THE FINANCIAL STATEMENTS 

The Directors approved the financial statements on 23 June 2016. 

 


